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O r i g i n a l  s p o n s o r :  C o m m e r c e  C o m m i t t e e  O f f e r e d :  4 / 2 3 / 8 0
R e f e r r e d :  R u l e s

I N  T H E  H O U S E  BY T H E  C O M M E R C E  C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 997 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  " A n  Act r e l a t i n g  to t h e  r e g u l a t i o n  of c e r t i f i e d  p u b l i c

a c c o u n t a n t s  and c o n t i n u i n g  the e x i s t e n c e  of the B o a r d  

of P u b l i c  A c c o u n t a n c y ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 0 8 . 0 1 . 0 5 0 ( a ) (19) is a m e n d e d  to read:

(19) p r o v i d e  i n v e s t i g a t i v e  s e r v i c e s  to the b o a r d s  e s t a b l i s h e d  

u n d e r  A S  08.04, AS 08.20, AS 08.32, AS 08.36, AS 08.64, AS 08.68,

AS 0 8 . 7 1 ,  AS 08 . 72 ,  AS 0 8 . 8 0 ,  AS 0 8 . 8 4 ,  a n d  A S  08. 8 6,  for the p u r p o s e  of 

a s s i s t i n g  t h o s e  b o a r d s  in m a t t e r s  of p r o f e s s i o n a l  d i s c i p l i n e  a n d  in 

r e s p o n d i n g  to c o n s u m e r  c o m p l a i n t s .

* Sec. 2. AS 0 8 . 0 3 . 0 1 0 ( c )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(2) B o a r d  of P u b l i c  A c c o u n t a n c y  (AS 0 8 . 0 4 . 0 1 0 )  -- J u n e  30,

1984.

* Sec. 3. AS 0 8 . 0 4 . 0 1 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 0 1 0 .  C R E A T I O N  O F  BOARD. T h e r e  is c r e a t e d  the [A B O A R D  

O F  P U B L I C  A C C O U N T A N C Y  T O  BE K N O W N  A S  T H E  A L A S K A  ST A T E ]  B o a r d  of P u b l i c  

A c c o u n t a n c y .

* Sec. 4. AS 0 8 . 0 4 . 0 2 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 0 2 0 .  A P P O I N T M E N T  A N D  Q U A L I F I C A T I O N S  O F  BOARD. T h e  

b o a r d  c o n s i s t s  o f  s e v e n  m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r .  E a c h  m e m b e r  

s h a l l  b e  a r e s i d e n t  of t his s t a t e  fo r at l e a s t  o n e  y e a r.  F i v e  [THREE] 

m e m b e r s  s h a l l  b e  c e r t i f i e d  p u b l i c  a c c o u n t a n t s  o r  p u b l i c  a c c o u n t a n t s  a n d  

[,] t w o  m e m b e r s  s h a l l  b e  p u b l i c  m e m b e r s  in a c c o r d a n c e  w i t h  AS 0 8 . 0 1 . 0 2 5
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[, A N D  T H E  R E M A I N I N G  M E M B E R S  S H A L L  BE P U B L I C  A C C O U N T A N T S ] .  E x c e p t  for 

p u b l i c  m e m b e r s ,  n o  o n e  m a y  be a p p o i n t e d  who d o e s  not h o l d  a c u r r e n t  

c e r t i f i c a t e  or l i c e n s e  a n d  [ I S S U ED  U N D E R  T H E  L A W S  O F  T H I S  STATE. E X C E P T  

FOR P U B L I C  M E M B E R S ,  NO O N E  M A Y  BF. A P P O I N T E D ]  w h o  is not e l i g i b l e  to 

r e c e i v e  p e r m i t s  u n d e r  this c h a p t e r .  P u b l i c  m e m b e r s  ma y  not be e m p l o y e d  

b y  a p e r s o n  l i c e n s e d  u n d e r  this c h a p t e r  or b y  a b u s i n e s s  e n t i t y  h o l d i n g  

a p e r m i t  u n d e r  t h i s  c h a p t e r .

* Sec. 5. AS 0 8 . 0 4 . 0 4 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 0 4 0 .  T E R M  O F  O F F I C E .  The t e r m  of o f f i c e  for e a c h  

m e m b e r  of the b o a r d  is t h r e e  y e a r s  [ , E X C E P T  T H A T  M E M B E R S  O F  T H E  F I R S T  

B O A R D  A P P O I N T E D  S H A L L  H O L D  O F F I C E  A S  F O L L OW S :  O N E  FOR O N E  Y EAR, T W O  FOR 

T W O  Y E A R S ,  A N D  T W O  FOR T H R E E  Y E A R S  F R O M  A P R I L  26, I960]. A v a c a n c y  

s h a l l  be f i l l e d  b y  a p p o i n t m e n t  for t h e u n e x p i r e d  t e r m  and all v a c a n c i e s  

s h a l l  be f i l l e d  w i t h i n  60 d a y s . A f t e r  the e x p i r a t i o n  of h is  t e r m  of 

o f f i c e  a m e m b e r  c o n t i n u e s  to s e r v e  u n t i l  h i s  s u c c e s s o r  is a p p o i n t e d  and 

q u a l i f i e s ,  f o r m a l l y  a d v i s e s  the b o a r d  of a c c e p t a n c e  of the a p p o i n t m e n t ,  

a n d  a p p e a r s  at the n e x t  m e e t i n g  of the board.

* Sec. 6. AS 0 8 . 0 4 . 0 7 0  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to r e ad :

(e) T h e  b o a r d  s h a l l  tape r e c o r d  all b o a r d  m e e t i n g s  a n d  s u b m i t  the 

t a p e s  to the d e p a r t m e n t  w i t h  a r e q u e s t  th a t  t hey be k ept on f i l e  for at 

l e a s t  t w o  y e a r s  .

(f) T h e  b o a r d  s h a l l  a d o p t  a f o r m a l  s t a t e m e n t  of goals, o b j e c t i v e s  

a n d  p o l i c i e s  to  be  r e v i e w e d  a n d  u p d a t e d  a n n u a l l y .

(g) T h e  b o a r d  s h a l l  s u b m i t  a n  a n n u a l  r e p o r t  to the g o v e r n o r  c o n­

t a i n i n g

(1) a s t a t e m e n t  of th e  b o a r d ' s  p u r p o s e  an d  g oals f o r  the

y e a r ;

(2) p r o g r a m s  p l a n n e d  b y  the b o a r d ;

(3) s t a t i s t i c s  r e l a t i n g  to o p e r a t i o n s ,  i n c l u d i n g

- 2 -  C S H B  997



-4

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

r

(A) the number of a p p l i c a n t s  p r ocessed;

(B) the number of c e r t i fi c a t e s ,  licenses, an d  permi t s

i s s u e d ;

(C) the nu m b e r  o f  perso n s  who pass or fail an e x a m i n a­

tion; and

([)) the number o f  c o m p l a i n t s  received;

(4) s i g n i f i c a n t  d e v e l o p m e n t s  and c o nc e r n s  of the board;

(5) a m e n d m e n t s  o f f e r e d  an d  adop t e d  to regu l a ti o n s ;

(6) p r o p o s e d  s t a t u t o r y  changes;

(7) m e m b e r  p a r t i c i p a t i o n  and a p p o i n t m e nt  status; a n d

(8) b u d g e t  inf o r m a t io n .

* See. 7. AS 0 8 . 0 4 . 2 6 0  is a m e n d e d  to read:

Sec. 08.04 . 2 6 0 .  T E M P O R A R Y  C E R T I F I C A T E  AS C E R T I F I E D  P U B L I C  A C C O U N T­

ANT. If an a p p l i c a n t  for a c e r t i f i c a t e  as a c e r t i f i e d  p u b l i c  a c countant 

m e e t s  all the r e q u ir e m e n t s  for a c e r t i f i c a t e  and his a p p l i c a t i o n  is 

p e n d i n g  or if he m e e t s  all the r e q u i r e m e n t s  for a c e r t i f i c a t e  except the 

r e s i d e n c e  req u i re m e n t ,  or the r e q u i r e m e n t  that he hav e  a p l a c e  of b u s i­

n e s s  in the state or be an e m p l o y e e  r e g u l a r l y  e m p l o y e d  in this state, 

t h e  b oard may  issue a t e m p o r a r y  c e r t i f i c a t e  as a c e r t i f i e d  p u b l i c  a c­

co u n t a n t .  Th e  c e r t i f i c a t e  is e f f e c t i v e  until the b o a r d  n o t i f i e s  the 

a p p l i c a n t  that his a p p l i c a t i o n  has b een g r a n t e d  or r e j e c t e d .  A t e m p o­

r a r y  cer t i f i c a t e  is e f f e c t i v e  for a period not e x c e e d i n g  six months.

* Sec. 8. AS 08.04 is am e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 8 . 0 4 .3 4 5 .  P R E V I O U S  LICE N S U R E . A p e r s o n  h o l d i n g  a valid 

l i c e n s e  as a p u b l i c  a c c o u n t a n t  u n d e r  AS 0 8 . 0 4 . 2 7 0  or a p e r s o n  h o l d i ng  a 

v a l i d  pe r mi t  u n d er  AS 0 8 . 0 4 . 3 9 0  o n  June 29, 1980, m a y  c o n t i n u e  to p r a c­

tice under the c o n d i t i o n s  i m p o s e d  by statute and r e g u l a t i o n  on that date 

but that per s o n  is o t h e r w i s e  s u b j ec t  to this chapter. A license or 

p e r m i t  e f f e c t i v e  u nder this s e c t i o n  ma y be r e n e w ed  u n d e r  c o n di t i o n s
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im p o s e d  hy s t a t u t e  and r e g u l a t i o n  w h i c h  w e r e  in effect on J u n e  29, 1980, 

e x c e p t  that a n y  renewal fee r e q u i r e d  u n de r  this chapter a p p l ie s .

Sec. 9. A S  0 8 . 0 4 . 3 5 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 3 5 0 .  R E G I S T R A T I O N  O F  O F F I C E S .  Each o f f i c e  e s t a b l i s h e d  

or m a i n t a i n e d  in this s tate for the p r a c t i c e  of public a c c o u n t i n g  in 

this state (1) by a c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  p a r t n e r s h i p  or c o r p o r a­

tion of c e r t i f i e d  public a c c o u n t a n t s ,  or (2) by a public a c c o u n t a n t ,  

p a r t n e r s h i p  or c o r p o r a t i o n  of p u b l i c  a c c o u n t a n t s  who h o l d  l ic e n s e s  or 

perm i t s  u n d e r  AS 0 8 . 0 4 . 3 4 5 , sh a l l  r e g i s t e r  a n n u a l l y  w it h  the b o a r d .  No 

foe may be c h a r g e d  for r e g i s t r a t i o n .  Th e  b o a r d  shall p r e s c r i b e  r e g i s t r a­

tion p r o c e d u r e  by regulation.

Sec. 10. AS 0 8 . 0 4 . 4 0 0  is a m e n d e d  to read:

Sec. 08.04.400. P E R M I T  FOR P A R T N E R S H I P  OR C O R P O R A T E  P R A C T I C E  AS A 

PU B L I C  A C C O U N T A N T .  The b oard s h a l l  issue a permit: to e n g a g e  in the 

p r a c t i c e  of public a c c o u n t i n g  as a p a r t n e r s h i p  or as a c o r p o r a t i o n  to a 

p a r t n e r s h i p  or c o r p o r a t i o n  r e g i s t e r e d  u n d e r  AS 0 8 . 0 4 . 2 4 0  [OR AS 0 8 . 0 4 . -  

330 - 0 8 . 0 4 . 3 4 0 ] .  The b i e n n i a l  pe r m i t  fee is $60. A p e r m i t  is v a l i d  

only for p r a c t i c e  under the r e g i s t e r e d  n ame of the p a r t n e r s h i p  or c o r­

poration.  A p a r t n e r s h i p  r e g i s t e r e d  u n d e r  AS 0 8 . 0 4 . 3 3 0  - 0 8 . 0 4 . 3 4 0  

on June 29, 1980, q u a l i f i e s  for a p e r m i t  u n d e r  this s e c t i o n  as long  as 

each p a r t n e r  p e r s o n a l l y  e n g a g e d  in the p r a c t i c e  of p u b l i c  a c c o u n t i n g  in 

this s t a t e  holds a license or p e r m i t  u n d e r  AS 0 8 . 0 4. 3 4 5 .

Sec. 11. AS 0 8 . 0 4 . 4 3 0  is a m e n d e d  to read:

Sec. 08.04.430. E X P I R A T I O N  AND R E N E W A L .  A p e r m i t  or r e g i s t r a t i o n  

under this chap t e r  [AS 0 8 . 0 4 . 3 9 0  - 0 8 . 0 4 . 4 2 0 ] ,  unless r e v o k e d  or s u s­

pended, shall be r e n e w e d  b i e n n i a l l y  u p o n  p a y m e n t  of a r e n e w a l  fee in the 

same a m o u n t  as the initial b i e n n i a l  fee.

Sec. 12. AS 0 8 . 0 4 . 4 4 0  is a m e n d e d  to read:

Sec. 08.04.440. E F F E C T  O F  F A I L U R E  T O  O R T A I N  PERMIT. F a i l u r e  of a
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p e r s o n ,  p a r t n e r s h i p  or c o r p o r a t i o n  to a p p l y  f o r  the a n n u a l  p e r m i t  to 

p r a c t i c e  or to p a y  the a n n u a l  fee w i t h i n  (1) t h r e e  y e a r s  f r o m  the e x ­

p i r a t i o n  date of the p e r m i t  to p r a c t i c e  or a n n u a l  r e g i s t r a t i o n  last 

o b t a i n e d  or r e n ew e d ,  or (2) t h r e e  y e a r s  f r o m  the date u p o n  w h i c h  t h e  

c e r t i f i c a t e  h o l d e r  or l i c e n s e e  was g r a n t e d  h i s  c e r t i f i c a t e  as a c e r t i­

fied publ i c  a c c o u n t a n t  or l i c e n s e  as a p u b l i c  a c c o u n t a n t  v a l i d  u n d e r  

AS 0 8 . 0 4 . 3 4 5  d e p r i v e s  h i m  of the r i g h t  to a p e r m i t  or a n n u a l  r e g i s t r a­

tion or  renewal of a p e r m i t ,  u n l e s s  the h o a r d  d e t e r m i n e s  t h a t  the f a i l ­

ure is ex c u s a b l e .  In c ase of e x c u s a b l e  f a i l u r e ,  the fe e  s h a l l  not 

e x c e e d  three t i m e s  the a n n u a l  fee.

* Sec. 13. AS 0 8 . 0 4 . 6 8 0 ( 1 )  is a m e n d e d  to read:

(1) " b o a r d "  m e a n s  the [ A L A S K A  S T A T E ]  h oard o f  P u b l i c  A c c o u n t ­

an c y  ;

* Sec. 14. AS 0 8 . 0 4 . 6 8 0  is a m e n d e d  by a d d i n g  a new p a r a g r a p h  to r ead:

(4) " a t t e s t  f u n c t i o n "  m e a n s  the o r d i n a r y  e x a m i n a t i o n  o f  

f i n a n c i a l  s t a t e m e n t s  by the c e r t i f i e d  p u b l i c  a c c o u n t a n t  or p u b l i c  a c ­

co u n t a n t  w h i c h  r e s u l t s  in the r e p o r t  of t h e  c e r t i f i e d  p u b l i c  a c c o u n t a n t  

or p u bl i c  a c c o u n t a n t ;  the r e p o r t  of a c e r t i f i e d  p u b l i c  a c c o u n t a n t  o r  a 

p u b l i c  a c c o u n t a n t  is the e x p r e s s i o n  of an  o p i n i o n  or t h e  d i s c l a i m e r  of 

an o p i n i o n  o n  the f a i r n e s s  w i t h  w h i c h  the f i n a n c i a l  s t a t e m e n t  p r e s e n t s  

the f i nancial p o s i t i o n ,  r e s u l t s  of o p e r a t i o n s ,  ami c h a n g e s  in f i n a n c i a l  

p o s i t i o n  in c o n f o r m i t y  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .

* Sec. 16. AS 0 8 . 0 3 . 0 1 0 ( b ) ( 1 ) ;  AS 0 8 . 0 4 . 0 9 0 ,  0 8 . 0 4 . 2 2 0 ,  0 8 . 0 4 . 2 7 0 ,  0 8 . 0 4 . -  

280, 0 8 . 0 4 . 2 9 0 ,  0 8 . 0 4 . 3 0 0 ,  0 8 . 0 4 . 3 1 0 ,  0 8 . 0 4 . 3 2 0 ,  0 8 . 0 4 . 3 3 0 ,  a n d  0 8 . 0 4 . 3 4 0  a r e  

r e p e a l e d .

* Sec. 16. T h i s  Ac t  t a k e s  e f f e c t  J u n e  30, 1980.
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