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In t r o d u c e d :  4 / 8 / 8 0
R e f e r r e d :  C o m m e r c e

IN T H E  H O U S E  B Y  T H E  C O M M E R C E  C O M M I T T E E

H O U S E  BILL NO. 997

IN T H E  L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A

EL E V E N T H  L E G I S L A T U R E  - SE C O ND  S E S S I O N  

A BILL

For an Act entitled: "An Act relat i ng  to the r e g u l a t i o n  of c e r t i f i e d  p u b l i c

a c c o u n t a n t s  and c o n t i n u i n g  the e x i s t e n c e  of the B o a rd  

of Pu b li c  A c c o u n t a n c y ;  and p r o v i d i n g  for an e f f e c t i v e  

da t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. AS 0 8 .0 1 .0 5 0 ( a )(19) is a m e n d e d  to read:

(19) prov i d e i n v e s t i g a t i v e  services to the boards e s t a b l i s h e d  

u n d e r  AS 08.04, AS 08.20, AS 08.32, AS 08.36, AS 08.64, AS 08.68,

AS 08.71, AS 08.72, AS 08.80, AS 08. 8 4 ,  and AS 08.86, for the p u r p o s e  of 

a s s i s t i n g  those boards in matters o f  p r o f e s s i o n a l  d i s c i p l i n e  a n d  in 

r e s p o n d i n g  to co n sumer c o m p l a i n t s .

* Sec. 2. AS 08.0 3. 0 1 0 ( c )  is a m e n d e d  b y  adding a n e w  p a r a g r a p h  to read:

(2) Board of Public A c c o u n t a n c y  (AS 0 8 . 0 4 . G _ 0 )  -- J u n e  30,

1984.

* Sec. 3. AS 0 8 . 0 4 . 0 1 0  is amended t o  read:

Sec. 08.04.010. C R E A T I O N  OF BOARD. T h e r e  is c r e a t e d  the [A B O A R D  

OF P U B L I C  A C C O U N T A N C Y  T O  BE K N O W N  A S  THE A L A S K A  STATE] B o a r d  of Pu b l i c 

A c c o u n t a n c y.

* Sec. 4. AS 0 8 . 0 4 . 0 2 0  is amended t o  read:

Sec. 08.04.020. A P P O I N T M E N T  A N D  Q U A L I F I C A T I O N S  O F  BOARD. T h e 

b o a r d  c o n s i s t s  of s e v e n  m e mb e r s  a p p o i n t e d  by t h e  gov e r n o r .  E a c h  m e m b e r

s hall b e  a r e s i d e n t  of this s tate for at l east o n e  year. F i v e  [THREE] 

m e m b e r s  shall be c e r t i f i e d  p u b l i c  a c c o u n t a n t s  or public, a c c o u n t a n t s  a n d  

[,] two m e mb e r s  shall be public m e m b e r s  in a c c o r d a n c e  w i t h  AS 0 8 . 0 1 . 0 2 5
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[, A N D  T H E  R E M A I N I N G  M E M B E R S  S H A L L  BE P U B L I C  A C C O U N T A N T S ] .  E x c e p t  for 

p u b l i c  me m b e r s ,  no on e  m a y  be a p p o i n t e d  w h o  d oes not h o l d  a c u r r e n t  

c e r t i f i c a t e  or l i c e n s e  and [ISS U ED  U N D E R T H E  L A W S  O F  T H I S  S T A T E .  E X C E P T  

F O R  P U B L I C  M E M B E R S ,  N O  O NE  M A Y  BE A P P O I N T E D ]  w h o  is not e l i g i b l e  to 

r e c e i v e  p e r mi t s  u n d e r  this c h a pt e r .  P u b l i c  m e m b e r s  m a y  n o t  be e m p l o y e d  

b y  a p e r s o n  l i c e n s e d  u n d e r  this chap t e r  or b y  a b u s i n e s s  e n t i t y  h o l d i n g  

a p e r m i t  u n d e r  t h i s  chapter.

* Sec. 5. AS 0 8 . 0 4 . 0 4 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 0 4 0 .  T E R M  O F  OFFICE. T h e  t e r m  of o f f i c e  for eac h 

m e m b e r  of the b o a r d  is three y e a r s  [, E X C E P T  T H A T  M E M B E R S  O F  T H E  F I R S T  

B O A R D  A P P O I N T E D  S H A L L  H O L D  O F F I C E  AS F O L L O W S :  O N E  FOR O N E  YEAR, T W O  FOR 

T W O  YEARS, AND T W O  FOR T H R E E  Y E A R S  FROM A P R I L  26, I960]. A v a c a n c y  

s h a l l  he filled b y  a p p o i n t m e n t  for the u n e x p i r e d  t e r m  a n d  all v a c a n c i e s  

s h a l l  be f i l l e d  w i t h i n  60 d a y s . After t h e  e x p i r a t i o n  of h i s  t e r m  of 

o f f i c e  a m e m b e r  c o n t i n u e s  to serve until h i s  s u c c e s s o r  is a p p o i n t e d  a n d  

q u a l i f i e s ,  f o r m a l l y  a d v is e s  the b o a r d  of a c c e p t a n c e  of t h e  a p p o i n t m e n t ,  

an d  a p p e a r s  at the n e x t  m e e t i n g  of the b o a r d .

* Sec. 6. AS 0 8 . 0 4 . 0 7 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(e) T h e  b o a r d  shall tape record all b o a r d  m e e t i n g s  a n d  s u b m i t  the 

t apes to the d e p a r t m e n t  w i t h  a requ e s t  t h a t  they be k e p t  on file for at 

l e a s t two years.

(f) Th e b o a r d  shall a d o p t  a fo r m al  s t a t e m e n t  of g o a l s ,  o b j e c t i v e s  

a n d  p o l i c i e s  to b e  r e v i e w e d  an d u p d a t e d  a n n u a l l y .

(g) T h e  b o a r d  shall s u b m i t  an a n n u a l  r e p o r t  to t h e  g o v e r n o r  c o n­

t a i n i n g

(1) a s t a t e m e n t  of  the b o a r d ' s  p u r p o s e  a nd  g o a l s  for the

y ear;

(2) p r o g r a m s  p l a n n e d  b y  the b o a r d ;

(3) s t a t i s t i c s  r e l a t i n g  to o p e r a t i o n s ,  i n c l u d i n g
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(A) t h e  n u m b e r  o f  a p p l i c a n t s  p r o c e s s e d ;

(B) the n u m b e r  of c e r t i f i c a t e s ,  l i c e n s e s ,  a n d  p e r m i t s

i s s u e d ;

(C) th e  n u m b e r  of p e r s o n s  w h o  p a s s  o r  f ail an e x a m i n a­

tion; a n d

(D) the n u m b e r  of c o m p l a i n t s  r e c e i v e d ;

(4) s i g n i f i c a n t  d e v e l o p m e n t s  a n d  c o n c e r n s  of t h e  bo a rd ;

(5) a m e n d m e n t s  o f f e r e d  a n d  a d o p t e d  to r e g u l a t i o n s ;

(6) p r o p o s e d  s t a t u t o r y  c h a n g e s ;

(7) m e m b e r  p a r t i c i p a t i o n  a n d  a p p o i n t m e n t  s t a t u s ;  a n d

(8) b u d g e t  i n f o r m a t i o n .

* S e c .  7. AS  0 8 . 0 4 . 2 2 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 2 2 0 .  C E R T I F I C A T I O N  O F  F O R E I G N  A C C O U N T A N T S .  U p o n  

f i n d i n g  t h a t  an a p p l i c a n t  m e e t s  the r e q u i r e m e n t s  o f  A S  0 8 . 0 4 . 1 1 0  a n d  

0 8 . 0 4 . 1 2 0  the b o a r d  s h a l l  [MAY] i s s u e  a c e r t i f i e d  p u b l i c  a c c o u n t a n t  

c e r t i f i c a t e  to a n  a p p l i c a n t  w h o  h o l d s  a c e r t i f i e d  p u b l i c  a c c o u n t a n t  

c e r t i f i c a t e  in e f f e c t  u n d e r  t h e  laws of a n y  st a t e ,  or w h o  h o l d s  a 

c e r t i f i c a t e ,  l i c e n s e  or d e g r e e  in e f f e c t  in a f o r e i g n  c o u n t r y  w h i c h  

c o n s t i t u t e s  a r e c o g n i z e d  q u a l i f i c a t i o n  fo r  the p r a c t i c e  of p u b l i c  

a c c o u n t i n g  i n  that c o u n t r y  c o m p a r a b l e  to t h a t  of a c e r t i f i e d  p u b l i c

a c c o u n t a n t  i n  this st a t e.

* S e c .  8. A S  0 8 . 0 4  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 0 8 . 0 4 . 3 4 5 .  P R E V I O U S  L I C E N S U R E .  A p e r s o n  h o l d i n g  a v a l i d  

l i c e n s e  as a p u b l i c  a c c o u n t a n t  u n d e r  AS 0 8 . 0 4 . 2 7 0  a n d  a p e r s o n  h o l d i n g  a 

v a l i d  p e r m i t  u n d e r  A S  0 8 . 0 4 . 3 9 0  o n  J u n e  29, 1980, m a y  c o n t i n u e  to 

p r a c t i c e  u n d e r  the c o n d i t i o n s  i m p o s e d  b y  s t a t u t e  a n d  r e g u l a t i o n  o n  t h a t

d a t e  b u t  is o t h e r w i s e  s u b j e c t  t o  t h i s  c h a p t e r ,  b i c e p s e s  a n d  p e r m i t s

e f f e c t i v e  u n d e r  t h i s  s e c t i o n  m a y  b e  r e n e w e d  u n d e r  c o n d i t i o n s  i m p o s e d  b y  

s t a t u t e  a n d  r e g u l a t i o n  w h i c h  w e r e  i n  e f f e c t  o n  J u n e  29, 1980, ,e?tq<?pt

- 3 -  H B .#97



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

r

that a n y  r e n e w a l  fee r e q u i r e d  u n d e r  this c h a p t e r  shall apply.

* Sec. 9. AS 0 8 . 0 4 . 3 5 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 3 5 0 .  R E G I S T R A T I O N  O F  O F F I C E S .  Each o f f i c e  e s t a b l i s h e d  

or m a i n t a i n e d  in t h i s  s t at e  for the p r a c t i c e  of p u b l i c  a c c o u n t i n g  in 

this s t a t e  (1) b y  a c e r t i f i e d  p u b l i c  a c c o u n t a n t ,  p a r t n e r s h i p  or c o r p o r a­

tion of c e r t i f i e d  p u b l i c  a c c o u n t a n t s ,  or (2) by a p u b l i c  a ccountant, 

p a r t n e r s h i p  or c o r p o r a t i o n  of p u b l i c  a c c o u n t a n t s  u n d e r  AS 0 8 . 0 4 . 3 4 5 , 

shall r e g i s t e r  a n n u a l l y  w i t h  the board. N o  fee may b e  c h a r g e d  for 

r e g i s t r a t i o n .  T h e  b o a r d  s hall p r e s c r i b e  r e g i s t r a t i o n  p r o c e d u r e  b y  r e g u­

lation.

* Sec. 10. AS 0 8 . 0 4 . 4 0 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 4 0 0 .  P E R M I T  FOR P A R T N E R S H I P  OR C O R P O R A T E  P R A C T I C E  AS A 

P U B L I C  A C C O U N T A N T .  T h e  b o a r d  s h a l l  issue a permit to e n g a g e  in the 

p r a c t i c e  of p u b l i c  a c c o u n t i n g  as a p a r t n e r s h i p  or as a c o r p o r a t i o n  to a 

p a r t n e r s h i p  or c o r p o r a t i o n  r e g i s t e r e d  u n d e r  AS 0 8 . 0 4 . 2 4 0  or 0 8 . 0 4 . 3 4 5  

[AS 0 8 . 0 4 . 3 3 0  - 0 8 . 0 4 . 3 4 0 ] .  T h e  b i e n n i a l  per m it  fee is $60. A permit 

is v a l i d  o n l y  for p r a c t i c e  urtder the r e g i s t e r e d  n a m e  o f  the p a r t n e r s h i p  

or c o r p o r a t i o n .

* Sec. 11. AS 0 8 . 0 4 . 4 3 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 4 3 0 .  E X P I R A T I O N  A N D  RE N E W A L .  A p e r m i t  or r e g i s t r a t i o n  

u n d e r  this c h a p t e r  [AS 0 8 . 0 4 . 3 9 0  - 0 8 . 0 4 . 4 2 0 ] ,  u n l e s s  r e v o k e d  or 

s u s p e n d e d ,  s h a l l  b e  r e n e w e d  b i e n n i a l l y  u p o n  p a y m e n t  of a r e n e w a l fee in 

the s a m e  a m o u n t  as t h e i ni t i a l  b i e n n i a l  fee.

* Sec. 12. AS 0 8 . 0 4 . 4 4 0  is a m e n d e d  to read:

Sec. 0 8 . 0 4 . 4 4 0 .  E F F E C T  O F  F A I L U R E  T O  O B T A I N  P E R M I T .  F a i l u r e  of a 

p e r s o n ,  p a r t n e r s h i p  or c o r p o r a t i o n  to a p p l y  for th e  a n n u a l  p e r m i t  to

p r a c t i c e  or to p a y  the a n n u a l  f e e  w i t h i n  (1) three y e a r s  f r o m  the 

e x p i r a t i o n  d a t e  o f  th e  p e r m i t  to p r a c t i c e  or an nu a l  r e g i s t r a t i o n  last 

o b t a i n e d  or r e n e w e d ,  or (2) t h r e e  years f r o m  the d a t e  u p o n  w h i c h  the
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c e r t i f i c a t e  h o l d e r  or l i c e n s e e  was g r a n t e d  his c e r t i f i c a t e  as a c e r t i­

fied p u b l i c  a c c o u n t a n t  or license as a p u b l i c  a c c o u n t a n t  under AS 08- 

0 4 . 3 4 5  d e p r i v e s  h i m  of the right to a p e r m i t  or a n n u a l  r e g i s t r a t i o n  or 

r e n e w a l  of a permit, u n l e s s  the b o a r d d e t e r m i n e s  that the failure is 

e x c u s a b l e .  In case of e x c u s a b l e  failure, the fee s h a l l  not ex c e e d t h r e e  

times the annual fee.

* Sec. 13. AS 0 8 . 0 4 . 6 0 0  is amended to read:

Sec. 08.0 4. 6 0 0 .  D I S C L O S U R E  O F  L A C K  O F  PERMIT. No person, p a r t n e r­

ship or c o r p o r a t i o n  not h o l d i n g  a live p e r m i t  m a y  h o l d  h i m se l f  or i t s e l f  

out to the pub l i c  as a cer t i f i e d p u b l i c  a c c o u n t a n t  or pub l i c a c c o u n t a n t  

u n d e r  AS 0 8 . 0 4 . 3 4 5  b y  u s e  of such w o r d s  or a b b r e v i a t i o n s  on any sign, 

card, l e t t e r h e a d  or in any  a d v e r t i s e m e n t  or d i r e c t o r y ,  with o u t  i n d i­

ca t i n g  that the p e r s o n ,  partnership, or c o r p o r a t i o n  does not h o l d  a 

p e r m i t.  T his s e c t i o n  does not p r o h i b i t  (1) an o f f icer, employee, p a r t­

ner, or p r i n c i p a l  of an o r g a n i z a t i o n  f r o m  d e s c r i b i n g  h i m s e l f  by the 

p o s i t i o n ,  title, or o f f i c e  w hich he h o l d s  in the o r g a n i za t i o n ,  (2 ) an  

act of a public o f f i c i a l  or pub l i c  e m p l o y e e  in the p e r f o r m a n c e  of hi s 

duties, or (3) any  p e r s o n  from m a i n t a i n i n g  a b o o k k e e p i n g  or tax s e r v i c e .

* Sec. 14. AS 0 8 . 0 4 . 6 8 0 ( 1 )  is a m e n d e d  to read:

(1) " b o a r d "  means the [ALA S K A STATE] B o a r d  of Public A c c o u n t­

an c y  5

* Sec. 15. AS 0 8 . 0 3 . 0 1 0(b)(1); AS 08 . 0 4 . 0 9 0 ,  0 8 . 0 4 . 2 7 0 ,  08.04.280, 08.04.- 

290, 0 8 . 0 4 . 3 0 0 ,  0 8 . 0 4 . 3 10 ,  08.04.320, 0 8 . 0 4 . 3 3 0 ,  a n d  0 8 . 0 4 . 3 4 0  are r e p e a l e d .

* Sec. 16. T h i s  Act  t a k e s  effect J u n e  30, 1980.
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