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I n t r o d u c e d :  4 / 7 / 8 0
R e f e r r e d :  S p e c i a l  G a s  P i p e l i n e  
F i n a n c i n g  C o m m i t t e e  a n d  
F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y  R E Q U E S T  
( fo r  the J o i n t  G a s  P i p e l i n e  

IN T H E  H O U S E  F i n a n c i n g  C o m m i t t e e )

H O U S E  B I L L  NO. 9 9 3  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  G a s  L i q u i d s  A u t h o r i t y

a n d  r e p e a l i n g  the  A l a s k a  Gas P i p e l i n e  F i n a n c i n g  A u t h o r ­

ity; a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS KA :

* S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  that

(1) P r u d h o e  Ba y  n a t u r a l  gas is a n a t u r a l  r e s o u r c e  w h i c h  w i l l  

p r o m o t e  the l o n g - t e r m  e c o n o m i c  g r o w t h  of the state, an d  w h i c h  c a n  b e  u s e d  to 

a l l e v i a t e  u n e m p l o y m e n t  in the s t a t e ;

(2) s e a s o n a l  a n d  n o n s e a s o n a l  u n e m p l o y m e n t  o c c u r r i n g  in a r e a s  o f  

th e  s t a t e  c o n s t i t u t e s  a t h r e a t  to t h e  h e a l t h ,  s a f e t y  a n d  g e n e r a l  w e l f a r e  o f  

t h e  p e o p l e  of t h e s e  a r e a s  a n d  of t h e  e n t i r e  st a te ;

(3) the s t a t e  h a s  a r o y a l t y  i n t e r e s t  in P r u d h o e  Bay n a t u r a l  gas;

(4) it is i n  the i n t e r e s t s  of t h e  s t a t e  to c o n d i t i o n  t h e  P r u d h o e  

B a y  n a t u r a l  gas to p r o v i d e  th e  s t a t e  w i t h  n a t u r a l  gas l i q u i d s  for e v e n t u a l  

s a l e  o r  o t h e r  d i s p o s i t i o n  to p e t r o c h e m i c a l  i n d u s t r i e s  w h i c h  the s t a t e  s e e k s  

to d e v e l o p  to p r o m o t e  e x p a n d e d  e m p l o y m e n t  o p p o r t u n i t i e s ;  a n d

(5) f ull e m p l o y m e n t  a n d  the d e v e l o p m e n t  of the s t a t e ' s  n a t u r a l  

r e s o u r c e s  w i l l  be a s s i s t e d  b y  the e s t a b l i s h m e n t  of a n  i n s t r u m e n t a l i t y  o f  th e  

s t a t e  w i t h  p o w e r s  to i n c u r  d e b t  s e c u r e d  s o l e l y  b y  t h e  r e s o u r c e s  a n d  c r e d i t  of 

a p u b l i c  c o r p o r a t i o n  f o r  a c q u i r i n g  a n d  c o n s t r u c t i n g  c o n d i t i o n i n g  a n d  f r a c ­

t i o n a t i o n  f a c i l i t i e s  a n d  p i p e l i n e s  for  th e  t r a n s m i s s i o n  of n a t u r a l  g a s  

l i q u i d s .

* Sec. 2. AS 4 4 . 5 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

CHAPTER 55. ALASKA GAS LIQUIDS (PIPELINE FINANCING] AUTHORITY.

.1. HB 993



1

2

3

4

5

6

7

8

9

10

11

r

r

Sec. 4 4 . 5 5 . 2 1 0 .  E S T A B L I S H M E N T  O F  A U T H O R I T Y .  T h e r e  Is e s t a b l i s h e d  

the A l a s k a  Gas L i q u i d s  A u t h o r i t y .  Th e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  

of the state. It is a n  i n s t r u m e n t a l i t y  of the s t a t e  w i t h i n  the D e p a r t­

men t  of R e v e n u e ,  b u t  h a s  a legal e x i s t e n c e  i n d e p e n d e n t  of and s e p a r a t e  

f r o m  the state. E x e r c i s e  by the a u t h o r i t y  of the p o w e r s  c o n f e r r e d  by 

thi s c h a p t e r  is a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the state.

Sec. 4 4 . 5 5 . 2 2 0 .  M E M B E R S H I P .  (a) The m e m b e r s h i p  of the a u t h o r i t y  

c o n s i s t s  of

(1) the  l i e u t e n a n t  gov e rn o r ;

(2) the s p e a k e r  of the h o u s e  of r e p r e s e n t a t i v e s ;

(3) t h e  p r e s i d e n t  of the senate;

(4) th e  c o m m i s s i o n e r  of revenue;

(5) th e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ;

(6) the c o m m i s s i o n e r  of natural r e s o u r c e s ;  and

(7) th e  c o m m i s s i o n e r  of t r a n s p o r t a t i o n  and p ub l i c  f a c i l i t i e s ,

(b) If a m e m b e r  a p p o i n t e d  u n d e r  (a)(4) - (7) of this s e c t i o n  is

u n a b l e  to a t t e n d  a m e e t i n g  of the autho r i t y ,  the m e m b e r  may, b y  a

w r i t t e n  i n s t r u m e n t  f i l e d  w i t h  the a u t h o r i t y , d e s i g n a t e  a p e r s o n  w i t h i n

h i s  d e p a r t m e n t  to a c t  in his p l a c e  at the m e e t i n g .  For all p u r p o s e s  of 

this chapt e r ,  th e  d e s i g n e e  is a m e m b e r  of the a u t h o r i t y  at the m e e ti n g .

Sec. 4 4 . 5 5 . 2 3 0 .  O F F I C E R S  A N D  QUORUM. (a) T h e  l i e u t e n a n t  g o v e r n o r  

is c h a i r m a n  of t h e  a u t h o r i t y .

(b) T h e  m e m b e r s  of the a u t h o r i t y  ma y  e l e c t  o t h e r  off i c e rs .  T h r e e  

m e m b e r s  of the a u t h o r i t y  c o n s t i t u t e  a quorum. A c t i o n  ma y be t a k e n  a n d  

m o t i o n s  an d r e s o l u t i o n s  m a y  be a d o p t e d  by the a u t h o r i t y  at a m e e t i n g  b y  

the a f f i r m a t i v e  v o t e  of at least t h r e e  m e m b e r s .

Sec. 4 4 . 5 5 . 2 4 0 .  C O M P E N S A T I O N .  The m e m b e r s  o f  the a u t h o r i t y  s e r v e  

w i t h o u t  c o m p e n s a t i o n  b u t  ar e  e n t i t l e d  to the sam e  t r a v e l  p a y  a n d  p e r 

d i e m  as p r o v i d e d  b y  l a w  for b o a r d  m e m b e r s  w h o  are s t a t e  e m p l o y ee s .
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Sec. 4 4 . 5 5 . 2 5 0 .  STAFF. (a) T h e  a u t h o r i t y  may e m p l o y  an e x e c u t i v e  

d i r e c t o r  w h o  tnay, wit h  the approval of the au thority, sel e c t  a nd  e m p l o y  

a d d i t i o n a l  s t a f f  as neces s a ry .  E m p l o y e e s  of the a u t h o r i t y  are in the 

e x e m p t  s e r v i c e  u n d e r  AS 39.25.110.

(b) In a d d i t i o n  to its staff of r e g u l a r  emplo ye e s ,  the a u t h o r i t y  

m a y  c o n t r a c t  for and e n g a g e  the s e r vi c e s  of b o n d  counsel, c o n s u l t a n t s ,  

e x p e rt s ,  an d  f i n a n c i a l  ad v isors the a u t h o r i t y  con si d e r s  n e c e s s a r y  for 

the p u r p o s e  of d e v e l o p i n g  information, f u r n i s h i n g  advice, or c o n d u c t i n g  

st u d i e s ,  i n v e s t i g a t i o n s ,  hearings, or o th e r  pr o c eedings.

Sec. 4 4 . 5 5 . 2 6 0 .  L E G A L  COUNSEL. The a t t o r n e y  ge n e r a l  is the legal 

c o u n s el  for the c o r p o r a t i o n .  He shall a dv i s e  the c o r p o r a t i o n  in legal 

m a t t e r s  and r e p r e s e n t  it in legal actions.

Sec. 4 4 . 5 5 . 2 7 0 .  G E N E R A L  POWERS. The a u t h o r i t y  has the f o l l o w i n g  

po w e r s  for c a r r y i n g  out the p u rp o s e s  of this chapter:

(1) to sue an d be sued, and to litigate, adjust, c o m p r o m i s e  

or s e t t l e  all claims and l i t i g a ti o n  in w h i c h  it may be involved;

(2) to hav e  a seal an d  alter it at pleasure;

(3) to m a k e  an d  alter bylaws for its o r g a n i z a t i o n  and

i n t e r n a l  m a n a g e m e n t ,  an d  to m ake and a m e n d  rules for the co n d u c t  of its 

b u s i n e s s  a n d  for the use of its se r v i c e s  and f acilities;

(4) to m a i n t a i n  an o f f i c e  at any p lace in the state;

(5) to acquire, hold, use, and d i s p o s e  of its income,

re v e n u e s ,  funds, and money;

(6) to a c q uire, c o nstruct, r e c o nstruct, p u r chase, hold, 

m a i n t a i n ,  repair, o p e rate, lease as lessor or lessee, d i s p o s e  of and use 

a n y  real or p e r s o n a l  p r o p e r t y  or any interest in p r o p e r t y  w h i c h  is

n e c e s s a r y  or c o n v e n i e n t  to c a r r y  out a c o r p o r a t e  purpose;

(7) to m a k e  plans, surveys, and stud i es  n e c e s s a r y  or c o n­

ve n i e n t  to e x e r c i s e  the powers of the a ut h o r i t y ,  and to p r e p a r e  r e c o m m e n
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d a t i o n s  w i t h  r e s p e c t  t o  a plan, s u r v e y  or study;

(8) to m a k e  i n v e s t i g a t i o n s  w i t h  r e s p e c t  to the c o n d i t i o n i n g ,  

t r a n s m i s s i o n  and p r i c i n g  of P r u d h o e  Ba y n a t u r a l  gas an d  to h a v e  s u b p o e n a  

powers, w h e n  a u t h o r i z e d  by the s u p e r i o r  court, in c o n n e c t i o n  w i t h  an 

i n v e s t i g a t i o n ;

(9) to e n t e r  upo n  land, w a t e r s ,  or p r e m i s e s  w h i c h  in the

j u d g m e n t  of the a u t h o r i t y  m a y  be n e c e s s a r y  or c o n v e n i e n t  for t h e  p u r p o s e

of m a k i n g  surveys, s o u n d i n g s ,  b o r i n g s  an d  e x a m i n a t i o n s  to a c c o m p l i s h  a 

c o r p o r a t e  p u r pose;

(10) to b o r r o w  mo n ey ,  to i s s u e  n e g o t i a b l e  b o n d s  or n o t e s  of 

the a u t h o r i t y ,  to p r o v i d e  for the p a y m e n t  of the b o nd s  and n o t e s ,  to 

p r o v i d e  fo r  the r i g h t s  of b o n d  a n d  n o t e  h o l d e r s ,  and to p u r c h a s e ,  h o l d  

and d i s p o s e  of its b o n d s  or n o t e s ;

(11) to f ix, revise, c h a r g e ,  and c o l l e c t  rents, f ees a n d  

c h a r g es  for the u s e  o f  the p r o j e c t  or of its s e r v i c e s  or f a c i l i t i e s ;

(12) to a s s i s t  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  in the 

d i s p o s i t i o n  of n a t u r a l  gas l i q u i d s ,  an d  to r e c e i v e  on b e h a l f  o f  the

s t a t e  r e v e n u e s  d e r i v e d  fro m the s a l e  or o t h e r  d i s p o s i t i o n  of n a t u r a l  gas

liquids t r a n s m i t t e d  t h r o u g h  the p r o j e c t ,  to a s s i s t  the c o m m i s s i o n e r  of 

r e v e n u e  t h r o u g h  t h e  r e c e i p t  of r e v e n u e s  for o t h e r  n a t u r a l  ga s  l i q u i d s  

an d  for r o y a l t y  o i l  r e v e n u e s  as the c o m m i s s i o n e r  of r e v e n u e  m a y  c o n s i d e r  

n e c e s s a r y  and a p p r o p r i a t e ;

(13) t o  a p p l y  for a n d  a c c e p t  g i f t s  or g r a n t s  of p r o p e r t y ,  

m o n e y ,  m a t e r i a l s ,  labor, s u p p l i e s  or s e r v i c e s  f r o m  the U n i t e d  S t a t e s  

g o v e r n m e n t  or o t h e r  g o v e r n m e n t a l  unit, or a p e rs o n ,  f i r m  or c o r p o r a t i o n ,  

an d  to c a r r y  ou t  t h e  terras or p r o v i s i o n s  o f  or m a k e  a g r e e m e n t s  w i t h  

r e s p e c t  to g i f t s  o r  grants, a n d  to do all t h i n g s  n e c e s s a r y ,  u s e f u l ,  

d e s i r a b l e  or c o n v e n i e n t  i n  c o n n e c t i o n  w i t h  p r o c u r e m e n t ,  a c c e p t a n c e  or 

d i s p o s i t i o n  of g i f t s  or g r a n t s ;
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1 (14) to do a n y t h i n g  a u t h o r i z e d  b y  this c h a p t e r ,  t h r o u g h  its

2 o f f i c e r s ,  a g e n t s  o r  e m p l o y e e s  o r  b y  c o n t r a c t  w i t h  a p e r s o n ,  f irm, cor-

3 p o r a t i o n  or the s t a t e !

4 (15) to e n t e r  I n t o  a n d  e n f o r c e  c o n t r a c t s ,  a g r e e m e n t s  o r  leases

5 n e c e s s a r y  or c o n v e n i e n t  for t h e  p u r p o s e s  of the a u t h o r i t y  or to the

6 p e r f o r m a n c e  of its d u t i e s  a n d  t h e  e x e c u t i o n  of its p o w e r s  u n d e r  this

7 c h a p t e r ,  i n c l u d i n g  the o p e r a t i o n  a n d  m a n a g e m e n t  of a n y  p o r t i o n  o f  the

8 p r o j e c t ;

9 (16) to e m p l o y  c o n s u l t i n g  e n g i n e e r s ,  a r c h i t e c t s ,  s u p e r i n t e n -

10 d e n t s ,  m a n a g e r s ,  a n d  e m p l o y e e s  a n d  age n t s  as are n e c e s s a r y  or d e s i r a b l e

1 1 in  its j u d g m e n t  to do a n y t h i n g  a u t h o r i z e d  b y  this c h a p t e r ,  a n d  to d e s i g -

12 n a t e  t h e i r  r e s p o n s i b i l i t i e s  a n d  f i x  t h e i r  c o m p e n s a t i o n !

13 (17) to i n v e s t  m o n e y  o f  the a u t h o r i t y  in t h e  s a m e  m a n n e r  as

14 p e r m i t t e d  for i n v e s t m e n t  o f  m o n e y  b e l o n g i n g  to the s t a t e  or h e l d  in the

15 t r e a s u r y ,  e x c e p t  as o t h e r w i s e  p r o v i d e d  b y  this c h a p t e r  a n d s u b j e c t  to

16 a g r e e m e n t s  w i t h  b o n d h o l d e r s ;  a n d

17 (18) to do all t h i n g s  n e c e s s a r y  or c o n v e n i e n t  to c a r r y  out the

18 p u r p o s e s  of this  c h a p t e r  or t h e  p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y

19 i m p l i e d  in t h i s  c h a p t e r .

20 Sec. 4 4 . 5 5 . 2 8 0 .  L A N D .  T h e  a u t h o r i t y  m a y  a c q u i r e  lan d  a n d  r i g h t s -

21 o f - w a y  n e c e s s a r y  for the p r o j e c t ,  i n c l u d i n g  but n o t  l i m i t e d  to a c q u i s i -

22 t i o n  b y  e m i n e n t  d o m a i n  as p r o v i d e d  b y  A S  0 9 . 5 5 . 2 4 0  - 0 9 . 5 5 . 4 6 0 .

23 Sec. 4 4 . 5 5 . 2 9 0 .  B O N D S  A N D  N O T E S  O F  T H E  A U T H O R I T Y .  (a) T h e  a u t h o -

24 r i t y  m a y  b o r r o w  m o n e y  a n d  i s s u e  b o n d s  a n d  notes, in o n e  or m o r e  s e r ie s .

25 B o n d s  a n d  n o t e s  o f  the a u t h o r i t y  m a y  be i s s u e d  fo r  the  p u r p o s e  of p u r -

26 c h a s i n g  o r  o t h e r w i s e  a c q u i r i n g  a n  o b l i g a t i o n  i s s u e d  w i t h  r e s p e c t  to th e

27 p r o j e c t  in a n y  f o r m  w h i c h  is f i x e d  a n d c e r t a i n  as to t e r m s  of r e p a y m e n t

28 a n d  f o r  t h e  e s t a b l i s h m e n t  o f  r e s e r v e s  t o  s e c u r e  or to p a y  b o n d s  or n o t e s

29 o r  i n t e r e s t  o n  b o n d s  or n o t e s  a n d  all o t h e r  c o s t s  of the  a u t h o r i t y
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i n c i d e n t  to and  n e c e s s a r y  for i s s u a n c e  of b o n d s  or notes. T h e  p r i n c i p a l  

and i n t e r e s t  on the bonds or notes are p a y a b l e  from the in c o me  or o t h e r  

m o n e y  d e r i v e d  by the a u t h o r i t y  w i t h  r e s p e c t  to the p r oj e c t ,  e x c e p t  that 

the p r o c e e d s  of the sale of the b o n d s  or notes and the i n c o m e  f r o m  the 

t e m p o r a r y  i n v e s t m e n t  of the p r o c e e d s  of the s a l e  of the b o n d s  or n o t e s  

m a y  not be u s e d  to pay the p r i n c i p a l  and i n t e r e s t  on the bonds or notes.

(b) T h e  bonds and n o t e s  i s s u e d  b y  the a u t h o r i t y  d o  not c o n s t i t u t e  

an i n d e b t e d n e s s  or o ther l i a b i l i t y  of the s t a t e  or of a p o l i t i c a l  s u b­

d i v i s i o n  o f  the state, but are p a y a b l e  s o l e l y  from the i n c o m e  or o t h e r  

m o n e y  of t he  authority. T h e  a u t h o r i t y  may not pledge the  faith or 

c r e d i t  of the s tate or of a p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  to the 

p a y m e n t  of a bond or note, an d  the i s s u a n c e  of a bond or n o t e  by the 

a u t h o r i t y  m a y  not d i r e c t l y  or i n d i r e c t l y  or c o n t i n g e n t l y  o b l i g a t e  the 

s tate or a p o l i t i c a l  s u b d i v i s i o n  of the state in any m a n n e r ,  e x c e p t  as 

s p e c i f i c a l l y  p r o v i d e d  in this c h a pter.

Sec. 4 4 . 5 5 . 3 0 0 .  F ORM O F  I S S U A N C E  OF B ONDS AND NOTES. (a) Bonds 

a n d  n o t e s  s h a l l  be a u t h o r i z e d  by r e s o l u t i o n  of the a u t h o r i t y  and s hall 

be d a t e d  a n d  m a t u r e  as the r e s o l u t i o n  pro v id e s ,  except tha t  a b on d  m a y  

not m a t u r e  m o r e  than 40 y e a r s  f rom its date of issue. T h e y  shall bear 

i n t e r e s t  at the rate or rates, be in the d e n o m i n a ti o n s ,  be in the form, 

e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  the r e g i s t r a t i o n  p r i v i l e g e s ,  be 

e x e c u t e d  in the manner, be p a y a b l e  in the m e d i u m  of p a y m e n t ,  at the 

pl a c e  o r  p l a c e s ,  a n d  be s u b j e c t  to the terms of r e d e m p t i o n  w h i ch  the 

r e s o l u t i o n  p r o v i d e s .

(b) B o n d s  and notes, r e g a r d l e s s  of f o r m  or c h a r a c t e r ,  are n e ­

g o t i a b l e  i n s t r u m e n t s  for all the p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  

Code.

(c) B o n d s  and n o te s  of the a u t h o r i t y  m a y  be sold at p u b l i c  or 

p r i v a t e  s a l e  in the m a n n e r,  for the price, an d  at the t i m e  or times
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w h i c h  the a u t h o r i t y  d et e r mines.

(d) T h e  a u t h o r i t y  m a y  e n t e r  into f i n a n c i n g  a g r e e m e n t s  n e c e s s a r y  or 

d e s i r a b l e  to se c u r e  the b onds a n d  notes. Before the i s s u a n c e  of b o n d s  

or notes, the a u t h o r i t y  s h a l l  p r o v i d e  by a g r e e m e n t  w i t h  the o w n e r  or 

u s e r  of the p r o je c t  for p a y m e n t  b y  the owner or u s e r  of a m o u n t s  at least 

s u f f i c i e n t  in the j u d g m e nt  of the a u t h o r i t y  to p a y  the p r i n c i p a l  of and 

i n t e r e s t  on the bonds or n o t e s as they become due, a n d  to e s t a b l i s h  or 

m a i n t a i n  the r e s er v e s  for p a y m e n t ,  if any, as the a u t h o r i t y  c o n s i d e r s  

n e c e s s a r y  or d esirable.

Sec. 4 4 . 5 5 . 3 1 0 .  R E F U N D I N G  O F  BONDS AN D NOTES. R e f u n d i n g  o b l i g a­

tions may be sold or e x c h a n g e d  for o u t s t a n d i n g  o b l i g a t i o n s  i s s u e d  u n d e r  

t h i s  chapter. If sold, the p r o c e e d s  of r e f u n d i n g  o b l i g a t i o n s  m a y  be 

a p p lied, in a d d i t i o n  to o t h e r  a u t h o r i z e d  p u r poses, to the pu r ch a s e , 

r e d e m p t i o n  or p a y m en t  of o u t s t a n d i n g  bonds or no t e s .  P e n d i n g  the 

a p p l i c a t i o n  of the proceeds of r e f u n d i n g  o b l i g a t i o n s ,  w i t h  o t h e r  a v a i l­

ab l e  money, to the payment of the p ri n c i p a l  ( a c c r u e d  i n t e r e s t  and a n y  

r e d e m p t i o n  p r e m i u m  on the b o n d s  or notes b e i n g  r e f u n d e d ,  and if so 

p r o v i d e d  or p e r m i t t e d  in the a u t h o r i z a t i o n  for i s s u a n c e  of the r e f u n d i n g  

o b l i g a t i o n s ,  to the payment of i nt e r e s t  on the r e f u n d i n g  o b l i g a t i o n s  and 

e x p e n s e s  in c o n n e c t i o n  wi t h  the r e f u n d i n g ) , the p r o c e e d s  m a y  be i n v e s t e d  

in direct o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  of a n d the 

i n t e r e s t  o n  w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  S t a t e s  

of A m e r i c a  w h i c h  mature or w h i c h  will be s u b je c t  to r e d e mp t i o n ,  at the 

o p t i o n  of the h o l d e r s  of them, not later t han the r e s p e c t i v e  dates w h e n  

t h e  proceeds, t o g e t he r  w i t h  the i n t erest a c c r u i n g  o n  them, will be 

r e q u i r e d  for the r e f u n d i n g  p u r p o s e s  intended.

Sec. 4 4 . 5 5. 3 2 0 .  L E G A L  I N V E S T M E N T S  FOR F I D U C I A R I E S .  T h e  b o n d s  and 

n o t e s  of the a u t h o r i t y  are s e c u r i t i e s  in w h i c h  all p u b l i c  o f f i c e r s  and 

b o d i e s  of the s tate and all m u n i c i p a l i t i e s ,  all i n s u r a n c e  c o m p a n i e s  and
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a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  on a n  i n s u r a n c e  b u s i n e s s ,  all 

b a n k s ,  b a n k e r s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  banks, s a v i n g s  a s s o c i a t i o n s ,  

i n c l u d i n g  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  a n d  b u i l d i n g  a n d  l oan a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  on a b a n k i n g  

b u s i n e s s ,  all a d m i n i s t r a t o r s ,  g u a r d i a n s ,  e x e c u t o r s ,  t r u s t e e s  a n d  o t h e r  

f i d u c i a r i e s ,  a n d  all o t h e r  p e r s o n s  or e n t i t i e s  w h o  a r e  a u t h o r i z e d  to 

i n v e s t  in b o n d s  a n d  n o t e s  or o t h e r  o b l i g a t i o n s  of the st a t e , m a y  

p r o p e r l y  and l e g a l l y  i n v e s t  m o n e y ,  i n c l u d i n g  c a p i t a l  in t h e i r  c o n t r o l  or 

b e l o n g i n g  to t hem. N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  of law, the b o n d s  

a n d  n o t e s  of the a u t h o r i t y  a r e  a l s o  s e c u r i t i e s  w h i c h  m a y  be d e p o s i t e d  

w i t h  a n d  ma y  be r e c e i v e d  by  all p u b l i c  o f f i c e r s  a n d  b o d i e s  of t he  s t a t e  

a n d  all m u n i c i p a l i t i e s  f o r  a n y  p u r p o s e  for w h i c h  the d e p o s i t  of b o n d s  

a n d  n o t e s  or o t h e r  o b l i g a t i o n s  of the s t a t e  is a u t h o r i z e d .

Sec. 4 4 . 5 5 . 3 3 0 .  E X E M P T I O N  F R O M  T A X A T I O N .  (a) P r o p e r t y  of the 

a u t h o r i t y  is p u b l i c  p r o p e r t y  d e v o t e d  to an  e s s e n t i a l  p u b l i c  an d  g o v e r n­

me n t a l  f u n c t i o n  an d  is e x e m p t  f r o m  all taxes, f e e s  a n d  s p e c i a l  a s s e s s­

m e n t s  of the s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  of the state, i n c l u d i n g  

w i t h o u t  l i m i t a t i o n  all b o r o u g h s ,  c i t i es ,  and u n i f i e d  m u n i c i p a l i t i e s .

(b) B o n d s  a n d  n o t e s  o f  the a u t h o r i t y  ar e  i s s u e d  b y  a p u b l i c  c o r­

p o r a t i o n  a n d  i n s t r u m e n t a l i t y  of the s t a t e  and for a n  e s s e n t i a l  p u b l i c  

a n d  g o v e r n m e n t a l  p u r p o s e ,  a n d  the b o n d s  an d  n o t e s ,  the i n t e r e s t  on them, 

a n d  t h e  i n c o m e  a n d  r e c e i p t s  p l e d g e d  to p a y  or s e c u r e  th e p a y m e n t  of t h e  

b o n d s  a n d  n o t e s ,  or i n t e r e s t  o n  them, a r e  at all t i m e s  e x e m p t  f r o m  

t a x a t i o n  b y  or u n d e r  t h e  a u t h o r i t y  of th e  s t a t e ,  e x c e p t  for i n h e r i t a n c e  

a n d  e s t a t e  t a x e s  o n  t r a n s f e r s  b y  or in c o n t e m p l a t i o n  o f  de a t h.

(c) N o t h i n g  in t h i s  s e c t i o n  c r e a t e s  a t a x  e x e m p t i o n  for the 

i n t e r e s t  o f  a b u s i n e s s  e n t e r p r i s e  o r  o t h e r  p e r s o n ,  o t h e r  t h a n  the 

a u t h o r i t y ,  in p r o p e r t y ,  a s s e t s ,  i n c o m e ,  r e c e i p t s ,  p r o j e c t ,  or lease, 

w h e t h e r  or n o t  f i n a n c e d  u n d e r  thi s  c h a p t e r .
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Sec. 4 4 . 5 5 . 3 4 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S .  In the 

d i s c r e t i o n  of the a u t h o r i t y ,  a n  issue of b o n d s  an d  n o t e s  m a y  be s e c u r e d  

b y  a t r u s t  I n d e n t u r e  or t r u s t  a g r e e m e n t  b e t w e e n  the a u t h o r i t y  a n d a 

c o r p o r a t e  trust ee ,  w h i c h  may  be a t rust c o m p a n y ,  bank, or n a t i o n a l  

b a n k i n g  a s s o c i a t i o n ,  w i t h  c o r p o r a t e  trust p ow e r s ,  l o c a t e d  i n s i d e  or 

o u t s i d e  the state, by m e a n s  of w h i c h the a u t h o r i t y  m a y

(1) p l e d g e  or a s s i g n  r ev e nu e s  of the a u t h o r i t y ,  e i t h e r  p r e­

sen t l y  h e l d  or to be r e c e i v e d  in the future, or both, i n c l u d i n g  r e v e n u e s  

d e r i v e d  fr o m  the sal e of n a t u r a l  gas li quids, free of a n y  r o y a l t y  e n c u m­

br a n c e  to w h i c h  th; s t at e  i.s e n t i t l e d;

(2) c o v e n a n t  and a g r e e  not to p l e d g e  any part oi its r e v e n u e s  

or to p e r m i t  a lien on  t h o s e  revenues-,

(3) c o v e n a n t  a nd  a g r e e  as to the e s t a b l i s h m e n t  of funds a n d  

a c c o u n t s  w h i c h  ma y be a p p r o p r i a t e ;

(4) c o v e n a n t  and a g r e e  w i t h  r e s p e c t  lo the right to sell or 

o t h e r w i s e  d i s p o s e  of p r o p e r t y  of the a u t h o r i t y  of a n y  kind;

(5; c o v e n a m  and  a g r e e  as to b o n d s  a n d  n o t e s  w h i c h  may be 

issued, the l i m i t a t i o n s ,  t e r m s  and c o n d i t i o n s ,  and c u s t o d y  of those 

b o n d s a n d  notes, a n d  the a p p l i c a t i o n  an d  d i s p o s i t i o n  of the p r o c e e d s  of 

t hose b o n d s  and n o t e s ;

(6) c o v e n a n t  a n d  a g r e e  to the i s s u a n c e  of a d d i t i o n a l  b o n d s  

a nd n o t e s  or to l i m i t a t i o n s  on the i s s u a n c e  of a d d i t i o n a l  b o n d s  an d  

n otes, a n d  o n  the i n c u r r i n g  of o t h e r  debts;

(7) c o v e n a n t  a n d  a gree as to the p a y m e n t  of p r i n c i p a l  a n d  

i n t e r e s t  o n  b o n d s  or n o t e s ,  the s o u r c e s  a n d  m e t h o d s  o f  t h a t  p ay m e n t ,  a n d  

the r a n k  o r  p r i o r i t y  of b o n d s  or n o t e 6  w i t h  r e s p e c t  to a lie n  or s e c u r i­

ty or a c c e l e r a t i o n  o f  t he  m a t u r i t y  of the b o n d s  or notes;

(8) c o v e n a n t  a n d  a g r e e  to p r o v i d e  for t h e  r e p l a c e m e n t  o f  

lost, s t ol e n ,  d e s t r o y e d  or m u t i l a t e d  b o n d s  or notes;
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(9) c o v e n a n t  and ag r e e  not to ex t e n d  the time for p a y m e n t  of 

bonds or notes or in te re s t  on them;

(10) c o v e n a n t  a n d  a g r e e  as to the r e d e m p t i o n  of b o n d s  or notes

a n d  as to p r i v i l e g e s  of e x c h a n g e  of b onds or n otes for o t h e r  i n s t r u m e n t s

of the a u t h o r i ty ;

(11) c o v e n a n t  a n d  agree as to rates, rents, or c h a r g e s  to be 

e s t a b l i s h e d  and as to the u s e  and d i s p o s i t i o n  of a m ou n t s  c o l l e c t e d  fro m 

t h o s e  rates, rents an d  charges;

(12) c o v e n a n t  a n d agree to the e s t a b l i s h m e n t  of spec ia l  funds 

to be h e l d  as a p l e d g e  for o p e r a t i n g  expenses, or for the p a y m e n t  of 

r e d e m p t i o n  of b o n d s or notes, re s erves, or o ther p u r poses, and as to the 

u se and d i s p o s i t i o n  of the b a l a n c e  of those funds;

(13) e s t a b l i s h  a p r o c e d u r e  by w h i c h the terms of a c o n t r a c t  or

c o v e n a n t  m a y  be a m e n d e d  or a b r o g a t e d  and the m a n n e r  in w h i c h  c o n s e n t  to

the a m e n d m e n t  or a b r o g a t i o n  may be g i v e n  by h o l d e r s  of b o nd s  and n otes 

or by t h o se  wh o  h o l d  bonds and n otes for the b e n e f i t  of others;

(14) c o v e n a n t  a n d  a g r e e  to the c u s t o d y  of p r o p e r t y  and i n v e s t­

ments of the a u t h o r i t y ;

(15) c o v e n a n t  an d  agree as to the time and m a n n e r  of e n f o r c e­

ment of any right of the a uthority;

(16) p r o v i d e  for the r i g h t s  and liabilities, p o w e r s  and d ut i e s

w h i c h  a r i s e  on the b r e a c h  of a c o venant, c o n d i t i o n  or ob l i g a t i o n ,  an d  to

p re scrib e  the e v e n t  of d e f a u l t  and the terms and  c o n d i t i o n s  u p o n  which 

bonds, notes, or other o b lig atio ns of the a u t h o r i t y  m a y be d e c l a r e d  due 

and payable before m atu rity ;

(17) v e s t  in a t r u s t e e  pro p er t y ,  righ t s ,  powers, and d u t i e s  in 

trust, as the a u t h o r i t y  m a y  d e t e r m i ne ;

(18) pay the costs or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  of 

the bonds or notes or o f  the r e s o l u t i o n  or of a c o v e n a n t  or a g r e e m e n t  of
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t h e  a u t h o r i t y  w i t h  the h o l d e r s  of its bonds or notes;

(19) a g r e e  to the p l e d g e  or a s s i g n m e n t  of r e v e n u e s  or o t h e r  

m o n e y  to w h i c h  the a u t h o r i t y  has a r i g h t  or interest;

(20) a p p o i n t  and p r o v i d e  for the duties a n d  o b l i g a t i o n s  of a

p a y i n g  a g e n t  a n d  a n y  o th e r  f i d u c i a r y  w h i c h  the a u t h o r i t y  m a y  r e q u i r e ;

(21) limit the ri g h t s  of the holders of b o n d s  or n o t e s  to 

e n f o r c e  a p l e d g e  or c o v e n a n t  s e c u r i n g  bonds or notes; and

(22) p r o v i d e  for o t h e r  m a t t e r s  of like or d i f f e r e n t  c h a r a c t e r  

w h i c h  m a y  in a n y  w a y  a f f e c t  the s e c u r i t y  or p r o t e c t i o n  of the  bonds.

Sec. 4 4 . 55 . 3 5 0 .  P U R C H A S E  A N D  D I S P O S I T I O N  OF O W N  O B L I G A T I O N S .  The 

a u t h o r i t y  m a y  p u r c h a s e  its b o n d s  a n d  notes out of a n y  of its funds. The

a u t h o r i t y  ma y  hold, ca nc e l  or r e s e l l  the bonds or n o t e s  w h i c h  it p u r­

chas e s  u n d e r  this s e c t i o n  s u b j e c t  to agreem e n t s  w i t h  h o l d e r s  of its 

bonds or notes.

Sec. 4 4 . 5 5 . 3 6 0 .  REV E N U E S .  (a) The a u t h o r i t y  is a u t h o r i z e d  to 

fix, revise, charge, and c o l l e c t  fees and char g e s  for the us e  of the 

p r o j e c t  or a p o r t i o n  of it, a n d  f o r  the s e r vices f u r n i s h e d  b y  the p r o­

ject, and to c o n t r a c t  w it h  the s t a t e  or any of its a g e n c i e s  or i n s t r u­

m e n t a l i t i e s  or w i t h  a person, p a r t n e r s h i p ,  a s s o c i a t i o n  or c o r p o r a t i o n .  

Fees and c h a r g e s  c o l l e c t e d  u n d e r  this sect i on  s h a l l  be f i x e d  a n d  a d­

ju s t e d  so that the a g g r e g a t e  of f ees and char g e s  f r o m  the p r o j e c t  will 

p r o v i d e  funds s u f f i c i e n t  w i t h  o t h e r  revenues, if any,

(1) to pa y  the c o s t  o f  m a i n t a in i n g ,  ins u r i n g ,  r e p a i r i n g ,  and 

o p e r a t i n g  the p r o j e c t  to the e x t e n t  that the a u t h o r i t y  h a s  n o t  o t h e r w i s e  

a d e q u a t e l y  p r o v i d e d  for the m a i n t e n a n c e ,  i n s u ra n c e ,  r e p a i r  a n d  o p e r a t i o n  

of the p r o j e c t  or for the p a y m e n t  of these costs;

(2) to p a y  the p r i n c i p a l  of and the i n t e r e s t  a n d  r e d e m p t i o n  

p r e m iu m ,  if any, on o u t s t a n d i n g  b o n d s  or notes of  the a u t h o r i t y  iss u e d 

w i t h  r e s p e c t  to the p r o j e c t  as t h e  bonds and n o t e s  b e c o m e  du e  a n d  pay-
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(3) t o  c r e a t e  a n d  m a i n t a i n  r e s e r v e s  r e q u i r e d  o r  p r o v i d e d  for 

in a r e s o l u t i o n  a u t h o r i z i n g ,  or t r u s t  a g r e e m e n t  s e c u r i n g ,  b o n d s  o r  n o t e s  

of t h e  a u t h o r i t y .

(b) F e e s  a n d  c h a r g e s  f i x e d  u n d e r  this s e c t i o n  are  n o t  s u b j e c t  to 

s u p e r v i s i o n  o r  r e g u l a t i o n  b y  a d e p a r t m e n t ,  c o m m i s s i o n ,  b o a r d ,  or a g e n c y  

o f  t h e  s t a t e  o t h e r  t h a n  th e  a u t h o r i t y .

(c) R e v e n u e s  c o l l e c t e d  by  th e  a u t h o r i t y  w h i c h  a r e  n o t  n e e d e d  for a 

p u r p o s e  of t h e  a u t h o r i t y ,  i n c l u d i n g  th e  p a y m e n t  of b o n d s  a n d  n o t e s  an d 

t h e  m a i n t e n a n c e  o f  r e s e r v e s  for b o n d s  a n d  n o t e s ,  a nd  for the o p e r a t i o n  

of t h e  a u t h o r i t y ,  s ha l l  b e  d e p o s i t e d  in the g e n e r a l  f u n d  of th e  s t a t e .

Sec. 4 4 . 5 5 . 3 7 0 .  F U N D S  A N D  A C C O U N T S .  (a) T h e  a u t h o r i t y  m a y  e s t a b­

lish r e s e r v e s  o r  o t h e r  f u n d s  or a c c o u n t s  w h i c h  m a y  be, in its d i s c r e­

tion, n e c e s s a r y  or d e s i r a b l e  to c a r r y  o u t  its p u r p o s e s  o r  to c o m p l y  w i t h  

the p r o v i s i o n s  o f  its a g r e e m e n t s  or r e s o l u t i o n s .  All m o n e y  r e c e i v e d  b y  

th e  a u t h o r i t y  u n d e r  thi s c h a p t e r  a r e  t r u s t  f u n d s  to be h e l d  a n d  a p p l i e d  

s o l e l y  as p r o v i d e d  in t h i s  c h a p t e r .

(b) A n  o f f i c e r  w i t h  w hom, or a b a n k  or t r u s t  c o m p a n y  w i t h  w h i c h ,  

the m o n e y  o f  t h e  a u t h o r i t y  is d e p o s i t e d  s h a l l  act  as t r u s t e e  of the 

m o n e y  a n d  s h a l l  h o l d  a n d  a p p l y  th e m o n e y  for th e  p u r p o s e s  of this 

c h a p t e r ,  s u b j e c t  to the p r o v i s i o n s  of this c h a p t e r  a n d  th e  r e s o l u t i o n  

a u t h o r i z i n g  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y  or the t r u s t  a g r e e m e n t  

s e c u r i n g  t h e  b o n d s  or n o t e s .

Sec. 4 4 . 5 5 . 3 8 0 .  R E D E M P T I O N  FUND. (a) T h e r e  is a s p e c i a l  f u n d  of  

th e  a u t h o r i t y ,  k n o w n  as t h e  " r e d e m p t i o n  f u n d "  w h i c h  is a t r u s t  f u n d  for 

p a y i n g  a n d  s e c u r i n g  t h e  p a y m e n t  of t h e  p r i n c i p a l  of a n d  i n t e r e s t  a n d  

r e d e m p t i o n  p r e m i u m ,  if any, o n  t h e  b o n d s  a n d  n o t e s  of t h e  a u t h o r i t y  a n d  

w h i c h  s h a l l  b e  a t  all  t i m e s  c o m p l e t e l y  s e g r e g a t e d  a n d  s e t  a p a r t  f r o m  a l l 

o t h e r  f u n d s  o f  t h e  a u t h o r i t y .  T h e  a u t h o r i t y  s h a l l  se t  a s i d e  a n d  p a y
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i n t o  t h e  r e d e m p t i o n  f u n d  a p a r t  or p a r t s  of, or all of, or a f i x e d  

p r o p o r t i o n  of, or a f i x e d  a m o u n t  of th e  m o n e y  in the r e v e n u e  fund s u f­

f i c i e n t  to p a y  the p r i n c i p a l  o f  a n d  i n t e r e s t  an d  r e d e m p t i o n  p r e m i u m ,  if 

any, o n  the b o n d s  a n d  n o t e s  as t h e  p a y m e n t s  b e c o m e  due and, if it c o n­

si d e r s  it n e c e s s a r y ,  to set a s i d e  a n d  m a i n t a i n  r e s e r v e s  for this p u r­

pose. T h e  r e d e m p t i o n  fun d  s h a l l  be d r a w n  u p o n  for the p u r p o s e  of p a y i n g  

t h e  p r i n c i p a l  of an d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  if any, o n  the 

b o n d s  a n d  n o t e s  and  th e  bonds a n d  n o t e s  do no t  c o n s t i t u t e  a g e n e r a l  

o b l i g a t i o n  of the state.

(b) T h e  us e  a n d  d i s p o s i t i o n  of m o n e y  to the c r e d i t  o f  the r e d e m p­

ti o n  fund is s u b j e c t  to the p r o v i s i o n s  of the r e s o l u t i o n  a u t h o r i z i n g  the 

i s s u a n c e  of the b o n d s  or n o t e s  or of the t r u st  a g r e e m e n t .  E x c e p t  as 

o t h e r w i s e  p r o v i d e d  in the r e s o l u t i o n  or t r u s t  a g r e e m e n t ,  t h e  r e d e m p t i o n  

f und s h a l l  be a f und for all t h e  b o n d s  or n o t e s  i s s u e d  to f i n a n c e  the 

p r o j e c t  w i t h o u t  d i s t i n c t i o n  or p r i o r i t y  of o n e  o v e r  a n o t h e r .  H o w e v e r ,  

in th e  r e s o l u t i o n  or trust a g r e e m e n t  the a u t h o r i t y  m a y  p e r m i t  and p r o­

vi d e  for the i s s u a n c e  of b o n d s  or n o t e s  h a v i n g  a lien s u b o r d i n a t e  to the 

o t h e r  b o n d s  or n o t e s  of the a u t h o r i t y  and, in that case, the a u t h o r i t y  

m a y  c r e a t e  s e p a r a t e  r e d e m p t i o n  f u n d s  for the s u b o r d i n a t e  l i e n  b o n d s  or 

n o t e s .

Sec. 4 4 . 5 5 . 3 9 0 .  D E F A U L T  IN P A Y M E N T .  (a) If the a u t h o r i t y  d e ­

fau l t s  in th e  p a y m e n t  of p r i n c i p a l  or i n t e r e s t  o n  its b o n d s  or n o t e s  of

a n y  s e r i e s  a f t e r  t h e y  b e c o m e  due, w h e t h e r  at m a t u r i t y  or u p o n  call for 

r e d e m p t i o n ,  a n d  the d e f a u l t  c o n t i n u e s  for 30 days, or if the a u t h o r i t y  

f a i l s  or r e f u s e s  to c o m p l y  w i t h  t h i s  c h a p t e r  or d e f a u l t s  i n  a n  a g r e e m e n t  

m a d e  w i t h  th e  h o l d e r s  of t h e  b o n d s  or  n o t e s  o f  the s e r i e s , th e h o l d e r s

of 25 p e r c e n t  in a g g r e g a t e  p r i n c i p a l  a m o u n t  of th e  o u t s t a n d i n g  n o t e s  or

b o n d s  o f  t h e  s e r i e s  as to w h i c h  a d e f a u l t  is c l a i m e d ,  u p o n  30 day s 

n o t i c e  i n  w r i t i n g  t o  the a u t h o r i t y ,  b y  a n  i n s t r u m e n t  i n  w r i t i n g  f i l e d  in
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the o f f i c e  of the r e c o r d e r  and e x e c u t e d  and a c k n o w l e d g e d  in the same 

m a n n e r  as a d e e d  o f  real e s t a t e  to be recorded, ma y  a p p oi n t  a t r u s t e e  to 

r e p r e s e n t  the h o l d e r s  of the notes or bonds u n d e r  this s e c tion.

(b) A t r u s t e e  a p p o i n t e d  u n d e r  this c h a p t er  may, a n d  s h a l l  in hi6 

or its n a m e  u p o n  w r i t t e n  r e q u e s t  o f  the h o l d e rs  of 25 p e r c e n t  in p r i n­

cipal amount of the o u t s t a n d i n g  n o t e s  or b onds of the series as to w hich 

a d e f a u l t  ha s  o c c u r r e d ,

(1) b y  a civil action, e n f o r c e  all rights of the n o t e h o l d e r s

or b o n d h o l d e r s  of the series in defau l t ,  i n c l u d i n g  the r i g h t  to require

the a u t h o r i t y  to c o l l e c t  rates, c h a r g e s  and o ther fees a d e q u a t e  to c arry 

out any a g r e e m e n t  as to, or p l e d g e  of, the rate, char g e s  and  o t h e r  fees 

a n d  of the i n t e r e s t  and a m o r t i z a t i o n  payments, and to r e q u i r e  the a u t h o­

ri t y  to c a r r y  ou t  an y  o t h er  a g r e e m e n t s  w it h  the h o l d e r s  of the notes or 

b o n d s  of the s e r i e s  in defa u lt  a n d  to p e r f o r m  its du t i e s  u n d e r  this 

chapteri

(2) b r i n g  suit u p o n  t h e  notes or bonds of the s e r i e s  in

d e f a u l t  j

(3) b y  a civil action, require the a u t h o r i t y  to a c c o u n t  as if

it w e r e  the t r u s t e e  of an expr es s  trust for the h o l d e r s  of the notes or

b onds of the s e r i e s  in defaulti

(4) b y  a civil action, en j o in  a n y t h i n g  w h i c h  m a y  be  u n la w f u l 

or in v i o l a t i o n  of the rights of the hold e r s  of the notes or bonds of 

the ser i e s  in d ef ault) or

(5) declare, u p o n  30 d a y s  no t i c e  in w r i t i n g  to th e  authority, 

all the n o t e s  o r  b o n d s  of the s e r i e s  in d e f a u l t  due and  p a y a b l e ,  and if 

all d e f a u l t s  a r e  m a d e  good, t h e n  w i t h  the c o n s e n t of the h o l d e r s  of 25 

p e r c e n t  of the p r i n c i p a l  amou n t  o f  the o u t s t a n d i n g  notes or bonds of the 

s e r i e s  in d e f au l t ,  a n n u l  the d e c l a r a t i o n  a n d  its c o n s e q u e n c e s .

(c) T h e  t r u s t e e  shall, i n  a d d i t i o n  to the powe r s  g r a n t e d  in (b) of

- 1 4 -  HB 993



1

2

3

4

5

6

7

fl

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

26

26

27

28

29

-  ;-a >

r

this s e c t i o n ,  h a v e  a l l  p o w e r s  n e c e s s a r y  for the e x e r c i s e  of any f u n c­

tions s p e c i f i c a l l y  s e t  ou t  in this s e c t i o n  or i n c i d e n t  to the g e n e r a l  

r e p r e s e n t a t i o n  of th e  b o n d h o l d e r s  or n o t e h o l d e r s  of the s e r i e s  in d e ­

fault in t h e  e n f o r c e m e n t  a n d  p r o t e c t i o n  o f  t h e i r  rights.

(d) T h e  b o n d h o l d e r s  or n o t e h o l d e r s  of a s e r i e s  of o u t s t a n d i n g  

bonds or n o t e s  of t h e  a u t h o r i t y  w h i c h  a r e  in d e f a u l t  m a y  e x e r c i s e  in 

their o w n  r i g h t  w i t h o u t  the a p p o i n t m e n t  of a t r u s t e e  a n y  of the p o w e r s  

or ri g h t s  d e s c r i b e d  in (a) of this s e c t i o n .

Sec. 4 4 . 5 5 . 4 0 0 .  C O O P E R A T I O N  BY G O V E R N M E N T  A G E N C I E S .  O f f i c e r s , 

d e p a r t m e n t s ,  boar d s ,  a g e ncies, d i v i s i o n s  and c o m m i s s i o n s  of the s t a t e  

shall r e n d e r  s e r v i c e s  to th e  a u t h o r i t y  w h i c h  m a y  be r e q u e s t e d  by t h e  

a uthority. The co s t  a n d  expe n s e  of s e r v i c e s  r e q u e s t e d  b y  the a u t h o r i t y  

shall, at th e  r e q u e s t  of the officer, d e p a r t m e n t ,  board, agency, d i v i­

sion or c o m m i s s i o n  r e n d e r i n g  the s e r v i c e ,  be p a i d  for b y  the a u t h o r i t y .

Sec. 4 4 . 5 5 . 4 1 0 .  A N N U A L  REPORT. (a) B e f o r e  J a n u a r y  31 of e a c h  

year, th e  a u t h o r i t y  s h a l l  submit to th e  g o v e r n o r  and t h e  l e g i s l a t u r e  a 

c o m p r e h e n s i v e  r e p o r t  d e s c r i b i n g  o p e r a t i o n s ,  income, a n d  e x p e n d i t u r e s  for 

the p r e c e d i n g  c a l e n d a r  year.

(b) T h e  a n n u a l  r e p o r t  shall c o n t a i n  a c o m p l e t e  o p e r a t i n g  an d  

f i n a n c i a l  s t a t e m e n t  c o v e r i n g  the o p e r a t i o n s  of the a u t h o r i t y  d u r i n g  the 

year a n d  s h a l l  c o n t a i n  a c o m p l e t e s t a t e m e n t  of the a u t h o r i t y ' s  a n t i c i­

pated b u d g e t  a n d  o p e r a t i o n s  for the n e x t  c a l e n d a r  year.

Sec. 4 4 . 5 5 . 4 2 0 .  A N N U A L  AUDIT. T h e  a u t h o r i t y  s h a l l  h a v e  its f i n a n­

cial r e c o r d s  a u d i t e d  a n n u a l l y  b y  th e  l e g i s l a t i v e  a u d i t o r  or b y  a c e r t i­

fied p u b l i c  a c c o u n t a n t  a p p r o v e d  b y  t h e  l e g i s l a t i v e  a u d i t o r .  Th e  l e g i s­

lative a u d i t o r  m a y  p r e s c r i b e  the f o r m  a n d  c o n t e n t  of the  f i n a n c i a l 

r e c o r d s  o f  the a u t h o r i t y  a n d  is e n t i t l e d  to a c c e s s  to t h e s e  r e c o r d s  at 

any time.

Sec. 4 4 . 5 5 . 4 3 0 .  N O N L I A B I L I T Y  O N  B O N D S  A N D  NOTES. Th e  m e m b e r s  of
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the a u t h o r i t y  an d  a p e r s o n  e x e c u t i n g  the b o n d s  or n o t e s  a r e  not li a b l e  

personally on the b o n d s  o r  n o t e s  o r  s u b j e c t  to p e r s o n a l  l i a b i l i t y  or 

accountability b y  r e a s o n  of t h e  i s s u a n c e  o f  the b o n d s  or n o t e s .

Sec. 4 4 . 5 5 . 4 4 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " a u t h o r i t y "  m e a n s  the A l a s k a  Gas L i q u i d s  A u t h o r i t y  e s t a b  

l i s h e d  u n d e r  this c h a p t e r ;

(2) " b o n d s "  m e a n s  b o n d s  of the a u t h o r i t y }

(3) " c o s t "  m e a n s  the  c o s t  of

(A) c o n s t r u c t i o n  a n d  a c q u i s i t i o n  of land, s t r u c t u r e s ,  

r e a l  or p e r s o n a l  p r o p e r t y  or r i g h t s  or i n t e r e s t s  in r e a l  a n d  p e r ­

so n a l  p r o p e r t y ,  r i g h t s - o f - w a y ,  f r a n c h i s e s ,  and  i n t e r e s t s  a c q u i r e d  

b y  t h e  a u t h o r i t y  for t h e  p r o j e c t ;

(B) v e h i c l e s ,  f u r n i s h i n g s ,  f i x t u re s ,  m a c h i n e r y  and

e q u i p m e n t »

(C) f i n a n c i n g  c h a r g e s ,  c h a r g e s  or p r e m i u m s  for i n s u r a n c  

or b o n d s ,  i n t e r e s t  b e f o r e  and d u r i n g  c o n s t r u c t i o n  and, w o r k i n g  

c a p i t a l ;

(D) r e s e r v e s  for p r i n c i p a l  and  i n t e r e s t  a n d  for e x t e n­

sio n s ,  e n l a r g e m e n t s ,  a d d i t i o n s  a n d  i m p r o v e m e n t s }

(E) the c o s t  of a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  f i n a n c i a l  

a n d  l egal s e r v i c e s ;

(F) p l a n s ,  s p e c i f i c a t i o n s ,  l a n d s c a p i n g ,  s i t e  p r e p a r a­

tion, s t u d i e s ,  s u r v e y s ;

(G) e s t i m a t e s  of c o s t  a n d  of r e v e n u e s ;

(H) a d m i n i s t r a t i v e  e x p e n s e s ;  and

(I) o t h e r  e x p e n s e s  n e c e s s a r y  or i n c i d e n t  to the c o n­

s t r u c t i o n  a n d  a c q u i s i t i o n  of t h e  p r o j e c t ,  the f i n a n c i n g  o f  the 

c o n s t r u c t i o n ,  a n d  a c q u i s i t i o n  a n d  t h e  p l a c i n g  o f  the p r o j e c t  in 

o p e r a t i o n ;
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(4) " n o t e s "  m e a n s  n o t e s  of t h e  a u t h o r i t y ;

(5) " p r o j e c t "  m e a n s  a f a c i l i t y  for the c o n d i t i o n i n g  o f  gas 

a s s o c i a t e d  w i t h  t h e P r u d h o e  B a y  oil r e s e r v o i r  to p r o v i d e  m a r k e t a b l e  g a s  

for d e l i v e r y  to t h e  A l a s k a  n a t u r a l  gas t r a n s p o r t a t i o n  s y s t e m  a n d  n a t u r a l  

g a s  l i q u i d s  f o r  d i s p o s i t i o n  b y  the a u t h o r i t y ;  the t e r m  i n c l u d e s

(A) f a c i l i t i e s  for the d e l i v e r y  of p e n t a n e s  a n d  h e a v i e r  

ga s  l i q u i d s  to c r u d e  oil p r o d u c e r s  for s h i p m e n t  in the t r a n s - A l a s k a  

p i p e l i n e  s y s t e m ;

(B) t r a n s m i s s i o n  lines;

(C) f a c i l i t i e s  d e t e r m i n e d  by the a u t h o r i t y  as n e c e s s a r y  

or d e s i r a b l e  for th e  f r a c t i o n a t i n g  of n a t u r a l  gas liquids; a n d

(D) rea l  a n d  p e r s o n a l  p r o p e r t y  an d ri g h t s  or i n t e r e s t  in

p r o p e r t y ,  i m p r o v e m e n t s ,  p i p e l i n e s ,  d ri v e w a y s ,  roads, a p p r o a c h e s ,

p e d e s t r i a n  a c c e s s  r oa d s ,  r i g h t s - o f - w a y ,  r a i l r o a d  s i d i n gs ,  u t i l i ­

ties, e a s e m e n t s ,  v e h i c l e s ,  f u r n i t u r e ,  f i x tu r e s ,  m a c h i n e r y  a n d  

e q u i p m e n t ,  a n d  o t h e r  s i m i l a r  i t e m s  n e c e s s a r y  or c o n v e n i e n t  f o r  the 

o p e r a t i o n  o f  a f a c i l i t y  in the m a n n e r  for w h i c h  its use is i n ­

ten d e d ;

(6) " P r u d h o e  B a y  n a t u r a l  g a s "  m ea n s  gas and r e l a t e d  n a t u r a l  

gas l i q u i d s  d e r i v e d  f r o m  t h e  P r u d h o e  B a y  r e s e r vo i r .

* Sec. 3. AS 3 9 . 2 5 . 1 1 0 ( 2 1 )  is a m e n d e d  t o  read:

(21) e m p l o y e e s  of the A l a s k a  Gas L i q u i d s  [ P I P E L I N E  F I N A N C I N G ]  

A u t h o r i t y .

* Sec. 4. AS 4 4 . 5 5 . 0 1 0  - 4 4 . 5 5 . 2 0 0  a r e  rep e a l e d.

* Sec. 5. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1980.
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