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O r i g i n a l  s p o n s o r :  C o m m e r c e  C o m m i t t e e
b y  requ e s t

O f f e r e d :  5 / 16 / 8 0
Re f e r r e d : Rules

I N  T H E  H O U S E BY T H E  F I N A N C E  C O M M I T T E E

CS FOR H O U S E  BIL L  NO. 990

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B IL L

For an A ct  e n t i t l e d :  "An Act a m e n d i n g  the A l a s k a  Small L o a n s  Act; a n d  p r o -

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  0 6 . 2 0 . 0 1 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 0 1 0 .  L I C E N S E  R E Q U I R E D .  A [NO] p e r s o n  m a y  not e n g a g e  in 

the b u s i n e s s  of m a k i n g  loans of mon e y , c r e d i t ,  goods, or th i n g s  in 

a c t i o n  in the am o u n t  or of the v a l u e  of $ 2 5 , 0 0 0  [$5,000] or less a n d  

c h a r g e ,  c o n t r a c t  for, or r e c e i v e  on the l o a n  a g r e a t e r  rate of i n t e r e s t ,  

d i s c o u n t ,  or c o n s i d e r a t i o n  than the l e n d e r  w o u l d  be p e r m i t t e d  by l a w  to 

c h a r g e  if he w e r e  not a l i c e n s e e  u n d e r  th i s  c h a p t e r ,  e x c e p t  as a u t h o­

r i z e d  by this c h a p t e r  a n d  w i t h o u t  f irst o b t a i n i n g  a l i c e n s e f r o m  the 

d e p a r t m e n t .

* Sec. 2. AS 0 6 . 2 0 . 2 0 0 ( a )  is a m e n d e d  to read:

(a) A [NO] p e r s o n  m a y  not a d v e r t i s e ,  print, d i s p l ay ,  p u b l i s h ,  

d i s t r i b u t e ,  o r  b r o a d c a s t  or c a u s e  or p e r m i t  to be a d v e r t i s e d ,  p r i n t e d ,  

d i s p l a y e d ,  p u b l i s h e d ,  d i s t r i b u t e d ,  or b r o a d c a s t ,  in an y  m a n n e r  a n y  

s t a t e m e n t  or r e p r e s e n t a t i o n  w i t h  r e g a r d  to the rates, terras, or c o n­

d i t i o n s  for the l e n d i n g of mo n e y ,  c r e d i t ,  goods, or things in a c t i o n  i n  

t h e  a m o u n t  o r  of the v a l u e  of $ 2 5 , 0 0 0  [$5,000] or less, w h i c h  is f a l s e , 

m i s l e a d i n g ,  o r  d e c e p t i v e .  Th e  d e p a r t m e n t  m a y  o r de r  a n y  l i c e n s e e  to 

d e s i s t  f r o m  a n y  c o n d u c t  w h i c h  it f inds to be in v i o l a t i o n  of this s e c­

tio n .

* Sec .  3. A S  0 6 . 2 0 . 2 3 0  is a m e n d e d  to read:

v i d i ng  for an e f f e c t i v e  d a t e . "

Sec. 0 6 . 2 0 . 2 3 0 .  M A X I M U M  I N T E R E S T  P E R M I T T E D .  (a) A l i c e n s e e  m a y
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l e n d  a n y  s u m  of m o n e y  n o t  e x c e e d i n g  $ 2 5 , 0 0 0  [ $ 5 , 0 0 0 ]  a n d  m a y  c h a r g e ,  

c o n t r a c t  for, a n d  r e c e i v e  o n  th e  loa n  i n t e r e s t  at a r a t e  not e x c e e d i n g  

t h r e e  p e r c e n t  a m o n t h  o n  t h a t  p a r t  of th e  u n p a i d  p r i n c i p a l  b a l a n c e  of a 

l o a n  not in e x c e s s  o f  $500; t w o  p e r c e n t  a m o n t h  o n  t h e  r e m a i n d e r  of a n y 

u n p a i d  p r i n c i p a l  b a l a n c e  e x c e e d i n g  $ 5 0 0  b u t  n o t  e x c e e d i n g  $ 1 , 0 0 0 ;  and 

o n e  p e r c e n t  a m o n t h  o n  th e  r e m a i n d e r  of a n y  u n p a i d  p r i n c i p a l  b a l a n c e  

e x c e e d i n g  $ 1 , 0 0 0  but n o t  e x c e e d i n g  $ 2 5 , 0 0 0  [ $ 5 , 0 0 0 ] .  O n  loans the 

p r i n c i p a l  of w h i c h  is $ 5 0  or less a l i c e n s e e  m a y  c h a r g e ,  c o n t r a c t  and 

r e c e i v e  i n t e r e s t  at a r a t e  n o t  e x c e e d i n g  f i v e  p e r c e n t  a m o n t h .

(b) N o t w i t h s t a n d i n g  th e  p r o v i s i o n s  o f  (a) of t h i s  s e c t i o n ,  a 

l i c e n s e e  w h o  m a k e s  o p e n - e n d  l o a n s  u n d e r  t his c h a p t e r  o r  w h o  m a k e s  a l o a n  

u n d e r  thi s  c h a p t e r  e x c e e d i n g  $ 5 , 0 0 0  bu t no t  e x c e e d i n g  $ 2 5 , 0 0 0  m a y  e l e c t  

to c h a r g e ,  c o n t r a c t  for, a n d  r e c e i v e  i n t e r e s t  not to e x c e e d  t h e  g r e a t e r  

o f

(1) one  a n d  o n e - h a l f  p e r c e n t  a m o n t h; or

(2) e i g h t  p e r c e n t a g e  p o i n t s  a b o v e  th e  F e d e r a l  R e s e r v e  d i s­

co u n t  r a t e  o n  9 0 - d a y  c o m m e r c i a l  p a p e r  c h a r g e d  to b a n k s  for a d v a n c e s  b y  

the 1 2 t h  F e d e r a l  R e s e r v e  D i s t r i c t  on th e  f i r s t  d a y  o f  the m o n t h  b e fo r e  

the c a l e n d a r  q u a r t e r  d u r i n g  w h i c h  the l o a n  is m a d e .

(c) I n t e r e s t  o n  l o a n s  u n d e r  (b) of t h i s  s e c t i o n  s h a l l  b e  c o m p u t e d

a c c o r d i n g  to the a c t u a r i a l  m e t h o d  o n  t h e  e n t i r e  u n p a i d  p r i n c i p a l  b a l a n c e  

as d e t e r m i n e d  in AS 0 6 . 2 0 . 2 8 5 ( b ) .

*  Sec. 4. A S  0 6 . 2 0 . 2 5 0 ( c )  is a m e n d e d  to read:

(c) E x c e p t  for o p e n - e n d  loans u n d e r  A S  0 6 . 2 0 . 2 8 5 ,  a [NO] l i c e n s e e  

m a y  n o t  e n t e r  i n t o  a n y  c o n t r a c t  for a l o a n  t h a t  p r o v i d e s  for a s c h e d u l e d

r e p a y m e n t  of  p r i n c i p a l  o v e r  m o r e  t h a n  the m a x i m u m  t e r m s  set o u t  b e l o w

o p p o s i t e  t h e  r e s p e c t i v e  s i z e  of loans.

P r i n c i p a l  a m o u n t  o f  l o a n  t o  M a x i m u m  t e r m

$ 1 , 0 0 0 ...............................................................  2 4  a n d  1/ 2  m o n t h s
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O v e r $1,,000 to $ 2 , 5 0 0 ................................. ....... 48 and  1/2 mo n t h s

O v e r $2,,500 to $ 5 , 0 0 0 ................................. .......  60 and 1/2 months

O v e r $5,f000 to $ 2 5 , 0 0 0 ................................ a g r e e d to by

the p a r t i e s

S e c . 5. AS 06.,20.280 is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 2 8 0 .  M A X I M U M  C H A R G E  BY L I C E N SE E .  A [NO] l i c e n s e e  may 

not d i r e c t l y  or i n d i r e c t l y  charge, c o n t r a c t  for, or rece i ve  a n y  i n­

terest, d i s c o u n t ,  or c o n s i d e r a t i o n  g r e a t e r  than that w hich he w o u l d  he 

p e r m i t t e d  by law  to c h a r g e  if he w e r e  not a l i c e n s e e  under this chapter, 

u p o n  the loan, u s e  or f o r b e a r a n c e  of m o n e y ,  goo d s ,  or things in action, 

or u p o n  the loan, use, or sal e  of c r e d i t ,  of the amount or v a l u e  of m o r e  

tha n $ 2 5 , 0 0 0  [$5 , 0 00 ] .  T h i s  s e c t i o n  a p p l i e s  to any l i c e n s e e  wh o  perm i t s  

a n y  person, as b o r r o w e r  or e n d o r s e r ,  g u a r a n t o r ,  or su r e t y for any b o r­

rower, or o t h e r w i s e ,  to ow e  d i r e c t l y  or c o n t i n g e n t l y  or b o t h  to the 

l i c e n s e e  at a n y  tim e  a su m  of m o r e  t h a n  $ 2 5 , 0 0 0  [$5,000] on prin c i pa l .

* Sec. 6. A S  0 6 . 2 0 . 2 8 5 ( a )  is am e n d e d  to read:

(a) A l i c e n s e e  ma y  m a k e  o p e n - e n d  loans not e x c e e d i n g  an a g g r e g a t e  

total of $ 2 5 , 0 0 0  [$10,000] a n d  may c o n t r a c t  for and receive i n te r e s t  on 

o p e n - e n d  loans as p r o v i d e d  in AS 0 6 . 2 0 . 2 3 0 ,  an d  for other c h a r g e s  p e r­

m i t t e d  u n d e r  t his c h ap t e r .  I n t e r e s t  o n  o p e n - e n d  loans may  be c o mp u t e d  

d a i l y  or m o n t h l y  on the u n p a i d  p r i n c i p a l  b a l a n c e  or the a v e r a g e  un p a id  

p r i n c i p a l  b a l a n c e  if the i n t e r es t  c h a r g e d  as a result of t h e s e  c o m p u t a­

tions does not e x c e e d  the r ates s t a t e d  in AS 0 6 . 2 0 . 2 3 0  w h e n  the i n t e r e s t  

is c o m p u t e d  a c c o r d i n g  to the i n t e r e s t - b e a r i n g  or a c t u a r i a l  method.

* Sec. 7. AS 0 6 . 2 0 . 2 9 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 2 9 0 .  P U R C H A S E  OF W A G E S  FOR $ 2 5 , 0 0 0  [$5,000] O R  LESS.

For p u r p o s e s  of  this c h a pt e r ,  the p a y m e n t  of $ 2 5 , 0 0 0  [$5,000] or less in 

m o n e y ,  c r e di t ,  goo d s ,  or th i n g s  in a c t i o n ,  as c o n s i d e r a t i o n  for the sale 

or a s s i g n m e n t  of, or o r d e r  for, the p a y m e n t  of wages, salar y ,  commis-
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is c o n s i d e r e d  a loan, a n d  the d i f f e r e n c e  b e t w e e n  the p a y m e n t  an d  the 

a m o u n t  of the c o m p e n s a t i o n  sol d  or a s s i g n e d  is c o n s i d e r e d  i n te r e s t  o r  a 

c h a r g e  u p o n  the loan f r o m  the date of p a y m e n t  to the d a t e  the c o m p e n s a­

ti o n  is p a y a b l e .  Such a t r a n s a c t i o n  is g o v e r n e d  by this chapter.

* Sec. 8. AS 0 6 . 2 0 . 3 0 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as a u t h o r i z e d  in this c h a p t e r ,  a [NO] p e r s o n  ma y n o t 

d i r e c t l y  or i n d i r e c t l y  charge, c o n t r a c t  for, or receive an y interest, 

d i s c o u n t ,  or c o n s i d e r a t i o n  g r e a t er  than that w h i c h  he w o u l d  be p e r m i t t e d  

by  law to c h a r g e  if he wer e not a licensee, u p o n  the loan, use, or 

f o r b e a r a n c e  of money, goods, or things in a c t i o n ,  or u p o n  the loan, use ,  

or sale of c r e d i t  of the amount or value o f  $ 2 5 , 0 0 0  [$5,000] or less.

* Sec. 9. AS 0 6 . 2 0 . 3 1 0  is amen d e d  to read:

Sec. 0 6 . 2 0 . 3 1 0 .  I L L EG A L  I N T E RE S T  RATE. No loan of the am o u nt  or 

v a l u e  of $ 2 5 , 0 0 0  [$5,000] or less for w h i c h  a grea t e r  r a t e  of i n t erest, 

c o n s i d e r a t i o n  or c h a r g e  than is p e r m i t t e d  b y  this c h a p t e r  has been 

c h a r g e d ,  c o n t r a c t e d  for or received, w h e r e v e r  made, m a y  be e n f o r c e d  in 

the state, and e v e r y  p e r s o n  p a r t i c i p a t i n g  in such a loan in the s t a t e  is 

s u b j e c t  to this chapter. This s e ct i o n  does n o t  apply to loans l e g a l l y  

m a d e  in a n y  s t a t e  or t e r r i t o r y  of the U n i t e d  States w h i c h  has in e f f e c t  

a r e g u l a t o r y  small loan law simi l a r in p r i n c i p l e  to this chapter.

* Sec. 10. Thi s  Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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