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I n t r o d u c e d :  4 / 3 / 8 0
R eferred: C o m m e r c e  a n d  
Fina n c e

RY T U B  C O M M E R C E  C O M M I T T E E

IN TH E  H O U S E  BY R E Q U E S T

H O U S E  B I L L  NO. 990

IN T H E  L E G I S L A T U R E  O F  THE S T A T E  OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

For an A c t  ent i t le d :  "An Act a m e n d i n g  the A l a s k a  Small L o a n s  Act; an d  p r o­

v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 0 6 . 2 0 . 0 1 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 0 1 0 .  L I C E N S E  R E Q U IR E D .  A [NO] p e r s o n  may not e n g a g e  in 

the b u s i n e s s  of m a k i n g  loans of money, credit, g o o d s ,  or t h i n g s  in 

a c t i o n  in the a m o u n t  or of the v alue of $ 2 5 , 0 00  [ $ 5 ,000] or less and 

c h a r g e ,  c o n t r a c t  for, or r e c e i v e  on the loan a g r e a t e r  rate of i n t erest, 

d i s c o u n t ,  or c o n s i d e r a t i o n  t h a n  the l e n d e r  w ould be p e r m i t t e d  by law to 

c h a r g e  if he w e r e  not a l i c e n s e e  under this ch a p t e r ,  e x c e p t  as a u t h o­

ri z e d  by this c h a p t e r  and w i t h o u t  first o b t a i n i n g  a lice ns e  f ro m  the 

d e p a r t m e n t .

* Sec. 2. AS 0 6 . 2 0 . 2 0 0 ( a )  is a m e n d e d  to read:

(a) A [NO] p e r s o n  m a y not ad v e r t i s e ,  print, d i s p l a y ,  p u bl i s h ,

d i s t r i b u t e ,  or b r o a d c a s t  or c a u s e  or p e r m i t  to be a d v e r t i s e d ,  p r i n t e d ,

d i s p l a y e d ,  p u b l i s h e d ,  d i s t r i b u t e d ,  or b roadcast, in a n y  m a n n e r  any 

s t a t e m e n t  or r e p r e s e n t a t i o n  w i t h  r e g a r d  to the r a t e s ,  terms, or c o n­

di t i o n s  for the l e n d i n g  of m o n e y ,  credit, goods, or things in a c t i o n  in 

th e  a m o u n t  or o f  the v a l u e  o f  $ 2 5, 0 0 0  [$5,000] or less, w h i c h  is false, 

m i s l e a d i n g ,  or d e c e p t i v e .  T h e  d e p a r t m e n t  may o r d e r  a n y  l i c e n s e e  to 

d e s i s t  f r o m  a n y  c o n d u c t  w h i c h  it finds to be in v i o l a t i o n  of this s e c­

tion.

*' S e c .  3. AS 0 6 . 2 0 . 2 3 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 2 3 0 .  M A X I M U M  I N T E R E S T  PERM I T T E D.  (a) A l i c e n s e e  m a y
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l e n d  a n y  s u m  of m o n e y  not e x c e e d i n g  $ 2 5 , 0 0 0  [$5,000] a n d  m a y  c h a r g e ,  

c o n t r a c t  for, a n d  r e c e i v e  on the l o a n  i n t e r e s t  at a r a t e  not e x c e e d i n g

(1) t h r e e  p e r c e n t  a m o n t h  on t h a t  p a r t  of the u n p a i d  p r i n c i p a l  b a l a n c e  

of a l o a n  not in e x c e s s  of $500; t w o  p e r c e n t  a m o n t h  o n  the r e m a i n d e r  of 

a n y  u n p a i d  p r i n c i p a l  b a l a n c e  e x c e e d i n g  $ 5 0 0  but not e x c e e d i n g  $ 1 , 0 0 0 ;  

a n d  o n e  p e r c e n t  a m o n t h  on the r e m a i n d e r  of an y  u n p a i d  p r i n c i p a l  b a l a n c e  

e x c e e d i n g  $ 1 , 0 0 0  b u t  no t  e x c e e d i n g  $ 2 5 , 0 0 0 ;  or (2) if the p r i n c i p a l  of 

the l o a n  is m o r e  t h a n  $4,000, o n e  a n d  s e v e n - t e n t h s  p e r c e n t  a m o n t h  on 

t he e n t i r e  u n p a i d  p r i n c i p a l  b a l a n c e  [ $ 5,000]. On l oans the p r i n c i p a l  of 

w h i c h  is $50 or less a l i c e n s e e  m a y  c h a r g e ,  c o n t r a c t  a n d  r e c e i v e  i n ­

t e r e s t  at a r a t e  n o t  e x c e e d i n g  f i v e  p e r c e n t  a month.

(b) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of (a) of this  s e c t i o n ,  a 

l i c e n s e e  w h o  m a k e s  o p e n - e n d  l o an s  u n d e r  this c h a p t e r  m a y  e l e c t  to char g e,  

c o n t r a c t  for, a n d  r e c e i v e  i n t e r e s t  not to e x c e e d  one a n d  s e v e n - t e n t h s  

[ O N E - H A L E ]  p e r c e n t  a m o n t h  c o m p u t e d  a c c o r d i n g  to the a c t u a r i a l  m e t h o d  on

the u n p a i d  p r i n c i p a l  b a l a n c e  as d e t e r m i n e d  in AS 0 6 . 2 0 . 2 8 5 ( b ) .

* Sec. 4. AS 0 6 . 2 0 . 2 5 0 ( c )  is a m e n d e d  to read:

(c) E x c e p t  for o p e n - e n d  l o a n s  u n d e r  AS 0 6 . 2 0 . 2 8 5 ,  a_ [NO] l i c e n s e e

m a y  n o t  e n t e r  i n t o  a n y  c o n t r a c t  f o r  a loan t hat p r o v i d e s  for a s c h e d u l e d  

r e p a y m e n t  of p r i n c i p a l  o v e r  m o r e  t h a n  the m a x i m u m  t e r m s  set ou t  b e l o w  

o p p o s i t e  the r e s p e c t i v e  size of lo a ns .

P r i n c i p a l  a m o u n t  of l o a n  to M a x i m u m  t e r m

$ 1 , 0 0 0 ...............................................................  24 an d  1/2 m o n t h s

t h e  p a r t i e s

* Sec.  5. AS 0 6 . 2 0 . 2 6 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r ead;

(6) l o a n  o r i g i n a t i o n  f e e s  not to e x c e e d  f i v e  p e r c e n t  o f  the

O v e r  $ 1 , 0 0 0  to $ 2 , 5 0 0 .  

O v e r  $ 2 , 5 0 0  to $ 5 , 0 0 0 .  

O v e r  $ 5 , 0 0 0  to $ 2 5 , 0 0 0

60 a n d  1/2 m o n t h s  

as a g r e e d  to by

4 8  a n d  1 / 2  m o n t h s
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p r i n c i p a l  amount: on a l o a n  for m o r e  than $ 4 , 0 0 0  w h i c h  is s e c u r e d  by real 

p r o p e r t y  or a m o b i l e  h ome.

* S e c .  6. AS 0 6 . 2 0 . 2 8 0  is a m e n d e d  to read:

Sec. 0 6. 2 0 . 2 8 0 .  M A X I M U M  C H A R G E  BY L I C E N S E E .  A [NO] l i c en s e e  m a y  

n o t  d i r e c t l y  or i n d i r e c t l y  charge, c o n t r a c t  for, or r e c e i v e  an y  i n­

te r e s t ,  d i s c o u n t,  or c o n s i d e r a t i o n  g r e a t e r  t h a n  that w h i c h  he w o u l d  be 

p e r m i t t e d  by law to c h a r g e  if he w e r e  not a l i c e n s e e  u n d e r  this c h a p t e r ,  

u p o n  the loan, use or f o r b e a r a n c e  of money, g o o d s ,  or th i n g s in a c t i o n ,  

or u p o n  the loan, use, or sale of credit, of the a m o u n t  or va l u e  of m or e  

t h a n  $ 2 5 , 0 0 0  [$5,000]. T h i s  s e c t i o n  appl i es  to a n y l i c e n s e e  who p e r m i t s  

a n y  pers on ,  as b o r r o w e r  or e n d o r s e r ,  g u a r a n t o r ,  or s u r e t y  for any b o r­

row e r ,  or o t h e r w i s e ,  to ow e  d i r e c t l y  or c o n t i n g e n t l y  or b o t h  to the 

l i c e n s e e  at any time a s u m  of m o r e  than $ 2 5 , 0 0 0  [$5,000] o n  p r i n c i p a l .

* S e c .  7. AS 0 6 . 2 0 . 2 8 5 ( a )  is a m e n d e d  to read:

(a) A l i c e n s e e  m a y  m a k e  o p e n - e n d  loans not. e x c e e d i n g  an a g g r e g a t e  

t o t a l  of $ 2 5 , 0 0 0  [ $ 1 0,000] and m a y  c o n t r a c t  for an d r e c e i v e  i n t e r e s t  on 

o p e n - e n d  loans as p r o v i d e d  in AS 0 6 .2 0 . 2 3 0 ,  a n d  for o t h e r  c h a r g e s  p e r­

m i t t e d  u n d e r  this c h a p t e r .  I n t e r e s t  on o p e n - e n d  loans m a y  be c o m p u t e d  

d a i l y  or m o n t h l y  on the u n p a i d  p r i n c i p a l  b a l a n c e  or the a v e r a g e  u n p a i d  

p r i n c i p a l  b a l a n c e  if the i n t e r e s t  c h a r g e d  as a result of t hese c o m p u t a­

ti o n s  does not e x c e e d  the r ates s t a t e d  in AS 0 6 . 2 0 . 2 3 0  w h e n  the i n t e r e s t  

is c o m p u t e d  a c c o r d i n g  to the i n t e r e s t - b e a r i n g  or a c t u a r i a l  meth o d .

* Sec.  8. AS 0 6 . 2 0 . 2 9 0  is a m e n d e d  to read:

Sec. 0 6 . 2 0 . 2 9 0 .  P U R C H A S E  O F  W A G E S  FOR $ 2 5 , 0 0 0  [$5,000] OR LESS.

F o r  p u r p o s e s  of this c h a p t e r ,  the paym e n t  of $ 2 5 , 0 0 0  [$5,000] or less in 

m o n e y ,  cred i t ,  goods, or things in action, as c o n s i d e r a t i o n  for the sale 

o r  a s s i g n m e n t  of, or o r d e r  for, the paym e n t  of w a g e s ,  sala r y,  c o m m i s­

si o n s ,  or o t h e r  c o m p e n s a t i o n  for s e r vi c e s  w h e t h e r  e a r n e d  or to be e a r n e d  

is c o n s i d e r e d  i n t e r e s t  or a c h a r g e  u p o n  the l o a n  f rom the d ate of pay -
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m e n t  Co the dat e the c o m p e n s a t i o n  is payable. Such £  t r a n s a c t i o n  is 

g o v e r n e d  by this chapter.

* Sec. 9. AS 0 6 . 2 0 . 3 0 0 ( a )  is a m e n d e d  to read:

(a) E x c e p t  as a u t h o r i z e d  in this chapter, £  [NO] per s o n  may not 

d i r e c t l y  or i n d i r e c t l y  charge, c o n tract for, or receive any interest, 

d i s c o u n t ,  or c o n s i d e r a t i o n  g r e a t e r  than that w hi c h  he w o u l d  be p e r m i t t e d  

by  la w  to c h a r g e  if he wer e not a licensee, upon the loan, use, or 

f o r b e a r a n c e  of money, goods, or things in action, or upon the loan, use, 

or sal e of c r e d i t  of the a m o u n t  or value of $ 2 5 , 00 0  [$5,000] or less.

* Sec. 10. AS 0 6 . 2 0 . 3 1 0  is a m e n d e d  to read:

Sec. 0 6. 2 0 . 3 1 0 .  I L L E G AL  I N T E R E S T RATE. No loan of the amount or 

v a l u e  of $ 2 5 , 0 0 0  [$5,000] or less for w h i c h a g r e a t e r  rate of interest, 

c o n s i d e r a t i o n  or charge than is p e rmitted by this chapter has been 

c h a r g e d ,  c o n t r a c t e d  for or received, w h e r e v e r  made, may be e n f o r c e d  in 

th e  state, and e v e r y  p e r s o n  p a r t i c i p a t i n g  in such a loan in the s tate is 

s u b j e c t  to this chapter. Thi s  section does not a pply to loans legally 

m a d e  in a n y  state or t e r r i t o r y  of the U n i t e d  States w h i c h  has in effect 

a r e g u l a t o r y  s mall loan law s i m i l a r  in p r i n c i p l e  to this chapter.

* Sec. 11. T h i s  Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  with  AS 01.10.- 

070(c) .
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