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Introduced: 4 / 2 / 8 0
Referred: Finance

IN  T H E  H O U S E  BY T H E  R E S O U R C E S  C O M M I T T E E

H O U S E B I L L  NO. 989 

IN TH E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For a n  Act e n titled: "An Act c r e a t i n g  the A l a s k a  Port A u t h o r i t y  a n d  p r o­

v i d i n g  that t h e a u t h o r i t y  may  m a k e  loans to m u n i c i p a l i­

ties for por t p u r p o s e s :  and p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

BE IT ENAC T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 30.15 is a m e n d e d  b y  a d d i n g  n e w  s e c tions to read:

A R T I C L E  2. A L A S K A  P O R T  A UT H O R I T Y .

Sec. 3 0 . 1 5 . 1 0 0 .  ALASKA P O R T  A U T H O R I T Y . T h e r e  is c r e a t e d  in the 

D epartment o f  T r a n s p o r t a t i o n  a n d  Pu b l i c  F a c i l i t i e s  the A l a s k a  Port 

Authority. T h e  a u t h o r i t y  c o n s i s t s  of the c o m m i s s i o n e r  of t r a n s p o r t a t i o n  

a nd public f a c i l i t i e s ,  the c o m m i s s i o n e r  of revenue, and o n e  pu b l ic  

m e m b e r  a p p o i n t e d  b y  the g o v e r n o r .  The pu b l i c  m e m b e r  a p p o i n t e d  by the

g overnor s e r v e s  for a term  o f  f o u r  years.

Sec. 3 0 . 1 5 . 1 1 0 .  C O M P E N S A T I O N .  M e m be r s  of the a u t h o r i t y  receive no 

salary, but are e n t i t l e d  to p e r  d i e m  a n d  travel expenses a u t h o r i z e d  b y  

law for s t a t e  boa r ds  and c o m m i s s i o n s .

Sec. 30 . 1 5 . 1 2 0 .  E X E C U T I V E  DIR E CT O R :  T E C H N I C A L  A S S I S T A N C E .  (a)

Th e  a u t h o r i t y  m a y  hire, set t h e  s a l a r y  of, and delegate r e s p o n s i b i l i t y  

to an e x e c u t i v e  director.

(b) T h e  a u t h o r i t y  m a y  h i r e  a d d i t i o n a l  s t a f f  as the a u t h o r i t y  

considers n e c e s s a r y  or a p p r o p r i a t e  to p e r f o r m  its f u n c t i o n s .

(c) T h e  a u t h o r i t y  m a y  e n g a g e  p r o f e s s i o n a l  or t e c h n i c a l  a d v i s o r s

under co n t r a c t ,  i n c l u di n g  b u t  n o t  l i m i t e d  to e n g in e e r s  a n d  b on d  counsel.

Sec. 3 0 . 1 5 . 1 3 0 .  DUTI ES .  T h e  a u t h o r i t y  shall
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(1) n e g o t i a t e  and, to the e x t e n t  that m o n e y  is a v a i l a b l e  to 

the a u t h o r i t y  f r o m  a p p r o p r i a t i o n s ,  e nter int o  c o n t r a c t s  w i t h  the U n i t e d  

St a t e s  A r m y  C o r p s  of E n g i n e e r s  for s t u d i e s  r e l a t i n g  to the d e s i g n ,  

e n g i n e e r i n g  and f e a s i b i l i t y  of p r o j e c t s  p r o p o s e d  b y  m u n i c i p a l i t i e s  u n d e r 

AS 3 0 . 1 5 . 1 4 0 ( b ) (1);

(2) n e g o t i a t e  and  e n t e r  into a g r e e m e n t s  w i t h  m u n i c i p a l i t i e s  

r e l a t i n g  to the sal e of m u n i c i p a l  r e v e n u e  b o n d s  as p r o v i d e d  in A S  30.- 

1 5 . 1 4 0 ( b ) ( 3 ) »

(3) a d m i n i s t e r  the port c o n s t r u c t i o n  r e v o l v i n g  loan f u n d  

c r e a t e d  in AS 3 0 . 1 5 . 1 4 0;

(4) p r e p a r e  an an n u al  report b y  J a n u a r y  15 d e s c r i b i n g  the 

a u t h o r i t y ' s  a c t i v i t i e s  d u r i n g  the p r e c e d i n g  c a l e n d a r  year an d  d i s t r i b u t e  

co p i e s  of the r e p o r t  to the g o v e r n o r  a n d  the l e gi s l a t u r e .

Sec. 3 0.15.140. P O R T  C O N S T R U C T I O N  R E V O L V I N G  L O A N  FUND. (a) T h e r e  

is e s t a b l i s h e d  in the D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  

the p o r t  c o n s t r u c t i o n  r e v o l v i n g  loan fund. T h e  a u t h o r i t y  m a y  m a k e  loans 

fro m the port c o n s t r u c t i o n  r e v o l v i n g  l o a n  f u n d  to a m u n i c i p a l i t y  for the 

c o n s t r u c t i o n  of por t  f a c i l i t i e s .

(b) To q u a l i f y  for a l o a n  under this s e c t i o n ,  the g o v e r n i n g  b od y 

of a m u n i c i p a l i t y  shall

(1) s u b m i t  a w r i t t e n  p r o p o s a l  for the port f a c i l i t y  p r o je c t  

to the a ut h o r i t y ;

(2) a u t h o r i z e  the a u t h o r i t y  to n e g o t i a t e  w i t h  the U n i t e d  

S t a t e s  A r m y  C o r p s  of E n g i n e e r s  for s t u d i e s  d e s c r i b e d  in A S  3 0 . 1 5 . 1 3 0 ( 1 )  

r e l a t i n g  to th e  m u n i c i p a l i t y ' s  port f a c i l i t y  p r o j e c t  p r o p o s a l ;  and

(3) a u t h o r i z e  the i s s u a n c e  o f  m u n i c i p a l  r e v e n u e  b o n d s  to p a y  

for th e  p ort f a c i l i t y  p r o j e c t  costs.

(c) If th e  a u t h o r i t y ,  a f t e r  r e v i e w i n g  the r e s u l t s  o f  t h e  s t u d i e s

d e s c r i b e d  in (b)(2) of this section, d e t e r m i n e s  that a p o r t  f a c i l i t y
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p r o j e c t  Is f e a s i b l e ,  t h e  a u t h o r i t y  s h a l l  n o t i f y  t h e  g o v e r n i n g  b o d y  of 

the m u n i c i p a l i t y  of its d e t e r m i n a t i o n  a n d  s h a l l  m a k e  c o p i e s  of the 

s t u d i e s  a v a i l a b l e  to t h e  m u n i c i p a l i t y .

(d) If, a f t e r  r e c e i v i n g  n o t i f i c a t i o n  u n d e r  (c) o f  thi s  s e c t i o n ,  

the g o v e r n i n g  b o d y  of t h e  m u n i c i p a l i t y  r e q u e s t s  a l o a n  f r o m  th e p o r t  

c o n s t r u c t i o n  r e v o l v i n g  l o a n  fund, th e  a u t h o r i t y  m a y  m a k e  a l o a n  f r o m  t h e  

f u n d  t o  t h e  m u n i c i p a l i t y  f o r t h e  p r o j e c t .  T h e  l o a n  m a y  n o t  e x c e e d  a n  

a m o u n t  w h i c h ,  in the o p i n i o n  of the a u t h o r i t y ,  is s u f f i c i e n t  to p a y  f o r  

t h e  p o r t  f a c i l i t y  p r o j e c t  c o s t s  to be I n c u r r e d  b e t w e e n  t he  tim e the l o a n  

is m a d e  a n d  the tim e the m u n i c i p a l i t y  is a b l e  to s e l l  its r e v e n u e  b o n d s  

fo r  t h e  p o r t  f a c i l i t y  p r o j e c t .

(e) A l o a n  u n d e r  t his s e c t i o n  m a y  no t  b e a r  i n t e r e s t  e x c e e d i n g  n i n e  

a n d  o n e - h a l f  p e r c e n t .

Sec. 3 0 . 1 5 . 1 5 0 .  R E P A Y M E N T  O F  L O A N S .  (a) A m u n i c i p a l i t y  s h a l l  

r e p a y  the o u t s t a n d i n g  p r i n c i p a l  a n d  i n t e r e s t  o n  a l o a n  it r e c e i v e s  u n d e r  

A S  3 0 . 1 5 . 1 4 0  w h e n  it s e l l s  the r e v e n u e  b o n d s  it a u t h o r i z e d  for the p o r t  

f a c i l i t y  p r o j e c t  or w i t h i n  o n e  y e a r  a f t e r  the l o a n  is m a d e ,  w h i c h e v e r  is 

e a r l i e r .

(b) P a y m e n t  of p r i n c i p a l  a n d  i n t e r e s t  o n  a l o a n  i s s u e d  u n d e r  

AS 3 0 . 1 5 . 1 4 0  s h a l l  be d e p o s i t e d  in the p o r t  c o n s t r u c t i o n  r e v o l v i n g  l o a n  

f u n d .

Sec. 3 0 . 1 5 . 1 6 0 .  D E F I N I T I O N S .  In AS 3 0 . 1 5 . 1 0 0  - 3 0 . 1 5 . 1 6 0

(1) " a u t h o r i t y "  m e a n s  th e  A l a s k a  P o r t  A u t h o r i t y ;

(2) " m u n i c i p a l i t y "  m e a n s  a g e n e r a l  l a w  or h o m e  r u l e  b o r o u g h  

or c i t y  w h i c h  is i n c o r p o r a t e d  u n d e r  the laws o f  th e  s t a t e ;

(3) " p o r t  f a c i l i t y "  m e a n s  d o c k s ,  w h a r v e s ,  b u l k h e a d s ,  s e a­

w a l l s ,  l a n d f i l l s ,  w a r e h o u s e s ,  s t a g i n g  a r e a s ,  t r a n s f e r  s p a n s  a n d  a p r o n s ,  

l i f t i n g  e q u i p m e n t  a n d  s i m i l a r  s t r u c t u r e s  t o g e t h e r  w i t h  th e  n e c e s s a r y  

e q u i p m e n t  a n d  f a c i l i t i e s  r e q u i r e d  to a c c o m m o d a t e  w a t e r b o r n e  c o m m e r c e  a n d
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s h i p p i n g ,  i n c l u d i n g  but no t  l i m i t e d  to c o m b i n e d  p o r t  a n d  f e r r y  t e r m i n a l  

f a c i l i t i e s ;

(4) " p r o j e c t  c o s t s "  m e a n s  th e  cos t  of f i n a n c i n g  or b o r r o w i n g ,  

s i t e  a c q u i s i t i o n  a n d  r i g h t s - o f - w a y ,  p l a n n i n g ,  e n g i n e e r i n g  an d  d e s i g n i n g ,  

c o n s t r u c t i o n ,  e q u i p m e n t  a c q u i s i t i o n  a n d  i n s t a l l a t i o n ,  b u t  doe9 not 

I n c l u d e  t h e  cost of o p e r a t i o n  or m a i n t e n a n c e  o f  a por t  f a c i l i t y  w h e n  

c o n s t r u c t e d  or the co s t  of f e a s i b i l i t y  s t u d i e s  r e q u i r e d  in a p p l y i n g  for 

a l o a n  u n d e r  AS 3 0 . 1 5 . 1 4 0 .

* Sec. 2. AS 3 0 . 1 5 . 0 6 0  is a m e n d e d  to read:

S e c .  3 0 . 1 5 . 0 6 0 .  R E G U L A T I O N S .  T h e  c o m m i s s i o n e r  of  t r a n s p o r t a t i o n  

a n d  p u b l i c  f a c i l t i e s  [PUB L IC  W O R K S ]  s h a l l  p r o m u l g a t e  r e g u l a t i o n s  u n d e r  

the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44 . 6 2 )  th a t  he c o n s i d e r s  n e c e s s a r y  

to c a r r y  out the p r o v i s i o n s  o f  A S  3 0 . 1 5 . 0 1 0  - 3 0 . 1 5 . 0 7 0  [THIS C H A P T E R ] .

* Sec. 3. AS 3 0 . 1 5 . 0 7 0  is a m e n d e d  to r ead:

S e c .  3 0 . 1 5 . 0 7 0 .  D E F I N I T I O N S .  In A S  3 0 . 1 5 . 0 1 0  - 3 0 . 1 5 . 0 7 0  [THIS 

C H A P T E R ]

(1) " c o m m i s s i o n e r "  m e a n s  c o m m i s s i o n e r  of t r a n s p o r t a t i o n  a nd 

p u b l i c  f a c i l i t i e s  [PUB L I C  W O R K S ] ,

(2) " d e p a r t m e n t "  m e a n s  D e p a r t m e n t  of T r a n s p o r t a t i o n  an d  

P u b l i c  F a c i l i t i e s  [PUB L IC  W O R K S ] ,

(3) " m u n i c i p a l i t y "  m e a n s  a h o m e  r u l e  or g e n e r a l  la w  b o r o u g h  

or c i t y  i n c l u d i n g  bu t  n o t  l i m i t e d  to a u n i f i e d  m u n i c i p a l i t y  o r g a n i z e d  

u n d e r  A S  29.68,

(4) " p o r t  f a c i l i t i e s "  m e a n s  docks, w h a r v e s ,  b u l k h e a d s ,  s e a­

w a l l s ,  l a n d f i l l s ,  w a r e h o u s e s ,  s t a g i n g  areas, t r a n s f e r  spans a n d  apro n s , 

l i f t i n g  e q u i p m e n t  a n d  s i m i l a r  s t r u c t u r e s  t o g e t h e r  w i t h  the n e c e s s a r y  

e q u i p m e n t  a n d  f a c i l i t i e s  r e q u i r e d  t o  a c c o m m o d a t e  w a t e r b o r n e  c o m m e r c e  an d 

s h i p p i n g ,  i n c l u d i n g  bu t n o t  l i m i t e d  to c o m b i n e d  p o r t  a n d  f e r r y  t e r m i n a l  

f a c i l i t i e s t
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(5) " p r o j e c t  c o s t s "  m eans the cost of f i n a n ci n g  or borro w in g ,  

site a c q u i s i t i o n  and r i g h t s - o f - w a y ,  p l anning, e n g i n e e r i n g  a nd  d esigning, 

c o n s t r u c t i o n ,  e q u i p m e n t  a c q u i s i t i o n  and i n s t a l l a t i o n ,  but does not 

i n c l u d e  the cost of o p e r a t i o n  or m a i n t e n a n c e  of the port f a c i l i ti e s  o n c e  

c o n s t r u c t e d  or the c o s t  of f e a s i b i l i t y  studies r e q u i r e d  in m a k i n g  a p p l i­

ca t i o n  for a g r a n t  u n d e r  AS 3 0 . 1 5 . 0 1 0  - 3 0 . 1 5 . 0 7 0  [THIS CHAPTER].

* Sec. 4. This Act takes eff e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0. -  

0 7 0 ( c ) .


