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Introd uc e d :  3 / 7 / 8 0
R e f e r r ed :  R e s o u r c e s

IN T H E  H O U S E  BY T H E  R E S O U R C E S  C O M M I T T E E

H O U S E  B I L L  NO. 946

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

For a n  A c t  e n t i t l e d :  "A n  Act r e l a t i n g  to the d i s p o s a l  of s t a t e  l a n d . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  2 9 . 1 8 . 2 0 4 ( c )  is a m e n d e d  to read:

(c) L a n d  m a y  be s e l e c t e d  b y  a m u n i c i p a l i t y  to s a t i s f y  a g e n e r a l

g r a n t  land e n t i t l e m e n t  u n d e r  A S  2 9 . 1 8 . 2 0 1  a n d  2 9 . 1 8 . 2 0 2  at an y  t i m e  

b e f o r e  O c t o b e r  1, 1980. H o w e v e r ,  if a p o r t i o n  of the g e n e r a l  g r a n t  

l a n d  e n t i t l e m e n t  c a n n o t  be s a t i s f i e d  b e f o r e  O c t o b e r  1, 1980, b e c a u s e  a 

m u n i c i p a l i t y  h a s  s e l e c t e d  l a n d  w h i c h  the d i r e c t o r  has d e t e r m i n e d  m u s t  be 

r e t a i n e d  in s t a t e  o w n e r s h i p ,  t h e  m u n i c i p a l i t y  may, b e f o r e  J a n u a r y  1, 

1 9 8 1 ,  s e l e c t  o t h e r  v a c a nt ,  u n a p p r o p r i a t e d  a n d  u n r e s e r v e d  l and to s a t i s f y  

i t s  e n t i t l e m e n t .

* S e c .  2. AS 2 9 . 3 3 . 1 6 0 ( c )  is a m e n d e d  to read:

(c) If a m u n i c i p a l i t y  h a s  a d o p t e d  a s u b d i v i s i o n  o r d i n a n c e  w h i c h

r e q u i r e s  t h e  c o n s t r u c t i o n  of i m p r o v e m e n t s  b y  the d e v e l o p e r  of a s u b d i v i­

s i o n  b e f o r e  p e r s o n s  m a y  r e s i d e  in th e  s u b d i v i s i o n  or w h i c h  r e q u i r e s  t h e  

s u b m i s s i o n  o f  a p r e l i m i n a r y  or s k e t c h  s u b d i v i s i o n  p l a t  d u r i n g  th e  p l a t­

t i n g  p r o c e d u r e ,  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  sh a l l,  n o t  l a t e r  

t h a n  60 d a y s  b e f o r e  f i l i n g  a f i n a l  s u b d i v i s i o n  plat w h i c h  c o n t a i n s  lan d  

to b e  d i s p o s e d  of t o  i n d i v i d u a l s  u n d e r  AS 3 8 . 0 5  or A S  38.08, f i l e  w i t h  

t h e  p l a t t i n g  a u t h o r i t y  of the m u n i c i p a l i t y  a p r e l i m i n a r y  s u b d i v i s i o n  

p l a t  an d  t h e  p l a n s  a n d  s p e c i f i c a t i o n s  for t h e  c o n s t r u c t i o n  of t he  i m­

p r o v e m e n t s  r e q u i r e d  b y  t h e  s u b d i v i s i o n  o r d i n a n c e  [WITH T H E  P L A T T I N G  

A U T H O R I T Y  O F  T H E  M U N I C I P A L I T Y ] .

* S e c .  3. A S  3 8 . 0 4 . 0 2 0 ( a )  is a m e n d e d  to read:
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Sec . 3 8 . 0 4 . 0 2 0 .  L A N D  D I S P O S A L  BANK. (a) T h e  c o m m i s s i o n e r  s h a l l  

e s t a b l i s h  a l a n d  d i s p o s a l  b a n k  w h i c h  c o n t a i n s  s t a t e  l a n d  t h a t  is a v a i l ­

a b l e  f o r  d i s p o s a l  f o r  p r i v a t e  o w n e r s h i p .  T h e  [BY J U L Y  1, 1979, T H E ] 

l a n d  d i s p o s a l  b a n k  s h a l l  c o n t a i n  [AT L E A S T  2 5 0 , 0 0 0  A C R E S  O F ]  s t a t e  l a n d  

w h i c h  is a v a i l a b l e  f o r

(1) u s e  as r e m o t e  c a b i n  s i t e s  u n d e r  A S  3 8 . 0 5 . 0 7 9 j

(2) d i s p o s a l  f o r  r e c r e a t i o n a l  a n d  r e s i d e n t i a l  use;

(3) d i s p o s a l  fo r  c o m m e r c i a l  u se; [AND]

(4) d i s p o s a l  for i n d u s t r i a l  u s e ; a n d

(5) d i s p o s a l  fo r  a g r i c u l t u r a l  u s e .

* S e c .  4. A S  3 8 . 0 4 . 0 2 0 ( d )  is a m e n d e d  to r ea d :

(d) [ D U R I N G  T H E  F I S C A L  Y E A R  E N D I N G  J U N E  30, 1981, A N D  D U R I N G  E A C H  

F I S C A L  Y E A R  T H E R E A F T E R ,  T H E  C O M M I S S I O N E R  S H A L L  M A K E  A V A I L A B L E  F O R  P R I­

V A T E  O W N E R S H I P  A T  L E A S T  1 0 0 , 0 0 0  A C R E S  O F  S T A T E  L A N D  C O N T A I N E D  IN T H E

L A N D  D I S P O S A L  B A N K  W H I C H  IS S U I T A B L E  F O R  A  V A R I E T Y  O F  U S E S . ]  If, a f t e r  

J a n u a r y  1, 1 9 8 1 ,  t h e  l a n d  d i s p o s a l  b a n k  c o n t a i n s  les s  t h a n  5 0 0 , 0 0 0  a c r e s  

o f  l a n d  w h i c h  is a v a i l a b l e  for the p u r p o s e s  l i s t e d  in (a)(1) - (5) [(4)] 

o f  t h i s  s e c t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  c l a s s i f y  s t a t e  l a n d  l o c a t e d  o u t­

s i d e  m u n i c i p a l i t i e s  u n t i l  at l e a s t  5 0 0 , 0 0 0  a c r e s  a r e  a v a i l a b l e  f o r  t h o s e  

p u r p o s e s .

* S ec. 5. A S  3 8 . 0 4 . 0 4 0  is a m e n d e d  to read:

S e c .  3 8 . 0 4 . 0 4 0 .  A V A I L A B I L I T Y  O F  [ S C H O O L  L A N D  AND] U N I V E R S I T Y  L A N D.  

U n i v e r s i t y  [ S C H O O L  L A N D  A N D  U N I V E R S I T Y ]  l a n d  m a y  be m a d e  a v a i l a b l e  at 

f a i r  m a r k e t  v a l u e  f o r  p r i v a t e  u s e  u n d e r  t h e  p u r p o s e s  o f  t h i s  c h a p t e r ;  

h o w e v e r ,  a n y  a c t i o n  t o  d o  so s h a l l  b e  i n  a c c o r d a n c e  w i t h  s t a t u t e s  p e r ­

t a i n i n g  t o  t h e s e  l a n d s  a n d  t h e  a u t h o r i t y  o f  [THE B O A R D  O F  E D U C A T I O N  A ND] 

t h e  B o a r d  o f  R e g e n t s  o f  the U n i v e r s i t y  o f  A l a s k a .

* S e c .  6. A S  3 8 . 0 5 . 0 4 7 ( e )  is a m e n d e d  to r e a d :

(e) I f  t h e  l a n d  is s u i t a b l e  f o r  r e s i d e n t i a l  use ,  t h e  d e p a r t m e n t
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s h a l l  s u r v e y  a n d  s u b d i v i d e  the land in a s u r v e y  d i s t r i c t  e s t a b l i s h e d  

u n d e r  (c) of this s e c t i o n  int o  p a r c e l s  w h i c h  m a y  not e x c e e d  five a c r e s .  

H o w e v e r ,  a p a r c e l  m a y  e x c e e d  five a cres if a m u n i c i p a l  o r d i n a n c e  or a 

r e g u l a t i o n  a d o p t e d  by the D e p a r t m e n t  of  E n v i r o n m e n t a l  C o n s e r v a t i o n  r e ­

qu i r e s  larger p a r c e l s  for w a t e r  p o l l u t i o n  c o n t r o l  purposes. T h e  c o m­

m i s s i o n e r  shall g i v e  p r i o r i t y  to s u r v e y i n g  t h o s e  s u r v e y  d i s t r i c t s  w h i c h

c o n t a i n  land t h a t  is in the v i c i n i t y  of e x i s t i n g  ac c es s  roads, p u b l i c

w a t e r  s u p p l y  or s e w a g e  d i s p o s a l  s y s t e m s  [MAY BE D E V E L O P E D  I M M E D I A T E L Y  

F OR R E S I D E N T I A L  U S E  AT T H E  L E A S T  COS T  T O  T H E  S T A T E  A N D  P O T E N T I A L  P U R­

CH A S E R S ] .  The c o m m i s s i o n e r  s h a l l  issue a w r i t t e n  f i n d i ng  w h i c h  d e­

s c r i b e s  land in a s u r v e y  d i s t r i c t  w h i c h  he d e t e r m i n e s  is not s u i t a b l e  

for r e s i d e n t i a l  use .  T h e  w r i t t e n  f i n d i n g  s h al l  i n cl u d e  the r e a s o n s  fo r 

t he c o m m i s s i o n e r ' s  d e t e r m i n a t i o n  and s h a l l  be k e p t  on file in the o f f i c e  

of the c o m m i s s i o n e r  and in the d i s t r i c t  o f f i c e  of the d e p a r t m e n t  l o c a t e d  

n e a r e s t  to the m u n i c i p a l i t y  in w h i c h  the land is located.

* Sec. 7. AS 3 8 . 0 5 . 0 4 7 ( f ) ( 1 )  is a m e n d e d  to read:

(1) 80 p e r c e n t  of the p a r c e l s  in a s u r v e y  d i s t r i c t  for s a l e

u n d e r  the p r o c e d u r e s  for a l o t t e r y  sal e  s p e c i f i e d  in AS 3 8 . 0 5 . 0 5 7  a n d  

3 8 . 0 5 . 0 6 5 ( b )  ( l o t t e r i e s )  or u n d e r  the p r o c e d u r e s  for s ale by a u c t i o n  

u n d e r  AS 3 8 . 0 5 . 0 5 5 ;

* Sec. 8. AS 3 8 . 0 5 . 0 5 0  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 3 8 . 0 5 . 0 5 0 .  D E T E R M I N A T I O N S  B E F O R E  D I S P O S A L  O F  L A N D  FOR P R I V A T E  

O W N E R S H I P .  T h e  c o m m i s s i o n e r ,  u p o n  r e c o m m e n d a t i o n  of the d i r e c to r ,  s h a l l 

d e t e r m i n e  the l a n d  to be sold. The d i r e c t o r  s h a l l  d e t e r m i n e  the t i m e  

a n d  p l a c e  of s a l e  a n d the m a n n e r  of g i v i n g  n o t i c e  of the sale. A n  

a u c t i o n  sale, a l o t t e r y  sale, or a d i s p o s a l  of land for h o m e s i t e s  u n d e r  

A S  3 8 . 0 8  m u s t  b e  h e l d  in the cit y

(1) t h a t  is c l o s e s t  to the land to be sold or d i s p o s e d  of;

and

-3- HB 946
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(2) in which r e g u l a r  s e s s i o n s  of the s u p e r i o r c o u r t  a r e held.

* Sec. 9. AS 3 8 . 0 5 . 0 5 5  is a m e n d e d  to read:

Sec. 38 . 0 5 . 0 5 5 .  A U C T I O N  S A L E  PROCEDURES. Except as p r o v i d e d  in 

AS 3 8 . 0 5 . 0 5 7 ,  38.05. 3 1 5 ( d ) ,  a n d  A S  38.08, the sale of s tate land shall 

be m a d e  at p u b l i c  a u c t i o n  to t h e  h i g h e s t  q u a l i f i e d  bid d e r  as d e t e r m i n e d  

b y  the d i r e c t o r .  Bidders mu s t  b e  p r e s e n t  at the auction. A n  a g g r i e v e d  

b i d d e r  m a y  a p p e a l  to the c o m m i s s i o n e r  w i t h i n  five days a f t e r  the sale 

for a r e v i e w  of the d i r e c t o r ' s  d e t e r m i n a t i o n .  T h e  sale s hall be c o n­

duc t e d  b y  th e  d i r ector or his r e p r e s e n t a t i v e ,  and at the time of sale 

the s u c c e s s f u l  bidder s h a ll  d e p o s i t  an amo u n t e qual to fiv e  p e r c e n t  

[ONE-TENTH] o f  the p u r c h a s e  p r i c e , or if the p u r c h a s e r  e l e c t s  to use 

land d i s c o u n t s  gran t e d  u n d e r  AS 38.05.058, fiv e  perce n t  of the d i s­

co u n t e d  p u r c h a s e  p r i c e . The d i r e c t o r  or his r e p r e s e n t a t i v e  s h a l l  i m­

m e d i a t e l y  i s s u e  a r e c e i p t  c o n t a i n i n g  a d e s c r i p t i o n  of the land or p r o­

per t y  p u r c h a s e d ,  the p r i c e  bid, an d  the terms of sale, w h i c h  r e c e i p t  

shall be a c k n o w l e d g e d  in w r i t i n g  by the bidder. A c o n t r a c t  of s ale on a 

for m a p p r o v e d  by the a t t o r n e y  g e n e r a l  shall be signed by the p u r c h a s e r  

and, a f t er  a p p r o v a l  of the c o m m i s s i o n e r ,  the c o n t r a c t  shall a l s o  be 

s i g n e d  b y  the  director o n  b e h a l f  of the state.

* Sec. 10. A S  38.05.057(a) is a m e n d e d  to read:

(a) T h e  c o m m i s s i o n e r  m a y  disp o s e  of land, i n c l u d i n g  land limi t e d 

to use for a g r i c u l t u r a l  p u r p o s e s ,  by lottery. The p u r c h a s e  p r i c e  of 

land sol d  b y  lottery s hall be t h e  fair m a r k e t  v a l u e  of the l and as 

d e t e r m i n e d  b y  the c o m m i s s i o n e r  [BUT M A Y  N O T  BE L ESS T H A N  $400 P E R  ACRE, 

OR, IF T H E  L A N D  IS L I M I T E D  TO U S E  FOR A G R I C U L T U R A L  PURPOSES, T H E  P U R­

CHASE P R I C E  M A Y  NOT BE LES S  T H A N  $100 PE R  ACRE]. The c o m m i s s i o n e r  ma y 

sell lan d  b y  lottery for less t h a n  the fair m a r k e t  v alue of the land if 

he d e t e r m i n e s  that s c a r c i t y  of land for p r i v a t e  use in the a r e a  of the 

l an d  to be s o l d  has r e s u l t e d  i n  u n r e a l i s t i c  land values. B e f o r e  the
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c o m m i s s i o n e r  d e t e r m i n e s  th e  p u r c h a s e  p r i c e  fo r  l a n d  w h i c h  is l o c a t e d  in 

a m u n i c i p a l i t y  and w h i c h  is to be s o l d  u n d e r  this s e c t i o n ,  h e  s h a l l  

c o n s u l t  w i t h  the a s s e s s o r  o f  the m u n i c i p a l i t y .  T h e  l o t t e r y  s h a l l  be 

c o n d u c t e d  i n  p u b l i c  by the c o m m i s s i o n e r  o r  h i s  r e p r e s e n t a t i v e  a n d  a n  a p ­

p l i c a n t  m a y  no t  be s e l e c t e d  to p u r c h a s e  l a n d  u n l e s s  h e  is p r e s e n t  o n  the 

d a t e  a n d  a t  the  p l a c e t h a t  th e  l o t t e r y  is c o n d u c t e d .  A  [, A N D  A T  T H E

T I M E  O F  S I G N I N G  A C O N T R A C T  O F  S A L E  A] p u r c h a s e r  s e l e c t e d  b y  lo t  s h a l l

d e p o s i t  o n  th e  day of the l o t t e r y  a n  a m o u n t  e q u a l  to f i v e  p e r c e n t  o f  the 

p u r c h a s e  p r i c e ,  or if th e  p u r c h a s e r  e l e c t s  to us e  lan d  d i s c o u n t s  g r a n t e d  

u n d e r  A S  3 8 . 0 5 . 0 5 8 ,  f i v e  p e r c e n t  of the d i s c o u n t e d  [ D I S C O U N T ]  p u r c h a s e  

p r i c e .

* Sec .  11. A S  38.05 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to r ead:

Sec. 3 8 . 0 5 . 0 5 9 .  F A R M  I M P R O V E M E N T  C R E D I T .  (a) A p e r s o n  w h o  c o n­

tr a c t s  to p u r c h a s e  the a g r i c u l t u r a l  d e v e l o p m e n t  r i g h t s  to s t a t e  l a n d  m a y

r e c e i v e  c r e d i t  a g a i n s t  the i n s t a l l m e n t  p a y m e n t s  d ue  u n d e r  t he  c o n t r a c t

f o r  c o n s t r u c t i n g  a n  i m p r o v e m e n t  l i s t e d  i n  (b) o f  thi s  s e c t i o n .  A  c r e d i t  

u n d e r  thi s s e c t i o n  m a y  b e  a l l o w e d  o n l y  i f  a p l a n  for th e  c o n s t r u c t i o n  of 

t h e  i m p r o v e m e n t  is a p p r o v e d  b y  the c o m m i s s i o n e r  or h i s  d e s i g n e e  a n d  b y  

t h e  m u n i c i p a l i t y  h a v i n g  p l a n n i n g ,  p l a t t i n g  a n d  z o n i n g  j u r i s d i c t i o n  o v e r  

t h e  land. A  c r e d i t  g r a n t e d  u n d e r  t h i s  s e c t i o n  m a y  n o t  e x c e e d  90 p e r c e n t  

o f  the t o t a l  p u r c h a s e  p r i c e  of the a g r i c u l t u r a l  d e v e l o p m e n t  r i g h t s .

(b) T h e  c o m m i s s i o n e r  s h a l l  a l l o w  c r e d i t  u n d e r  t h i s  s e c t i o n  for the

f o l l o w i n g  i m p r o v e m e n t s  w i t h  the l i m i t a t i o n s  set o u t  a f t e r  e a c h :

(1) c l e a r i n g ,  d r a i n i n g  a n d  b r e a k i n g  u n d e v e l o p e d  a g r i c u l t u r a l  

l a n d  -- $ 8 0  p e r  acre;

(2) f en c e s  -- $ 5 0 0  p e r  m i l e ;

(3) p e r m a n e n t  f a m i l y  d w e l l i n g  —  $ 1 0  p e r  s q u a r e  foot, n o t  to

e x c e e d  $ 5 , 0 0 0 ;

(4) s t o r a g e  a n d  l i v e s t o c k  b u i l d i n g s  -- $ 4  p e r  s q u a r e  foot,
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not to exceed $10,000;

(5 ) b u ild in g s in  which a g r ic u lt u r a l products are processed  

fo r  human consumption - -  $8 per square fo o t, not to exceed $10,000;

(6 ) waste d isp o sa l system — $20 per anim al u n it ,  not to 

exceed $10,000;

(7) water w e ll which produces potable water --  $8 per fo o t, 

not to exceed $1,000;

(8) ir r ig a t io n  w e ll which produces a minimum of 300 g a llo n s  

per minute - -  $15 per fo o t , not to exceed $3,000; and

(9) access road w ith  a 20-foot crown and drainage --  $1,500  

per m ile , not to exceed $3,000.

(c ) The d ire c to r  may a llo w  a c re d it  fo r an improvement not l is t e d  

in  (b) of t h is  se ctio n  which i s  constructed on or ad jacent to the a g r i­

c u lt u r a l land i f  he determ ines th at the improvement i s  necessary fo r the 

development of the land fo r a g r ic u lt u r a l purposes.

(d) The commissioner may adopt re g u la tio n s under the A d m in istra­

t iv e  Procedure Act (AS 4 4 .6 2 ) which are necessary to accom plish the 

purpose of th is  s e c t io n .

(e ) In  th is  s e c tio n  "anim al u n it"  means the waste produced by one 

cow or i t s  eq u ivalen t during a 24-hour p e rio d . For the purpose of th is  

d e f in it io n , one cow i s  the e q u ivale n t of one h o rse , or f iv e  sheep, goats 

or sw ine.

*  S e c. 12. AS 3 8 .0 5 .0 6 5 (b ) i s  amended to read:

(b) The co n tra ct o f s a le  fo r land so ld  under t h is  chapter (THE

PROCEDURES SPECIFIED IN AS 38.05.057 (LOTTERY DISPOSALS)] s h a ll  re q u ire  

the remainder of the purchase p ric e  to be paid in  monthly, q u a rte r ly , or 

annual in sta llm e n ts  over a period of not more than 20 y e a rs . I n s t a l l ­

ment payments plus in t e r e s t  s h a l l  be se t on the level-paym ent b a s is .

The in t e r e s t  ra te  to be charged on in sta llm e n t payments i s  the pre-

-6- HB 946



r

v a i l i n g  r a t e  for real e s t a t e  m o r t g a g e  loans m ad e  by the federal land 

b a n k  for t h e  f a r m  c r e d i t  d i s t r i c t  for A l a s k a  at the time  the c o n t r a c t  is 

s i g n e d .

* Sec. 13. AS 3 8 . 0 5 . 0 6 5 ( c )  is a m e n d e d  to read:

(c) Th e  d i r e c t o r  shall, for c o n t r a c t s  u n d er  [(a) OR] (b) of this 

s e c t i o n ,  set for e a c h  sale t h e  p e r i o d  for the p a y m e n t of i n s t a l l m e n t s  

a n d  the total p u r c h a s e  p r i c e  plu s  interest. The d i r e c t or ,  with the 

c o n s e n t  of the c o m m i s s i o n e r ,  m a y  als o  i n c l u d e  in c o n t r a c t s  u nder this 

s e c t i o n  c o n d i t i o n s ,  l i m i t a t i o n s  and  terms w h i c h  he c o n s i d e r s  n e c e s s a r y  

a n d  p r o p e r  to p r o t e c t  the i n t e r e s t  of the state. V i o l a t i o n s  of any 

p r o v i s i o n  of this c h a p t e r  or the terms of the c o n t r a c t  of sale s u b j e c t 

th e  p u r c h a s e r  to a p p r o p r i a t e  a d m i n i s t r a t i v e  and legal action, i n c l u d i n g  

b u t  no t  l i m i t e d  to s p e c i f i c  p e r f o r m a n c e ,  f o r e c l o s u r e ,  eject m e n t ,  or 

o t h e r  l egal r e m e d i e s  in a c c o r d a n c e  w i t h  a p p l i c a b l e  s t a t e  law.

* Sec. 14. AS 3 8 . 0 5 . 0 7 7 ( a )  is a m e n d e d  to read:

(a) The c o m m i s s i o n e r  shall, u n d e r  the p r o c e d u r e s  r e q u i r e d  by 

AS 3 8 . 0 5 . 3 0 0  an d  3 8.05.305, c l a s s i f y  s tate land w h i c h  is s u i t a b l e  for 

d i s p o s a l  as r e m o t e  p a r c e l s . Th e  c o m m i s s i o n e r  shall d e s i g n a t e  r e m o t e  

p a r c e l  s e l e c t i o n  a reas c o n s i s t i n g  of land c l a s s i f i e d  u n d e r  this section. 

T h e  [ C O M M I S S I O N E R  S H A L L  S E T  THE] n u m b e r  of remote p a r c e l s  that m a y  be 

s e l e c t e d  in eac h  r e m o t e  p a r c e l  s e l e c t i o n  a r e a  may n ot  e x c e e d  40 parc e l s 

i n  e a c h  t o w n s h i p  in the p a r c e l  s e l e c t i o n  a r e a . A r e m o t e  pa r c e l  m a y  not 

e x c e e d  4 0  acres. The c o m m i s s i o n e r  shall d e t e r m i n e  for e a c h  r e m o t e  

p a r c e l  s e l e c t i o n  area, the a m o u n t  of land in each r e m o t e  parcel that may 

b e  u s e d  for r e s i d e n t i a l  p u r p o s e s .  Land w h i c h  m a y  be u s e d  for r e s i d e n­

tial p u r p o s e s  in a r e m o t e  p a r c e l  m a y  not be less t h a n  two a cres a n d  may 

no t  e x c e e d  f ive acres.

* Sec. 15. AS 3 8 . 0 5 . 0 7 8 ( c )  is a m e n d e d  to read:

(c) A l e s s e e  of a r e m o t e  p a r c e l  m a y  p u r c h a s e  land in a r e m o t e
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p a r c e l  u n d e r  the terras s p e c i f i e d  in AS 3 8 . 0 5 . 0 6 5 ( b ) .  T h e p u r c h a s e  p r i c e  

of land sold u n d e r  this s e c t i o n  shall be its fair m a r k e t  v a l u e  as d e t e r ­

m i n e d  b y  the c o m m i s s i o n e r  less the rent p a i d  b y  th e  l e ss e e  u n d e r  the 

r e m o t e  p a r c e l  l ease a g r e e m e n t  b e f o r e  the dat e  of p u r c h a s e . T h e  v a l u a­

tio n  d a t e  for d e t e r m i n i n g  th e  f a i r  m a r k e t  value o f  land s o l d  u n d e r  t h i s  

s e c t i o n  is the d a t e  that the r e m o t e  p a r c e l  lease w a s  first e x e c u t e d  b y  

the l e s s e e  wh o  p u r c h a s e s  the l a n d  [PLAT O F  S U R V E Y  IS A P P R O V E D  BY T H E  

C O M M I S S I O N E R ] .

* Sec. 16. AS 3 8 . 0 5 . 0 6 5 ( a )  is repealed.
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