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O r i g i n a l  s p o n s o r :  R u l e s / L e g i s l a t i v e  B u d g e t  O f f ered: 4 / 1 7 / 8 0
a n d  A u d i t  C o m m i t t e e  Ref e rr e d :  R u l e s

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  FOR H O U S E  B I L L  NO. 932 (Fi n a n c e )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  "An act c r e a t i n g  t h e  o f f i c e  of rural d e v e l o p m e n t ,  a n d

the R u ra l  D e v e l o p m e n t  C o u n c i l ;  and p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS KA :

* S e c t i o n  1. F I N D I N G S ;  P O L I C Y ,  P U R P O S E .  (a) T h e  l e g i s l a t u r e  finds tha t  

t h e r e  is a p u b l i c  i n t e r e s t  in the d e v e l o p m e n t  of a h e a l t h y  p r i v a t e  e c o n o m i c  

b a s e  in r u r al  A l a s k a ,  that th e  rural a r e a s  of the s t a t e  an d  the m a n y  s m a l l 

c o m m u n i t i e s  of the s t a t e  ha v e  b e e n  in e c o n o m i c  c r i s i s  for d e cades, a n d  t h a t  

in m a n y  r u r a l  c o m m u n i t i e s  a p r i v a t e  e c o n o m i c  b a s e  has c e a s e d  to e x i s t  w h i c h  

c o n d i t i o n s  e n d a n g e r  the e c o n o m i c ,  s o c i a l ,  a n d  c u l t u r a l  w e l l - b e i n g  of the 

s t a t e ' s  r u r a l  c i t i z e n s  an d  t h e  h e a l t h y  g r o w t h  a n d  b a l a n c e  of the s t a t e ' s  

e n t i r e  e c o n o m y .  T h e  l e g i s l a t u r e  f u r t h e r  finds t h a t  w h i l e  m a n y  o p p o r t u n i t i e s  

for e c o n o m i c  g r o w t h  m a y  be a v a i l a b l e  to rural a r e a s ,  the p r o b l e m s  of the 

s t a t e ' s  r u r a l  a r e a s  are m a n y  a n d  c o m p l e x ,  s p r e a d i n g  b e y o n d  the c o n f i n e s  or 

a u t h o r i t y  of a n y  o n e  pr o gram, a n y  o n e  g o v e r n m e n t ,  or a n y  on e  p o l i c y m a k e r  and 

t h e r e f o r e  r e q u i r i n g  a s p e c i a l  i n i t i a t i v e  on the p a r t  of all c o n c e r n e d  p a r ­

ties .

(b) It is t h e  p o l i c y  o f  the l e g i s l a t u r e  t h a t

(1) v i l l a g e s  and s m a l l  c o m m u n i t i e s  s h o u l d  h a v e  a c c e s s  to e c o n o m i c  

d e v e l o p m e n t  o p p o r t u n i t i e s ;

(2) t h e r e  is a s p e c i a l  c o m m i t m e n t  to the d e v e l o p m e n t  of a p r i v a t e  

e c o n o m i c  b a s e  for v i l l a g e s  a n d  s m a l l  c o m m u n i t i e s ;

(3) t h e  s t a t e  s h o u l d  us e  its r e s o u r c e s  an d  f i n a n c i a l  s t r e n g t h  to 

e n c o u r a g e  t h e  d e v e l o p m e n t  o f  a h e a l t h y ,  s e l f - s u s t a i n i n g  r u r a l  e c o n o m y ;
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(4) the state has the p r i m a r y  po l i c y  r e s p o n s i b i l i t y  to act and to 

c a t a l y z e  c o m m i t m e n t  a mong m a n y  i n t e r e s t s ,  i n c l u d i n g  the state, federal g o v e r n­

ment, local g o v e r n m e n t s ,  and the p r i v a t e  se c t o r  to p r o m o t e  a p r i v a t e  e c o n o m y  

in rural a r e a s  5

(5) the a d v o c a c y  of a p r i v a t e  e c o n o m y  c o m p a t i b l e  w i t h  p r e s e r v a t i o n  

of the s u b s i s t e n c e  e c o n o m y  s h o u l d  be the h i g h e s t  p r i o r i t y  of state policy.

(c) It is the p u r p o s e  of this Act to cr e at e  a g o v e r n m e n t a l  s t r u c t u r e  

that will f u n c t i o n  as an a d v o c a t e  of rural areas and small c o m m u n i t i e s  p r e­

s e n t i n g  d e v e l o p m e n t  issues b e f o r e  state, federal, and local g o v e r n m e n t s ,  and 

in the p r i v a t e  sectors, and w h i c h  w i l l  assist r ural pe o p l e and i ns t i t u t i o n s  

in l ay i n g  the f o u n d a t i o n s  of a h e a l t h y  rural p r i v a t e  e co n o m i c  base.

* Sec. 2. AS 44.19 is a m e n d e d  by ad d i ng  n e w  s e ct i o n s  to read:

AR T I C L E  3 C . O F F I C E  OF R U R A L  D E V E L O P M E N T .

Sec. 4 4 . 19 . 1 9 1 .  O F F I C E  O F  R U R A L  D E V EL O P M E N T .  T h e r e  is e s t a b l i s h e d  

in the O f f i c e  of the G o v e r n o r  the of f i c e  of rural d e ve l o p m e n t .  The 

d i r e c t o r  of the o f f i c e  is a p p o i n t e d  by the g o v e r n o r  and serves at his 

p l e a s u r e .  T h e  g o v e r n o r  m a y  c o n s u l t  w i t h  the council c o n c e r n i n g  the 

a p p o i n t m e n t  or d i s c h a r g e  of the director.

Sec. 44.19.201. C O U N C I L  E S T A B L I SH E D .  (a) T h e r e  is e s t a b l i s h e d  

the R u r a l  D e v e l o p m e n t  C o u n c i l  as the p o l i c y  council for the of f i c e  of 

rural d e v el o p m e n t .  Th e  c o u n c i l  c o n sists of

( 1 ) the l i e u t e n a n t  governor!

(2 ) a m e m b e r  of e a c h  house of the l e g i s l a t u r e  a p p o i n t e d  by 

the p r e s i d i n g  o f f i c e r  of that house;

(3) the c o m m i s s i o n e r s  of the d e p a r t m e n t s  of t r a n s p o r t a t i o n  

and p u b l i c  f acilities, c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t ,  a n d  c o m m u n i t y  

a n d  r e g i o n a l  affairs, and the d i r e c t o r  of the d i v i s i o n  of p o l i c y  d e­

ve l o p m e n t  and plan n i n g ;

(4) s i x  r e p r e s e n t a t i v e s  of the p r i v a t e  s e c t o r  a p p o i n t e d  by
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the g o v e r n o r  who are r e s i d e n t s  of the r u r a l  a r e a  or s mall c o m m u n i t i e s ;

(5) the A l a s k a  state d i r e c t o r  of the F a r m e r s  Hom e  A d m i n i s t r a­

tio n  of the U n i t e d  S t a t e s  D e p a r t m e n t  of A g r i c u l t u r e  a nd  a d e s i g n a t e d  

r e p r e s e n t a t i v e  of the R e g i o n  X R ural D e v e l o p m e n t  T a s k  Force w h o  a r e  ex 

o f f i c i o  m e m b e r s  of the c o u n c i l  and m ay  a t t e n d  a n d  p a r t i c i p a t e  i n  all 

m e e t i n g s  of the c o u nc i l  b u t  ma y  not vote.

(b) T h e  m e m b e r s  of the council a p p o i n t e d  b y  the g o v e r n o r  s e r v e  at 

the p l e a s u r e  of the go v e r n o r .

(c) T h e  l i e u t e n a n t  g o v e r n o r  is c h a i r m a n  of the c o u n c i l  a n d  one of 

the l e g i s l a t i v e  m e m b e r s  shall be e l e c t e d  b y  the c o u n c i l  as l e g i s l a t i v e  

c o - c h a l r m a n .

(d) M e m b er s  of the council s erve w i t h o u t  c o m p e n s a t i o n  b u t  are 

e n t i t l e d  to per d i e m  a n d  travel e x p e n s e s  p r o v i d e d  by law for  m e m b e r s  of 

boards a n d  c o m m i s s i o n s .

Sec. 44.1 9 . 2 1 1 .  P U R P O S E  OF T H E  C O U N C I L .  T h e  p u r p o s e  of  the c o u n­

cil is to p r o v id e  p o l i c y  d i r e c t i o n  to t h e  o f f i c e  a n d  to a s s i s t  the 

o f f i c e  in the p e r f o r m a n c e  of the d u t i e s  of the office. T h e  c o u n c i l  

shall a s s i s t  in c o o r d i n a t i n g  the e c o n o m i c  d e v e l o p m e n t  a c t i v i t i e s  of all 

d e p a r t m e n t s  and a g e n c i e s  of g o v e r n m e n t  so that the need f o r  t h o s e  a c t i­

vities an d  the impact of those a c t i v i t i e s  on s m a l l  c o m m u n i t i e s  and r u r a l  

areas is c o n s i d e r e d  a n d  assist in c o o r d i n a t i n g  the a c t i v i t i e s  of d e p a r t­

ments a n d  a g e n c i e s  of g o v e r n m e n t  w h i c h  h a v e  f i e l d  r e s p o n s i b i l i t i e s  in 

the r u r a l areas to t he  ext en t  that t h o s e  a c t i v i t i e s  r e l a t e  t o  e c o n o m i c  

d e v e l o p m e n t .  T h e  c o u n c i l  shall a l s o  a s s i s t  the o f f i c e  in i t s  a d v o c a c y  

fun ct i o n .

Sec. 44 . 1 9 . 2 1 6 .  M E ETINGS. T h e  c o u n c i l  shall m e e t  a t  t h e  call of 

the c h a i r m a n  or l e g i s l a t i v e  c o - c h a i r m a n ,  at the requ e s t  o f  a m a j o r i t y  of 

the m e m b e r s ,  a n d  at least four t i m e s a y e a r  at a r e g u l a r l y  s c h e d u l e d  

time as d e t e r m i n e d  b y  the m e m bers. T h e  c o u n c i l  m a y  c o n v e n e  m e e t i n g s  of
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h e a d s  of a g e n c i e s  o r  d e p a r t m e n t s  w h i c h  a r e  c o n c e r n e d  w i t h  r u r al  m a t t e r s  

or e c o n o m i c  d e v e l o p m e n t  if the c o u n c i l  d e t e r m i n e s  a m e e t i n g  to be u s e ­

ful.

Sec. 4 4 . 1 9 . 2 2 1 .  P O W E R S  A N D  D U T I E S  O F  TH E  O F F I C E .  T h e  o f f i c e  s h a l l

(1) act as a d v o c a t e  for the d e v e l o p m e n t  of a n  e c o n o m i c  b a s e  

w h i c h  is c o m p a t i b l e  w i t h  p r e s e r v a t i o n  of the s u b s i s t e n c e  e c o n o m y  in 

r u r a l  A l a s k a ,  for c o m m u n i t y  d e v e l o p m e n t  a n d  for p u b l i c  s e r v i c e s  w h i c h  

w i l l  e n h a n c e  the o p p o r t u n i t y  fo r  g r o w t h  of an e c o n o m i c  b a s e  in r u r a l 

A l a s k a ,  a n d  for o t h e r  m a t t e r s  a n d  p r o g r a m s  u s e f u l  to d e v e l o p m e n t  of the 

p r i v a t e  e c o n o m y  in r u r a l  A l a s k a ;

(2) c o o r d i n a t e  p r o j e c t s  r e l a t i n g  to e c o n o m i c  d e v e l o p m e n t  

a m o n g  d e p a r t m e n t s  a n d  a g e n c i e s ;

(3) a c t  as a d v o c a t e  for r u r a l  d e v e l o p m e n t  p r o g r a m s  w h i c h  are 

not w i t h i n  the j u r i s d i c t i o n  of a s p e c i f i c  d e p a r t m e n t  or a g e n cy ;
f

(4) act as a d v o c a t e  for a p p r o p r i a t e  t e c h n o l o g y  d e v e l o p m e n t  

and the a d v a n c e m e n t  of e n t r e p r e n e u r i a l  o p p o r t u n i t i e s ;

(5) e n c o u r a g e  a n d  a s s i s t  in the c r e a t i o n  a n d  u s e  of r e g i o n a l  

d e v e l o p m e n t  e n t e r p r i s e s .

Sec. 4 4 . 1 9 . 2 2 6 .  S T A F F .  W i t h i n  b u d g e t  a n d  a p p r o p r i a t i o n  limits, 

the d i r e c t o r  m a y  h i r e  s t a f f  a n d  d e t e r m i n e  t heir c o m p e n s a t i o n .  E x c e p t  

for m a k i n g  i n q u i r i e s ,  n e i t h e r  th e  c o u n c i l  nor a n  i n d i v i d u a l  m e m b e r  of 

the c o u n c i l  m a y  g i v e  o r d e r s  to the s t a f f  on a d m i n i s t r a t i v e  m a t t e r s .

Sec. 4 4 . 1 9 . 2 3 1 .  R E P O R T S .  B e f o r e  J a n u a r y  15 of e a c h  y e a r  the 

o f f i c e  s hall s u b m i t  to the l e g i s l a t u r e  a c o m p r e h e n s i v e  r e p o r t  d e s c r i b i n g  

the a c t i v i t i e s  of t h e  c o u n c i l  a n d  the o f f i c e  f o r  the p r e c e d i n g  year.

Sec. 4 4 . 1 9 . 2 3 6 .  D E F I N I T I O N S .  I n  AS  4 4 . 1 9 . 1 9 1  - 4 4 . 1 9 . 2 3 6

(1) " c o u n c i l "  m e a n s  the R u r a l  D e v e l o p m e n t  C o u n c i l ;

(2) " d i r e c t o r "  m e a n s  the d i r e c t o r  of th e  o f f i c e  of r u r a l  d e ­

v e l o p m e n t  ;
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(3) " o f f i c e "  m e a n s  the o f f i c e  of rural d e v e l o p m e n t .

* S e c .  3. AS 4 4 . 6 6 . 0 1 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(8) o f f i c e  of r u r a l  d e v e l o p m e n t  and R ural D e v e l o p m e n t  C o u n c i l

(AS 4 4 . 1 9 . 1 9 1  - 4 4 . 1 9 . 2 3 6 )  -- J u n e  30, 1987.

* S e c .  4. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

07 0 ( c )  .
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