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V

IN T U B  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

CS FOR H O U S E  BIEL NO. 880  (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act entitled: "An Act r e l a t i n g  to p o s t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s

in the teachers' and p u b l i c  e m p l o y e e s '  r e t i r e m e n t  

s y s t e m s ;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C TE D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 1 4 . 2 5 . 1 4 3 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) W h e n  the a d m i n i s t r a t o r  d e t e r m i n e s  that the cost of li v i n g  has

inc r e a s ed  and that the financial c o n d i t i o n  of the r e t i r e m e n t  fund 

permits, the a d m i n i s t r a t o r  shall i n c r e a s e  b e n e f i t  p a y m e n t s  to p e r s o n s  

r e c e i vi n g  b e n e f i t s  u n d e r  this system.

* Sec. 2. AS 1 4 . 2 5 . 1 4 3 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) Th e  a m o u n t  of the i n crease in b e n e f i t  p a y m e n t s  m a y  not exceed'

the g r e a te r  of

(1) the i n c r e a s e  in the cos t  of l i v i n g  b e t w e e n  the y ear of

r e t i re m e n t  an d  the year for w hich the i n c r e a s e  in b e n e f i t  is d e t e r m i n e d ;

or

(2) four p e r c e n t  of the r e t i r e m e n t  b e n e f i t  c o m p o u n d e d  for 

eac h year of r e t i r e m e n t .

* Sec. 3. AS 1 4 . 2 5 . 1 4 3 ( c )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(c) Th e  a d m i n i s t r a t o r  shall i m p l e m e n t  this s e c t i o n  b y  r e g u l a t i o n .

* Sec. 4. AS 1 4 . 2 5 . 1 4 3  is amended b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(e) If at the time of first r e c e i v i n g  a r e t i r e m e n t  b e n e f i t  a 

m e m b e r  was r e c e i v i n g  a d i s a b i l i t y  b e n e f i t ,  the a d m i n i s t r a t o r  shall 

incl u d e  the t i m e  d u r i n g  w h i c h  the m e m b e r  r e c e i v e d  the d i s a b i l i t y  b e n e f i t  

in d e t e r m i n i n g  the n u m b e r  of y e a r s  of r e t i r e m e n t  u n d e r  this s e c t i on .
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(f) A n  i n c r e a s e  in b e n e f i t  p a y m e n t s  u n d e r  this s e c t i o n  is e f f e c ­

tiv e  J u l y  1 of t h e  y e a r  for w h i c h  th e  i n c r e a s e  is g r a n t e d .

* Sec. 5. AS 3 9 . 3 5 . 4 7 5  is r e p e a l e d  an d  r e - e n a c t e d  to read:

Sec. 3 9 . 3 5 . 4 7 5 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T .  (a) W h e n  t h e  

a d m i n i s t r a t o r  d e t e r m i n e s  tha t  the c o s t  o f  l i v i n g  ha s  i n c r e a s e d  a n d  th e  

f i n a n c i a l  c o n d i t i o n  of the r e t i r e m e n t  f u n d  p e r m i t s ,  h e  s h a l l  i n c r e a s e  

b e n e f i t  p a y m e n t s  to p e r s o n s  r e c e i v i n g  b e n e f i t s  u n d e r  t hi s  s y s t e m .

(b) The a m o u n t  of th e  i n c r e a s e  in b e n e f i t  p a y m e n t s  m a y  n o t  e x c e e d  

the g r e a t e r  of

(1) t h e  i n c r e a s e  in the c o s t  o f  l iv i n g  b e t w e e n  the y e a r  of

r e t i r e m e n t  and t h e  yea r  for w h i c h  t h e  i n c r e a s e  in b e n e f i t  is d e t e r m i n e d ;

or

(2) f o u r  p e r c e n t  o f  the r e t i r e m e n t  b e n e f i t  c o m p o u n d e d  for 

e a c h  y e a r  of r e t i r e m e n t .

(c) If at th e  time of f i r s t  r e c e i v i n g  a r e t i r e m e n t  b e n e f i t  a 

m e m b e r  was r e c e i v i n g  a d i s a b i l i t y  b e n e f i t  u n d e r  this s y s t e m ,  th e 

a d m i n i s t r a t o r  s h a l l  i n c l u d e  the ti m e  d u r i n g  w h i c h  the m e m b e r  r e c e i v e d  

the d i s a b i l i t y  b e n e f i t  in d e t e r m i n i n g  the n u m b e r  o f  y e a r s  of r e t i r e m e n t  

u n d e r  this s e c t i o n .

(d) An I n c r e a s e  in b e n e f i t  p a y m e n t s  u n d e r  this s e c t i o n  is e f f e c­

ti v e  J u l y  1 of th e  y ear for w h i c h  the i n c r e a s e  is g r a n t e d .

(e) T h e  a d m i n i s t r a t o r  s h a l l  i m p l e m e n t  this s e c t i o n  b y  r e g u l a t i o n .

* Sec. 6. E F F E C T  O F  D I S A B I L I T Y  O N  D E T E R M I N A T I O N  O F  N O R M A L  B E N E F I T  O F  

R E T I R E D  M E M B E R  O F  T E A C H E R S '  R E T I R E M E N T  S Y S T E M .  T h e  r e t i r e m e n t  b e n e f i t  p a y ­

ab l e  to a m e m b e r  o f  th e  t e a c h e r s '  r e t i r e m e n t  s y s t e m  w h o  is r e c e i v i n g  a n o r m a l  

r e t i r e m e n t  b e n e f i t  u n d e r  AS  1 4 . 2 5 . 1 1 0  o n  t h e  e f f e c t i v e  d a t e  o f  t his Ac t ,  a n d  

w h o  at th e  tim e  o f  h i s  r e t i r e m e n t  w a s  r e c e i v i n g  a d i s a b i l i t y  b e n e f i t  u n d e r  

t h e  t e a c h e r s '  r e t i r e m e n t  s y s te m ,  s h a l l  be i n c r e a s e d  b y  a p e r c e n t a g e  e q u a l  to 

t h e  p e r c e n t a g e  of a l l p o s t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s  p a y a b l e  u n d e r
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A S  1 4 . 2 5 . 1 4 3  d u r i n g  t h e  p e r i o d  t h a t  the m e m b e r  was r e c e i v i n g  a d i s a b i l i t y  

b e n e f i t .

* Sec. 7. E F F E C T  O F  D I S A B I L I T Y  O N  D E T E R M I N A T I O N  O F  N O R M A L  B E N E F I T  OF 

R E T I R E D  M E M B E R  OF P U B L I C  E M P L O Y E E S '  R E T I R E M E N T  SYSTEM. The r e t i r e m e n t  b e n e­

fit p a y a b l e  to a m e m b e r  of the p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  who is 

r e c e i v i n g  a normal r e t i r e m e n t  b e n e f i t  u n d e r  AS 3 9 . 3 5 . 3 7 0  on the e f f e c t i v e 

d a t e  of this Act, a n d  w h o  at the t i m e  of his  r e t i r e m e n t  was r e c e i v i n g  a 

d i s a b i l i t y  p e n s i o n  u n d e r  the p u b l i c  e m p l o y e e s '  r e t i r e m e n t  syst e m ,  shall be 

i n c r e a s e d  by a p e r c e n t a g e  equal to the p e r c e n t a g e  o f  a l l  p o s t - r e t i r e m e n t  

p e n s i o n  a d j u s t m e n t s  p a y a b l e  u n d e r  AS 3 9 . 3 5 . 4 7 5  d u r i n g  the p e r i o d  that the 

m e m b e r  w a s  r e c e i v i n g  a d i s a b i l i t y  benefit.

* Sec. 8. This A c t  takes e f f e c t  J u l y  1, 1980.
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