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O r i g i n a l  s p o n s o r :  M i l l e r  O f f e r e d :  3 / 3 1 / 8 0
R e f e r r e d :  F i n a n c e

IN T H E  H O U S E  BY T H E  S T A T E  A F F A I R S  C O M M I T T E E

C S  FOR  H O U S E  B I L L  NO. 88 0 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

F o r  an A c t  e n t i t l e d :  "A n A c t  r e l a t i n g  to p o s t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s

in the t e a c h e r s '  and p u b l i c  e m p l o y e e s '  r e t i r e m e n t  

s y s t e m s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE S T A T E  OF ALAS K A :

* S e c t i o n  1. AS 1 4 . 2 5 . 1 4 3 ( b )  is a m e n d e d  to read:

(b) ' T h e  a m o u n t  of the i nc r e a s e  m a y  [ SH A L L  BE] not b £  m o r e  t han

f o u r  p e r c e n t  c o m p o u n d e d  for e a c h  y ea r  of r e t i r e m e n t .  If at the time

of f i rs t  r e c e i v i n g  a r e t i r e m e n t  b e n e f i t  a m e m b e r  was r e c e i v i n g  a d i s­

a b i l i t y  b e n e f i t  u n d e r  AS 1 4 . 2 5 . 1 3 0  a n d  1 4 . 2 5 . 1 4 0 ,  the a d m i n i s t r a t o r  

3 h a l l  i n c l u d e  the tim e  d u r i n g  w h i c h  t h a t  m e m b e r  r e c e i v e d  the d i s a b i l i t y  

b e n e f i t  in d e t e r m i n i n g  the n u m b e r  of y e a r s  of r e t i r e m e n t  u n d e r  this s u b­

se c t i o n .  I n c r e a s e s  a c c r u e  f r o m  J u l y  1 [THE F I R S T  O F  J ULY] n e x t  f o l­

lo w i n g  t h e  e f f e c t i v e  d a t e  of r e t i r e m e n t  a n d  s h a l l  be p a i d  b e g i n n i n g  

J u l y  1 [THE F I R S T  O F  JU L Y ]  of eac h  year.

* Sec. 2. A S  3 9 . 3 5 . 4 7 5  is a m e n d e d  to read:

S ec. 3 9 . 3 5 . 4 7 5 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T .  _(jO W h e n  the

a d m i n i s t r a t o r  [ C O M M I S S I O N E R  OF A D M I N I S T R A T I O N ]  d e t e r m i n e s  that the cos t 

of l i v i n g  ha s  i n c r e a s e d  a n d  the f i n a n c i a l  c o n d i t i o n  of the r e t i r e m e n t  

f u n d  p e r m i t s ,  h e  s h a l l  [WILL] r e c o m m e n d  to t h e  r e t i r e m e n t  b o a r d  i n­

c r e a s e d  p e n s i o n  p a y m e n t s  to r e t i r e d  e m p l o y e e s ,  s p o u s e s  or o t h e r  b e n e­

f i c i a r i e s  to r e f l e c t  t h i s  i n c r e a s e  in t h e  ̂ :ost of l i v i n g  a n d  t h e  b o a r d  

m a y  a d o p t  the i n c r e a s e  b y  r e g u l a t i o n .

(b) T h e  a m o u n t  o f  t h e  i n c r e a s e  m a y  n o t  e x c e e d  f o u r  p e r c e n t  c o m­

p o u n d e d  f o r  e a c h  y e a r  o f  r e t i r e m e n t .  If a t  th e t i m e  o f  f i r s t  r e c e i v i n g
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a r e t i r e m e n t  b e n e f i t  a m e m b e r  was r e c e i v i n g  a d i s a bi l i t y  p e n s i o n  u n d e r  

AS 3 9 . 3 5 . 4 0 0  or 39.35.410, the a d m i n i s t r a t o r  shall include the time 

d u r i n g  w h i c h  the m e m b e r  r e c e i v e d  the d i s a b i l i t y  p e n s i o n  in d e t e r m i n i n g  

the n u m b e r  of y ears of r e t i r e m e n t  u n d e r  this subsection. A r e t i r e d  

e m p l o y e e  shall f i r s t  be e l i g i b l e  for a n  i n c r e a s e  at the en d  of the year 

f o l l o w i n g  the yea r  of his r e t i r e m e n t .  I n c r e a s e s  shall be e f f e c t i v e  on 

and p a i d  b e g i n n i n g  J a n u a r y  1 of e ach ye a r  [THE FIRST DAY OF  J A N UA R Y ] .

* Sec. 3. EFFECT O F  D I S A B I L I T Y  ON D E T E R M I N A T I O N  OF NORMAL B E N E F I T  O F  

R E T I R E D  M E M B E R  OF T E A C H E R S '  R E T I R E M E N T  SYSTEM. T h e  reti r e m en t  b e n e f i t s  

p a y a b l e  to a m e m b e r  of the te a chers' r e t i r e m e n t  s y s t e m  who is r e c e i v i n g  a 

no r m a l  r e t i r e m e n t  b e n e f i t  u n d e r  AS 1 4 . 2 5 . 1 1 0  - 1 4 . 2 5 . 1 2 0  on the e f f e c t i v e  

d ate of t h i s  Act, and w h o  at the time of his r e t i r e m e n t  was r e c e i v i n g  a 

d i s a b i l i t y  b e n e f i t  u n d e r  AS 1 4 . 2 5 . 1 3 0  an d  1 4 . 2 5 . 1 4 0 ,  shall be i n c r e a s e d  by  a 

p e r c e n t a g e  e q u a l  to the p e r c e n t a g e  of all p o s t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s  

p a y a b l e  u n d e r  AS 1 4 . 2 5 . 1 43  d u r i n g  the p e r i o d  t hat the m e m b e r  w a s r e c e i v i n g  a 

d i a a b i l i t y  b e n e f i t .

* Sec. 4. EF F E C T  O F  D I S A B I L I T Y  ON D E T E R M I N A T I O N  OF NO R MA L  B E N E F I T  OF 

R E T I R E D  M E M B E R  OF P U B L I C  E M P L O Y E E S’ R E T I R E M E N T  SYSTEM. The r e t i r e m e n t  b e n e­

fit p a y a b l e  to a m e m b e r  of the p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  w h o  is 

r e c e i v i n g  a n o r m a l  r e t i r e m e n t  b e n e f i t  u n d e r  AS 3 9 . 3 5 . 3 7 0  o n  the e f f e c t i v e  

d a t e  of t h i s  Act, and w h o  at the time of h i s  r e t i r e m e n t  was r e c e i v i n g  a 

d i a a b i l i t y  p e n s i o n  u n d e r  AS 3 9 . 3 5 . 4 0 0  - 3 9 . 35 . 4 1 0 ,  shall be i n c r e a s e d  b y  a 

p e r c e n t a g e  e q u a l  to t h e  p e r c e n t a g e  of all p o a t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s  

p a y a b l e  u n d e r  AS 3 9 . 3 5 . 4 7 5  d u r i n g  the p e r i o d  t h a t  the m e m b e r  was r e c e i v i n g  a 

d i a a b i l i t y  b e n efit.

* Sec. 5. T his Ac t  takes effleet J u l y  1, 1980.
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