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I n t r o d u c e d :  3 / 1 9 / 8 0
R e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e

IN T H E  H O U S E  B Y  M C K I N N O N ,  C O T T E N  A N D  M I L L E R

S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 875 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  an Ac t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  e n e r g y  an d  the p r e p a r a t i o n  o f  a

s t a t e  e n e r g y  c o n s e r v a t i o n  a n d  d e v e l o p m e n t  p l a n . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  1 8 . 5 6 . 0 9 0 ( 2 )  is a m e n d e d  to read:

(2) m a k e  or p a r t i c i p a t e  i n  t h e  m a k i n g  of m o r t g a g e  l oa n s  to 

s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s x  a n d  p u r c h a s e r s  of r e s i d e n t i a l  h o u s i n g ,  

if t h e  c o r p o r a t i o n  d e t e r m i n e s  t h a t  m o r t g a g e  loans a r e  no t  o t h e r w i s e  

a v a i l a b l e ,  w h o l l y  o r  i n  p ar t ,  f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  

e q u i v a l e n t  terras a n d  c o n d i t i o n s  a n d  t h a t  t h e  r e s i d e n t i a l  h o u s i n g  f o r  

w h i c h  th e  m o r t g a g e  l oans a r e  m a d e  is i n  c o m p l i a n c e  w i t h  the t h e r m a l  a n d  

l i g h t i n g  e n e r g y  s t a n d a r d s  of AS 4 6 . 1 1 . 0 1 0 ,  or th e  r e s i d e n t i a l  e n e r g y  

c o n s e r v a t i o n  s t a n d a r d  of A S  4 6 . 1 1 . 0 3 0 >

* Sec. 2. A S  1 8 . 5 6 . 0 9 0 ( 3 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  t o

r ead:

(C) h a s  d e t e r m i n e d  t h a t  t h e  r e s i d e n t i a l  h o u s i n g  c o v e r e d  

b y  t h e  m o r t g a g e  l o a n  is in c o m p l i a n c e  w i t h  the t h e r m a l  a n d  l i g h t i n g  

e n e r g y  s t a n d a r d s  of A S  4 6 . 1 1 . 0 1 0 ,  o r  t h e  r e s i d e n t i a l  e n e r g y  c o n s e r­

v a t i o n  s t a n d a r d  of  A S  4 6 . 1 1 . 0 2 0 ;

* Sec. 3. A S  2 9 . 3 3 . 0 8 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(c) T h e  c o m p r e h e n s i v e  p l a n  s h a l l  be  d e s i g n e d  to p r o m o t e  e n e r g y

e f f i c i e n t  p a t t e r n s  o f  d e v e l o p m e n t ,  t h e  u s e  of s o l a r  e n e r g y  a n d  o t h e r  

f o r m s  o f  r e n e w a b l e  e n e r g y ,  a n d  e n e r g y  c o n s e r v a t i o n .

* Sec. 4. A S  2 9 . 3 3 . 0 9 0 ( c )  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to r e a d :

(7) p r o m o t e  e n e r g y  e f f i c i e n t  l a n d  use;
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(8) a c c o m m o d a t e  th e us e  of incident s o l a r  and o t h e r  r e n e w a b l e 

e n e r g y  r e s o u r c e s .

* S e c .  5. AS 2 9 . 3 3 . 0 9 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) P r o h i b i t i o n  of s o l a r  or o t h e r  r e newable energy s y s t e m s  s hall 

b e  b a s e d  o n l y  o n  h e a l t h  and s a f e t y  c o n s i d e r a t i on s .

* S e c .  6. AS 2 9 . 3 3 . 1 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) P l a t t i n g  r e g u l a t i o n s  a d o p t e d  under (a) of this s e c t i o n  shall 

t a k e  into c o n s i d e r a t i o n  the u s e  of i nc ident solar energy.

* S e c .  7. AS 4 4 . 1 9 . 8 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) The d i v i s i o n  shall, a f t e r  p u b l i c  h e a r i n g s ,  p r e p a r e  and a n­

n u a l l y  re v i s e  a n  e n e r g y  m a s t e r  plan. The plan, a n d  its a n n u a l  

r e v i s i o n s ,  s h a l l  be s u b m i t t e d  to the c o mm i s s i o n e r s  of the d e p a r t m e n t s  of 

t h e  e x e c u t i v e  b r a n c h  of the g o v e r n m e n t  for r e v i e w  and to t h e  g o v e r n o r  

f o r  hi s  a p p r o v al .  After a p p r o v a l ,  t he  plan shall be s u b m i t t e d  to the 

l e g i s l a t u r e .  T h e  plan, an d  its a n n u a l  revisions, shall i n c l u d e

(1) an e n e r g y  d e v e l o p m e n t  component for m e e t i n g  p r o j e c t e d  

t h e r m a l ,  e l e c t r i c a l  an d  t r a n s p o r t a t i o n  energy d e m a n d s  in t he  state at 

t h e  lowest r e a s o n a b l e  cost, i n c l u d i n g  e n v i r o n m e n t a l  and s o c i a l  costs, 

c o n s i s t e n t  w i t h  a c c e p t a b l e  s t a n d a r d s  of r e l ia bility, g i v i n g  an equal 

c o n s i d e r a t i o n  as p r a c t i c a b l e  to all types of e n e r g y  sourc e s  (except 

t h o s e  b a s e d  o n  n u c l e a r  fuels) w h i c h  are t e c h n o l o g i c a l l y  fea s i b le ,  an d  

w h i c h  promo t e  the e f f i c i e n t  use of facilities a n d  fuels c o n s i s t e n t  w i t h  

e n e r g y  c o n s e r v a t i o n  goals, a n d  the c o n s i d e r a t i o n s  s p e c i f i e d  in AS 4 4.- 

5 6 . 180(e)t

(2) a n  e n e r g y  c o n s e r v a t i o n  component, i n c l u d i n g  but not 

l i m i t e d  to,

(A) a n  " e n d - u s e "  study;

(B) c o n s e r v a t i o n  g o a l s  for r e d u c i n g  c o n s u m p t i o n  of

energy, i d e n t i f y i n g  th e  r e g i o n  for which ap p l i cable, an d  the s o u r c e
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or type of e n e r g y  to w h i c h  the g o a l s  are a p p l i ca b l e ;

(C) s p e c i f i c  m e t ho d s  an d  m eans for a c h i e v i n g  the goals  

of (B) of t h i s  p a r a g r a p h ;

(3) a c o m p o n e n t  for e m e r g e n c y  e n e r g y  c o n s e r v a t i o n  m e a s u r e s  

a p p l i c a b l e  d u r i n g  t imes of e m ergency; a n d

(4) a r e p o r t  o n  a r e a s  or s u b j e c t s  of r e s e a r c h  an d  d e v e l o p m e n t  

and d e m o n s t r a t i o n  p r o j e c t s  i n v o l v i n g  r e n e w a b l e  ener g y ,  local e n e r g y  

s o u rces, and e n e r g y  c o n s e r v a t i o n .

* Sec. 8. AS 4 4 . 3 1 . 0 2 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(5) c o n d u c t  p e r i o d i c  i n s p e c t i o n s  of b u i l d i n g s  to a ss u r e  

c o m p l i a n c e  w i t h  A S  4 6 . 1 1 . 0 1 0  or 4 6 . 1 1 . 0 2 0 .

* Sec. 9. AS 4 4 . 3 3 . 0 3 0  is a m e n d e d  to read:

Sec. 4 4 . 3 3 . 0 3 0 .  S E C T I O N  OF E N E R G Y  [POWER] D E V E L O P M E N T  IN D E P A R T­

M E N T  OF C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T .  T h e r e  is a s e c t i o n  of e n e r g y  

[POWER] d e v e l o p m e n t  in th e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p­

me n t  to conserve, d e v e l o p,  a n d  use the w a t e r  a n d  o t h e r  e n e r g y  [ELECTRIC 

POWER] r e s o u r c e s  of the state, to m a k e  an a b u n d a n t  s u p p l y  of [ELECTRIC 

P O W E R  AND] e n e r g y  a v a i l a b l e  to the p e o p l e  of the s ta t e  at the lowest 

p o s s i b l e  costs [RATES] c o m p a t i b l e  w i t h  s ound b u s i n e s s  p r i n c i p l e s ,  and to 

p r o v i d e  for the a v a i l a b i l i t y  and [ P R OMOTE A N D  E X T E N D  THE] u s e  of [ E L E C­

T R I C  P O W E R  AND] e n e r g y  in the state for in d u st r i a l ,  a g ri c u l t u r a l ,  c o m­

mer c i a l ,  r e s i d e n t i a l ,  a n d  o t h e r  purposes.

* Sec. 10. AS 4 4 . 3 3 . 0 4 0  is a m e n d e d  to read:

Sec. 4 4 . 3 3 . 0 4 0 .  D U T I E S .  The s e c t i o n  of e n e r g y  [POWER] d e v e l o p m e n t

shall

(1) s t u d y  the s t a t e 's  w ind, water, s o l a r  [WATERS], fossil 

fuel, a n d o t h e r  e n e r g y  [POWER] r e s o u r c e s  and c o l l e c t  and d i s s e m i n a t e  

i n f o r m a t i o n  r e l a t i n g  to them;

(2) c o m p i l e  a n d  m a i n t a i n  a n  i n v e n t o r y  of e l e c t r i c  genera t i o n ,
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t r a n s m i s s i o n ,  a n d  d i s t r i b u t i o n  f a c i l i t i e s  i n  the s t a t e  i n s o f a r  as t h e y  

ar e  u s e d  to f u r n i s h  c e n t r a l  s t a t i o n  e l e c t r i c  s e r v i c e ; o t h e r  e l e c t r i c  

g e n e r a t i o n ,  t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  f a c i l i t i e s  s h a l l  be i n c l u d e d  

if, i n  t h e  o p i n i o n  o f  t h e  s e c t i o n ,  t h e y  i n f l u e n c e  or a f f e c t  the d e v e l o p­

m e n t  of  e l e c t r i c  p o w e r  r e s o u r c e s  o r  t h e  u s e  or n e e d  for e x i s t i n g  o r  

a d d i t i o n a l  e l e c t r i c  p o w e r  f a c i l i t i e s ;

(3) s t u d y  e x i s t i n g  a n d  p o t e n t i a l  u s e s  a n d  m a r k e t s  for [ E L E C­

T R I C  P O W E R  AND] e n e r g y  a n d  p r o m o t e  a n d  e n c o u r a g e  t h e s e  u s e s  a n d  t h e  

d e v e l o p m e n t  of m a j o r  m a r k e t s ;

(4) a s s i s t  i n  p r e p a r a t i o n  o f  the p l a n  r e q u i r e d  b y  AS 4 4 . 1 9 . -  

8 8 0 ( e )  [ P R E P A R E ,  A F T E R  P U B L I C  H E A R I N G S  A N D  R E A S O N A B L E  C O N S U L T A T I O N  W I T H  

G O V E R N M E N T  A N D  O T H E R  A G E N C I E S ,  P R I V A T E  C O M P A N I E S  A N D  A S S O C I A T I O N S  H A V I N G  

A P R I M A R Y  I N T E R E S T  I N  IT, A P L A N  F O R  T H E  O R D E R L Y  D E V E L O P M E N T  O F  T H E  

S T A T E ' S  P O W E R  R E S O U R C E S ;  T H E  P L A N  S H A L L  BE A M E N D E D ,  R E V I S E D  A N D  E X P A N D E D  

AS IS N E C E S S A R Y  T O  R E F L E C T  C H A N G I N G  C O N D I T I O N S  A N D  R E Q U I R E M E N T S ] ;

(5) p r o m o t e  a n d  f o s t e r  t h e  a s s i m i l a t i o n  o f  a c c u r a t e  i n f o r ­

m a t i o n  c o n c e r n i n g  th e  s t a t e ' s  e n e r g y  [POWER] r e s o u r c e s  t h r o u g h  e x p a n d e d  

f e d e r a l  p r o g r a m s  for s t r e a m  g a u g i n g  a n d  o t h e r  d e t a i l e d  s t u d i e s ;

(6) c o o r d i n a t e  a n d  r e p r e s e n t  the s t a t e ' s  i n t e r e s t  in s e c u r i n g  

f e d e r a l  p a r t i c i p a t i o n  i n  th e  d e v e l o p m e n t  a n d  f i n a n c i n g  o f  l a r g e - s c a l e  

e n e r g y  p r o j e c t s  [, L O W - C O S T  P O W E R  P R O J E C T S  T H R O U G H  T H E  C O N S T R U C T I O N  O F  

M U L T I P L E - P U R P O S E  D A M S,  F O S S I L  F U E L  A N D  N U C L E A R  P O W E R  P L A N T S ,  O R  O T H E R ­

WIS E ]  , a n d  the c o n s t r u c t i o n  a n d  i n s t a l l a t i o n  o f  i n t e r - t i e  a n d  o t h e r  

t r a n s m i s s i o n  f a c i l i t i e s  e s s e n t i a l  t o  t h e s e  p r o j e c t s ;

(7) p r o m o t e  a n d  e n c o u r a g e  r u r a l  e l e c t r i f i c a t i o n  [AND T H E  

E X T E N S I O N  O F  C E N T R A L  S T A T I O N  E L E C T R I C  S E R V I C E  I N  T H E  S T A T E ] ;

(8) a s s i s t  c o m m u n i t i e s ,  a s s o c i a t i o n s ,  a n d  o t h e r s  to f u r n i s h  

o r  i m p r o v e  c e n t r a l  s t a t i o n  e l e c t r i c  s e r v i c e  b y  c o l l e c t i n g  a n d  p r o v i d i n g  

i n f o r m a t i o n  c o n c e r n i n g  a s s i s t a n c e  a v a i l a b l e  f r o m  f e d e r a l ,  s t a t e ,  o r
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o t h e r  s o u r c e s  for t h i s  p u r p o s e  a n d  b y  e s t a b l i s h i n g  a n d  m a i n t a i n i n g  a 

c l e a r i n g  h o u s e  of i n f o r m a t i o n  c o n c e r n i n g  e s s e n t i a l  m a t e r i a l s  a n d  e q u i p­

m e n t  a v a i l a b l e  in t h e  s t a t e  a n d  e l s e w h e r e ;

(9) e n c o u r a g e  a n d  a s s i s t  in the c r e a t i o n  of p o w e r  g r i d s  a n d  

p o w e r  p o o l s  to f a c i l i t a t e  t h e  e f f i c i e n t  u s e  o f  g e n e r a t i o n  f a c i l i t i e s ;

(10) c o o p e r a t e  w i t h  f e d e r a l ,  st a te ,  a n d  local a g e n c i e s  and 

a s s o c i a t i o n s  or p r i v a t e  c o m p a n i e s  i n t e r e s t e d  in the g e n e r a t i o n ,  t r a n s­

m i s s i o n  a n d  d i s t r i b u t i o n  o f  e n e r g y  [ E L E C T R I C  P O W E R ] ,  or in its use, or 

i n  t h e  e c o n o m i c  a n d  s o c i a l  d e v e l o p m e n t  of t h e  state, i n c l u d i n g  the 

B u r e a u  of R e c l a m a t i o n ,  U n i t e d  S t a t e s  A r m y  C o r p s  of E n g i n e e r s ,  R ural 

E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n ,  A l a s k a  R u r a l  E l e c t r i c  C o - o p e r a t i v e  

A s s o c i a t i o n ,  A l a s k a  C h a m b e r  of C o m m e r c e ,  A l a s k a  M u n i c i p a l  L e a g u e  [THE 

L E A G U E  O F  A L A S K A N  C I T I E S ] ,  A l a s k a n s  for A l t e r n a t i v e  E n e r g y ,  a n d  [THE] 

A l a s k a  S t a t e  F e d e r a t i o n  o f  L a b o r ;

(11) h o l d  h e a r i n g s  t h r o u g h o u t  the s t a t e  to d e t e r m i n e  p u b l i c  

n e e d  in the f i e l d  of p o w e r .

* Sec. 11. AS 4 4 . 5 6 . 1 8 0 ( b )  is a m e n d e d  to read:

(b) U p o n  c o m p l e t i o n  o f  the r e c o n n a i s s a n c e  study, the a u t h o r i t y

s h a l l  s u b m i t  to the g o v e r n o r  an d  th e  l e g i s l a t u r e  a s t a t e m e n t  of its 

r e c o m m e n d a t i o n s  for f i n a n c i n g  e a c h  n e w  p r o j e c t .  A p r o j e c t  fo r  w h i c h  a 

r e c o m m e n d a t i o n  fo r  f i n a n c i n g  is s u b m i t t e d  s h a l l  be c o n s i s t e n t  w i t h  t h e  

e n e r g y  a n d  c o n s e r v a t i o n  p l a n  a d o p t e d  u n d e r  A S  4 4 . 1 9 . 8 8 0 ( e ) .  T h e  f i n a n c­

ing  p l a n  m a y  i n c l u d e  a r e c o m m e n d a t i o n  for a g u a r a n t e e  of i n d e b t e d n e s s  or 

a g e n e r a l  f u n d  a p p r o p r i a t i o n  o n l y  w h e n  n e c e s s a r y  to s u p p l e m e n t  p r i v a t e  

f i n a n c i n g  i n  o r d e r  to m a k e  a p r o j e c t  f i n a n c i a l l y  f e a s i b l e .  If the 

r e c o m m e n d e d  f i n a n c i n g  f o r  t h e  p r o j e c t  i n c l u d e s  a g u a r a n t e e  of i n d e b t e d­

n e s s  b y  t he  p e r m a n e n t  f u n d  o r  a n  a p p r o p r i a t i o n  f r o m  the g e n e r a l  fund, 

t h e  l e g i s l a t u r e  m u s t  f i r s t  g i v e  its a p p r o v a l  b y  j o i n t  r e s o l u t i o n  b e f o r e  

t h e  a u t h o r i t y  may p r o c e e d  w i t h  t h e  e n g i n e e r i n g  or d e s i g n  p h a s e  of t h e
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p r o j e c t .  [THE L E G I S L A T I V E  A P P R O V A L  R E Q U I R E D  IN THIS S U B S E C T I O N  MA Y  N O T  

BE C O N S I D E R E D  T H E  A P P R O V A L  R E Q U I R E D  U N D E R  AS 37. 1 3 . 2 3 0  FOR G R A N T I N G  O F  A 

P E R M A N E N T  FUN D G U A R A N T E E . ]

* Sec. 12. AS 4 4 . 5 6 . 2 2 4  is a m e n d e d  to read:

Sec. 4 4 . 5 6 . 2 2 4 .  L O N G - T E R M  E N E R G Y  A N D  C O N S E R V A T I O N  PLAN. The 

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  a s s i s t e d  b y  the a u t h o r­

ity, s h a l l  [PREPARE], a f t e r  p ub l i c  h e a r i n g s ,  assist in the p r e p a r a t i o n  

of the [AND, A S  A P P R O P R I A T E ,  REV I S E A] l o n g - t e r m  e n e r g y  and c o n s e r v a t i o n  

[ D E V E L O P M E N T ] p l a n  u n d e r  AS 4 4 . 1 9 . 8 8 0 ( e )  [FOR M E E T I N G  P R O J E C T E D  E L E C T R I­

CA L  E N E R G Y  D E M A N D  IN A L A S K A  A T  TH E L O W E S T  R E A S O N A B L E  COST, I N C L U D I N G  

E N V I R O N M E N T A L  A N D  S O C I A L  COSTS, C O N S I S T E N T  WIT H  A C C E P T A B L E  S T A N D A R D S  O F  

R E L I A B I L I T Y .  T H E  PLA N  M U S T  INCLUDE, BU T  IS NOT L I M I T E D  TO, C O N S I D E R A­

T I O N S  S P E C I F I E D  IN AS 44 . 5 6 . 1 8 0 ( e ) .  T H E  P L A N  AND A N Y  R E V I S I O N  OF IT 

S H A L L  BE S U B M I T T E D  TO T H E  G O V E R N O R  FOR H I S  AP P R O V A L  A N D  S H A L L  BE R E­

V I E W E D  BY A L L  A P P R O P R I A T E  S T A T E  A G E N CI E S .  A FTER A P P R O V A L  BY T H E  G O V E R­

N O R  T H E  P L A N  S H A L L  BE S U B M I T T E D  TO T H E  L E G I S L A T UR E ] .

* Sec. 13. AS 46 is a m e n d e d  b y  a d d i n g  a n e w  chapter to read:

T I T L E  46. W A T E R ,  A I R . E N E R G Y  AND E N V I R O N M E N T A L  C O N S E R V A T I O N .

C H A P T E R  11. E N E R G Y  CONSE R V A TI O N .

Sec. 4 6 . 1 1 . 0 1 0 .  T H E R M A L  AN D  L I G H T I N G  ENERGY S T A N D A R DS .  (a) E a c h  

p u b l i c ,  c o m m e r c i a l ,  and r e s i d e n t i a l  b u i l d i n g  (inc l u d i n g  a b u i l d i n g  

u n d e r g o i n g  s u b s t a n t i a l  r e n o v a t i o n )  i n t e n d e d  for h u m a n  o c c u p an c y ,  the 

d e s i g n s  for w h i c h  ha v e  n o t  r e c e i v e d  f i n a l  approval b e f o r e  the e f f e c t i v e  

d a t e  o f  this Act, if a p p r o v a l  is r e q u i r e d  by state or m u n i c i p a l  law,

m u s t  b e  b u i l t  i n  a c c o r d a n c e  w i t h  t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s .

(b) T h e  d e p a r t m e n t  s h a l l  a n n u a l l y  r e v i e w  ther m al  an d  l i g h t i n g  

e n e r g y  s t a n d a r d s .  T h e  c o m m i s s i o n e r  may, b y  r e g u l a t i o n  a d o p t e d  in a c­

c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62), r e v i s e  t h e r­

ma l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  to a c c o m m o d a t e  d i f f e r e n t  g e o g r a p h i c ,
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c l i m a t i c ,  and e c o n o m i c  f a c t o r s  e x i s t i n g  in the v a r i o u s  r e g i o n s  of the 

state.

(c) T h e  c o m m i s s i o n e r  s h a l l  adopt r e g u l a t i o n s ,  in a c c o r d a n c e  w i t h  

the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.6 2 ) ,  w h i c h  e x e m p t  th e  f o l l o w i n g  

fro m (a) of this section:

(1) a h o m e  w h i c h

(A) w a s  not c o n s t r u c t e d  or p u r c h a s e d  w i t h  s t a t e  f i n a n c i a l

a s s i s t a n c e ;

(B) is not in  a m u n i c i p a l i t y  w h i c h  has a d o p t e d  a b u i l d i n g

code; and

(C) is u s e d  a s  the p r i n c i p a l  p l a c e  of r e s i d e n c e  b y  the

b u i l d e r  for at least 36 c o n s e c u t i v e  m o n t h s  a f t e r  c o m p l e t i o n ;

(2) a b u i l d i n g  f o r  w h i c h  the co s t  of i m p l e m e n t i n g  t h e r m a l  and 

l i g h t i n g  e n e r g y  s t a n d a r d s  e x c e e d s  the e s t i m a t e d  e n e r g y  s a v i n g s  f r o m  the 

i m p l e m e n t a t i o n .

(e) S t a t e  f i n a n c ia l  a s s i s t a n c e  m a y  n o t  be g r a n t e d  for the p u r c h a s e  

or c o n s t r u c t i o n  of a ne w  r e s i d e n t i a l  or c o m m e r c i a l  b u i l d i n g  or for the 

r e n o v a t i o n  of a r e s i d e n t i a l  o r  c om m e r c i a l  b u i l d i n g  u n l e s s  t h e  b u i l d i n g  

is in c o m p l i a n c e  w i t h  this s e c t i o n .

(f) In this s e c t i o n  " b u i l d i n g  c o d e "  m e a n s  a m u n i c i p a l  o r d i n a n c e  

e s t a b l i s h i n g  s t a n d a r d s  an d  r e q u i r e m e n t s  f o r  the c o n s t r u c t i o n ,  m a i n t e­

nance, o p e r a t i o n ,  o c c u p a n c y ,  o r  use of b u i l d i n g s .

Sec. 4 6 . 1 1 . 0 2 0 .  V I O L A T I O N S  OF T H E R M A L  AND L I G H T I N G  E N E R G Y  S T A N­

DARDS. It is u n l a w f u l  to p e r m i t  o c c u p a n c y  of a b u i l d i n g  w h i c h  is n o t  in 

c o m p l i a n c e  w i t h  t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  as p r o v i d e d  in 

AS 4 6 . 1 1 . 0 1 0 .  T h e  o w n e r  o f  a  b u i l d i n g  in v i o l a t i o n  of this s e c t i o n  is 

s u b j e c t  to a c i v i l  p e n a l t y  o f  n o t  more t h a n  $500. E a c h  d a y  tha t  a 

b u i l d i n g  is o c c u p i e d  in v i o l a t i o n  of this  s e c t i o n  c o n s t i t u t e s  a s e p a r a t e  

v i o l a t i o n .
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Sec. 4 6 . 1 1 . 0 3 0 .  R E S I D E N T I A L  E N E R G Y  C O N S E R V A T I O N  S T A N D A R D .  (a) A 

r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d  is e s t a b l i s h e d .  The s t a n d a r d  

is e q u a l  to th e  t o t a l  a n n u a l  n u m b e r  o f  B r i t i s h  t h e r m a l  u n i t s  s a v e d  p e r  

f a m i l y  in t h e  a v e r a g e  r e s i d e n t i a l  s t r u c t u r e  b y  c o m p l i a n c e  w i t h  (b) o f  

t h i s  s e c t i o n ,  as d e t e r m i n e d  by  the c o m m i s s i o n e r .

(b) T h e  r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d  m a y  be m e t  b y

(1) i n s t a l l a t i o n  of i n s u l a t i o n  w i t h  a m i n i m u m  t h e r m a l  r e s i s t ­

a n c e  r a t i n g  of R - 3 8  o v e r  the e n t i r e  a c c e s s i b l e  a t t i c  s p a c e ,  if any;

(2) i n s t a l l a t i o n  of w e a t h e r s t r i p p i n g  o n  a l l doors, e x c e p t  

s l i d i n g  g l a s s  do o r s ,  w h i c h  lead to t h e  o u t s i d e  or o t h e r  u n h e a t e d  a r e a;

(3) i n s t a l l a t i o n  a r o u n d  a n  e l e c t r i c  or gas w a t e r  h e a t e r  o f  

b l a n k e t  i n s u l a t i o n  of a m i n i m u m  t h e r m a l  r e s i s t a n c e  r a t i n g  of R - 11; th e 

c o m m i s s i o n e r  m a y  w a i v e  this s t a n d a r d  if the o w n e r  of t h e  r e s i d e n c e  in 

w h i c h  th e  w a t e r  h e a t e r  is l o c a t e d  d e m o n s t r a t e s  t hat the  i n s u l a t i o n  w i l l  

n o t  s i g n i f i c a n t l y  i n c r e a s e  the t h e r m a l  e f f i c i e n c y  of t h e w a t e r  h e a t e r ;

(4) i n s t a l l a t i o n  of a d e v i c e  w h i c h  r e s t r i c t s  the f l o w  t h r o u g h  

a l l  s h o w e r  h e a d s  to a m a x i m u m  r a t e  o f  t h r e e  g a l l o n s  p e r  m i n u t e ;

(5) i n s t a l l a t i o n  of d o u b l e  g l a z e d  or s t o r m  w i n d o w s .

(c) As a n  a l t e r n a t i v e  to (b) o f  this s e c t i o n ,  t h e  r e s i d e n t i a l  

e n e r g y  c o n s e r v a t i o n  s t a n d a r d  m a y  be m e t  b y

(1) the i n s t a l l a t i o n  of a n y  e n e r g y  c o n s e r v a t i o n  d e v i c e  o r  t h e  

u s e  o f  a n y  e n e r g y  c o n s e r v a t i o n  t e c h n i q u e ,  a p p r o v e d  u n d e r  (d) o f  t h i s  

s e c t i o n ,  w h i c h  r e s u l t s  in a total a n n u a l  s a v i n g s  in B r i t i s h  t h e r m a l  

u n i t s  p e r  f a m i l y  o c c u p y i n g  the r e s i d e n t i a l  s t r u c t u r e  t h a t  is n o t  less 

t h a n  the  v a l u e  d e t e r m i n e d  u n d e r  (a) o f  this  s e c t i o n ;  or

(2) u s e  o f  a n  e n e r g y  c o n s e r v a t i o n  d e v i c e  o r  t e c h n i q u e  w h i c h

h a s  n o t  b e e n  a p p r o v e d  f o r  u s e  u n d e r  (d) o f  t h i s  s e c t i o n  if t h e  o w n e r  o f  

t h e  r e s i d e n c e  s u b m i t s  e v i d e n c e  to t h e  c o m m i s s i o n e r  e s t a b l i s h i n g  t h e  

expected a n n u a l  e n e r g y  s a v i n g s  i n  B r i t i s h  t h e r m a l  u n i t s  r e s u l t i n g  f r o m
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t h e  i n s t a l l a t i o n  o r  u s e  o f  t h e  d e v i c e  o r  t e c h n i q u e ,  a n d  t h e  c o m m i s s i o n e r  

a p p r o v e s  its use.

(d) N o t  l a t e r  t h a n  D e c e m b e r  31, 1980, t h e  c o m m i s s i o n e r  s h a l l  b y 

r e g u l a t i o n ,  a d o p t e d  in a c c o r d a n c e  w i t h  th e  A d m i n i s t r a t i v e  P r o c e d u r e  Act  

(AS 4 4 . 6 2 ) ,  a p p r o v e  a l ist o f  e n e r g y  c o n s e r v a t i o n  d e v i c e s  a n d  t e c h n i q u e s  

w h i c h  q u a l i f y  for u s e  u n d e r  (c ) ( 1 )  of t h i s  s e c t i o n .

(e) T h e  c o m m i s s i o n e r  s h a l l  a n n u a l l y  r e v i e w  and m a y  r e v i s e ,  b y  

r e g u l a t i o n  a d o p t e d  in a c c o r d a n c e  w i t h  th e  A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 4 4 . 6 2 ) ,  the r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d  a n d  the m e a n s  

p r o v i d e d  b y  (b) a n d  (c) o f  t h i s  s e c t i o n  of c o m p l y i n g  w i t h  it. In h i s 

r e v i e w ,  t h e  c o m m i s s i o n e r  s h a l l  c o n s i d e r  the  p u b l i c  i n t e r e s t  in i n­

c r e a s i n g  e n e r g y  c o n s e r v a t i o n ,  t h e  n e e d  to u s e  n e w  and m o r e  e f f i c i e n t  

e n e r g y  t e c h n o l o g i e s  a n d  b u i l d i n g  d e s i g n s ,  a n d  the g e o g r a p h i c ,  c l i m a t i c ,  

a n d  e c o n o m i c  c o n d i t i o n s  o f  t h e  v a r i o u s  r e g i o n s  of the sta te .

(f) S t a t e  f i n a n c i a l  a s s i s t a n c e  m a y  n o t  b e  g r a n t e d  for the p u r c h a s e  

o r  c o n s t r u c t i o n  o f  a b u i l d i n g  u n l e s s  t h e  b u i l d i n g  is in c o m p l i a n c e  w i t h  

A S  4 6 . 1 1 . 0 4 0 .

S e c .  4 6 . 1 1 . 0 4 0 .  C O M P L I A N C E  W I T H  R E S I D E N T I A L  E N E R G Y  C O N S E R V A T I O N  

S T A N D A R D S ,  (a) A  u n i t  o f  r e s i d e n t i a l  h o u s i n g  shall c o m p l y  w i t h  the 

r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d  e s t a b l i s h e d  i n  A S  4 6 . 1 1 . 0 3 0 ( b )  

o r  (c). T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  a p p l y  to

(1) h o u s i n g  o w n e d  a n d  o c c u p i e d  b y  a n  owner, e f f e c t i v e  

J a n u a r y  1, 1985;

(2) a l l  o t h e r  h o u s i n g ,  e f f e c t i v e  J a n u a r y  1, 1983.

(b) B e f o r e  a u n i t  o f  r e s i d e n t i a l  h o u s i n g  is sold, it s h a l l  m e e t  

t h e  r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d .  T h e  r e q u i r e m e n t  o f  this 

s e c t i o n  is w a i v e d  if t h e  p u r c h a s e r  a n d  s e l l e r  a g r e e  t h a t  the p u r c h a s e r  

a s s u m e s  r e s p o n s i b i l i t y  f o r  b r i n g i n g  t h e  r e s i d e n t i a l  u n i t  i n t o  c o m p l i a n c e  

w i t h  t h e  r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d ,  a n d  t h e  p u r c h a s e r
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f i l e s  a c o p y  of th e  a g r e e m e n t  w i t h  t h e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o­

n o m i c  D e v e l o p m e n t  not l a t e r  t han 90 days a f t e r  the t r a n s f e r  o f  t itle to 

t h e  unit.

(c) T h e  o w n e r  of a u n i t  of r e s i d e n t i a l  h o u s i n g  m a y  d e l a y  full 

c o m p l i a n c e  w i t h  the r e q u i r e m e n t  o f  (b) of this s e c t i o n  if h e  s u b m i t s  

a p p r o p r i a t e  d o c u m e n t a t i o n  t o  the c o m m i s s i o n e r  w h i c h  shows t h a t  h e  has, 

d u r i n g  t h e p r e c e d i n g  12 m o n t h s ,  s p e n t  at l e a s t  $1 , 0 0 0 for a r e s i d e n c e  

h o u s i n g  f ew e r  t h a n  four f a m i l i e s ,  or at least $0.50 p e r  s q u a r e  foot of 

l i v i n g  a r e a  for a r e s i d e n c e  h o u s i n g  four or m o r e  f a milies. A n  ann ua l  

e x p e n d i t u r e  u n d e r  this s u b s e c t i o n  m u s t  be m a d e  until the u n i t  of r e s i­

de n t i a l  h o u s i n g  is in f u l l  c o m p l i a n c e  w i t h  the r e s i d e n t i a l  e n e r g y  c o n­

s e r v a t i o n  standard.

S ec. 46.11 . 0 5 0.  F A I L U R E  T O  COMPLY. T h e  d e p a r t m e n t  s h a l l  impose 

u p o n  a n  o w n er  of r e s i d e n t i a l  h o u s i n g  wh o  f a i l s to s a t i s f y  the r e q u i r e­

m e n t s  o f  AS 4 6 . 1 1 . 0 4 0  a c i v i l  p e n a l t y  of $10 p e r  day for e a c h  u n i t  of 

r e s i d e n t i a l  h o u s i n g  a f f e c t e d  u n t i l  the r e q u i r e m e n t s  of AS 4 6 . 1 1 . 0 4 0  a r e  

s a t i s f i e d .

Sec. 46 . 1 1 . 0 6 0 .  F A L S I F I C A T I O N  O F  D O C U M E N T A T I O N .  A p e r s o n  w h o  

k n o w i n g l y  submits f a l s i f i e d  d o c u m e n t a t i o n  of c o m p l i a n c e  w i t h  a r e s i d e n­

tial e n e r g y  c o n s e r v a t i o n  s t a n d a r d  is g u i l t y  o f  a class B m i s d e m e a n o r .

Sec. 4 6 . 1 1 .0 7 0 .  E X E M P T I O N S .  A  u n i t  of r e s i d e n t i a l  h o u s i n g  is 

e x e m p t  f r o m  the r e q u i r e m e n t s  of AS 4 6 . 1 1 . 0 4 0 ( b )  and (c) if the o w n e r  

s u b m i t s  a p p r o p r i a t e  d o c u m e n t s  to the c o m m i s s i o n e r  s h o w i n g  that

(1) the p u r c h a s e  an d  i n s t a l l a t i o n  of a p a r t i c u l a r  d e v i c e  b y  

w h i c h  to c o m p l y  w i t h  the r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d  u n d e r  

A S  4 6 . 1 1 . 0 4 0 ( b )  ca n n o t  b e  a m o r t i z e d  b y  the e n e r g y  savings, at c u r r e n t  

e n e r g y  cost, o ver the n e x t  1 0  yearsj or

(2) n o  c o m b i n a t i o n  of e n e r g y  c o n s e r v a t i o n  d e v i c e s  o r  t e c h­

n i q u e s  a l l o w e d  u n d e r  the r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d  c a n  b e
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a m o r t i z e d  b y  the e n e r g y  sa v ings, at c u r r e n t  e n e r g y  costs, over t h e  next 

10 years.

Sec. 4 6 . 1 1 . 0 8 0 .  I N SP E C T I O N S .  T h e  d e p a r t m e n t  m a y  insp e c t  b u i l d i n g s  

to insure c o m p l i a n c e  w i t h  ther m a l  and l i g h t i n g  e n e r g y  s t a n d a r d s  a n d  the 

r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d.
1

Sec. 4 6 . 1 1 . 0 9 0 .  F I N A N C I N G  O F  E N E R G Y  E F F I C I E N T  H O M E S  AND B U I L D I N G S ,

(a) A f i n a n c i a l  i n s t i t u t i o n  shall t ake i n t o  c o n s i d e r a t i o n  the e c o n o m i c  

b e n e f i t s  of r e n e w a b l e  e n e r g y  sources, e n e r g y  e f f i c i e n t  b u i l d i n g  desi g n , 

an d  e n e r g y  c o n s e r v a t i o n  w h e n  f i n a n c i n g  h o m e s  and b u i l d i n g s .

(b) A f i n a n c i a l  i n s t i t u t i o n  that m a k e s  hom e  m o r t g a g e  loans shall

(1) r e q u i r e  t hat h e a t i n g  a n d  l i g h t i n g  c o s t s  be r e p o r t e d  in 

h o u s i n g  a p p r a i s a l s i

(2) i n c l u d e  e s t i m a t e d  h e a t i n g  a nd  l i g h t i n g  costs in s t a n d a r d  

princ i p a l ,  int e r e s t,  t a x es  a n d  i n s u r a n c e  c a l c u l a t i o n  of the c o s t  of 

b u y i n g  a h o u s i n g  unit.

(c) By J a n u a r y  1 of e a c h  year e a c h  f i n a n c i a l  i n s t i t u t i o n  that  

m a k e s  h o m e  m o r t g a g e  loans s hall p r o v i d e  the c o m m i s s i o n e r  wi t h  a r e p o r t  

tha t  i n c l u d e s  the f o l l o w i n g  inf o rm a t i o n :

(1) h o w  the i n s t i t u t i o n ' s  h o m e  m o r t g a g e  u n d e r w r i t i n g  c r i t e r i a  

takes into c o n s i d e r a t i o n  the e n e r g y  c o s t  of a h o m e  to be f i n a n c e d ;

(2) a d e s c r i p t i o n  of loan p r o g r a m s  a v a i l a b l e  t h r o u g h  the 

i n s t i t u t i o n  w h i c h  m a y  be u s e d  for e n e r g y  c o n s e r v a t i o n  p u r p o s es ,  i n­

cluding, b u t n o t  l i m i t e d  to, r e t r o f i t t i n g  of a b u i l d i n g  to h i g h e r  t h e r­

m a l  efficiency s t a n d a r d s ,  a n d  the i n s t a l l a t i o n  of r e n e w a b l e  e n e r g y  

systems;

(3) a d e s c r i p t i o n  of p r o g r a m s  d e s i g n e d  to e n c o u r a g e  e n e r g y  

c o n s e r v a t i o n  i n v e s t m e n t s ,  incl u di n g ,  b u t  no t  l i m i t e d  to,

(A) marketing s t r a t e g i e s  d e s i g n e d  to i n c r e a s e  c o n s u m e r

awareness of th e  advantages of e n e r g y  c o n s e r v a t i o n  i n v e s t m e n t s ;
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(B) l oan p r o g r a m s  to c o v e r  th e  c o s t s  o f  u p g r a d i n g  h o m e s  

to h i g h e r  t h e r m a l  e f f i c i e n c y  s t a n d a r d s !

(C) loans t o  s m a l l  b u s i n e s s e s  e n g a g e d  in p r o v i d i n g  

e n e r g y  c o n s e r v a t i o n  d e v i c e s ,  m e a s u r e s ,  or t e c h n o l o g y ,  or i n  d e ­

v e l o p i n g  local or r e n e w a b l e  e n e r g y  s o u r c e s .

(d) T h e  c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  

the A d m i n i s t r a t i v e  P r o c e d u r e  Ac t  (AS 4 4 . 6 2 ) ,  r e q u i r i n g  tha t  l i f e  c y c l e  

cost of a c o m m e r c i a l  or i n d u s t r i a l  b u i l d i n g  or f a c i l i t y  w h i c h  r e c e i v e s  

s t a t e  f i n a n c i a l  a s s i s t a n c e  b e  a n a l y z e d  b y  th e  d e p a r t m e n t .

(e) A  f i n a n c i a l  i n s t i t u t i o n  w h i c h  d o e s  no t  c o m p l y  w i t h  t h i s  s e c­

tion

(1) m a y  not p a r t i c i p a t e  w i t h  t h e  D e p a r t m e n t  of R e v e n u e  i n  t h e  

m o r t g a g e  p r o g r a m  for i n v e s t m e n t  o f  s u r p l u s  s t a t e  f u n d s  u n d e r  AS  3 7 . 1 0 . -  

070(a)j

(2) m a y  not r e c e i v e  s t a t e  f u n d s  o n  d e p o s i t  u n d e r  A S  3 7 . 1 0 . -

0 7 5 j a n d

(3) m a y  n ot  e n t e r  i n t o  any a g r e e m e n t  w i t h  th e  A l a s k a  H o u s i n g  

F i n a n ce  C o r p o r a t i o n  u n d e r  A S  1 8 . 5 6 . 1 0 0 .

(f) In t his s e c t i o n

(1) " f i n a n c i a l  i n s t i t u t i o n "  m e a n s  a b a n k ,  t r u s t  c o m p a n y ,  

s a v i n g s  b a n k ,  s a v i n g s  a n d  l o a n  a s s o c i a t i o n ,  or c r e d i t  un i on ;

(2) " l i f e - c y c l e  c o s t "  m e a n s  t h e  total c o s t  of o w n i n g ,  o p e r a­

ting, a n d  m a i n t a i n i n g  a b u i l d i n g  ove r  it s  u s e f u l  life, i n c l u d i n g  its 

e n e r g y  a n d  fuel  costs, d e t e r m i n e d  o n  a b a s i s  o f  a s y s t e m a t i c  e v a l u a t i o n  

and c o m p a r i s o n  of a l t e r n a t i v e  b u i l d i n g  s y s t e m s ,  e x c e p t  t h a t  i n  t h e  c a s e  

of l e a s e d  b u i l d i n g s  the l i f e - c y c l e  cost s h a l l  be c a l c u l a t e d  o v e r  t he 

e f f e c t i v e  r e m a i n i n g  t e r m  o f  t h e  lease.

S e c .  4 6 . 1 1 . 2 0 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  c o m m e r c e  a n d
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e c o n o m i c  d e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o­

no m i c  D e v e l o p m e n t ;

(3) " s t a t e  f i n a n c i a l  a s s i s t a n c e "  m e a n s  a loan, gran t ,  g u a r a n­

tee, i n s u r a n c e ,  p a y m e n t ,  r e b a t e ,  su b sidy, or o t h e r  f o r m  of d i r e c t  or 

i n d i r e c t  s t a t e  a s s i s t a n c e  (other t h a n  a i d  u n d e r  A S  43.18), i n c l u d i n g  t h e  

p u r c h a s e  b y  a  s t a t e  a g e n c y  of a loa n  to f i n a n c e  t h e  c o n s t r u c t i o n  o f  a 

n e w  r e s i d e n t i a l  o r  c o m m e r c i a l  b u i l d i ng ;

(4) " t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s "  m e a n s  the t h e r m a l  

a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  e s t a b l i s h e d  b y  th e A m e r i c a n  S o c i e t y  of 

H e a t i n g ,  R e f r i g e r a t i o n ,  a n d  A i r  C o n d i t i o n i n g  E n g i n e e r s  ( A S H R A E  9 0 - 7 5 R ) .
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