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In t r o d u c ed :  2 / 1 8 / 8 0
R e f erred: R e s o u r c e s

IN T H E  H O U S E  BY M C K I N N O N ,C O T T E N  A N D  M I L L E R

H O U S E  B I L L  NO. 875

IN TH E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B ILL

For an Act e n t it l e d :  "An Act r e l a t i n g  to e n e r g y  c o n s e r v a t i o n . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 8 . 5 6 . 0 9 0 ( 2 )  is a m e n d e d  to read:

(2) m ak e  or p a r t i c i p a t e  in th e  m a k i n g  of m o r t g a g e  loans to 

sp o n s o r s , d e v e l o p e r s ,  b u i l d e r s ^  and p u r c h a s e r s  of r e s i d e n t i a l  h o u s i n g ,  

if the c o r p o r a t i o n  d e t e r m i n e s  tha t  m o r t g a g e  loans a r e  not o t h e r w i s e

a v a i l a b l e ,  w h o l l y  or in part, f r o m  p r i v a t e  lenders u p o n  r e a s o n a b l y

e q u i v a l e n t  terms a n d  c o n d i t i o n s  and t h a t  the r e s i d e n t i a l  h o u s i n g  for 

w h i c h  the m o r t g a g e  loans are m a d e  is in  c o m p l i a n c e  w i t h  AS 4 6 . 1 1 . 0 4 0 ( a )  

or (b), w h i c h e v e r  a p p l i e s -,

* Sec. 2. AS 1 8 . 5 6 . 0 9 0 ( 3 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to

read:

(C) has d e t e r m i n e d  t h a t  the r e s i d e n t i a l  h o u s i n g  c o v e r e d  

by the m o r t g a g e  loan is in c o m p l i a n c e  w i t h  AS 4 6 . 1 1 . 0 4 0 ( a )  or ( b ) , 

w h i c h e v e r  a pp l i e s }

* Sec. 3. AS 2 9 . 3 3 . 0 8 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) Th e  c o m p r e h e n s i v e  p l a n  s h a l l  be d e s i g n e d  to p ro m o t e  e n e r g y  

e f f i c i e n t  p a t t e r n s  of d e v e l o p m e n t ,  th e  use of s o l a r  e n e r g y  a n d o t h e r  

f orms of r e n e w a b l e  energy, a n d  e n e r g y  c o n s e r v a t i o n .

* Sec. 4. A S  2 9 . 3 3 . 0 9 0 ( c )  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(7) p r o m o t e  e n e r g y  e f f i c i e n t  land use;

(8) a c c o m m o d a t e  th e  us e  of i n c i d e n t  s o l a r  a n d  o t h e r  r e n e w a b l e  

e n e r g y  r e s o u r c e s .

* Sec. 5. A S  2 9 . 3 3 . 0 9 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:
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(e) P r o h i b i t i o n  of s o l a r  or o t h e r  r e n e w a b l e  e n e r g y  s y s t e m s  s h a l l  

b e  b a s e d  o n l y  o n  h e a l t h  a n d  s a f e t y  c o n s i d e r a t i o n s .

* Sec. 6. A S  2 9 . 3 3 . 1 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) P l a t t i n g  r e g u l a t i o n s  a d o p t e d  u n d e r  (a) of this s e c t i o n  s h a l l 

t a k e  i nt o  c o n s i d e r a t i o n  t h e  use of i n c i d e n t  s o l a r  energ y .

* S ec. 7. A S  4 4 . 5 6 . 2 2 4  is a m e n d e d  to read:

Sec. 4 4 . 5 6 . 2 2 4 .  E N E R G Y  AND C O N S E R V A T I O N  [ L O N G - T E R M ]  PLAN. T h e  

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  a s s i s t e d  b y  the a u t h o r­

ity, s h a l l  p r e p a r e ,  a f t e r  p u bl i c  h e a r i n g s ,  an d  [, AS A P P R O P R I A T E , ]  

r e v i s e  a n n u a l l y  a l o n g - t e r m  e n e r g y  [ E L E C T R I C A L  P O W E R ]  d e v e l o p m e n t  p l a n  

f o r  m e e t i n g  p r o j e c t e d  t h e r m a l , e l e c t r i c a l , a n d  t r a n s p o r t a t i o n  e n e r g y  

d e m a n d  i n  A l a s k a  at the lowest r e a s o n a b l e  cost, i n c l u d i n g  e n v i r o n m e n t a l  

a n d  s o c i a l  co s t s ,  c o n s i s t e n t  w i t h  a c c e p t a b l e  s t a n d a r d s  of r e l i a b i l i t y .  

T h e  p l a n  m u s t  g i v e  as e q u a l  c o n s i d e r a t i o n  as p r a c t i c a b l e  to all t yp e s  

o f  p o w e r  p r o d u c t i o n  f a c i l i t i e s  ( e x c e p t  t h o s e  b a s e d  o n  n u c l e a r  fuels) 

w h i c h  ar e  t e c h n o l o g i c a l l y  f e a s i b l e ,  a n d  m u s t  p r o m o t e  the e f f i c i e n t  u s e  

o f  f a c i l i t i e s  a n d  fuels c o n s i s t e n t  w i t h  e n e r g y  c o n s e r v a t i o n  g o a l s .  T h e  

p l a n  m u s t  i n c l u d e ,  but is not l i m i t e d  to, c o n s i d e r a t i o n s  s p e c i f i e d  in 

A S  4 4 . 5 6 . 1 8 0 ( e ) .  T h e  p l a n  and a n y  r e v i s i o n  of it s h al l  be s u b m i t t e d  to 

t h e  g o v e r n o r  fo r  hi s  a p p r o v a l  a n d  s h a l l  be r e v i e w e d  b y  all a p p r o p r i a t e  

s t a t e  a g e n c i e s .  A f t e r  a p p r o v a l  b y  th e  g o v e r n o r  the p l a n  s h a l l  be s u b­

m i t t e d  to the l e g i s l a t u r e .

* Sec. 8. A S  4 4 . 5 6 . 2 2 4  is a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) T h e  p l a n  r e q u i r e d  b y  (a) of this s e c t i o n  s h a l l  i n c l u d e  a

s e c t i o n  o n  e n e r g y  c o n s e r v a t i o n  i n c l u d i n g ,  bu t  no t  l i m i t e d  to,

(1) a s t u d y  s h o w i n g  t h e  c u r r e n t  a n d  p r o j e c t e d  e n e r g y  use i n

t h e  s t a t e  d i v i d e d  i n t o  c a t e g o r i e s  s h o w i n g  the r e g i o n a l  u s e  o f  e n e r g y ,

t h e  f i n a l  p u r p o s e  for w h i c h  the e n e r g y  is used, a n d  th e  s o u r c e  a n d  t y p e  

o f  e n e r g y i
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(2) p r o p o s e d  s h o r t - t e r m  a nd  l o n g - t e r m  e n e r g y  c o n s e r v a t i o n  

g o a l s  d i v i d e d  into c a t e g o r i e s  s h o w i n g  the g oals as the y  r e l a t e  to r e­

gi o n a l  us e  of e n e rg y ,  the final p u r p o s e  for w h i c h  the e n e r g y  is used, 

a n d  the s o u r c e  and t y p e  of energy;

(3) the p r o p o s e d  s p e c i f i c  m e t h o d s  for a c h i e v i n g  the e n e r g y

c o n s e r v a t i o n  goals p r o p o s e d  in the plan, i n c l u d i n g  bu t  not limited to,

(A) g o v e r n m e n t  f i n a n c i n g  and s u b s i d y  programs;

(B) e d u c a t i o n a l  a n d  m a r k e t i n g  e ff o r t s ;

(C) p r o m o t i o n  an d  d e v e l o p m e n t  of e n e r g y  c o n s e r v a t i o n  

b u s i n e s s e s  ;

(D) r e v i s i o n s  to b u i l d i n g  c odes a n d  stand ar d s ;

(E) n e w  meth o d s  of pub l i c  u t i l i t y  rat e  d e s i g n  and  load

m a n a g e m e n t ;

(F) a l t e r n a t i v e  t r a n s p o r t a t i o n  fuels or m o de s  of t r a n s­

p o r t a t i o n  ;

(A) a p l a n  for e m e r g e n c y  e ne r g y  c o n s e r v a t i o n  m e a s u r e s  to be 

u s e d  in case of a n a t i o n a l ,  state, or local e m e r g e n c y .

(c) The p l a n  r e q u i r e d  by (a) of this s e c t i o n  s h al l  include a

r e p o r t  o n  the a r e a s  of research, d e v e l o p m e n t ,  an d  d e m o n s t r a t i o n  w h i c h  

ar e  n e e d e d  to a d e q u a t e l y  d e v e l o p  r e n e w a b l e  e n e r g y  r e s o u r c e s  and promote 

e n e r g y  c o n s e r v a t i o n  in the r e g i o n s  of the state.

* Sec. 9. AS 46 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

T I T L E  46. W A T E R ,  A I R , E N E R G Y  AN D  E N V I R O N M E N T A L  C O N S E R V A T I O N .

C H A P T E R  11. E N E R G Y  C O N S E R V A T I O N .

Sec. 4 6 . 1 1 . 0 1 0 .  T H E R M A L  A N D  L I G H T I N G  E N E R G Y  ST A N D A R D S .  (a) Each 

p u b l i c ,  c o m m e r c i a l ,  a n d  r e s i d e n t i a l  b u i l d i n g  ( i n c l u d i n g  a b u i l d i n g  

u n d e r g o i n g  s u b s t a n t i a l  r e n o v a t i o n )  i n t e n d e d  for h u m a n  o c c up a n c y ,  the 

d e s i g n s  for w h i c h  h a v e  not r e c e i v e d  final a p p r o v a l  b e f o r e  the e f f e c t i v e

d a t e  o f  this Act, i f  appro v al  is r e q u i r e d  b y  s t a t e  or m u n i c i p a l  law,
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m u s t  be b u i l t  in a c c o r d a n c e  w i t h  thermal and l i g h t i n g  en e r g y  standards.

(b) The d e p a r t m e n t  s h a l l  a n n u a l l y  r e v i e w  therm a l  and light i n g  e n e r­

gy  standards. The c o m m i s s i o n e r  may, by r e g u l a t i o n  a d o pt e d  in a c c or d a n c e  

w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62), re v i s e  ther m a l  and 

l i g h t i n g  e n e r g y  s t a n d a r d s  to a c c o m m o d a t e  d i f f e r e n t  ge o g r a p hi c ,  climactic, 

a n d  e c o n o m i c  factors e x i s t i n g  in the v a r i o u s  r e g i o n s  of the state.

(c) The c o m m i s s i o n e r  shall a d o p t  r e g u l a t i o n s ,  in a c c o r d a n c e  w i t h  

the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62), w h i c h  exempt the f o l l o w i n g 

f r o m  (a) of this section:

(1) a h o m e  w h i c h

(A) wa s  not c o n s t r uc t e d  or p u r c h a s e d  wit h  s t at e  financial

a s s i s t a n c e ;

(B) is not in a m u n i c i p a l i t y  w h i c h  has a d o p t e d  a b u i l d i n g

code; and

(C) is u s e d  as the p r i n ci p a l  p l a c e  of r e s i d e n c e  by the

b u i l d e r  for at least 36 c o n s e c u t i v e  m o n t h s  after completion;

(2) a b u i l d i n g  for w h ic h  the cost of i m p l e m e n t i n g  thermal and 

l i g h t i n g  energy s t a n d a r d s  exceeds the e s t i m a t e d  e n e r g y  s a v i n g s  from the 

i m p l e m e n ta t i o n .

(e) State f i n a n c i a l  a s s i s t a n c e  m a y  not be gran t e d  for the p u r ch a s e  

or c o n s t r u c t i o n  of a n e w  r e s i d e n t i al  or c o m m e r c i a l  b u i l d i n g  or for the 

r e n o v a t i o n  of a r e s i d e n t i a l  or c o m m e r c i a l  b u i l d i n g  unless the bu i l d i n g  

is in c o m p l i a n c e  w i t h  this section.

(f) In this s e c t i o n  " b u i l d i ng  c o d e "  m e a n s  a mu n i c i p a l  o r d i n a n ce  

e s t a b l i s h i n g  s t a n d a r d s  a n d  r e q u i r e m e n t s  for the c o n s t r u c t i o n ,  m a i n t e­

nance, operation, o c c u p a n c y ,  or use of b u il d i n g s .

Sec. 46.11.020. V I O L A T I O N S  O F  T H E R M A L  A N D  L I G H T I N G  E N E R G Y  S T A N­

DARDS. It is u n l a w f u l  to permit o c c u p a n c y  of a b u i l d i n g  w h i c h  is n o t  in 

c o m p l i a n c e  w i t h  t h e r m al  a n d  light i n g  e n e r g y  s t a n d a r d s  as p r o v i d e d  in

-4- HB 875
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A S  4 6 . 1 1 . 0 1 0 .  T h e  o w n e r  o f  a b u i l d i n g  in v i o l a t i o n  o f  t h i s  s e c t i o n  is 

s u b j e c t  to a civil p e n a l t y  of not m o r e  t h a n  $500. E a c h  d a y  t h a t  a 

b u i l d i n g  is o c c u p i e d  i n  v i o l a t i o n  o f  thi s s e c t i o n  c o n s t i t u t e s  a s e p a r a t e  

v i o l a t i o n .

Sec. 4 6 . 1 1 . 0 3 0 .  R E S I D E N T I A L  E N E R G Y  C O N S E R V A T I O N  S T A N D A R D S .  (a) 

C l a s s  A a n d  class B r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d s  a r e  e s t a b­

lished.

(b) Th e c lass A  r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d  c o n s i s t s  

of the f o l l o w i n g :

(1) i n s t a l l a t i o n  of i n s u l a t i o n  w i t h  a m i n i m u m  t h e r m a l  r e s i s t­

an c e  r a t i n g  of R - 3 8  o v e r  the e n t i r e  a c c e s s i b l e  a t t i c  s p a c e ,  if any;

(2) i n s t a l l a t i o n  of w e a t h e r s t r i p p i n g  o n  a l l  d o o r s ,  e x c e p t  

s l i d i n g  g l as s  doors, w h i c h  lead to the o u t s i d e  or o t h e r  u n h e a t e d  area;

(3) i n s t a l l a t i o n  a r o u n d  a n  e l e c t r i c  or g a s  w a t e r  h e a t e r  of

b l a n k e t  i n s u l a t i o n  of a m i n i m u m  t h e r m a l  r e s i s t a n c e  r a t i n g  of R — 11; th e  

c o m m i s s i o n e r  m a y  w a i v e  this  s t a n d a r d  if t he  o w n e r  o f  th e  r e s i d e n c e  in 

w h i c h  the  w a t e r  h e a t e r  is l o c a t e d  d e m o n s t r a t e s  tha t  t h e  i n s u l a t i o n  w i l l  

n o t  s i g n i f i c a n t l y  i n c r e a s e  the t h e r m a l  e f f i c i e n c y  of t h e  w a t e r  h e a t e r ;

(4) i n s t a l l a t i o n  of a d e v i c e  w h i c h  r e s t r i c t s  the f l o w  t h r o u g h  

a l l  s h o w e r  h ea d s  to a m a x i m u m  r a t e  of t h r e e  g a l l o n s  p e r  m i n u t e ;

(5) i n s t a l l a t i o n  of d o u b l e  g l a z e d  or s t o r m  w i n d o w s .

(c) T h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  the t o t a l  a n n u a l  n u m b e r  of 

B r i t i s h  ther m a l u n i t s  s a v e d  per f a m i l y  i n  the a v e r a g e  r e s i d e n t i a l  s t r u c­

tu r e  b y  c o m p l i a n c e  w i t h  t h e  c lass A r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  

s t a n d a r d .

(d) T h e  c l a s s  B r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d  is an  

a l t e r n a t i v e  to the c l a s s  A  s t a n d a r d  a n d  c o n s i s t s  o f  t h e  i n s t a l l a t i o n  o f  

a n y  e n e r g y  c o n s e r v a t i o n  d e v i c e  or th e  u s e  of an y  e n e r g y  c o n s e r v a t i o n  

t e c h n i q u e ,  a p p r o v e d  u n d e r  (e) of t h i s  s e c t i o n ,  w h i c h  r e s u l t s  i n  a t o t a l
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a n n u a l  s a v i n g s  in B r i t i s h  t h e r m a l  u n i t s  p e r  f a m i l y  o c c u p y i n g  t h e  r e s i­

d e n t i a l  s t r u c t u r e  t h a t  is n o t  less  t h a n  t h e  v a l u e  d e t e r m i n e d  u n d e r  (c) 

o f  t h i s  s e c t i o n .  A n  e n e r g y  c o n s e r v a t i o n  d e v i c e  or t e c h n i q u e  w h i c h  h a s  

n o t  b e e n  a p p r o v e d  for u s e  in c o m p l y i n g  w i t h  the c l a s s  B s t a n d a r d  m a y  be  

u s e d  if t h e  o w n e r  o f  a r e s i d e n c e  s u b m i t s  e v i d e n c e  to t h e  c o m m i s s i o n e r  

e s t a b l i s h i n g  t h e  e x p e c t e d  a n n u a l  e n e r g y  s a v i n g s  i n  B r i t i s h  t h e r m a l  u n i t s  

r e s u l t i n g  f r o m  t h e  i n s t a l l a t i o n  o r  u s e  o f  the  d e v i c e  or  t e c h n i q u e .

(e) No t  l a t e r  t h a n  D e c e m b e r  31, 1 980, the c o m m i s s i o n e r  s h a l l  b y  

r e g u l a t i o n ,  a d o p t e d  in a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  

(AS 4 4 . 6 2 ) ,  a p p r o v e  a l i s t  of e n e r g y  c o n s e r v a t i o n  d e v i c e s  a n d  t e c h n i q u e s  

w h i c h  q u a l i f y  f o r  u s e  in c o m p l y i n g  w i t h  t h e  c lass B r e s i d e n t i a l  e n e r g y  

c o n s e r v a t i o n  s t a n d a r d .

(f) T h e  c o m m i s s i o n e r  s h a l l  a n n u a l l y  r e v i e w  a n d  m a y  r e v i s e ,  b y  

r e g u l a t i o n  a d o p t e d  in a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  

(AS 4 4 . 6 2 ) ,  the c l a s s  A o r  B r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d s .  

In r e v i e w i n g  t h e  s t a n d a r d s  the c o m m i s s i o n e r  s hall c o n s i d e r  t h e  p u b l i c  

i n t e r e s t  in i n c r e a s i n g  e n e r g y  c o n s e r v a t i o n ,  the n e e d  to u s e  n e w  a n d  m o r e

e f f i c i e n t  e n e r g y  t e c h n o l o g i e s  a n d  b u i l d i n g  d e s i g n s ,  a n d  th e  g e o g r a p h i c ,

c l i m a t i c ,  a n d  e c o n o m i c  c o n d i t i o n s  o f  t h e  v a r i o u s  r e g i o n s  o f  the st a t e .

(g) S t a t e  f i n a n c i a l  a s s i s t a n c e  m a y  n o t  be g r a n t e d  f o r  the p u r c h a s e

o r  c o n s t r u c t i o n  of a n e w  r e s i d e n t i a l  b u i l d i n g  u n l e s s  th e  b u i l d i n g  is in 

c o m p l i a n c e  w i t h  the c l a s s  A r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d .

S e c .  4 6 . 1 1 . 0 4 0 .  C O M P L I A N C E  W I T H  R E S I D E N T I A L  E N E R G Y  C O N S E R V A T I O N  

S T A N D A R D S .  (a) A u n i t  o f  r e s i d e n t i a l  h o u s i n g  t h a t  h a s  b e e n  s u b s t a n­

t i a l l y  c o m p l e t e d  o n  t h e  e f f e c t i v e  d a t e  o f  this A c t  s h a l l  c o m p l y  w i t h  the 

r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d s  e s t a b l i s h e d  i n  A S  4 6 . 1 1 . 0 3 0 ( b )  

o r  (d).

(b) A  u n i t  o f  r e s i d e n t i a l  h o u s i n g  t h e  c o n s t r u c t i o n  o f  w h i c h  b e g i n s  

a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  s h a l l  c o m p l y  w i t h  t h e  r e s i d e n t i a l
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e n e r g y  c o n s e r v a t i o n  s t a n d a r d s  in e f f e c t  at the tim e  c o n s t r u c t i o n  begins.

(c) T h e  o w n e r  of a u n i t  of r e s i d e n t i a l  h o u s i n g  may d e l a y  full 

c o m p l i a n c e  w i t h  the r e q u i r e m e n t  of (a) of this s e c t i o n  if he submits 

a p p r o p r i a t e  d o c u m e n t a t i o n  to the c o m m i s s i o n e r  w h i c h  shows t hat h e  has, 

d u r i n g  the p r e c e d i n g  12 m o n t h s ,  s p e n t  at least $ 1 , 0 0 0  for a r e s i d e n c e  

h o u s i n g  f e w e r  t h a n  four f a m i l i e s ,  or at least $ 0 . 5 0  per s q u a r e  foot of 

l i v i n g  a r e a  for a r e s i d e n c e  h o u s i n g  four or m o r e  families. An annual 

e x p e n d i t u r e  u n d e r  this s u b s e c t i o n  m u s t  be m a d e  u n t i l  the u n i t  of r e s i­

de n t i a l  h o u s i n g  is in full c o m p l i a n c e  w i t h  the c lass A or B re s i d e n t i a l  

e n e r g y  c o n s e r v a t i o n  sta n d ar d .

Sec. 4 6 . 1 1 . 0 5 0 .  F A I L U R E  T O  COMPLY. T h e  d e p a r t m e n t  s h a l l  impose 

u p o n  a n  o w n er  of r e s i d e n t i a l  h o u s i n g  wh o fails to s a ti s f y  the r e q u i r e­

me n t s  of AS 4 6 . 1 1 . 0 4 0  a c ivil p e n a l t y  of $10 p e r  day for e a c h  unit of 

r e s i d e n t i a l  h o u s i n g  a f f e c t e d  u n t i l  the r e q u i r e m e n t s  of AS 4 6 . 1 1 . 0 4 0  are 

s a t i s f i e d .

Sec. 4 6 . 1 1 . 0 6 0 .  F A L S I F I C A T I O N  O F  D O C U M E N T A T I O N .  A p e r s o n  who 

k n o w i n g l y  s u b m i t s  f a l s i f i e d  d o c u m e n t a t i o n  of c o m p l i a n c e  w i t h  a r e s i d e n­

tial e n e r g y  c o n s e r v a t i o n  s t a n d a r d  is g u i l t y  of a class B m i s d e m e a n o r .

Sec. 4 6 . 1 1 . 0 7 0 .  E X E M P T I O N S .  A unit of r e s i d e n t i a l  h o u s i n g  is 

e x e m p t  f r o m  the r e q u i r e m e n t s  of A S  4 6 . 1 1 . 0 4 0 ( a )  an d  (b) if the owner 

s u b m i t s  a p p r o p r i a t e  d o c u m e n t s  to the c o m m i s s i o n e r  s h o w i n g  that

(1) the p u r c h a s i n g  a n d  i n s t a l l i n g  of a p a r t i c u l a r  r e q u i r e m e n t  

of the c l a s s  A  r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r d  c a n n o t  be a m o r­

ti z e d  b y  the e n e r g y  s av i n g s ,  at c u r r e n t  e n e r g y  cost, ove r  t h e  next 10 

yearsi or

(2) no c o m b i n a t i o n  of e n e r g y  c o n s e r v a t i o n  d e v i c e s  or t ech­

ni q u e s  a l l o w e d  u n d e r  the class B r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n­

da r d  c a n  b r i n g  the r e s i d e n c e  i n t o  c o m p l i a n c e  w i t h  that s t a n d a r d .

Sec . 4 6 . 1 1 . 0 8 0 .  I N S P E C T I O N S .  The d e p a r t m e n t  m a y  i n s p e c t  b u i l d i n g s
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to i n s u r e  c o m p l i a n c e  w i t h  t h er m a l  and l i g h t i n g  e n e r g y  sta n d a r ds  and 

r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  s t a n d a r ds .

Sec. 4 6 . 1 1 . 0 9 0 .  F I N A N C I N G  O F  E N E R G Y  E F F I C I E N T  H O M E S  AND BUILD I N G S ,

(a) A f i n a n c i a l  i n s t i t u t i o n  s h a l l  take i n t o  c o n s i d e r a t i o n  the e c o n o m i c  

b e n e f i t s  of r e n e w a b l e  e n e r g y  sources, e n e r g y  e f f i c i e n t  b u i l d i n g  design, 

and e n e r g y  c o n s e r v a t i o n  w h e n  f i n a n c i n g  h o m e s  a n d  b u ildings.

(b) A f i n a n c i a l  i n s t i t u t i o n  that m a k e s  h o m e  m o r t g a g e  loans shall

(1) r e q u i r e  that h e a t i n g  a n d  l i gh t i n g  c o st s  be r e p o r t e d  in 

h o u s i n g  a p p r a i s a l s ;

(2) i n cl u d e  e s t i m a t e d  h e a t i n g  and l i g h t i n g  costs in s t a n d a r d  

p r i n c i p a l ,  interest, taxes a n d  i n s u r a n c e  c a l c u l a t i o n  of the c o s t  of 

b u y i n g  a h o u s i n g  unit.

(c) By J a n u a r y  1 of e a c h  y ear e a c h  fin a n c i al  i n s t i t u t i o n  that 

m a k e s  h o m e  m o r t g a g e  loans s h al l  p r o v i d e  the c o m m i s s i o n e r  w i t h  a report 

t hat i n c l u d e s  the f o l l o w i n g  i n f o rm a t i o n :

(1) h o w  the i n s t i t u t i o n ' s  h o m e  m o r t g a g e  u n d e r w r i t i n g  c r i t e r i a  

t a k e s  i nt o  c o n s i d e r a t i o n  the e n e r g y  co s t  of a h o m e  to be f i n a n c e d ;

(2) a d e s c r i p t i o n  of loan p r o g r a m s  a v a i l a b l e  t h r o u g h  the 

i n s t i t u t i o n  w h i c h  m a y  be u s e d  for e n e r g y  c o n s e r v a t i o n  pur p o s e s ,  i n­

clud i n g ,  but not l i m i t e d  to, r e t r o f i t t i n g  of a b u i l d i n g  to h i g h e r  

t h e r m a l  e f f i c i e n c y  stan d ar d s ,  a n d  the i n s t a l l a t i o n  of r e n e w a b l e  energy 

s y s t e m s ,

(3) a d e s c r i p t i o n  o f  p r o g r a m s  d e s i g n e d  to e n c o u r a g e  en e rg y 

c o n s e r v a t i o n  i n v es t m e n t s ,  i nc l u d i n g ,  b u t  not l i m i t e d  to,

(A) m a r k e t i n g  s t r a t e g i e s  d e s i g n e d  to i n c r e a se  c o ns u m e r  

a w a r e n e s s  of the a d v a n t a g e s  of e n e r g y  c o n s e r v a t i o n  i n v e s t m e n t s ;

(B) l o a n  p r o g r a m s  to c o v e r  the c o st s  of u p g r a d i n g  homes 

to h i g h e r  t h e r m a l  e f f i c i e n c y  s t a n d a r d s ;

(C) loans to small b u s i n e s s e s  e n g a g e d  in p r o v i d i n g
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e n e r g y  c o n s e r v a t i o n  devices, m e a s u r e s ,  or t e c h n o l o g y ,  or in d e­

v e l o p i n g  l ocal or r e n e w a b l e  e n e r g y  s o u r c es .

(d) T h e  c o m m i s s i o n e r  s ha l l  a d o p t  r e g u l a t i o n s  i n  a c c o r d a n c e  w i t h  

t h e  A d m i n i s t r a t i v e  P r o c e d u r e  Ac t  (AS 4 4 . 6 2 ) ,  r e q u i r i n g  that lif e  c y c l e  

c o s t  of a c o m m e r c i a l  or i n d u s t r i a l  b u i l d i n g  or f a c i l i t y  w h i c h  r e c e i v e s  

s t a t e  f i n a n c i a l  a s s i s t a n c e  be a n a l y z e d  b y  the d e p a r t m e n t .

(e) In this s e c t i o n

(1) " f i n a n c i a l  i n s t i t u t i o n "  m e a n s  a b ank, t rust c o m p a n y ,  

s a v i n g s  b a n k,  s a v i n g s  an d  loan a s s o c i a t i o n ,  or c r e d i t  union;

(2) " l i f e - c y c l e  cost" m e a n s  the t o t a l  c o s t  of o w n i n g ,  o p e r a­

ting, a n d  m a i n t a i n i n g  a b u i l d i n g  o v e r  its u s e f u l  life, i n c l u d i n g  its 

e n e r g y  a n d  fuel c o s t s ,  d e t e r m i n e d  o n  a b a s i s  of a s y s t e m a t i c  e v a l u a t i o n  

a n d  c o m p a r i s o n  of a l t e r n a t i v e  b u i l d i n g  s y s t e m s ,  e x c e p t  that in the c a s e 

of le a s e d  b u i l d i n g s  the l i f e - c y c l e  c o s t  s h al l  be c a l c u l a t e d  o v e r  t h e 

e f f e c t i v e  r e m a i n i n g  t e r m  of the lease.

Sec. 4 6 . 1 1 . 2 0 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m eans t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o ­

n o m i c  D e v e l o p m e n t ;

(3) " s t a t e  f i n a n c i a l  a s s i s t a n c e "  m e a n s  a loan, g r a n t ,  g u a r a n­

tee, i n s u r a n c e ,  p a y m e n t ,  rebate, s u b s i d y ,  or o t h e r  f o r m  of d i r e c t  or 

i n d i r e c t  s t a t e  a s s i s t a n c e  (other t h a n  aid u n d e r  AS 43.18 ) ,  i n c l u d i n g  t h e 

p u r c h a s e  b y  a s t a t e  a g e n c y  of a l o a n  to f i n a n c e  t h e  c o n s t r u c t i o n  o f  a 

n e w  r e s i d e n t i a l  o r  c o m m e r c i a l  b u i l d i n g ;

(4) " t h e r m a l  a n d  l i g h t i n g  e n e r g y  s t a n d a r d s "  m e a n s  th e  t h e r m a l  

a n d  l i g h t i n g  e n e r g y  s t a n d a r d s  e s t a b l i s h e d  b y  t h e  A m e r i c a n  S o c i e t y  o f  

H e a t i n g ,  R e f r i g e r a t i o n ,  a n d  A i r  C o n d i t i o n i n g  E n g i n e e r s  ( A S H R A E  9 0 - 7 5 R ) .
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