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Introduced: 2/18 / 8 0
Referred: F i n a n c e

IN T H E  H O U S E  BY M C K I N N 0 N  A N 0  C O T T E N

H O U S E  B I L L  NO. 87 3  

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  BILL

For an Act entitled: "An Act r e l a t i n g  to the issuance of g e n e r al  o b l i g a t i o n

bonds for v e t e r a n s '  housing; an d  p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 3 7 . 1 5 . 0 2 0  is a m e n d e d  by adding a ne w  s u b s e c t i o n  to read:

(b) The s tate bon d  c o m m i t t e e  m a y  not sell g e n e r a l o b l i g a t i o n  b o n d s

a u t h o r i z e d  for veterans' h o u s i n g  in c o m b i n a t i o n  w i t h  the sale of a 

g e n e r a l  o b l i g a t i o n  bon d  a u t h o r i z e d  for any other purpose.

* Sec. 2. AS 3 7.15 is a m e n d e d  b y  a dd i n g  a new s e c t i o n  to read:

Sec. 37.15.202. M A N A G E M E N T  OF VETERANS' H O U S I N G  G E N E R A L  O B L I G A T I O N

BONDS. (a) T h e r e  is a s p e c i a l  fund of the state k n o w n  as the " v e t e r a n s '  

h o u s i n g  general o b l i g a t i o n  b o n d  fund" int o  w hi c h  shall be p aid the

p r o c e e d s  of the sale of g e n e r a l  o b l i g a t i o n  bonds a u t h o r i z e d  for

vet er a n s '  h o u sing, except an y  a c c r u e d  i n t erest p aid on these b o n d s  w h i c h  

s h a l l  be pai d  into the v e t e r a n s '  h o u s i n g  general o b l i g a t i o n  b o n d  r e d e m p­

ti o n  fund. T h e  m o n e y  in the v e t e r a n s ' h o u s i n g  gene r a l o b l i g a t i o n  b o n d  

fun d m a y  be t r a n s f e r r e d  to th e  A l a s k a  W o r l d  War II ve terans' r e v o l v i n g  

f u n d  created b y  AS 26.15.090, for m a k i n g  veterans' loans u n de r  AS  26.- 

1 5 . 0 4 0  - 26.15.140.

(b) T h e r e  is a spec i a l  f u n d  of the state k n o w n  as the " v e t e r a n s '

h o u s i n g  g e n e r a l  ob l i g a t i o n  b o n d  r e d e m p t i o n  fund" w h i c h  is a t r u s t  f u n d

f or pa yi n g  a n d  s e c u r i n g  the p a y m e n t  of the p r i n c i p a l  of and i n t e r e s t  an d 

r e d e m p t i o n  p r e mium, if any, o n  g e n e r a l  o b l i g a t i o n  b o n d s  a u t h o r i z e d  for 

v et e r a n s ' h o u s i n g  and w h i c h  s h a l l  be at all times c o m p l e t e l y  s e g r e g a t e d
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a n d  set a p a r t  f r o m  all o t h e r  funds of the state. T h e  s t a t e  b o n d  c o m­

mittee, on  b e h a l f  of the state, s h a l l  o b l i g a t e  and b i n d  the s t a t e  to set 

a s i d e  a n d  p a y  into the b o n d  r e d e m p t i o n  fund any  part or p a r t s  of, or all 

of, or a f ix e d  p r o p o r t i o n  of, or a f i x e d  a m o u n t  of the m o n e y  in the f und 

s u f f i c i e n t  to pa y  the p r i n c i p a l  of a n d i n t e r e s t  and r e d e m p t i o n  p r e mium, 

if any, on the b o n d s  as the p a y m e n t s  b e c o m e  due. T h e  s t a t e  b o n d  c o m­

m i t t e e  s h a l l  p r o v i d e  for the t r a n s f e r  of the fund b a l a n c e  to the g e n e r a l  

f und a n nually.

* Sec. 3. AS 2 6 . 1 5 . 0 4 0 ( d )  is a m e n d e d  to read:

(d) M o n e y  loaned s h a l l  be d e l i v e r e d  to the b o r r o w e r  in the for m  of 

a w a r r a n t  drawn on the t r e a s u r y,  v o u c h e r e d  in the m a n n e r  p r e s c r i b e d  for 

state d i s b u r s i n g  of f i c e r s , a n d  c h a r g e d  a g a i n s t  the A l a s k a  W o r l d  W a r  II 

vet e r a n s'  r e v o l v i n g  fund. E a c h  v o u c h e r  s hall be a p p r o v e d  b y  the c o m­

mi s s i o n e r  of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  or an y  b o n d e d  d e p u t y  

a u t h o r i z e d  to act as a c e r t i f y i n g  o f f i c e r .  [UPON R E P A Y M E N T  O F  L O A N S  BY 

I N S T A L L M E N T S ,  O R  O T H E R W I S E ,  IN A C C O R D A N C E  W I T H  TH E  P R E S C R I B E D  T E R M S ,  O R  

U P O N  L I Q U I D A T I O N  BY F O R E C L O S U R E  O R  O T H E R  P R O CESS, O R  U P O N  R E C E I P T  OF 

I N T E R E S T  O R  O T H E R  R E V E N UE ,  T H E  M O N E Y  SO R E C E I V E D  S H A L L  BE T U R N E D  O V E R  T O  

T H E  C O M M I S S I O N E R  O F  R E V E N U E  FOR D E P O S I T  IN T H E  A L A S K A  W O R L D  W A R  II 

VET ER A N S '  R E V O L V I N G  FUND.]

* Sec. 4. AS 2 6 . 1 5 . 0 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) W h e n  a loan is r e p a i d  b y  i n s t a l l m e n t s  or o t h e r w i s e ,  in a c c o r d­

ance w i t h  its terms, by  f o r e c l o s u r e ,  or in any o t h e r  m a n n e r ,

(1) a m o u n t s  r e c e i v e d  in p a y m e n t  of p r i n c i p a l  a n d  i n t e r e s t  o n  

loans m a d e  w i t h  the p r o c e e d s  of g e n e r a l  o b l i g a t i o n  b o n d s  a u t h o r i z e d  a n d  

is s ue d  for v e t e r a n s '  h o u s i n g  s h a l l  be set a s i d e  b y  th e c o m m i s s i o n e r  of 

c o m m e r c e  an d  e c o n o m i c  d e v e l o p m e n t  for p a y m e n t  int o  th e  v e t e r a n s '  h o u s i n g  

g e n e r al  o b l i g a t i o n  b o n d  r e d e m p t i o n  f u n d  e s t a b l i s h e d  b y  A S  3 7 . 1 5 . 2 0 2 ( b ) ;

(2) o t h e r  a m o u n t s  r e c e i v e d  s h a l l  be t r a n s m i t t e d  to the com-
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m i s s i o n e r  o f  r e v e n u e  f o r  d e p o s i t  i n t o  t h e  A l a s k a  W o r l d  W a r  II v e t e r a n s '  

r e v o l v i n g  fund.

* Sec. 5. T h i s  A c t  t a k e s  effect o n  the e f f e c t i v e  d a t e  of a c o n s t i t u t i o n a l  

a m e n d m e n t  a u t h o r i z i n g  the s t a t e  to i n c u r  g e n e r a l  o b l i g a t i o n  b o n d e d  i n d e b t e d­

ne s s  for v e t e r a n s '  h o u s i n g .
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