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In t r o d u c ed :  2/18/80
R e f e r re d :  R e s o u r ce s  and
F i n a n c e

IN THE HOUSE BY B R O W N ,A N D E R S O N  A N D  Z H A R O F F  

H O U S E  B I L L  NO. 870 

IN T H E  L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - SECOND S E S S I O N  

A B I L L

F o r  an Act entitled! "An A c t  e s t a b l i s h i n g  an e m e r g e n c y  fuel a l l o c a t i o n  p r o­

gr a m . "

BE IT E N A CT E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. PURPOSE. T h e  p u r p o s e  of the p r o g r a m  e s t a b l i s h e d  by this Act|

is to assist in the a l l e v i a t i o n  of fue l  shortages in r e mo t e  c o m m u n i t i e s 

d u r i n g  the wi nt e r  m o n t h s  t h a t  result f r o m  a c o m m u n i t y ' s  fin a n c i al  i n a b i l i t y  

to p u r chase fuel.

* Sec. 2. AS 18 is a m e n d e d  by  a d d i n g  a n e w c h a p t e r  to read:

C H A P T E R  58. E M E R G E N C Y  FUEL A L L O C A T I O N .

Sec. 18.58.010. E M E R G E N C Y  F U E L  A L L O C A T I O N  PROGRAM. A c o m m u n i t y  ir

the state that e x p e r i e n c e s  a s h o r t a g e  of fuel for h e a t i n g  or e l e c t r i c a l

g e n e r a t i n g  p u r p o s e s  b e t w e e n  O c t o b e r  1 and A p r i l  30 m a y  a p p l y  to the

D e p a r tm e n t  of C o m m u n i t y  a n d  R e g i o n a l  Affairs for an e m e r g e n c y  allocatior

of fuel u nder this c h a p t e r .

Sec. 18.58.015. R E V I E W  O F  A P P L I CA T I O N S .  T h e  d e p a r t m e n t  shall 

r e v i e w  each a p p l i c a t i o n  to d e t e r m i n e  if the a p p l i c a n t  has the f i n a nc i a l  

a b i l i t y  to s a t i s f y  its fuel n e e d s  from a so u r c e  o ther than the state, 

and if the a p p l i c a n t ' s  fuel s h o r t a g e  was i n t e n t i o n a l l y  c r e a t e d  to take 

a d v a n t a g e  of the fue l  a l l o c a t i o n  program. T h e  D e p a r t m e n t  of E nvironment 

tal C o n s e r v a t i o n  s h a l l  a lso r e v i e w  each a p p l i c a t i o n  to d e t e r m i n e  the 

e f f i c i e n c y  of fuel u s e  b y  the a p p l i c a n t  an d  r e c o m m e n d  a p p ro v a l  or d i s­

approval by the d e p a r t m e n t .

Sec. 1 8 . 5 8 .0 2 0 .  A P P R O V A L  O F  A P P L I C A T I O N S.  The  d e p a r t m e n t  shall 

a p p r o ve  an a p p l i c a t i o n  if the a p p l i c a n t  is f i n a n c i a l l y  u n a b l e  to pur -
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c hase fuel from a n o t h e r  source, h o w e v e r ,  if the fuel s h o r t a g e  wa s  i n­

te n t i o n a l l y  c r e a t e d  to t ake a d v a n t a g e  of the fuel a l l o c a t i o n ,  the a p p l i­

cation shall be denied. Th e  d e p a r t m e n t  m a y  o r d e r  the a p p l i c a n t  to take 

fuel c o n s e r v a t i o n  m e a s u r e s  as r e c o m m e n d e d  b y  the D e p a r t m e n t  of E n v i r o n­

mental C o n s e r v a t i o n .  T h e  fuel s hall be m a d e  a v a i l a b l e  to the c o m m u n i t y  

at no cost, but the c o m m u n i t y  shall pa y  the cos t  of t r a n s p o r t i n g  t h e 

fuel f r o m  the r e f i n i n g  or s t or a g e  site.

Sec. 1 8 .58.025. S O U R C E  OF FUEL. (a) T h e  fuel to be a l l o c a t e d  

u n d e r this c h a p t e r  shall be r e f i n e d  f r o m  s t a te  r o y a l t y  oil.

(b) The d e p a r t m e n t  shall e s t i m a t e  b y  M a r c h  15 o f  e a c h  y e a r  t h e 

a mount of oil n e e d e d  to s a t i s f y  e m e r g e n c y  fuel a l l o c a t i o n s  d u r i n g  the 

next a l l o c a t i o n  pe ri o d  an d  p r e p a re  a t e n t a t i v e  d e l i v e r y  s c h e d u l e .  The 

c o m m i s s i o n e r  of natu r a l  res ou r c e s  shall b y  A p r i l  1 o f  e a c h  y e a r  e l e c t  to 

take the s t a t e ' s  r o y a l t y  oil in k i n d  a c c o r d i n g  to the e s t i m a t e  a n d  

s c h e d u l e  p r e p a r e d  by the de p a rt m e n t .  T h e  e l e c t i o n  u nder this s e c t i o n  is 

s u b j e c t  to the a v a i l a b i l i t y  of s t a t e  r o y a l t y  oil.

(c) The d e p a r t m e n t  shall a r r a n g e  for the oil t a k e n  u n d e r  t hi s  

s e c t i o n  to be r e f i n e d  at f a c i l i t i e s  l o c a t e d  a l o n g  the r o u t e  of t h e  

t r a n s - A l a s k a  p i p e l i n e  system. T h e  e l e c t i o n  u n d e r  (b) of this s e c t i o n  

m a y  no t  be m a d e  until the d e p a r t m e n t  ha s  r e c e i v e d  c o m m i t m e n t s  f o r  the 

r e f i n i n g  of the r o y a l t y  oil to be t a k e n  in kind.

(d) The d e p a r t m e n t  shall a r r a n g e  for s t o r a g e  of the fuel u n t i l  it 

is a l l o c a t e d  to a p a r t i c u l a r  c o mm u n i t y .

(e) As a c o n d i t i o n  of a c o m m u n i t y ' s  r e c e i v i n g  fuel r e f i n e d  f r o m  

the s t a t e ' s  r o y a l t y  oil taken in kind, the c o m m u n i t y  s ha l l  a g r e e  to 

w a i v e  any s u p p l i e r - p u r c h a s e r  r e l a t i o n s h i p  w h i c h  m a y  h a v e  b e e n  e s t a b­

lis h e d  by s uc h  a c c e p t a n c e  for the p u r p o s e  of a n y  f e d e r a l  m a n d a t o r y  c r u d e 

oil a l l o c a t i o n  program. T h e  d e p a r t m e n t  s h a l l  o b t a i n  a w r i t t e n  w a i v e r  

f r o m  a c o m m u n i t y  b e f o r e  its a p p l i c a t i o n  m a y  be ap p r o v ed .
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