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In t r o d u c e d :  2 / 1 8 / 8 0
R e f e r r e d :  F i n a n c e

IN T H E  H O U S E  BY B U C H H O L D T

H O U S E  BILL NO. 8 6 7 

IN T H E  L E G I S L A T U R E  O F  TH E S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For a n  Act e nt itled: "A n Act p r o v i d i n g  f i n a n c i n g  for the p u r c h a s e  of u n­

imp r o v e d  land."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF TH E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  34 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  14. L A N D  P U R C H A S E  LO A N S .

Sec. 3 4 . 1 4 . 0 1 0 .  FUNDS CREATED. (a) Th e r e  is c r e a t e d  in the 

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t h e  land p u r c h a s e  r e­

v o l v i n g  loan fund. The  loan fund c o n s i s t s  of m o n e y  a p p r o p r i a t e d  to t h a t  

f u n d  by the l e g i s l a t u r e .

(b) T h e r e  is c r e a t e d  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  the land p u r c h a s e  loan g u a r a n t e e  fund. T h e  l o a n  g u a r a n t e e  

f u n d  c o n sists of m o n e y  a p p r o p r i a t e d  to t h a t  fund b y  the l e g i s l a t u r e .

(c) The c o m m i s s i o n e r  is the a d m i n i s t r a t o r  o f  the funds c r e a t e d  i n  

this section.

Sec. 3 4 . 1 4 . 0 2 0 .  P O W E R S  OF T H E  D E P A R T M E N T .  T h e  d e p a r t m e n t  may

(1) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out th e  p u r p o s e s  of 

this chapter-,

(2) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  for r e p a y m e n t  of loans, 

w h i c h  m a y  i n c l u d e  a n  e x t e n s i o n  for a b o r r o w e r  w h o  b e c a u s e  of p e r s o n a l  

h a r d s h i p  is u n a b l e  to c o m p l y  w i t h  the l o a n  a g r e e m e n t ;

(3) enter into agreements with private lending institutions, 

other state agencies, or agencies of the federal government to carry out 

the purposes of this chapter.

Sec. 34.14.030. LAND PURCHASE LOANS. The department may make
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lo a n s  f o r  the p u r c h a s e  of u n i m p r o v e d  l a n d  l o c a t e d  in t h e  s t a t e  to a n  

I n d i v i d u a l  w h o  is e l i g i b l e  u n d e r  A S  3 4 . 1 4 . 0 4 0 .  A l o a n  u n d e r  thi s  s e c­

t i o n  m a y  not e x c e e d  $ 3 0 , 0 0 0  o r  99 p e r c e n t  of t h e  a p p r a i s e d  v a l u e  of the 

land, w h i c h e v e r  is less. A  l o a n  m a y  n o t  be f o r  a p e r i o d  l o n g e r  t h a n  20 

y e a r s  o r  b e a r  i n t e r e s t  w h i c h  e x c e e d s  s e v e n  p e r c e n t ,  a n d  t h e  l o a n  s h a l l

b e  s e c u r e d  b y  a f i r s t  lien, m o r t g a g e  o r  d e e d  o f  trust.

Sec. 3 4 . 1 4 . 0 4 0 .  E L I G I B I L I T Y .  (a) A n  i n d i v i d u a l  is e l i g i b l e  for a 

l o a n  or loan g u a r a n t e e  u n d e r  this c h a p t e r  if h e

(1) s u b m i t s  proof, as r e q u i r e d  b y  r e g u l a t i o n ,  t h a t  h e  has

b e e n  a s tate r e s i d e n t  for at least o n e  y ear b e f o r e  the l o a n  a p p l i c a t i o n  

is m a d e ;

(2) is at l e a s t  18 y e a r s of age;

(3) h a s  n o t  p r e v i o u s l y  r e c e i v e d  a l o a n  or a l o a n  g u a r a n t e e  

u n d e r  this c h a p t e r ;

(4) h a s  s u f f i c i e n t  f i n a n c i a l  r e s o u r c e s  to r e p a y  the loan; a n d

(5) c e r t i f i e s  t h a t  h e  is p u r c h a s i n g  th e  l a n d  fo r  h i s  r e s i d e n­

tial use.

(b) An i n d i v i d u a l  is e l i g i b l e  t o  r e c e i v e  a l o a n  u n d e r  th i s  c h a p t e r  

e v e n  if the i n d i v i d u a l  h a s  n o  h i s t o r y  of o t h e r  c r e d i t  t r a n s a c t i o n s .

Sec. 3 4 . 1 4 . 0 5 0 .  L O A N  G U A R A N T E E .  (a) T h e  d e p a r t m e n t  m a y  g u a r a n t e e  

t h e  p a y m e n t  o f  l o a n s  for the p u r c h a s e  of u n i m p r o v e d  l an d  l o c a t e d  in t h e  

s t a t e  m a d e  b y  l e n d i n g  i n s t i t u t i o n s  a n d  p e r s o n s  to i n d i v i d u a l s  w h o  are 

e l i g i b l e  u n d e r  A S  3 4 . 1 4 . 0 4 0 .  A l o a n  g u a r a n t e e  m a y  n o t  e x c e e d  90 p e r c e n t

of t h e  a m o u n t  l o a n e d ,  a n d  t h e  loa n  m u s t  be s e c u r e d  b y  a f i r s t  lien,

m o r t g a g e  or d e e d  o f  t r u s t .  T h e  i n t e r e s t  r a t e  o n  loans g u a r a n t e e d  u n d e r  

thi s s e c t i o n  m a y  n o t  e x c e e d  the p r e v a i l i n g  i n t e r e s t  r a t e  f o r  r eal e s t a t e  

m o r t g a g e  loans m a d e  b y  t h e  f e d e r a l  l a n d  b a n k  f o r  t h e  f a r m  c r e d i t  

d i s t r i c t  for A l a s k a  at t h e  ti m e  th e  l o a n  a g r e e m e n t  is s i g n e d.

(b) T h e  d e p a r t m e n t  s h a l l  p a y  a l en d e r  t h e  u n p a i d  p r i n c i p a l  a n d
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i n t e r e s t  due o n  any l o a n  g u a r a n t e e d  u n d e r  this s e c t i o n  u p o n  w h i c h  t h e r e  

is a d e f a u l t  b y  the b o r r o w e r .  P a y m e n t s  m a d e  u n d e r  this s u b s e c t i o n  m u s t  

be f r o m  the l o a n  g u a r a n t e e  fund.

(c) T h e  c o m m i s s i o n e r  m a y  not  g u a r a n t e e  loans u n d e r  t his 

s e c t i o n  if t h e  b a l a n c e  o f  t h e  l o a n  g u a r a n t e e  f u n d  is less t h a n  20 p e r­

ce n t  of the u n p a i d  b a l a n c e  of all o u t s t a n d i n g  l oa n s  g u a r a n t e e d  u n d e r  

thi s s e c t i o n .

Sec. 3 4 . 1 4 . 0 6 0 .  C O N D I T I O N S  F O R  L O A N S  A N D  G U A R A N T E E S .  A l o a n  w h i c h  

is m a d e  or g u a r a n t e e d  u n d e r  this c h a p t e r  m u s t  c o n t a i n  t h e  f o l l o w i n g  

c o n d i t i o n s :

(1) the b o r r o w e r  m a y  p r e p a y  th e  p r i n c i p a l  of the l oa n  w i t h o u t

p e n a l t y ;

(2) the l o a n  o b l i g a t i o n  m a y  o n l y  be a s s u m e d  b y  a p e r s o n  w h o  

is e l i g i b l e  u n d e r  AS 3 4 . 1 4 . 0 4 0 ;  a n d

(3) the l o a n  b a l a n c e  a n d  i n t e r e s t  b e c o m e  i m m e d i a t e l y  due if

(A) th e  b o r r o w e r  c o n s t r u c t s  i m p r o v e m e n t s  o n  the lan d  for 

u s e  o t h e r  than r e s i d e n t i a l  use, or

(B) the b o r r o w e r  c o n v e y s  the l a n d  to a p e r s o n  w h o  is no t  

e l i g i b l e  u n d e r  AS 3 4 . 1 4 . 0 4 0 .

Sec. 3 4 . 1 4 . 0 7 0 .  D E F I N I T I O N S .  In t h i s  c ha p t e r ,

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o­

n o m i c  D e v e l o p m e n t ;

(3) " loan f u n d "  m e a n s  th e  l a n d  p u r c h a s e  r e v o l v i n g  l o a n  f u n d  

e s t a b l i s h e d  i n  AS 3 4 . 1 4 . 0 1 0 ( a ) ;

(4) " l o a n  g u a r a n t e e  f u n d "  m e a n s  the l a n d  p u r c h a s e  g u a r a n t e e  

f u n d  e s t a b l i s h e d  in AS 3 4 . 1 4 . 0 1 0 ( b ) ;

(5) " r e s i d e n t i a l  u s e "  m e a n s  t h e  u s e  of lan d  f o r  a t e m p o r a r y
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or p e r m a n e n t  p l a c e  of r es i d e n c e .
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