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O r i g i n a l  sponsors: M c K i n n o n  a n d  C h a t t e r t o n  Offere d :  5/2/80
R e f erred: F i n a n c e

IN T H E  H O U S E  BY T H E  R E S O U R C E S  C O M M I T T E E

CS FOR S P O N S O R  S U BS T I T U T E  FOR H O U S E  B I L L  NO. 800 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A TE  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F or an Act entitled: "An A c t  relating to oil a n d  gas leases and th e i r  u n i t­

izat i o n ,  to oil a n d  gas c o n s e r v a t i o n ,  and to repo r t s of 

oil a n d  gas u n d e r  state lease; a n d p r o v i d i n g  for an 

e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S TATE O F  ALASKA:

* S e c t i o n  1. AS 3 8 . 0 5 . 1 8 0 ( h )  is a m e n d e d  to read:

(h) Th e  c o m m i s s i o n e r  may i n c l u d e  terms in an y  oil and gas lease 

i m p o s i n g  a m i n i m u m  w o r k  co mmitment on the lessee. T h e s e  t erms shall be 

m a d e  public b e f o r e  t h e  sale, and m a y  i n c l u d e a p p r o p r i a t e  p e n a l t y  p r o­

vis i o n s  to tak e  e f f e c t  in the e v e n t  the lessee doe s  not fulf i l l  the 

m i n i m u m  w o r k  c o m m i t m e n t .  Should it be d e m o n s t r a t e d  that a lease has 

b e e n  proven u n p r o d u c t i v e  by a c t i o n s  of the lessee or a d j a c e n t  lease 

h o l d e r s ,  or if the l e a s e  is part of a unit fo r m e d  u n d e r  this section, 

the c o m m i s s i o n e r  m a y  se t  aside a w o r k  c o m m i t m e n t .

* Sec. 2. AS 3 8 . 0 5 . 180 ( m )  is a m e n d e d  to read:

(m) An oil and gas lease m u s t  cover a r e a s o n a b l y  c o m p a c t  area not

e x c e e d i n g  5 , 7 6 0  acr e s ,  and may be for a m a x i m u m  p e r i o d  of 10 years,

e x c e p t  that the c o m m i s s i o n e r  m a y  issue a lease for a p e r i o d  of not less 

t h a n  five y ears if h e  finds it to be in the b e s t  i n t e r e s t s of the state. 

H o w e v e r , an [AN] oil an d  gas l e a s e  e n t e r e d  int o  u n d e r  this s e c t i o n  does 

no t  expire [SHALL BE A U T O M A T I C A L L Y  EXTENDED]

(1) if a n d  for so l o n g  [THEREAFTER] as oil or gas is p r o d u c e d  

i n  p ay i n g  q u a n t i t i e s  f r o m  the l e a s e r

(2) [OR] i f  the l ea s e  is c o m m i t t e d  to a u nit p l a n  a p p r o v e d  b y
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the c o m m i s s i o n e r  an d  the l e a se  is e x t e n d ed  u n d e r  (aa) o f  this section;

(3) if the c o m m i s s i o n e r  finds tha t  the land under lease c o n­

tains [. A L E A S E  ISSUED U N D E R  T H I S  S E C T I O N  C O V E R I N G  L A N D  O N  W H I C H  T H E R E  

IS] a w e l l  c a p a b l e  of p r o d u c i n g  oil or gas in pa y in g  q u a n t i t i e s  and 

[DOES NO T  E X P I R E  BECAUSE] t h e  l e s s e e  fails to p r o d u c e  oil or gasx  un l e s s  

the le s s e e  has b e e n  [IS] a l l o w e d  r e a s o n a b l e  time to p l a c e  the w ell on a 

p r o d u c i n g  s t a t u s ; w h e n  a l e a s e  is e x t e n d e d  u nder this p a r a g r a p h  [• U P O N  

E X T E N S I O N ] , the c o m m i s s i o n e r  m a y  increase lease r e n t a l s  so long as the 

i n c r e a s e d  r e n t a l  rate d oes no t  ex c e e d  150 p e rc e n t  of the rate for the 

p r e c e d i n g  yearj^

(4) if (. IF] d r i l l i n g  has c o m m e n c e d  as of [ON] the [ E X P I R A­

TION] date [OF T H E  P R I M A R Y  T E R M  OF] the lease w o u l d  o t h e r w i s e  e x p i r e  and 

is c o n t i n u e d  w i t h  r e a s o n a b l e  d i l i g e n c e  on the well or o n  any o t he r  we l l  

on the lease; a [, I N C L U D I N G  S U C H  O P E R A T I O N S  AS R E D R I L L I NG ,  S I D E T R A C K I N G,  

OR O T H E R  M E A NS  N E C E S S A R Y  T O  R E A C H  TH E  O R I G I N A L L Y  P R O P O S E D  B O T T O M  HOL E 

L O CATION, THE] lease e x t e n d e d  u n d e r  this p a r a g r a p h  c o n t i n u e s  in eff e c t  

until 90 days a f t e r  c e s s a t i o n  of d ri l l i n g  [HAS CEASED] and for so long 

t h e r e a f t e r  as oi l  or gas is p r o d u c e d  in p a y i n g  q u a n t i t i e s ; in d e t e r­

mi n i n g  the p e r i o d  of a l e a s e  e x t e n s i o n  u n d e r  this para g r ap h ,  any day in 

w h i c h  d r i l l i n g  is p r o h i b i t e d  b y  a c o n d i t i o n  of the l ease or by a law, 

r e g u l a t i o n  or c o n d i t i o n  a f f e c t i n g  the l ease may  not be counted in d e t e r­

mi n i n g  the 9 0 - d a y  e x t e n s i o n  p e r i o d  a l l o w e d  after c e s s a t i o n  of dri l l in g ;

(5) if, w i t h i n  s i x  m o n t h s  a f t e r  p r o d u c t i o n  ceases at a n y  time 

on a [. A N  O I L  AND GAS] l e a s e  [ISSUED U N D E R  THIS S E C TION] w h i c h  has p r o­

duced oil or g a s  in p a y i n g  q u a n t i t i e s  [IS S U BJ E C T  T O  T E R M I N A T I O N  BY 

R E A S O N  O F  C E S S A T I O N  O F  P R O D U C T I O N  DOES N O T  T E R M I N A T E  IF, W I T H I N  60 DAYS 

A F T E R  P R O D U C T I O N  C E A S E S ] , r e w o r k i n g  or d r i l l i n g  o p e r a t i o n s  are c o m m e n c e d  

on the land u n d e r  lease a n d  a r e t h e r e a f t e r  c o n d u c t e d  wi t h  r e a s o n a b l e  

d i l i g e n c e  d u r i n g  the p e r i o d  of n o n p r o d u c t i o n; a l e a s e  e xt e n d e d  u n d e r  thit
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p a r a g r a p h  c o n t i n u e s  in e f f e c t  If the r e w o r k i n g  or d r i l l i n g  o p e r a t i o n s  

r e s u l t  In p r o d u c t i o n  o f  o i l  or gas a n d  for so lon g t h e r e a f t e r  as oi l  or 

g a s  Is p r o d u c e d  In p a y i n g  q u a n t i t i e s ;  or

(6) if the c o m m i s s i o n e r  finds, a f t e r  p u b l i c  n o t i c e  a n d  o p p o r­

t u n i t y  for p u b l i c  c o m m e n t ,  t h a t  the l e s s e e  h a s  b e e n  p r e v e n t e d ,  a f t e r  

e f f o r t s  m a d e  In g o o d  fa i t h ,  f r o m  c o n d u c t i n g  d r i l l i n g  o p e r a t i o n s  o r  f r o m  

p r o d u c i n g ,  t r a n s p o r t i n g  or m a r k e t i n g  oil or g a s  f r o m  the l e a s e or f r o m  

c o m p l y i n g  w i t h  a n y  term, c o n d i t i o n  o r  p r o v i s i o n  o f  t h e  lease, b y  r e a s o n  

of w ar, ri o t s , a cts of  God, u n u s u a l l y  s e v e r e  w e a t h e r ,  or a n y  o t h e r  c a u s e  

b e y o n d  the l e s s e e ' s  r e a s o n a b l e  a b i l i t y  to f o r e s e e  or c o n t r o l ,  i n c l u d i n g  

d e l a y s  c a u s e d  b y  p e r m i t  p r o c e d u r e s  o f  the f e d e r a l  or s t a t e  g o v e r n m e n t s  or 

o f  a m u n i c i p a l i t y  or p o l i t i c a l  s u b d i v i s i o n ,  or d e l a y s  c a u s e d  b y  j u d i c i a l  

d e c i s i o n s  or o t h e r  l e g a l  a c t i o n s  i n c l u d i n g ,  but n o t  l i m i t e d  to, l i t i g a­

ti o n ?  a l e a s e e x t e n d e d  u n d e r  this p a r a g r a p h  c o n t i n u e s  in e f f e c t  b e y o n d  

t h e  d a t e  the lease w o u l d  o t h e r w i s e  e x p i r e  for a p e r i o d ,  as d e t e r m i n e d  b y  

t h e  c o m m i s s i o n e r ,  in w h i c h  the a b i l i t y  to c o n d u c t  o p e r a t i o n s  o r  p r o d u c­

t i o n  or to c o m p l y  w i t h  t h e . t e r m ,  c o n d i t i o n  or p r o v i s i o n  was p r e v e n t e d  if 

t h e  a b i l i t y  to c o n d u c t  or c o n t i n u e  o p e r a t i o n s  or p r o d u c t i o n  or to c o m p l y  

w i t h  the term, c o n d i t i o n  o r  p r o v i s i o n  w o u l d  h a v e  h a d  the e f f e c t  of p r e­

v e n t i n g  the e x p i r a t i o n  of the lease? t his p a r a g r a p h  d o e s  not i n v a l i d a t e  

a n  o b l i g a t i o n  of a l e s s e e  u n d e r  the lease, a n d  m a y  n o t  be c o n s t r u e d  to 

s u s p e n d  the o b l i g a t i o n  o f  the l e s s e e  to p a y  r e n t a l s  to the s t a t e ,  or to 

s u s p e n d  the o b l i g a t i o n  of the l e s s e e  to p a y  r o y a l t i e s  or o t h e r  p r o d u c t i o r  

o r  p r o f i t - b a s e d  p a y m e n t s  to th e  s t a t e  f r o m  u n a f f e c t e d  o p e r a t i o n s  or p r o­

d u c t i o n  o n  the l e a s e .

* Sec.  3. AS 3 8 . 0 5 . 1 8 0 ( p )  is a m e n d e d  to read:

(p) T o  p r o m o t e  t i m e l y  a n d  e f f i c i e n t  e x p l o r a t i o n ,  e v a l u a t i o n  a n d  

o p e r a t i o n  of land l e a s e d  u n d e r  t his s e c t i o n ,  i n c l u d i n g  a v o i d a n c e  of d u ­

p l i c a t i v e  f a c i l i t i e s  a n d  t h e  d r i l l i n g  of u n n e c e s s a r y  w e l l s ,  a n d  to
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c o n s e r v e  [THE] n a t u r a l  r e s o u r c e s  [OF A L L  O R  A P A R T  O F  A N  O I L  O R  G A S  

P O O L ,  FIELD, O R  L I K E  A R E A ] ,  t h e l e s s e e s  [AND T H E I R  R E P R E S E N T A T I V E S ]  m a y  

u n i t e  w i t h  e a c h  o t h e r  [, O R  J O I N T L Y  O F  S E P A R A T E L Y  W I T H  O T H E R S , ]  in 

c o l l e c t i v e l y  a d o p t i n g  [OR O P E R A T I N G  U N D E R  A C O O P E R A T I V E  OR] a u n i t  p l a n  

f o r  t h e i r  l e a s e s  if [OF D E V E L O P M E N T ,  O R  O P E R A T I O N  O F  T H E  POOL, FIELD, OR  

L I K E  A R E A ,  O R  A  P A R T  O F  IT, W H E N  D E T E R M I N E D  AN D  C E R T I F I E D  BY] the c o m m i s­

s i o n e r  finds, a f t e r  p u b l i c  n o t i c e  a n d  o p p o r t u n i t y  for p u b l i c  co m m e n t ,  

t h a t  th e  a d o p t i o n  of a u n i t  p l a n  is [TO BE] n e c e s s a r y ^  [OR] a d v i s a b l e  

o r  p r o p e r  to p r o t e c t  [IN] t h e  p u b l i c  i n t e r e s t .  T h e  c o m m i s s i o n e r  may, 

w i t h  the c o n s e n t  o f  the h o l d e r s  of l e a s e s  i n v o l v e d ,  m o d i f y  the t e rm s  a n d 

c o n d i t i o n s  [ E S T A B L I S H ,  C H A N G E ,  O R  R E V O K E  D R I L L I N G ,  P R O D U C I N G ,  A N D  R O Y A L­

T Y  R E Q U I R E M E N T S ]  o f  the l e a s e s  [AND A D O P T  R E G U L A T I O N S  W I T H  R E F E R E N C E  T O  

T H E  L E A S E S ,  W I T H  L I K E  C O N S E N T  O N  T H E  P A R T  O F  T H E  L E S S E E S , ]  in c o n n e c t i o n  

w i t h  the i n s t i t u t i o n  a n d  o p e r a t i o n  of the [A C O O P E R A T I V E  OR] u n i t  p l a n  

a n d  f o r  an y  e x t e n s i o n  of a l e a s e  c o n t a i n e d  w i t h i n  a u n i t  p l a n  w h i c h  [AS] 

h e  d e t e r m i n e s  n e c e s s a r y  or p r o p e r  to s e c u r e  the [ P R OPER] p r o t e c t i o n  of 

t h e  p u b l i c  i n t e r e s t .  L a n d  l e a s e d  u n d e r  this s e c t i o n  m a y  be i n c l u d e d  in 

a u n i t  p l a n  w i t h  lan d  o w n e d  or l e a s e d  b y  o t h e r s  if the c o m m i s s i o n e r  f i n d s 

i t  n e c e s s a r y ,  a d v i s a b l e ,  or p r o p e r ,  a n d  in the p u b l i c  i n t e r e s t .  T h e  

c o m m i s s i o n e r  m a y  r e q u i r e  oil a n d  ga s  l e a s e s  i s s u e d  u n d e r  t his s e c t i o n  to 

c o n t a i n  a p r o v i s i o n  r e q u i r i n g  th e  l e s s e e  to o p e r a t e  u n d e r  a r e a s o n a b l e  

[ C O O P E R A T I V E  OR] u n i t  p lan, a n d  h e  m a y  p r e s c r i b e  a p l a n  u n d e r  w h i c h  the 

l e s s e e  m u s t  o p e r a t e .  A  u n i t  [THE] p l a n  m u s t  a d e q u a t e l y  p r o t e c t  all 

p a r t i e s  in i n t e r e s t ,  i n c l u d i n g  th e  s t a t e , and be a c c e p t e d  by  all p a r t i e s  

i n  i n t e r e s t ,  i n c l u d i n g  t h e  s t a t e .  A  u n i t  p l a n  s h a l l  be l i m i t e d  to a 

r e a s o n a b l y  c o m p a c t  a r e a  a n d  i n c l u d e  a l l  leases w h i c h  the c o m m i s s i o n e r  

r e a s o n a b l y  b e l i e v e s  o v e r l i e  a p o t e n t i a l  h y d r o c a r b o n  a c c u m u l a t i o n  or an 

o i l  o r  gas p o o l  or p o o l s .  T h e  l e s s e e s  i n  i n t e r e s t  u n d e r  a u n i t  p l a n  

f o r m e d  u n d e r  t h i s  s e c t i o n  s h a l l  d e s i g n a t e  an o p e r a t o r  or o p e r a t o r s  for
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leases o n  land i n c l u d e d  w i t h i n  the u n i t  area. T h e  o p e r a t o r  or o p e ra t o r s

shall submit to the c o m m i s s i o n e r  a p l a n  of o p e r a t i o n  for the u n i t  for 

the f irst year a n d  a r e v i s e d  annual p l a n  of o p e r a t i o n  no later t han each

a n n i v e r s a r y  date. The o p e r a t o r  or o p e r a t o r s  m a y  s u b m i t  s u p p l e m e n t s  to 

an an n u a l  pla n  of  o p e r a t i o n  or to a r e v i s e d  annual plan. A p l a n  of 

opera t io n ,  a r e v i s e d  ann u a l  plan, a n d  a n y  s u p p l e m e n t s  m a y  not take effect

until a p p r o v e d  b y  the c o m m i s s i o n e r .  A p p roval of the u n i t  p l a n  of o p e r a­

tion by the c o m m i s s i o n e r  does not e x e m p t  the o p e r a t o r  f ro m  c o m p l i a n c e  

w i t h  the r e q u i r e m e n t s  of AS 3 1 . 0 5 . 0 3 0  and 3 1 . 0 5 . 0 3 5 .

* Sec. 4. AS 3 8 . 0 5 . 1 8 0 ( q ) is a m e n d e d  to read:

(q) A u n i t  p l a n  a u t h o r i z e d  by [ (p) of] this s e c t i o n  s h a l 1 [, W HICH 

I N C L U D E S  LAND O W N E D  BY T H E  STATE, MAY] contain a p r o v i s i o n  v e s t i n g  the 

c o m m i s s i o n e r  [, OR A PERSON, CO M M I T T E E ,  OR S T A T E  A G E N C Y , ]  w i t h  a u t h o r i t y  

to m o d i f y  from time to time the rat e  of e x p l o r a t i o n  [ P R O SPECTING] and 

d e v e l o p m e n t  u n d e r  the u n i t  p l a n  if the c o m m i s s i o n e r  f inds that m o d i f i c a­

tion of the rate of e x p l o r a t i o n  or d e v e l o p m e n t  is n e c e s s a r y  to p r o t e c t  

the public interest. A u n i t  p l a n  a u t h o r i z e d  by this s e c t i o n  shall c o n­

tain a p r o v i s i o n  v e s t i n g  the A l a s k a  Oil and Gas C o n s e r v a t i o n  C o m m i s s i o n  

w i t h  a u t h o r i t y  to m o d i f y  f r o m  time to time, for c o n s e r v a t i o n  purposes, 

[AND] the q u a n t i t y  and r ate of p r o d u c t i o n  u n de r  the plan. All leases 

o p e r a t e d  u nder a uni t p l a n  a p p r o v e d  or p r e s cr i b e d  b y  the c o m m i s s i o n e r  

are e x c e p t e d  in d e t e r m i n i n g  h o l d i n g s  or control u n d e r  AS 38.05.140. The 

p r o v i s i o n s  of this s e c t i o n  c o n c e r n i n g  [ C OO P ERATIVE OR] u n i t  p l a n s  are in 

a d d i t i o n  to a n d  do not a ff e c t  AS 31.05.

* Sec. 5. AS 3 8 . 0 5 . 1 8 0  is am e n d e d  b y  adding ne w  s u b s e c t i o n s  to read:

(aa) A s t a t e  lease i n c l u d e d  in a unit pla n  f o r m e d  u n d e r  this s e c­

ti o n  does not t e r m i n a t e  u p o n  the e x p i r a t i o n  of its p r i m a r y  term

(1) if the l ease m eets o n e  of the r e q u i r e m e n t s  set ou t  in (m) 

o r  (ff) of this section; or
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(2) if the c o m m i s s i o n e r ,  a f t e r  p u b l i c  hearing, finds that

(A) the p u b l i c  i n t e r e s t  will be served b y  lease e x t e n­

sions and

(B) d r i l l i n g ,  e x p l o r a t i o n ,  or c o n f i r m a t i o n  a c t i v i t i e s  

h a v e  b e e n  an d  will be d i l i g e n t l y  c o n d u c t e d  wi th i n  th e  un i t  a re a  

u n d e r  a p l a n  of o p e r a t i o n  w h i c h  h a s  b e e n  a p p r o v e d  b y  him.

(bb) When, w i t h i n  a u n i t  f o r m e d  u n d e r  this section, an o p e r a t o r  

e n c o u n t e r s  a n d c o n f i r m s  a h y d r o c a r b o n  a c c u m u l a t i o n  and c o m p l e t e s  a well 

c a p a b l e  of p r o d u c i n g  oil or gas in c o m m e r c i a l  q u a n t i t i e s ,  the l e ss e e s  in 

i n t e r e s t  shall, u p o n  r e q u e s t  of the c o m m i s s i o n e r ,  d e l i n e a t e  the b o u n d a r y  

o f  the p a r t i c i p a t i n g  a rea. T h e  b o u n d a r y  w h i c h  the l e s s e e s  d e l i n e a t e  

s h a l l  be b a s e d  on an i n t e r p r e t a t i o n  of all a v a i l a b l e  g e o l o g i c  and  p e t r o­

l e u m  e n g i n e e r i n g  data, a n d  is s u b j e c t  to a p p r o v a l  by the c o m m i s s i o n e r .

(cc) L e s s e e s  m a y  a d o p t  on e  or m o r e  a g r e e m e n t s  to p r o v i d e  for the 

u n i t i z e d  m a n a g e m e n t ,  d e v e l o p m e n t  a n d  o p e r a t i o n  of a d i s c o v e r e d  oil or 

g a s  pool or pools. W h e n  t h e  l e s s e e s  h a v e  a d o p t e d  an a g r e e m e n t  or a g r e e­

m e n t s  under this s u b s e c t i o n ,  the y  s h a l l  s e c u r e  i n t e g r a t i o n  of t heir 

i n t e r e s t s  in a c c o r d a n c e  w i t h  AS 3 1 . 0 5 . 1 1 0  w i t h i n  a p a r t i c i p a t i n g  area. 

All p a r ti e s  in interest, i n c l u d i n g  the state, shall s i g n  t h e se  a g r e e­

me n t s .  If the part i e s fail o r  r e f u s e  to v o l u n t a r i l y  i n t e g r a t e  their 

i n t e r e s t s ,  the c o m m i s s i o n e r  m a y  d e s i g n a t e  a p a r t i c i p a t i n g  a r e a  a n d  s hall 

p e t i t i o n  the A l a s k a  O i l  a n d  G a s  C o n s e r v a t i o n  C o m m i s s i o n  u n d e r  A S  31.0 5 . - 

1 1 0  to se c u r e i n t e g r a t i o n .

(dd) T h e  o p e r a t o r  or o p e r a t o r s  d e s i g n a t e d  by the l e s s e e s  in i n­

te r e s t  in the p a r t i c i p a t i n g  a r e a  s h a l l  s u b m i t  to the c o m m i s s i o n e r  a p l a n  

o f  o p e r a t i o n  for the p a r t i c i p a t i n g  a r e a  for the first y e a r  a n d  a r e v i s e d  

a n n u a l  p l a n  o f  o p e r a t i o n  n o  l ater t h a n  e ach a n n i v e r s a r y  date. T h e  

o p e r a t o r  or o p e r a t o r s  m a y  s u b m i t  s u p p l e m e n t s  to an a n n u a l  p l a n  of o p e r a­

t i o n  or to a r e v i s e d  a n n u a l  p l a n  f o r  the p a r t i c i p a t i n g  a r e a .  A p l a n  of
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o p e r a t i o n ,  a r e v i s e d  a n n u a l  p l a n  of o p e r a t i o n ,  a n d  a n y  s u p p l e m e n t s  m a y  

not tak e  e f f e c t  u n t i l  a p p r o v e d  by th e  c o m m i s s i o n e r .

(ee) If a l e a s e  in the u n i t  c o n t a i n s  a r o y a l t y  p r o v i s i o n  b a s e d  o n  a 

s l i d i n g  s c a l e  f o r m u l a  or r e s e r v e s  to the s t a t e  a s h a r e  of the n e t  p r o ­

fits of p r o d u c t i o n  f r o m  the lease, or if o n e  or m o r e  le a s es  in the u n i t  

h a v e  two or m o r e  d i f f e r e n t  r o y a l t y  r a t e s  or p r o v i s i o n s ,  the u n i t  o p e r a­

tor or  o p e r a t o r s  s h a l l  s e c u r e  w r i t t e n  a p p r o v a l  f r o m  t h e  c o m m i s s i o n e r  fo r

(1) the d i v i s i o n  of i n t e r e s t  or the f o r m u l a  for the a p p o r t i o n m e n t  a n d  

a l l o c a t i o n  of h y d r o c a r b o n s  p r o d u c e d  f r o m  the u n i t ,  a n d  c o s t s  i n c i d e n t  to 

unit o p e r a t i o n s  a m o n g  a n d  a s c r i b a b l e  to all s e p a r a t e l y  o w n e d  t r a c t s  

w i t h i n  the u n i t  a r ea ,  a n d  (2) a n y  p r o p o s e d  r e v i s i o n  of a n  a p p r o v e d  

d i v i s i o n  of i n t e r e s t  or the f o r m u l a  for the a p p o r t i o n m e n t  a n d  a l l o c a t i o n  

of h y d r o c a r b o n s  p r o d u c e d  f r o m  the u n i t ,  a n d  c o s t s  i n c i d e n t  to u n i t  

o p e r a t i o n s  a m o n g  a n d  a s c r i b a b l e  to all s e p a r a t e l y  o w n e d  t r a c t s  w i t h i n  

the u n i t  area. T h e  u n i t  o p e r a t o r  or o p e r a t o r s  s h a l l  s e c u r e  t h e  w r i t t e n  

a p p r o v a l  of the c o m m i s s i o n e r  b e f o r e  i m p l e m e n t i n g  th e  p r o p o s e d  or r e v i s e d  

d i v i s i o n  of i n t e r e s t  or the f o r m u l a  for the a p p o r t i o n m e n t  a n d  a l l o c a t i o n  

of h y d r o c a r b o n s  p r o d u c e d  f r o m  the u nit, a n d  c o s t s  i n c i d e n t  to u n i t  

o p e r a t i o n s .  W h e n  r e q u e s t e d  b y  the c o m m i s s i o n e r ,  t h e  u n i t  o p e r a t o r  or 

o p e r a t o r s  s h a l l  p r o m p t l y  f i l e  w i t h  the c o m m i s s i o n e r  all d a t a  w h i c h  

s u p p o r t s  t h e  p r o p o s e d  o r  r e v i s e d  d i v i s i o n  of i n t e r e s t  or t h e  f o r m u l a  fo r 

the a p p o r t i o n m e n t  a n d  a l l o c a t i o n  o f  h y d r o c a r b o n s  p r o d u c e d  f r o m  the u n i t ,  

an d  c o s t s  i n c i d e n t  to u n i t  o p e r a t i o n s  a m o n g  a n d  a s c r i b a b l e  to all 

s e p a r a t e l y  o w n e d  t r a c t s  w i t h i n  the u n i t  a r e a .

(ff) A  l e a s e  i n c l u d e d  in a p a r t i c i p a t i n g  a r e a  d o e s  n o t  t e r m i n a t e  as 

l on g  as oil or ga s  is p r o d u c e d  f r o m  the p a r t i c i p a t i n g  a r e a  o r  as l o n g  as 

the o p e r a t o r  o r  o p e r a t o r s  c o n d u c t  o p e r a t i o n s  in a p a r t i c i p a t i n g  a r e a  

u n d e r  a p l a n  of o p e r a t i o n  a p p r o v e d  b y  the c o m m i s s i o n e r .

(gg) A  l e a s e  or p o r t i o n  o f  a l e a s e  w h i c h  is n o t  i n c l u d e d  in a p a r -
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t i c i p a t i n g  ar e a  is n o t  a f f e c t e d  by o p e r a t i o n s  in the p a r t i c i p a t i n g  area. 

A  l e a s e  or p o r t i o n  o f  a l ease w h i c h  is e l i m i n a t e d  b y  c o n t r a c t i o n  of the 

u n i t  a r e a  u n d e r  (hh) o f  this  s e c t i o n  r e m a i n s  subj e c t to the t e r m s  and 

c o n d i t i o n s  of th e  o r i g i n a l  lease a n d  any m o d i f i c a t i o n  o f  the t e r m s  an d 

c o n d i t i o n s  of th e  o r i g i n a l  lease, a n d  is n o t  a f f e c t e d  b y  the u n i t i z a t i o n  

of a n y  o t h e r  p o r t i o n  of the leased a r e a  or b y  o p e r a t i o n s  in a unit. 

H o w e v e r ,  the c o m m i s s i o n e r  m a y  e x t e n d  a l e a s e  wi t h  a n  a l i q u o t  p a r t  i n­

c l u d e d  in a p a r t i c i p a t i n g  a r e a  for n o t  m o r e  than t h r e e  years b e y o n d  the 

d a t e  it w o u l d  o t h e r w i s e  expi r e ,  at w h i c h  t i m e  the p o r t i o n  of the lease 

w h i c h  is not i n c l u d e d  w i t h i n  an a p p r o v e d  p a r t i c i p a t i n g  are a  s h a l l  be 

s u r r e n d e r e d  u n l e s s  e x t e n d e d  u n d e r  (aa) of this s e c t i o n .

(hh) The c o m m i s s i o n e r  may, a f t e r  n o t i c e  and o p p o r t u n i t y  for c o m m e n t  

b y  l e s s e e s  a f f e c t e d  b y  a p r o p o s e d  c h a n g e  i n  the b o u n d a r y  of a unit, 

r e q u i r e  c o n t r a c t i o n  or e x p a n s i o n  o f  the b o u n d a r y  o f  the unit to i n c l u d e  

a n d  r e a s o n a b l y  p r o t e c t  o n l y  the l a n d  c a p a b l e  of c o n t r i b u t i n g  to the p r o­

d u c t i o n  of oil o r  ga s  in c o m m e r c i a l  q u a n t i t i e s .

(ii) T h e  c o m m i s s i o n e r  shall r e v i e w  a n d  a p p r o v e  all p lans o f  o p e r a­

tion, the f o r m a t i o n  and  r e v i s i o n  o f  p a r t i c i p a t i n g  ar e a s ,  an d  o t h e r  a c­

t i o n s  a f f e c t i n g  t h e  l e a se  i n t e r e s t s  of t h e  state u n d e r  a unit, w h e t h e r

f o r m e d  v o l u n t a r i l y  or b y  o r d e r  of the A l a s k a  Oil a n d  Gas C o n s e r v a t i o n
<»

C o m m i s s i o n  u n d e r  A S  3 1 . 0 5 . 1 1 0 .  A r e q u e s t  for a p p r o v a l  of a d e t e r m i n a­

tion, d e c i s i o n  o r  o t h e r  a c t i o n  a f f e c t i n g  the i n t e r e s t  of a s t a t e  lease 

i n c l u d e d  in a u n i t  s h a l l  be s u b m i t t e d  to the c o m m i s s i o n e r  an d  s h a ll  be 

s u p p o r t e d  b y  c o p i e s  of all data n e c e s s a r y  for the c o m m i s s i o n e r  to m a k e  

a n  i n f o r m e d  d e c i s i o n .  If the c o m m i s s i o n e r  d e t e r m i n e s  (1) t h a t  a c t i o n  

a f f e c t i n g  the i n t e r e s t  o f  a s t a t e  lease h a s  b ee n  u n d e r t a k e n  o r  w i t h h e l d  

w i t h o u t  h i s  c o n s e n t ,  (2) t hat a l e s s e e  h a s  fai l e d  t o  c o m p l y  w i t h  the a p­

p r o v e d  terms o f  a n y  a g r e e m e n t  or h a s  f a i l e d  to c o m p l y  w i t h  a term, c o n­

d i t i o n  or p r o v i s i o n  o f  t h e  lease, or (3) that s t a t e  land ha s  not b e e n
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a l l o c a t e d  an e q u i t a b l e  share of p r o d u c t i o n  from the unit or an e q u i t a b l e  

share of costs i n c u r r e d  by unit o p e r a t i on s ,  the c o m m i s s i o n e r  shall 

n o t i f y  the u nit o p e r a t o r  and lessees of his determi na t i o n ,  and s p e c i f y  

the remedial a c t i o n  w hich is necessary. The c o mm i s s i o n e r  shall p r o v i d e  

the unit o p e r a t o r  or lessee a r e a s o n a b l e  o p p o r t u n i t y  to take the 

remedial a c t i o n  specified. If the r em e d i a l  action s p e c i f i e d  is not 

taken w i t h i n  a r e a s o n a b l e  period, after p r o v i d i n g  o p p o r t u n i t y  for 

h e a r i n g  to the unit o p e r a t o r and all lessees who m a y  be a f f e c t e d  by his 

d e t e r m i n a t i o n  that remedial a c t i o n  is necessary, the c o m m i s s i o n e r  m a y  

d e t e r m i n e  that the unit or any lease s u b j e c t  to the unit is in d e f ault. 

F o l l o w i n g  d e t e r m i n a t i o n  of default, the c om m i s s i o n e r  may t e r m i n a t e  the 

unit as to all s tate leases w i t h i n  the unit, or ma y  te rminate the u nit 

as to any s tate lease or leases which a r e  subject to the unit, an d  m a y  

enforce the lessee's o b l i g a t i o n  under the lease in the same m a n n e r  as if 

the land had n e v e r  been subj e c t to the unit.

(jj) A unit p lan for the e x p l o r a t i o n  of a pote n t i a l  h y d r o c a r b o n  

a c c u m u l a t i o n  or an oil or gas pool or p o o l s  or for the d e v e l o p m e n t  or 

o p e r a t i o n  of a h y d r o c a r b o n  a c c u m u l a t i o n  or oil or gas pool or pools, 

w h i c h  has b e e n  a p p r o v e d  by the c o m m i s si o n e r ,  does not viol a te  any 

statute of the s tate p r o h i b i t i n g  m o n o p o l i e s  or acts, arran g e m e n t s , 

a greements, contr a c t s , c o m b i n a t i o n s  or c o n s p i r a c ie s  in r e s t r a i n t  of 

trade or com m e r c e .

(kk) In this section,

(1) " a n n i v e r s a r y  date" m eans that date d ur i n g  each y ear w h i c h  

c o r r e s po n d s  to the date of appro v a l of the first plan of o p e r a t i o n  for a 

u nit or a p a r t i c i p a t i n g  areas

(2) " c o m m e r c i a l q u a n t i t i e s "  means q u a nt i t i e s  s u f f i c i e n t  to 

r epay the costs of drilling, d e v e l op m e n t ,  production, t r a n s p o r t a t i o n  and 

m arke t i ng ,  w i t h  a r e a s o n a b l e  pr o f it  to lessees;
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(3) " p a r t i c i p a t i n g  a r e a"  m e a n s  an a r e a  prov e n , by s u b s u r f a c e  

d at a  d e r i v e d  f r o m  d r i l l i n g ,  p r o d u c t i o n ,  and o t h e r  g e o l o g i c  a n d  g e o­

ph y s i c a l  i n f o r m a t i o n ,  to o v e r l i e  an oil or gas p o o l  or pools c a p a b l e  of 

p r o d u c t i o n  in c o m m e r c i a l  q u a n t i t i e s ;

(4) " p l a n  of o p e r a t i o n "  m e a ns

(A) a s c h e d u l e  of the a p p r o x i m a t e  dates, l o c a t i o n s  a n d  

d e p t h s  of w e l l s  to be d r i l l e d  an d  other e x p l o r a t i o n ,  d e v e l o p m e n t  

a n d  p r o d u c t i o n  a c t i v i t i e s  w h i c h  lessees a g r e e  to co n d u c t  in a u n i t  

a r e a  or in a p a r t i c i p a t i n g  area; and

(B) a d e s c r i p t i o n  of a n t i c i p a t e d  e f f e c t s  that w o u l d  

o c c u r  on s u r f a c e  lands an d  w a t e r s  from p r o p o s e d  a c t i v i t i e s ,  a n d  the 

m e a s u r e s  to m i t i g a t e  an y  a d v e r s e  effects;

(5) " p o o l "  m e a n s  an u n d e r g r o u n d  r e s e r v o i r  c o n t a i n i n g  a c o m m o n  

a c c u m u l a t i o n  of oil or gas; e a c h  zone of a g e n e r a l  s t r u c t u r e  w h i c h  iB 

c o m p l e t e l y  s e p a r a t e d  f r o m  any o t h e r  zone in the s t r u c t u r e  is c o v e r e d  by 

t he t e r m  "pool";

(6) " p o t e n t i a l  h y d r o c a r b o n  a c c u m u l a t i o n "  means a s t r u c t u r a l  

or s t r a t i g r a p h i c  e n t r a p p i n g  m e c h a n i s m  w h i c h is l i k e l y  to h a v e  the n e c e s­

sa r y  p h y s i c a l  c h a r a c t e r i s t i c s  to a c c u m u l a t e  a n d  p r e v e n t  the e s c a p e  of 

oil or gas;

(7) " p r o d u c t i o n  in p a y i n g  q u a n t i t i e s "  or  " p r o d u c e d  in p a y i n g  

q u a n t i t i e s "  m e a n s  p r o d u c t i o n  in q u a n t i t i e s  s u f f i c i e n t  to y i e l d  a r e t u r n  

in e x c e s s  of o p e r a t i n g  costs, e v e n  if d r i l l i n g  a n d  e q u i p m e n t  c o st s  m a y  

n e v e r  be r e p a i d  a n d  the u n d e r t a k i n g  c o n s i d e r e d  as a w ho l e  m a y  u l t i m a t e l y  

r e s u l t  in a loss; q u a n t i t i e s  a r e  i n s u f f i c i e n t  to y ield a r e t u r n  in 

ex c e s s  of o p e r a t i n g  c o s t s  u n l e s s  those q u a n t i t i e s ,  less the costs of 

t r a n s p o r t a t i o n  a n d  m a r k e t i n g ,  w i l l  p r o du c e  s u f f i c i e n t  r e v e n u e  to i n d u c e  

a p r u d e n t  o p e r a t o r  to p r o d u c e  a n d  m a r k e t  t h o s e  q u a n t i t i e s ;

(8) " u n it  a r ea "  or  " u n i t i z e d  a r e a "  m e a n s  the land s u b j e c t  to
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a u n i t  plan;

(9) " u n i t  p l a n "  o r  " u n i t "  m e a n s  an a g r e e m e n t  p r o v i d i n g  f o r  

the u n i t i z e d  m a n a g e m e n t  of le a s e s  o v e r l y i n g  a p o t e n t i a l  h y d r o c a r b o n  

a c c u m u l a t i o n  o r  a n  oil or g a s  pool or p o o l s ,  in w h i c h  s e p a r a t e  l e a s e s  

s u b j e c t  to the p l a n  are e x p l o r e d ,  d e v e l o p e d  and o p e r a t e d  as a s i n g l e  

c o n s o l i d a t e d  e n t i t y  w i t h o u t  re g a r d  to s e p a r a t e  o w n e r s h i p ;  th e  t e r m  

i n c l u d e s  a l l o c a t i o n s  of h y d r o c a r b o n s  p r o d u c e d  f r o m  the u n i t  and all 

r e v i s i o n s  or a m e n d m e n t s  to it and a l l  p l a n s  of o p e r a t i o n  of the u n i t  

a r e a .

* Sec. 6. AS 3 1 . 0 5 . 0 2 7  is a m e n d e d  to r e a d :

Sec. 3 1 . 0 5 . 0 2 7 .  A P P L I C A T I O N .  T h e  a u t h o r i t y  of the c o m m i s s i o n  

a p p l i e s  to a l l  l and in the s t a t e  l a w f u l l y  s u b j e c t  to its p o l i c e  p o w e r s .  

It a p p l i e s  to l a n d  of the U n i t e d  S t a t e s  or to land s u b j e c t  to the j u r i s ­

d i c t i o n  of th e  U n i t e d  S t a t e s  only to t h e  e x t e n t  that c o n t r o l  a nd  s u p e r ­

v i s i o n  of c o n s e r v a t i o n  of oil and ga s  a n d  p r e v e n t i o n  of w a s t e  by t h e  

U n i t e d  S t a t e s  o n  its land  f a i l s  to c a r r y  out the in te n t  a n d  p u r p o s e s  of 

this c h a p t e r ,  a n d  o t h e r w i s e  a p p l i e s  to f e d e r a l  l and so far as an o f f i c e r  

of the U n i t e d  S t a t e s  h a v i n g  j u r i s d i c t i o n ,  or his a u t h o r i z e d  r e p r e s e n t a­

tive, shall a p p r o v e  a n y  o f  the p r o v i s i o n s  of this c h a p t e r  or o r d e r s  o f  

t he c o m m i s s i o n  w h i c h  a f f e c t  land. [ T H E  A U T H O R I T Y  OF T H E  C O M M I S S I O N  

F U R T H E R  A P P L I E S  T O  A L L  L A N D  I N C L U D E D  IN A V O L U N T A R Y  C O O P E R A T I V E  O R  U N I T  

P L A N  OF D E V E L O P M E N T  OR O P E R A T I O N  E N T E R E D  INTO IN A C C O R D A N C E  W I T H  A S  3 8.- 

0 5 . 1 8 0 ( m ) .]

* Sec. 7. AS 3 1 . 0 5 . 0 3 5 ( c )  is a m e n d e d  t o  read:

(c) T h e  r e p o r t s  a n d  i n f o r m a t i o n  r e q u i r e d  in (a) o f  this s e c t i o n  

s h a l l  be k e p t  c o n f i d e n t i a l  for 24 m o n t h s  f o l l o w i n g  the 3 0 - d a y  f i l i n g  

p e r i o d  u n l e s s  the o w n e r  o f  the w e l l  g i v e s  w r i t t e n  p e r m i s s i o n  to t h e  c o m­

m i s s i o n  to r e l e a s e  the r e p o r t s  a n d  i n f o r m a t i o n  at an e a r l i e r  d ate. H o w ­

eve r ,  if (1) [IF T H E  C O M M I S S I O N E R  F I N D S  T H A T]  the r e q u i r e d  r e p o r t s  a n d
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i n f o r m a t i o n  w e r e  d e r i v e d  f r o m  a well d r i l l e d  w i t h i n  18 m i l e s  of u n­

le a s e d  l a n d  w h i c h  h a s  b e e n  s c h e d u l e d  for an oil and gas l ease sale 

a n d  for w h i c h  n o t i c e  of the s a l e  ha s  b e e n  g i v e n  under AS 3 8. 0 5 . 3 4 5 ,

(2) the s a l e  is n o t  h e l d  o n  the date s p e c i f i e d  in the n o t i c e  of s a l e  

g i v e n  u n d e r  AS 3 8 . 0 5 . 3 4 5 ,  a n d  (3) the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  

d e t e r m i n e s  in w r i t i n g  that e x t e n s i o n  of the p e r i o d  of c o n f i d e n t i a l i t y  

is in t h e  b e s t  i n t e r e s t s  o f  the state, the c o m m i s s i o n e r  of n a t u r a l  

r e s o u r c e s  shall r e q u e s t  the c o m m i s s i o n  to [ C O N T A I N  S I G N I F I C A N T  I N F O R M A­

T I O N  R E L A T I N G  T O  T H E  V A L U A T I O N  OF U N L E A S E D  L A N D  IN TH E  S A M E  V I C I N I T Y ,

H E  S H A L L ]  kee p  the r e p o r t s  a n d  i n f o r m a t i o n  c o n f i d e n t i a l  u ntil the s a l e  

is a c t u a l l y  h e l d  o r  for a total of not m o r e  t h a n  48 m o n t h s  b e y o n d  the 

3 0 - d a y  f i l i n g  p e r i o d,  w h i c h e v e r  o c c u r s  e a r l i e r .  If the p e r i o d  of  

c o n f i d e n t i a l i t y  is e x t e n d e d  u n d e r  this s u b s e c t i o n ,  [ R E A S O N A B L E  T I M E  

A F T E R  T H E  D I S P O S I T I O N  O F  A L L  A F F E C T E D  U N L E A S E D  LAND, U N L ES S ]  the o w n e r  

of the w e l l  m a y  g i v e  [GIVES] w r i t t e n  p e r m i s s i o n  to the c o m m i s s i o n  to 

r e l e a s e  t h e  r e p o r t s  and i n f o r m a t i o n  at an e a r l i e r  date. Well loc at i o n ,  

de p th ,  s t a t u s  an d  p r o d u c t i o n  dat a  an d  p r o d u c t i o n  r e p o r ts  r e q u i r e d  b y  the 

c o m m i s s i o n  to be f i l e d  s u b s e q u e n t  to the 3 0 - d a y  filing p e r i o d  shall be 

c o n s i d e r e d  p u b l i c  i n f o r m a t i o n  and m a y  [SHALL] not be c l a s s i f i e d  c o n f i­

de n t i a l .  P r o d u c t i o n  data, as use d in this s u b s e c t i o n ,  m e a n s  v o l u m e ,  

g r a v i t y  a n d  g a s - o i l  r a t i o  of all p r o d u c t i o n  o f  oil or gas a f t e r  the w e l l  

b e g i n s  r e g u l a r  p r o d u c t i o n .

* Sec. 8. AS 3 1 . 0 5 . 0 3 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) R e p o r t s  and i n f o r m a t i o n  on s t a t e  l a n d  kept c o n f i d e n t i a l  u n d e r  

thi s s e c t i o n  m a y  be e x a m i n e d  by p e r s o n s  d e s i g n a t e d  by the c o m m i s s i o n e r  

of n a t u r a l  r e s o u r c e s  w h o  a r e e m p l o y e e s  of t h e  state if a n  e x a m i n a t i o n  of 

the r e p o r t s  a n d  i n f o r m a t i o n  is r e q u i r e d  to e v a l u a t e  the s t a t e ' s  r e­

s o u r c e s .  A  p e r s o n  a u t h o r i z e d  to e x a m i n e  a r e p o r t  or i n f o r m a t i o n  u n d e r  

thi s s u b s e c t i o n  s hall k e e p  the  m a t e r i a l  w h i c h  he e x a m i n e s  c o n f i d e n t i a l .
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♦
t * Sec. 9. AS 31.05 . 0 6 0 ( b )  is amended to read:

2 (b) Except as p r ov i d e d  in this s u b s e c t i o n ,  any a c t i o n  by the

3 c o m m i s s i o n  under this chapter that ha s  s t a t e w i d e  or general a p p l i c a t i o n

4 s h a l l  be p e r f o r m e d  in accor d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act

5 (AS 44.62). Any a c t i o n  by the c o m m i s s i o n  u n d er  this c h a p t e r  that has

6 a p p l i c a t i o n  to a si n g le  well or s i n g l e  f i e l d  need not c o m p l y  w i t h  the

7 p r o v i s i o n s  of AS 4 4 . 6 2 . 3 3 0  - 4 4 . 6 2 . 6 3 0 ,  b u t , w h e n  an e x c e p t i o n  from the

8 c o m m i s s i o n ' s  r e g u l a t i o n s  or orders is r e q u e s t e d ,  the c o m m i s s i o n  shall

9 p r o v i d e  (SHALL BE P E R F O R M E D  IN A C C O R D A N C E  W IT H  R E G U L A T I O N S  OF T H E  COM-

10 M I S S I O N  DESIGNED TO AFFORD] p e r s o n s a f f e c t e d  by the a c t i o n  n o t i c e  and an 

o p p o r t u n i t y  to be heard.

* Sec. 10. AS 31.05.110(a) is a m e n d e d  to read:

(a) To prevent, or to a ss i s t  in p r e v e n t i n g  waste, to e n s u r e  [IN­

SURE] a greater u l t i m a t e  r ec overy of oil and gas, and to p r o t e c t  the 

co r r e l a t i v e  rights of persons o w n i n g  i n t e r e s t s  in the tracts of land 

af f ected, these pers on s  may v a l i d l y  i n t e g r a t e  their i n t e r e s t s  to p r o v i d e

17 for the uniti z e d  management, d e v e l o p m e n t ,  and o p e r a t i o n  of such tracts

18 of land as a unit. The c o m m i s s i o n  s h a l l

19

20

21

22

(1) r e v i e w  all units w h i c h  ar e  formed v o l u n t a r i l y ,  i n c l ud i n g  

u n i t s  formed u nder AS 38.05.180, b e f o r e  oil or gas is p r o d u c e d  u n d er  the 

t e r m s of the u n i t  agreement;

(2) a p p r o v e the f o r m a t i o n  of units e x a m i n e d  u n d e r  (1) of this

23 s u b s e c t i o n  if the c o m m i s s i o n  m a k e s  w r i t t e n  findings that w a s t e  will not

24 o c c u r  and c o r r e l a t i v e  rights are p r o t e c t e d  [WHERE, HOWEVER, T H E Y  H A V E

N O T  AGREED T O  I N T E G R A T E  THEIR I N T E R E S T S ,  THE COMMISSION, U P O N  PR OP E R  

PETITION, A F T E R  N O T I C E  AND H E A R IN G ,  H A S  J U R I S D I C TI O N ,  P O W E R  A N D  AUTH O R -

27 I T Y , A N D IT IS ITS D U T Y  TO M A K E  A N D  E N F O R C E  OR D E R S  A N D  DO T H E  T H I N G S

m  N E C E S S A R Y  OR P R O P E R  TO CARRY O U T  T H E  P U R P O S E S  O F  T H I S  SE CTION].

* Sec. 11. AS 3 1 . 0 5.110(b) is a m e n d e d  to read:

-13- CSSSHB 800
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(b) W h e n  the owners of int e r e s t s  in l and o v e r l y i n g  an oil or gas 

poo l  have no t a g r e e d  to i n t e g r a t e  their i n t e r e s t s ,  [IF U P O N  T H E  FI L I NG  

O F  A P E T I T I O N  B Y  OH WITH T H E  C O M M I S S I O N  A N D  A F T E R  N O T I C E  AN D  H E A RI N G ,

A L L  IN THE F O R M  A ND  M AN N E R  AND IN A C C O R D A N C E  W I T H  T H E  P R O C E D U R E  AN D  

R E Q U I R E M E N T S  P R O V I D E D  IN THI S  S E C TION,] t h e  c o m m i s s i o n, a c t i n g  o n  its o w n  

m o t i o n  or o n  p e t i t i o n  of a n o t h e r  party, s h a l l  o r d e r  i n v o l u n t a r y  u n i t i z a­

t i o n  if it m a k e s  w r i t t e n  findings, after n o t i c e  and p u b l i c  h e a r i n g ,  

[FINDS] t hat [(1)] the u n i t i z e d  m a n a g e m e n t ,  o p e r a t i o n  an d  f u r t h e r  d e­

ve l o p m e n t  of a pool or pools or any p o r t i o n  of a pool or p o o l s  is r e a s o n­

ab l y  n e c e s s a r y  in order to p r e v e n t  waste, m a x i m i z e  u l t i m a t e  r e c o v e r y  a n d  

p r o t e c t  c o r r e l a t i v e  rights. W h e n  the c o m m i s s i o n  m a k e s  an o r d e r  r e q u i r i n g  

i n v o l u n t a r y  u n i t i z a t i o n  [ E F F E C T I V E L Y  C A R R Y  O N  P R E S S U R E  C O N T R O L ,  P R E S S U R E -  

M A I N T E N A N C E  O R  R E P R E S S U R I N G  O P E R A T I ON S ,  C Y C L I N G  O P E R A T I O N S ,  W A T E R  F L O O D­

ING O P E R A T I O N S ,  OR ANY C O M B I N A T I O N  OF T H E S E ,  OR A N Y  O T H E R  F O R M  OF J O I N T  

E F F O R T  C A L C U L A T E D  T O  S U B S T A N T I A L L Y  I N C R E A S E  T H E  U L T I M A T E  R E C O V E R Y  OF O I L  

A N D  GAS F R O M  T H E  POOL; (2) O N E  OR MORE O F  T H E  U N I T I Z E D  M E T H O D S  OF O P E R A­

T I O N  AS A P P L I E D  TO THE P OOL OR P O R T I O N  O F  IT IS F E A S I BL E ,  A N D  W I L L  

PREV E N T  W A S T E  A N D  WIL L  WITH R E A S O N A B L E  P R O B A B I L I T Y  R E S U L T  IN T H E  I N­

CRE A S E D  R E C O V E R Y  OF S U B S T A N T I A L L Y  MORE O I L  A N D  GAS F R O M  T H E  P O O L  T H A N  

W O U L D  O T H E R W I S E  BE RECOVERED; (3) THE E S T I M A T E D  A D D I T I O N A L  C OST, IF ANY, 

O F  C O N D U C T I N G  SUCH O P E R A T I O N S  W I L L  NOT E X C E E D  T H E  V A L U E  OF T H E  A D D I T I O N A I  

O I L  AND G A S  S O  RECOVERED; A N D  (4) THE  U N I T I Z A T I O N  A N D  A D O P T I O N  OF O N E  O R  

M O R E  OF T H E  U N I T I Z E D  M E T H O D S  O F  O P E R A T I O N  IS FOR T H E  C O M M O N  GOOD], it 

shall c r e a t e  [MAKE A F I N D I N G T O  T H A T  E F F E C T  A N D  M A K E  A N  O R D E R  C R E A T I N G ]

the unit a n d  p r o v i de  [PROVIDING] for the u n i t i z a t i o n  and u n i t i z e d  o p e r a­

tion of t h e  p o o l  or pools or p o r t i o n  of the p ool or p o o l s  [IT] d e s c r i b e d  

in the o r d e r ,  u p o n  the terms an d  c o n d i t i o n s ,  as m a y  be s h o w n  b y  the 

e v i d e n c e  t o  b e  fair, r e a s o n a b l e ,  e q u i t a b l e ,  and w h i c h  are n e c e s s a r y  or 

p r o p e r  to p r o t e c t ,  s a f e g u a r d  and a d j u s t  the r e s p e c t i v e  r i g h t s  and o b l l g a -
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1 t i o n s  o f  t h e  s e v e r a l  p e r s o n s  a f f e c t e d ,  i n c l u d i n g  r o y a l t y  o w n e r ,  o w n e r s

2 of o v e r r i d i n g  r o y a l t i e s ,  o w n e r s  of n e t  p r o f i t  s h a r e  i n t e r e s t s ,  oil a n d

3 g a s  p a y m e n t s ,  c a r r i e d  i n t e r e s t s ,  m o r t g a g e s ,  l i e n  c l a i m a n t s  a n d  o t h e r s ,

4 as w e l l  as the l e s se e s .  T h e  p e t i t i o n  s h a l l  set out a d e s c r i p t i o n  of the

5 p r o p o s e d  u n i t  a r e a  w i t h  a m a p  or p l a t  of it a t t a c h e d ,  s h a l l  a l l e g e  t h e

6 e x i s t e n c e  of the facts r e q u i r e d  to be f o u n d  b y  the c o m m i s s i o n  as p r o v i d e c

7 in thi s  s u b s e c t i o n  [ PARAGRAPH] a n d  s h a ll  h a v e  a t t a c h e d  to it a r e c o m -

8 m e n d e d  p l a n  of u n i t i z a t i o n  a p p l i c a b l e  to th e  p r o p o s e d  u n i t  a r e a  a n d

9 w h i c h  t h e  p e t i t i o n e r  c o n s i d e r s  to be fair, r e a s o n a b l e  a n d  e q u i t a b l e .

T h e  o r d e r  of the c o m m i s s i o n  for i n v o l u n t a r y  u n i t i z a t i o n  s h a l l  d e f i n e  the10

17

18

19

20

25

28

2 L

n  b o u n d a r y  of the a r e a  a n d  the v e r t i c a l  l i m i t s  to be i n c l u d e d  w i t h i n  the

12 u n i t  a r e a  a n d  p r e s c r i b e  w i t h  r e a s o n a b l e  d e t a i l  the p l a n  o f  u n i t i z a t i o n

13 a p p l i c a b l e  to it.

14 * Sec. 12. AS 3 1 . 0 5 . 1 1 0 ( c )  is a m e n d e d  to read:

15 (c) [THE O R D E R  O F  T H E  C O M M I S S I O N  S H A L L  D E F I N E  T H E  B O U N D A R Y  O F  T H E

16 A R E A  T O  BE I N C L U D E D  W I T H I N  T H E  U N I T  A R E A  A N D  P R E S C R I B E  W I T H  R E A S O N A B L E

D E T A I L  T H E  P L A N  OF  U N I T I Z A T I O N  A P P L I C A B L E  T O  IT.] E a c h  u n i t  and  u n i t  

a r e a  m a y  be l i m i t e d  to all or a p o r t i o n  o f  a s i n g l e  pool. O n l y  so m u c h  

of a p o o l  or p o o ls  as h a s  b e e n  d e f i n e d  a n d  d e t e r m i n e d  to be r e a s o n a b l y  

c a p a b l e  of c o n t r i b u t i n g  to the p r o d u c t i o n  of oil or gas [ P R O D U C T I V E  O N

21 T H E  B A S I S  O F  I N F O R M A T I O N  A V A I L A B L E  T O  T H E  C O M M I S S I O N ]  m a y  be so i n c l u d e d

22 w i t h i n  th e  u n i t  area. A  u n i t  m a y  be c r e a t e d  to e m b r a c e  less t h a n  the

n  w h o l e  o f  a p o o l  o n l y  w h e r e  it is s h o w n  b y  the e v i d e n c e  t h a t  the a r e a  to

24 be so i n c l u d e d  w i t h i n  the u n i t  a r e a  is of  a s i z e  an d  s h a p d  as m a y  be

r e a s o n a b l y  r e q u i r e d  for the s u c c e s s f u l  a n d  e f f i c i e n t  c o n d u c t  of t h e  

u n i t i z e d  m e t h o d  of o p e r a t i o n  f o r  w h i c h  th e  u n i t  is c r e a t e d ,  an d  t h a t  the 

2j c o n d u c t  o f  it wil l h a v e  no m a t e r i a l  a d v e r s e  e f f e c t  u p o n  t he  r e m a i n d e r  of

the p o o l .  T h e  p l a n  of u n i t i z a t i o n  for e a c h  u n i t  a n d  u n i t  a r e a  s h a l l  be 

o n e  s u i t e d  t o  the n e e d s  a n d  r e q u i r e m e n t s  o f  th e p a r t i c u l a r  u ni t  d e p e n -
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d e n t  u p o n  t h e  f a c t s  a n d  c o n d i t i o n s  f o u n d  to e xist w i t h  respect to it.

In a d d i t i o n  t o  o t h e r  terms, p r o v i s i o n s ,  c o n d i t i o n s  a n d  r e q u i r e m e n t s  

f o u n d  b y  the c o m m i s s i o n  to be r e a s o n a b l y  n e c e s s a r y  or proper to c a r r y  

o u t  t h e  p u r p o s e  of this c h a pter, an d  s u b j e c t  to the furt h e r  r e q u i r e m e n t s  

of t h i s  s e c t i o n ,  e a c h  plan  of u n i t i z a t i o n  shall c o n t a i n  fair, r e a s o n a b l e  

a n d  e q u i t a b l e  p r o v i s i o n s  for

(1) the e f f i c i e n t  u n i t i z e d  m a n a g e m e n t  or control of the 

f u r t h e r  d e v e l o p m e n t  and o p e r a t i o n  of the un i t  a r e a  for the r e c o v e r y  of 

o i l  a n d  gas f r o m  the pool or p o o l s  a ff e c t e d ;  u n d e r  s u c h  a plan  the 

a c t u a l  o p e r a t i o n s  w i t h i n  the u n i t  a r e a  m a y  be c a r r i e d  on in w h o l e  or in 

p a r t  b y  the u n i t  itself, or b y  one or m o r e  of the lessees w i t h i n  the 

u n i t  a r e a  as the u n i t  o p e r a t o r  s u b j e c t  to the s u p e r v i s i o n  and d i r e c t i o n  

of th e  u n i t ,  d e p e n d e n t  upon w h a t  is m o s t  b e n e f i c i a l  or e x p e d i e n t ;  [THE 

D E S I G N A T I O N  OF] the unit o p e r a t o r  shall be d e s i g n a t e d  by [VOTE OF ]  the 

l e s s e e s  in t he  u n i t  in a m a n n e r  p r o v i d e d  in the p l a n  of u n i t i z a t i o n  and 

n o t  b y  the c o m m i s s i o n ;

(2) the d i v i s i o n  of i n t e r e s t  or f o r m ul a  for the a p p o r t i o n m e n t  

a n d  a l l o c a t i o n  of the unit p r o d u c t i o n ,  a m o n g  and to the s e v er a l  s e p a­

r a t e l y  o w n e d  t r a c t s  w i t h i n  the u n i t  a r e a  w h i c h  [SUCH AS] w i l l  r e a s o n a b l y  

p e r m i t  a p e r s o n  [PERSONS] o t h e r w i s e  e n t i t l e d  to s h a r e  in or b e n e f i t  by 

t h e  p r o d u c t i o n  f r o m  the [SUCH] s e p a r a t e l y  owned tr a c t s  to p r o d u c e  and 

r e c e i v e ,  i n s t e a d  of the s h a r e  or b e n e f i t  f r o m  the tracts [ T H E R E OF ] ,  his 

[ THEI R ]  f a i r ,  e q u i t a b l e  an d  r e a s o n a b l e  s h a re  of the unit p r o d u c t i o n  or 

o t h e r  b e n e f i t s  of it; a s e p a r a t e l y  o w n e d  t r a ct ' s  fair, e q u i t a b l e ,  and 

r e a s o n a b l e  s h a r e  of the u n i t  p r o d u c t i o n  shall be m e a s u r e d  b y  t h e  value  

o f  e a c h  s u c h  t r a c t  for oil a n d  gas p u r p o s e s  an d  its c o n t r i b u t i n g  value 

t o  the u n i t  in r e l a t i o n  to lik e  v a l u e s  of ot h e r  tracts in t h e unit, 

t a k i n g  i n t o  a c c o u n t  a c r e a g e , the q u a n t i t y  of oil a n d  gas r e c o v e r a b l e  

f r o m  it, l o c a t i o n  o n  the s t r u c t u r e ,  its p r o b a b l e  p r o d u c t i v i t y  of oil a n d
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gas In the a b s e n c e  of unit o p e r a t i o n s ,  the b u r d e n  of oper a t io n s  to w h i c h  

the tract will or is likely to be subje c t e d ,  or so m a n y  of these f a c t o r s 

or such o t h e r  p e r t i n e n t  e n g i n e e r i n g ,  g e o l o g i c a l  or o p e r a t i n g  factors as 

m a y  be r e a s o n a b l y  s u s c e p t i b l e  of d e t e r m i n a t i o n s  uni t  p r o d u c t i o n  as that 

t e r m  is u sed in this c h a pt e r  m e a n s  all oil and gas p r o d u c e d  from a u n i t 

a r e a  f rom the e f f e c t i v e  date of the o r d e r  of the c o m m i s s i o n  c r ea t i n g  

or a p p r o v i n g  the uni t  r e g a r d l e s s  of the we l l  or tract w i t h i n  the unit 

a r e a  f rom w hi c h  the same is pro d u c e d ;

(3) the m a n n e r  in w h i c h  the u ni t  and the further d e v e l o p m e n t  

an d  o p e r a t i o n  of the unit a r e a  shall or m a y  be fi n a n c e d  and the basis, 

t e r m s  and c on d i t i o n s  on w h i c h  the cost and e x p e n s e  of it shall be a p p o r­

ti o n e d  a m o n g  and a s s e s s e d  a g a i n s t  the tracts and i n terests made c h a r g e­

abl e  w i t h  it, i n c l u d i n g  a d e t a i l e d  a c c o u n t i n g  p r o c e d u r e  g o v e r n i n g  all 

c h a r g e s  and cred i t s  i n c i d e n t to such o p e r a ti o n s ;  upo n  terms and c o n d i­

tions as to time and rate of i nt erest as may be fair to all c o ncerned, 

r e a s o n a b l e  p r o v i s i o n  shall be m a d e  in the plan of u n i t i z a t i o n  for c a r r y­

ing or o t h e r w i s e  f i n a n c i n g  less e es  w h o  are unable to p r o m p t l y  m e e t  their 

f i n a n c i a l  o b l i g a t i o n s  in c o n n e c t i o n  w i t h  the unit;

(4) the p r o c e d u r e  and b a si s  u po n  w h i c h  wells, e q u i p m e n t  and 

o t h e r  p r o p e r t i e s  of the s e v e r a l  lessees w i t h i n  the unit area are to be 

t a k e n  ove r  and u s e d  for u n i t  o p e r a t i o n s , i n c lu d i n g  the m e t h o d  of a r r i v­

ing at the c o m p e n s a t i o n  for it, or of o t h e r w i s e  p r o p o r t i o n a t e l y  e q u a l i z­

ing or a d j u s t i n g  the i n v e s t m e n t  of the several lessees in the p r o j e c t  as 

of the e f f e c t i v e  date of u n i t  o p e r a t i o n;

(5) the c r e a t i o n  of an o p e r a t i n g  c o m m i t t e e  to have g e n e r a l  

o v e r a l l  m a n a g e m e n t  and c o n t r o l  of the u n i t  and the cond u c t  of its b u s i­

nes s  a n d  affa ir s  and the o p e r a t i o n s  c a r r i e d  on b y  it, t o g e th e r  w i t h  the 

c r e a t i o n  or d e s i g n a t i o n  o f  o t h e r  s u b c o m m i t t e e s ,  boa r d s  or o f f i c er s  to 

f u n c t i o n  under the a u t h o r i t y  of the o p e r a t i n g  c o m m i t t e e  as may be neces-
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sary, p r o p e r  or c o n v e n i e n t  in the e f f i c i e n t  m a n a g e m e n t  of the unit, d e­

fi n i n g  the p o w e r s  an d  du ti e s  of all the c o m m i t t e e s ,  b o a r d s  and o f f i c e r s ,  

a n d  p r e s c r i b i n g  t heir t e n u r e  and time and  m e t h o d  for th e i r  s e l e c t i o n ?

(6) the e f f e c t i v e  date of [TIME W HEN] the p l a n  of u n i t i z a t i o n  

[ B E C OM E S  E F F E C T I V E ] i

(7) [THE T I M E  W H E N  AND] t h e  c o n d i t i o n s  u n d e r  w h i c h  a n d  the 

m e t h o d  b y  w h i c h  the unit shall or m a y  be d i s s o l v e d  [AND ITS A F F A I R S  

W O U N D  U P ] .

* Sec. 13. A S  3 1 . 0 5 . 1 1 0 ( f )  is a m e n d e d  to read:

(f) F r o m  the e f f e c t i v e  date of an o r d e r  of the c o m m i s s i o n  c r e a t i n g

a u nit a n d  p r e s c r i b i n g  the pla n  of u n i t i z a t i o n  a p p l i c a b l e  to it, o r  of 

an o r d e r  o f  the c o m m i s s i o n  a p p r o v i n g  a u nit, the p r o d u c t i o n  of oi l  or 

gas f r o m  [ O P E R A T I O N  OF] a w ell [ P R O D U C I N G  FRO M T H E  P O O L  OR P O R T I O N  OF 

IT] w i t h i n  the un i t  area  d e f i n e d  in the o r d e r  by p e r s o n s  o t h e r  t h a n  the 

u n i t  or p e r s o n s  a c t i n g  u nd e r  its a u t h o r i t y  or e x c e p t  in the m a n n e r  and 

to the e x t e n t  p r o v i d e d  in the p l a n  o f  u n i t i z a t i o n  is u n l a w f u l  a n d  is 

p r o h i b i t e d .

* Sec. 14. A S  3 1 . 0 5 . 1 1 0 ( p )  is a m e n d e d  to read:

(p) An  a l i q u o t  of unit p r o d u c t i o n  m a y  be u n d e r l i f t e d  or o v e r l i f t e d

f r o m  a u n i t  e s t a b l i s h e d  un d e r  this c h a p t e r  or A S  3 8 . 0 5 . 1 8 0  [AS 3 8 . 0 5 . -  

1 8 0 ( m ) ] o n l y  w h e n  it doe s  not c r e a t e  waste, e x c e p t  the c o m m i s s i o n  [ C O M­

M I S S I O N E R ]  m a y  p e r m i t  u n d e r l i f t i n g  o r  o v e r l i f t i n g  for t e m p o r a r y  p e r i o d s  

for the p u r p o s e  of a c c o m m o d a t i n g  e x t r a o r d i n a r y  d i s r u p t i o n s  to a n  i n t e r e s t 

o w n e r ' s  p r o d u c t i o n  d i s p o s a l  system. U n d e r l i f t e d  oil m a y  be r e c o v e r e d  by 

a n  i n t e r e s t  o w n e r  or r o y a l t y  o w n e r  at a d a i l y  r a t e  not to e x c e e d  10 

p e r c e n t  o f  hi s  w o r k i n g  or r o y a l t y  i n t e r e s t  s h a r e  of d a i l y  p r o d u c t i o n  at

the t i m e  of u n d e r l i f t  re c o v e ry .  T h i s  s u b s e c t i o n  a p p l i e s  to all u n i t s  

c r e a t e d  a f t e r  J u n e  30, 1978.

* Sec. 15. A S  3 1 . 0 5 . 1 1 0 ( q )  is a m e n d e d  to read:
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(q) S u b s e c t i o n s  (b) - (p) o f  this  [THIS] s e c t i o n  a p p l y  [APPLIES] 

to all i n v o l u n t a r y  u n i t s  f o r m e d  in the s t a t e .  S u b s e c t i o n s  (a) and

(e) - (p) [(g) - (p)] o f  t h i s  s e c t i o n  a p p l y  to all v o l u n t a r y  u n i t s  

f o r m e d  in the s t a t e  a n d  to a [ V O L U N T A R Y  C O O P E R A T I V E  OR] u n i t  p l a n  [OF 

D E V E L O P M E N T  O R  O P E R A T I O N ]  e n t e r e d  i n t o  in a c c o r d a n c e  w i t h  A S  3 8 . 0 5 . 1 8 0  

[AS 3 8 . 0 5 . 1 8 0 ( p ) ].

* Sec. 16. AS 3 1 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 1 . 0 5 . 1 1 2 .  , L I M I T A T I O N S  O N  I N V O L U N T A R Y  U N I T I Z A T I O N .  (a) T h e  

c o m m i s s i o n  m a y  no t  o r d e r  i n v o l u n t a r y  u n i t i z a t i o n  o f  land l e a s e d  b y  the 

s t a t e  u n d e r  AS 3 8 . 0 5 . 1 8 0  u n l e s s

(1) the c o m m i s s i o n  m a k e s  w r i t t e n  f i n d i n g s  that w a s t e  w o u l d  

o c c u r  a n d  c o r r e l a t i v e  r i g h t s  w o u l d  b e  v i o l a t e d  if the u n i t  is not o r ­

der e d }  an d

(2) the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  c o n s e n t s  in w r i t i n g  

to the i n v o l u n t a r y  u n i t i z a t i o n ;  the c o m m i s s i o n e r  m a y  w i t h h o l d  c o n s e n t  

u n d e r  this p a r a g r a p h  o n l y  f o r  r e a s o n s  w h i c h  are c o n s i s t e n t  w i t h  p r o v i­

si o n s  of the C o n s t i t u t i o n  o f  t h e  U n i t e d  S t a t e s  a n d  the C o n s t i t u t i o n  of 

t h e  S t a t e  of A l a s k a .

(b) T h e  i n t e r e s t s  of a l e s s e e  in a u n i t  a r e a  m a y  n o t  be s u b j e c t e d  

to a u nit a g r e e m e n t  u n d e r  A S  3 1 . 0 5 . 1 1 0  if the u n i t  a g r e e m e n t  a l l o c a t e s  

u n i t  p r o d u c t i o n  to t h e i n t e r e s t  of the l e s s e e  u n d e r  a f o r m u l a  b a s e d  

s o l e l y  on the s u r f a c e  a c r e a g e  of th e  s e p a r a t e  t r a c t s  w i t h i n  the u n i t  

a r e a .

* Sec. 17. A S  3 1 . 0 5 . 1 7 0 ( 9 )  is a m e n d e d  to read:

(9) " p o o l "  m e a n s  a n  u n d e r g r o u n d  r e s e r v o i r  c o n t a i n i n g  [, O R  

A P P E A R I N G  T O  C O N T A I N , ]  a c o m m o n  a c c u m u l a t i o n  of o i l  or g a s ; e a c h  [.

E A C H ]  z one o f  a g e n e r a l  s t r u c t u r e  w h i c h  is c o m p l e t e l y  s e p a r a t e d  f r o m  a n y  

o t h e r  zon e in the s t r u c t u r e  is c o v e r e d  b y  the t e r m  " p o o l " ;

* Sec. 18. A S  3 1 . 0 5 . 1 7 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:
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(14) " u n i t "  or " u n i t i z a t i o n "  or " p l a n  of u n i t i z a t i o n "  means an 

a g r e e m e n t  or p l a n  of d e v e l o p m e n t  a n d  o p e r a t i o n  for the r e c o v e r y  of oil 

o r  g a s  f r o m  l e a s e s  w h e r e  the l e a s e s  are o p e r a t e d  as a single c o n s o l i­

d a t e d  e n t i t y  w i t h o u t  r e g a r d  to s e p a r a t e  o w n e r s h i p s ,  for w h i c h  a n  a l l o c a­

t i o n  of c o s t s  a n d  b e n e f i t s  is d e f i n e d  in the a g r e e m e n t  or plan;

(15) " unit a r e a "  or " u n i t i z e d  a r e a "  m e a n s the land s u b j e c t  to

a u n i t .

* S ec. 19. A S  4 5 . 5 2 . 0 6 0 ( b )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(4) AS 3 8 . 0 5 . 180(j j )

* S ec .  20. S e c t i o n s  1 - 6  and 10 - 19 of this Act are r e t r o a c t i v e  to 

D e c e m b e r  1, 1979, a n d  a p p l y  to the e x t e n t  c o n s t i t u t i o n a l l y  p e r m i s s i b l e  to all

l e a s e s  e n t e r e d  i n t o  b y  the s t a t e  and a l l  units c r e a t e d  u n d e r  AS 3 8 . 0 5  or

AS  3 1 . 0 5  a f t e r  D e c e m b e r  1, 1979.

* S ec .  21. T h i s  Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.

0 7 0 ( c ) .
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