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Referred: Rules

IN T H E  H O U S E  BY THE C O M M E R C E  C OM M I T T E E

CS FOR HOUSE B I L L  NO. 778 

IN T H E  L E G I S L A T U R E  OF T H E  STATE OF  ALA S K A  

E L E V E N T H  L E G I S L A T U R E  - S E CO N D  S E S S I O N  

A BILL

For an Act entitled: "A n  Act r e l a t in g  to the t a x a t i o n  of e l e c t r i c  c o o p e r a­

tives; an d  p r o v i d i n g  for an e f f e c t i v e  da t e . "

BE IT ENAC TE D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n 1. AS 1 0 . 2 5 . 5 4 0  is amended to read:

Sec. 1 0 . 2 5 . 5 4 0 .  T A X A T I O N  OF C O O P E R A T I V E S .  fa) C o o p e r a t i v e s  under 

this chapter s h a l l  a p p l y  for a b u s i n e s s  license and pay the initial 

license fee as p r o v i d e d  by the A l a s k a  Business L i c e n s e  Act (AS 43.70), 

as amended.

(b) B e f o r e  [MARCH 1, 1961, A N D  BEFORE] M a r c h  1 of each year 

[ T H E R E A F T E R ] ,

( 1 ) e a c h  t e l e p h o n e  c o o p e r a t i v e  shall pay to the state, i n­

stead of s t a t e  an d  local ad valorem, income and excise taxes which m a y 

be a s s essed o r  le v i e d  [ON OR A F T E R  J A N U A R Y  1, 1960], a p e r c e n t a g e  of its 

gross reve n u e e a r n e d  d u r i n g  the p r e c e d i n g  c a l en d a r  y e a r ^

(2) e a c h  e l e c t r i c  c o o p e r a t i v e  shall pay to the state, inst e a d  

of state an d  l ocal ad valorem, inc o m e  and exci s e  taxes w h i c h  may be a s­

sessed or l e v i e d ,  a tax o n  the n u m b e r  of k i l o w a t t  hours of e l e c t r i c i t y 

sold at r e t a i l  b y  the c o o p e r a t i v e  du ri n g  the p r e c e d i n g  ca l e n d a r  y e a r .

* Sec. 2. AS 1 0 . 2 5 . 5 5 0  is amended to read:

Sec. 1 0 . 2 5 . 5 5 0 .  A M O U N T  OF T E L E P H O N E  C O O P E R A T I V E  G R O SS  R E V E N U E  TAX.

T h e  t e l e p h o n e  c o o p e r a t i v e  gross re v e n u e  tax shall be c o m p u t e d  as 

f o l l o w s :

(1) o n e  p e r c e n t  of g r o s s  reve n u e  for c o o p e r a t i v e s  w h i c h have 

f u r n i s he d  [ E L E C T R I C  E N E R G Y  AND POWER, OR] tel e p h o ne  s e r v i c e  [,] to
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c o n sumers for less t h a n  five y ears as of D e c e m b e r  31 of the p r e c e d i n g  

calendar year;

(2) two p e r c e n t  of gross r e v e n u e  for c o o p e r a t i v e s  w h i c h  h a v e  

fu rnished [EL E C T R I C  E N E R G Y  AN D  POWER, OR] tel ep h o n e  s e r v i c e  [ , ] to 

c o nsumers for five years or lon g e r  as of D e c e m b er  31 of the p r e c e d i n g  

calendar year.

* Sec. 3. AS 10.25 is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 10.25.555. A M O U N T  OF E L E C T R I C  C O O P E R A T I V E  TAX. (a) The

e l e c tr i c  c o o p e r a t i v e  tax s h a l l  be c o m p u t e d  as follows:

(1) o n e - f o u r t h  m i l l  per k i l o w a t t  hour for c o o p e r a t i v e s  w h i c h  

have furnished e l e c t r i c  e n e r g y  and p o w er  to c o n s u m e rs  for less t h a n  five 

years as of D e c e m b e r  31 of the p r e c e d i n g  ca l endar year;

(2) o n e - h a l f  m ill per k i l o w a t t  hour for c o o p e r a t i v e s  w h i c h  

h ave furnished e l e c t r i c  e n e r g y  and p ower to c o n s u me r s  for fiv e  y e a r s or 

longer as of D e c e m b e r  31 of the p r e c e d i n g  c a l endar year.

(b) In this s e c tion, " m i l l "  m eans o n e - t e n t h  of one cent.

* Sec. 4. AS 1 0 . 2 5 . 5 6 0  is a m e n d e d  to read:

Sec. 10.25.560. M A N N E R  OF C O M P U T I N G  T E L E P H O N E  C O O P E R A T I V E  G R O S S  

REVENUE. [FOR T H E  P U R P O S E  O F  C O M P U T I N G  GROSS REVENUE, AN E L E C T R I C  

C O O P E R AT I V E  S H A L L  I N C L U D E  O N L Y  T H A T  R E V E N U E  W H I C H  HAS BEEN D E R I V E D  F R O M  

E L E CTRIC E N E R G Y  W H I C H  IT D I S T R I B U T E S  TO ITS CONS UM E R S .  IT S H A L L  NO T 

INCLUDE REVE N U E D E R I V E D  F R O M  THE  S A L E  OR T R A N S M I S S I O N  OF E L E C T R I C  E N E R G Y  

AN D  POWER TO, O R  O N  B E H A L F  OF, A N O T H E R  D I S T R I B U T O R . ]  G r o s s  r e v e n u e  of a 

telephone c o o p e r a t i v e  i n c l u d e s  all r e v e n u e s  e ar n e d  fro m  local a n d  toll 

services.

* Sec. 5. AS 1 0 . 2 5 . 5 7 0  is a m e n d e d  to read:

Sec. 10.2 5 .5 7 0 .  R E F U N D  [OF G R O S S  R E V E N U E  TAX] T O  L O C A L  G O V E R N­

MENTS. Th e p r o c e e d s  of the t e l e p h o n e  c o o p e r a t i v e  g r o s s  r e v e n u e  tax 

and the e l e c t r i c  c o o p e r a t i v e  t a x , less the amount e x p e n d e d  b y  the s t a t e
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i n  t h e i r  [ITS] c o l l e c t i o n ,  s h a l l  be r e f u n d e d  to an o r g a n i z e d  b o r o u g h  or 

a c i t y  of a n y  c lass i n c o r p o r a t e d  u n d e r  s t a t e  law, in the p r o p o r t i o n  t h a t  

t h e  r e v e n u e  w a s  e a r n e d  w i t h i n  the c i t y  or t h e  b o r o u g h  a r e a  o u t s i d e  the 

c i t y .  H o w e v er ,  taxes c o l l e c t e d  o n  g ross r e v e n u e  e a r n e d  b y  a te l e p h o n e  

c o o p e r a t i v e  or o n  the s a l e  of e l e c t r i c i t y  b y  a n  e l e c t r i c  c o o p e r a t i v e  

o u t s i d e  a c i t y  or o r g a n i z e d  b o r o u g h  s hall b e  r e t a i n e d  b y  t h e  s t a t e  a n d  

d e p o s i t e d  into its g e n e r a l  fund.

* Sec. 6. T h e  tax l e v i e d  u n d e r  AS 1 0 . 2 5 .5 5 5 ,  e n a c t e d  b y  sec. 3 of t his 

Act, a p p l i e s  to the tax p a y a b l e  b y  a n  e l e c t r i c  c o o p e r a t i v e  a f t e r  D e c e m b e r  31, 

1979.

* S ec. 7. T h i s  Ac t t a k e s  e f f e c t  J a n u a r y  1, 1981.

25

I
k
%

26

, | 27

28

m
29

- 3 - CSHB 778


