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I n t r o d u c e d :  2 / 1 4 / 8 0
R e f e r r e d :  S t a t e  Affairs a n d
F i n a n c e

IN T H E  H O U S E  BY A N D E R S O N  A N D  O S T E R B A C K

H O U S E  B ILL NO. 760

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

Fo r  a n  Ac t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  state a i d  to m u n i c i p a l i t i e s  for

r e t i r e m e n t  of g e n e r a l  o b l i g a t i o n  b o n d e d  i n d eb t e d n e s s ; 

a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  4 3 . 1 8  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  5. A I D  FOR R E T I R E M E N T  OF G E N E R A L  O B L I G A T I O N  

B O N D E D  I N D E B T E D N E S S .

Sec. 4 3 . 1 8 . 4 7 0 .  S T A T E  A I D  FOR R E T I R E M E N T  O F  M U N I C I P A L  G E N E R A L  

B O N D E D  I N D E B T E D N E S S .  (a) D u r i n g  e a c h  f i s c a l  year, th e  d e pa r t m e n t  shall 

p a y  to e a c h  m u n i c i p a l i t y  a n  a m o u n t  equal to the a m o u n t  p aid by the 

m u n i c i p a l i t y  d u r i n g  the f i s c a l  ye a r  two y e a r s  e a r l i e r  for the r e t i r e m e n t  

of p r i n c i p a l  a n d  i n t e r e s t  o n  o u t s t a n d i n g  bonds, notes, or other i n­

de b t e d n e s s  i n c u r r e d  w i t h  the p l e d g e  of the full f a i t h  a n d  credit of the 

m u n i c i p a l i t y  f o r  r e p a y m e n t  f o r  capi t a l  c o n s t r u c t i o n  p r ojects.

(b) T h e  c o m m i s s i o n e r  s h a l l  a d m i n i s t e r  the p r o g r a m  of r e i m b u r s e m e n t  

a u t h o r i z e d  b y  thi s  s e c t i o n  a n d  s hall p r o v i d e  by r e g u l a t i o n  for the 

f i l i n g  o f  a p p l i c a t i o n s  f or  r e i m b u r s e m e n t ,  the f o r m  of p r o o f  of c o s t s  for 

w h i c h  a p p l i c a t i o n  f o r  r e i m b u r s e m e n t  is made, and o t h e r  r e g u l a t i o ns  

n e c e s s a r y  to d i s c h a r g e  the s t a t e ' s  o b l i g a t i o n s  u n d e r  A S  4 3 . 1 8 . 4 7 0  - 

4 3 . 1 8 . 4 7 8 .

(c) In c o m p u t i n g  th e  a m o u n t  of r e i m b u r s e m e n t  d u e  a m u n i c i p a l i t y  

u n d e r  this s e c t i o n ,  the c o m m i s s i o n e r  s h a l l

(1) e x c l u d e  f r o m  t o t a l  school c o n s t r u c t i o n  costs all s t a t e  

a n d  f e d e r a l  f u n d s  i n c l u d e d  i n  t h e s e  costs, e x c e p t  f u n d s  p r o v i d e d  u n d e r
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this s e c t i o n  an d  u n d e r  AS 43.50.140, o f f s e t t i n g  against the amount of 

r e i m b u r s e m e n t  a u t h o r i z e d  the amount of any funds d i s t r i b u t e d  to the 

m u n i c i p a l i t y  in the second p r e c e d i n g  fiscal year from the school fund 

e s t a b l i s h e d  in AS 43.50.140; an d

(2) e x c l u d e  from total c o n s t r u c t i o n  costs for capital c o n­

st r u c t i o n  p r o j e c t s  except schoo l s  all s tate and federal funds included 

in these costs.

Sec. 4 3 . 1 8 . 4 7 2 .  A C C O U N T  ESTABLISHED. T h e general obli g a t io n  

bo n d e d  i n d e b t e d n e s s  reti r e m en t  account is established. An amount to 

carry out the p r o v i s i o n s  of AS 4 3 . 1 8. 4 7 0  - 43. 1 8 . 4 7 8  m a y  be a p p r o p r i a t e d  

a n n u a l l y  to the account.

Sec. 4 3 . 1 8 . 4 7 4 .  PAYM EN T  OF PRO R ATA SHARE. If the amount in the 

acco u n t  e s t a b l i s h e d  u nder AS 4 3 . 1 8 . 4 7 2  is i n s u f ficient to pay each 

m u n i c i p a l i t y ' s  s h a r e  under AS 43.18.470, the amount a v a i la b l e  shall be 

d i s t r i b u t e d  pro r a t a  amoung e l i g i b l e  m u n i c i p a l i t ie s .

Sec. 4 3 . 1 8 . 4 7 6 .  ANNUAL REPORT. T h e  c o m m i ss i o n e r  shall an n ually 

provide a report to the legisl a t u r e  on alloca t i o ns  of s t a t e  aid m a d e  

under AS 4 3 . 1 8 . 4 7 0  - 43.18.478. The report shall include a c o m p u t a t i o n  

of the amount of s t a t e  aid p a i d  under AS 4 3 . 1 8 .4 7 0  - 4 3 . 1 8 . 4 7 8  on a per 

ca p it a  basis for e a c h  m u n i c i p a l i t y  re c e i v i n g  payment. In addition, as 

to p a y m e n t s  for c o s t s  of school construction, the report shall i n cl u d e  a 

c o m p u t a t i o n  of the amount of s tate aid pai d on a p e r - s t u d e n t  basis, and 

the r e s u l t a n t  e f f e c t  on the r ate of levy of taxes by the m u n i c i p a l i t y  

for e d u c a t i o n a l  purposes.

Sec. 4 3 . 1 8 . 4 7 8 .  DEFINITIONS. In AS 4 3 .18.470 - 4 3 . 1 8. 4 7 8

(1) " c o m m i s s i o n e r "  means the c o m m i s s i o n e r  of community and

regio n a l  affairs;

(2) " c o n s t r u c t i o n  costs" m e a ns  the cost of acquiring, c o n­

structing, e n l a r g i n g ,  repai r i n g , r emodeling, e q u i p p i n g  or f u r n i s hi n g  a
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p r o j e c t  for w h i c h  g e n e r a l  o b l i g a t i o n  b o n d s  of a m u n i c i p a l i t y  hav e  bee n 

issued; the t e r m  inc l u d e s ,  but is not l i m i t e d  to,

(A) the costs of all n e c e s s a r y  s u r v e y s ,  p lans and 

s p e c i f i c a t i o n s ,  a r c h i t e c t u r a l ,  e n g i n e e r i n g  a n d  o t h e r  s p e c i a l  

p r o f e s s i o n a l  s e r vices, a c q u i s i t i o n  of real p r o p e r t y ,  site p r e­

par a t i o n  a n d  d e ve l o p m e n t ,  purchase, c o n s t r u c t i o n ,  r e c o n s t r u c t i o n ,  

and i m p r o v e m e n t  of real property, a n d  the a c q u i s i t i o n  of m a c h i n e r y

and e q u i p m e n t  as may be n e c e s s a r y  in c o n n e c t i o n  w i t h  the p r o ject;

(B) an a l l o c a b l e  p o r t i o n  of the a d m i n i s t r a t i v e  and 

o p e r a t i n g  e x p e n s e s  of the m u n i c i p a l i t y  a t t r i b u t a b l e  to the project;

(C) the costs of f i n a n c i n g  the p r o j e c t ,  i n c l u d i n g  

interest c o s t s  of b onds to fina n c e  the p r o j e c t ;  and

(D) the cost of i n d e m n i t y  and s u r e t y  b o n d s  and p r e m i u m s

on i n s ur a n c e ,  legal fees, fees and e x p e n s es  of trustees, d e p o s i­

taries, f i n a n c i a l  a d v isors, and p a y i n g  a g e n t s  for the b onds issued 

in c o n n e c t i o n  w it h  the project;

(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m u n i t y  and 

Re g i o n a l  Affairs.

* Sec. 2. AS 4 3 . 1 8 . 0 3 0 ( b )  is a m e n d e d  to read:

(b) If the m u n i c i p a l i t y  levies a n d  co l l e c t s  rea l  or p e r s o n a l  

p r o p e r t y  taxes, the g o v e r n i n g  b ody s hall furn i s h  the f o l l o w i n g  no t i ce  

with tax s t a t e m e n t s  m a i l e d  for the f i s c a l  year f or  w h i c h  a i d  is r e c e i v e d  

under AS 1 4 . 1 7 , A S  4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 , 0 4 5  and AS 4 3 . 1 8 . 4 7 0  - 4 3 . 1 8 . 4 7 8  

[AS 4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 1 0 0 ] :

" N O T I C E  TO T A X P A Y E R  

For the c u r r e n t  f i s c a l  y e a r  the (city) ( b o r o u g h ) h a s  b e e n  a l l o c a t e d  

the f o l l o w i n g  a m o u n t  of s t a t e  aid for s ch o o l  an d  m u n i c i p a l  p u r p o s e s  

u n d e r  the p u b l i c  sc h o ol  f o u n d a t i o n  p r o g r a m  ( A l a s k a  S t a t u t e s  14.17), 

the m u n i c i p a l  s e r v i c e s  r e v e n u e  s h a r i n g  p r o g r a m  of A l a s k a  S t a t u t e s
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* S e c .

4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 4 5  [ 4 3 . 1 8 . 0 5 0 ] ,  an d  th e  p r o g r a m  o f  s t a t e  ai d for 

r e t i r e m e n t  of m u n i c i p a l  g e n e r a l  b o n d e d  [ S C H O O L  C O N S T R U C T I O N ]  debt 

( A l a s k a  S t a t u t e s  4 3 . 1 8 . 4 7 0  - 4 3 . 1 8 . 4 7 8 )  [ ( A L A S K A  S T A T U T E  4 3 . 1 8 . -  

100)]:

P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  $

A S S I S T A N C E

S T A T E  A I D  FOR R E T I R E M E N T  O F  M U N I C I P A L  G E N E R A L

B O N D E D  [SCHOOL C O N S T R U C T I O N ]  D E B T

$

$A I D  B A S E D  ON M U N I C I P A L  S E R V I C E S  F U R N I S H E D

(fire p r o t e c t i o n ,  p o l i c e  p r o t e c t i o n ,  air o r  

w a t e r  p o l l u t i o n  c o n t r o l ,  lan d  u s e  p l a n n i n g ,  

r o a d  m a i n t e n a n c e ,  p a r k s  an d  r e c r e a t i o n ,  

t r a n s p o r t a t i o n  f a c i l i t i e s  and s e r v i c e s ,  

h o s p i t a l  o p e r a t i o n )

T o t a l  A i d  $

T h e  m i l l a g e  e q u i v a l e n t  of t h i s  s t a t e  aid, b a s e d  o n  the d o l l a r  v a l u e  

of a m i l l  in the m u n i c i p a l i t y  d u r i n g  t h e  c u r r e n t  a s s e s s m e n t  y e a r  

a n d  f o r  the p r e c e d i n g  a s s e s s m e n t  year, is:

M I L L A G E  E Q U I V A L E N T

P U B L I C  S C H O O L  F O U N D A T I O N  

P R O G R A M  A S S I S T A N C E  

S T A T E  A I D  FOR R E T I R E M E N T  O F  

M U N I C I P A L  G E N E R A L  B O N D E D  

[ S C H O O L  C O N S T R U C T I O N ]  D E B T  

A I D  B A S E D  O N  M U N I C I P A L  S E R V I C E S

F U R N I S H E D  

T O T A L  M I L L A G E  E Q U I V A L E N T  

3. A S  4 3 . 1 8 . 0 4 0  is a m e n d e d  to read:

-4-

P R E V I O U S  Y E A R  

. . .MILLS

. . .MILLS

T H I S  Y E A R  

. . .MILLS

. . .MILLS

.MILLS

.MILLS
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Sec. 4 3 . 1 8 . 0 4 0 .  R E G U L A T I O N S .  T h e  D e p a r t m e n t  of C o m m u n i t y  and 

R e g i o n a l  A f f a i r s  shall a d o p t  r e g u l a t i o n s  n e c e s s a r y  to c a r r y  out the 

p u r p o s e s  of AS 4 3 . 1 8 . 0 1 0  - 4 3 . 1 8 . 0 4 5  [43.18.099]. T h e  re g u la t i o n s  shall 

i n c l u d e  m i n i m u m  s t a n d a r d s  r e q u i r e d  to q u a l i f y  a m u n i c i p a l i t y  for grants 

f o r  e a c h  s e r v i c e  and p r o v i s i o n s  for a p e r f o r m a n c e  r e p o r t  adequa t e  to 

d e m o n s t r a t e  t o  the d e p a r t m e n t  that e a c h  serv i c e  for w h i c h  credit was 

a l l o w e d  was a c t u a l l y  p e r f o r m e d  b y  the m u n i c i p a l i t y ,  at least at the 

p r e s c r i b e d  m i n i m u m  level.

* Sec. 4. AS 4 3 . 1 8 . 1 0 0  is rep e a l ed .

* Sec. 5. T h i s  A c t  takes e f f e c t  J u l y  1, 1980.
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