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Introduced: 3/19/80
R e fe rre d : Resources and Finance

BY A N D E R S O N ,  DUNCAN, F U L L E R  GUY, 
H A U G E N ,  H U R L B E R T ,  M E E K I N S ,  MILES, 
M I L L E R ,  MOSS, MUNSON, O S T E R B A C K ,  

I N  T H E  H O U S E S C H A E F F E R ,  Z H A R O F F  A N D  G A R D I N E R

S P O N S O R  S U B S T I T U T E  F O R H O U S E  B I L L  NO. 758

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d )  "An Act r e l a t i n g  to p o w e r  p r o d u c t i o n  cost a s s i s t a n c e

for e l ec t r i c  u t i l i t i e s )  a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  4 4 . 5 6  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

A R T I C L E  4A. P O W E R P R O D U C T I O N  C O S T  A S S I S T A N C E .

Sec. 4 4 . 5 6 . 1 7 5 .  POWER P R O D U C T I O N  C O S T  A SS I S T A N C E ,  (a) T h e r e  is 

e s t a b l i s h e d  as a s e p a r a t e fund  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to e l e c­

tric u t i l i t i e s  i n  the state, the p o w e r  p r o d u c t i o n  cos t a s s i s t a n c e  fund 

w h i c h  s h a l l  be a d m i n i s t e r e d  by the a u t h o r i t y  as a fund d i s t i n c t  f r o m  

other f u n d s  of th e  a u t h o r i t y  and w h i c h  is c o m p o s e d  of m o n e y  a p p r o p r i a t e d  

for the p u r p o s e s  of power p r o d u c t i o n  c o s t  a s s i s t a n ce .

(b) P o w e r  p r o d u c t i o n  c o s t s  are c o s t s  of e n e r g y  g e n e r a t i o n  c o n­

sis t i n g  of p r o d u c t i o n  e x p e n s e  a n d  f i x e d  c o s t s  a s s o c i a t e d  w i t h  e ne r g y  

g e n e r a ti o n .

(1) P r o d u c t i o n  e x p e n s e  c o n s i s t s  o f  costs of

(A) opera t i o n ;

(B) s u p e r v i s i o n  a n d  e n g i n e e r i n g ;

(C) fuel, oil;

(D) fuel, gas;

(E) g e n e r al  e x p e n s e s ;

(F) m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n  expenses;

(G) rentsi

(H) m a i n t e n a n c e ,  s u p e r v i s i o n  an d  engi n e e r i n g ;
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(I) m a i n t e n a n c e  of structures;

(J) m a i n t e n a n c e  of g e n e r a t i n g  a n d e l e c t r i c  plant;

(K) m a i n t e n a n c e  of m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n .

(2) F i x e d  c o s t s  a s s o c i a t e d  w i t h  e n e r g y  g e n e r a t i o n  c o n s i s t  of

(A) d e p r e c i a t i o n  of a g e n e r a t i n g  p l a n t  a n d  e q u i p m e n t ;

(B) t a x e s  o n  a g e n e r a t i n g  p lant a n d  e q u i p m e n t ;

(C) i n s u r a n c e  o n  or a t t r i b u t a b l e  to a g e n e r a t i n g  p l a nt  

an d  equipment;

(D) i n t e r e s t  o n  i n d e b t e d n e ss  i n c u r r e d  for a g e n e r a t i n g  

p l a n t  and e q u i p m e n t .

(3) For t h e  p u r p o s e s  of this section, a c t u a l  p o w e r  p r o d u c t i o n  

costs a r e  the e x p e n s e s  a n d  c o s t s  r e f e r r e d  to in this s u b s e c t i o n ,  less 

a n y  o t h e r  fin a nc i a l  a s s i s t a n c e  p r o v i d e d  to the e l e c t r i c  u t i l i t y .

(c) A power p r o d u c t i o n  cos t  a d j u s t m e n t  c u r v e  to d e t e r m i n e  p o w e r  

p r o d u c t i o n  cost a s s i s t a n c e  is e s t a b l i s h e d  as f o l lo w s :

x  - the a c t u a l  p o w e r  p r o d u c t i o n  cost, $/kwh. 

y « the a d j u s t e d  p o w e r  p r o d u c t i o n  cost, $/kwh. 

y - .272x p l u s  .05096, if x is g r e a t e r  t h a n  $0,070.

y ■ x, i f  x  is e q u a l  to or less t h a n  $ 0 , 07 0 .

y - $ 0 , 1 5 9  p l u s  (x - $0,400), if x is e q u a l  to or 

g r e a t e r  t h a n  $0,400.

(d) Ex c e p t  as is p r o v i d e d  in (i) of this s e c t i o n ,  the e l e c t r i c

u t i l i t y  m a y  i n c l u d e  as p a r t  o f  its r e v e n u e  r e q u i r e m e n t  for the p u r p o s e

of s e t t i n g  rates o n l y  the a d j u s t e d  p o w e r  p r o d u c t i o n  co s t  p e r  k i l o w a t t -  

h o u r  sold.

(e) The p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  p r o g r a m  s h a l l  b e  a d­

m i n i s t e r e d  by the a u t h o r i t y  b a s e d  o n  a d e t e r m i n a t i o n  o f  a d j u s t e d  p o w e r  

p r o d u c t i o n  cost o f  e a c h  e l e c t r i c  u t i l i t y  b y  th e  A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n .  E a c h  e l e c t r i c  u t i l i t y  in the s t a t e  w h i c h  d e t e r m i n e s  that it
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is or m a y  be e l i g i b l e  for p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  m a y  fi l e  w i t h  

the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  in t h e  f o r m  the c o m m i s s i o n  d e s i g­

nates r e v i s e d  t a r i f f s  f i l e d  u n d e r  A S  4 2 . 0 5 . 4 1 1  a n d  a n  a d d i t i o n a l  

s c h e d u l e  s h o w i n g  its a c t u a l  p o w e r  p r o d u c t i o n  co s t s , and the  p o w e r  p r o ­

du c t i o n  cost a s s i s t a n c e  e s t i m a t e d  to be a v a i l a b l e  to the u t i l i t y  b y  

a p p l i c a t i o n  of the p o w e r  p r o d u c t i o n  cost a d j u s t m e n t  c u r v e  s e t  out i n  (c) 

of this section. T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  s h a l l  r e v i e w  

the f i l i n g  and a p p r o v e  a n  a d j u s t e d  p o w e r p r o d u c t i o n  cost p e r  k i l o w a t t -  

h o u r  a n d  r e v i s e d  r a t e s  b a s e d  on the a p p r o v e d  a d j u s t e d  p o w e r  p r o d u c t i o n  

cost pe r  k i l o w a t t - h o u r .  T h e r e a f t e r ,  the A l a s k a  P u b l i c  U t i l i t i e s  C o m ­

m i s s i o n  shall a n n u a l l y  r e d e t e r m i n e  the a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  

per k i l o w a t t - h o u r  fo r  e a c h  e l e c t r i c  u t i l i t y .

(f) A n  e l e c t r i c  u t i l i t y  not s u b j e c t  to j u r i s d i c t i o n  o f  the A l a s k a  

P u b l i c  U t i l i ti e s  C o m m i s s i o n  b e c o m e s  s u b j e c t  to the j u r i s d i c t i o n  of t h e 

c o m m i s s i o n  upo n  the a p p r o v a l  of r e v i s e d  r a t e s  b a s e d  on the a p p r o v e d  

a d j u s t e d  power p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  by  the c o m m i s s i o n .

(g) Each e l e c t r i c  u t i l i t y  w i t h  a r a t e  s c h e d u l e  and a d j u s t e d  p o w e r  

p r o d u c t i o n  cost a p p r o v e d  b y  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  s h a l l  

r e p o r t  m o n t h l y  to th e  a u t h o r i t y  w i t h i n  the t i m e  an d  in th e  f o r m  the 

a u t h o r i t y  d e s i g n a t e s  (1) the total a c t u a l  p o w e r  p r o d u c t i o n  c o s t s  of 

e l e c t r i c  power of the e l e c t r i c  u t i l i t y  for the p r e c e d i n g  m o n t h  i n c l u d i n g  

a d e t a i l e d  b r e a k d o w n  of t h o s e  c o s t s  as s p e c i f i e d  b y  the A l a s k a  P u b l i c  

U t i l i t i e s  C o m m i s s i o n ;  a n d  (2) the total k i l o w a t t - h o u r s  s o l d  d u r i n g  the 

p r e c e d i n g  month. T h e  a u t h o r i t y  s h a l l  r e v i e w  th e  r e p o r t  a n d  m a y  s u b m i t  

the r e p o r t  to the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  for a d d i t i o n a l  

r e v i e w  be f o r e  p a y m e n t .

(h) E xc e p t  as p r o v i d e d  in (i) of t his s e c t i o n ,  a f t e r  r e v i e w  a n d  

a p p r o v a l  b y  the a u t h o r i t y  the a u t h o r i t y  s h a l l ,  s u b j e c t  to a p p r o p r i a t i o n ,  

p a y  to the e l e c t r i c  u t i l i t y  an a m o u n t  e q u a l  to the d i f f e r e n c e  b e t w e e n
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t h e  a c t u a l  p o w e r  p r o d u c t i o n  c o s t s  fo r  t h e  p r e c e d i n g  m o n t h  a n d the a p­

pr o v e d  a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  times the n u m b e r  

o f  k i l o w a t t - h o u r s  s o l d  d u r i n g  the p r e c e d i n g  mo n t h.  If a p p r o p r i a t i o n s  

a r e  i n s u f f i c i e n t  for p a y m e n t  in full, t h e a m o u n t  p a i d  to e a c h  e l e c t r i c  

u t i l i t y  is r e d u c e d  o n  a p r o - r a t a  b a s i s .

(i) At a n y  t i m e  t h a t  t h e  a c t u a l  p o w e r  p r o d u c t i o n  c o s t s  of an 

e l e c t r i c  u t i l i t y  a r e  l o w e r  t h a n  the l e v e l  a p p r o v e d  b y  t h e  A l a s k a  P u b l i c  

U t i l i t i e s  C o m m i s s i o n  as a r e s u l t  o f  m o r e  e c o n o m i c a l  o p e r a t i o n  or b e c a u s e  

o f  c a p i t a l  i n v e s t m e n t  b y  t h e  e l e c t r i c  u t i l i t y ,  u p o n  r e q u e s t  b y  the 

e l e c t r i c  u t i l i t y ,  the a u t h o r i t y  s h a l l  r e c a l c u l a t e  the a d j u s t e d  p o w e r  

p r o d u c t i o n  cost a c c o r d i n g  t o  (c) o f  t h i s  s e c t i o n  a n d  s h a l l m a k e  p a y m e n t  

to t h e  e l e c t r i c  u t i l i t y  b a s e d  o n  t h e  l o w e r  a d j u s t e d  p o w e r  p r o d u c t i o n  

c o s t .

(j) O n l y  an e l e c t r i c  u t i l i t y  w h o s e  r e s i d e n t i a l  c u s t o m e r s  c o n s u m e  

15 p e r c e n t  or g r e a t e r  o f  t h e  e l e c t r i c  e n e r g y  (kwh) s o l d  by the e l e c t r i c  

u t i l i t y  a r e  e l i g i b l e  u n d e r  this s e c t i o n .

* Sec. 2. A S  4 2 . 0 5 . 1 4 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) The A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  s h a l l  p e r f o r m  the 

d u t i e s  a s s i g n e d  to it b y  A S  4 4 . 5 6 . 1 7 5 .

* Sec. 3. T h i s  Act t a ke s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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