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In tro d u ce d : 2/14/80
R e fe rre d : Resources and Finance

BY A N D E R S O N . D U N C A N , F U L L E R , G U Y ,  
H A U G E N ,H U R L B E R T ,M E E K I N S ,M I L E S , 
M I L L E R ,M O S S ,M U N S O N ,O S T E R B A C K , 

IN T H E  H O U S E  S C H A E F F E R , Z H A R O F F  A N D  G A R D I N E R

HOUSE B ILL NO. 758

IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

For a n  Act entitled: " A n  Act r e l a t i n g  to p o w e r  p r o d u c t i o n  c o s t  assistance;

a n d  pr o v i d in g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY TH E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 4 4 . 5 6  is amended b y  a d d i n g  a ne w  s e c t i o n  to read:

A R T I C L E  4A. POWER P R O D U C T I O N  COS T  A S S I S T A N C E .

Sec. 4 4 . 5 6 . 1 7 5 .  POWER P R O D U C T I O N  C O S T  A S S I S T A N C E .  (a) There is 

e s t a b l i s h e d  as a s e p a r a t e  fund the p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  f u n d  

w h i c h  shall be a d m i n i s t e r e d  by the a u t h o r i t y  as a f u n d  d i s t i n c t  from

o t h e r  m o n e y  or f u n d s  of the a u t h o r i t y  and  w h i c h  is c o m p o s e d  of m on e y

a p p r o p r i a t e d  for t h e  purposes of p ower p r o d u c t i o n  c ost assistance.

(b) Power p r o d u c t i o n  costs are costs of e n e r g y  g e n e r a t i o n  c o n­

s i s t i n g  of p r o d u c t i o n  expense a n d  fixed costs a s s o c i a t e d  w i t h  en er g y 

g e n e ra t i o n .

(1) P r o d u c t i o n  ex p e n s e  c o n s i s t s  of c osts of

(A) operation;

(B) s u p e r v i s i o n  and e n g i n eering;

(C) fuel, oil;

(D) fuel, g a s ;

(E) general expenses;

(F) m i s c e l l a n e o u s  o t h e r power g e n e r a t i o n  expenses;

(G) rents;

(H) mai n t e n a n ce ,  s u p e r v i s i o n  a n d  e n g i n e e r i n g ;

(I) m a i n t e n a n c e  of s tructures;

(J) m a i n t e n a n c e  of g e n e r a t i n g  a nd  e l e c t r i c  plant;
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(K) m a i n t e n a n c e  of m i s c e l l a n e o u s  o ther p o w e r g e n e r a t i o n

p l a n t .

(?) F i x e d  costs a s s o c i a t e d  w i t h  e n e r g y  g e n e r a t i o n  c o n s i s t  of

(A) d e p r e c i a t i o n  of a g e n e r a t i n g  plant and e q u i p m e n t ;

(B) taxes on a g e n e r a t i n g  plant and e q u i p m e nt ;

(C) i n s u r a nc e  on or a t t r i b u t a b l e  to a g e n e r a t i n g  plant 

a n d  e q u i p m e n t ;

(D) i n t e re s t  on i n d e b t e d n e s s  i n c urred for a g e n e r a t i n g  

p l a n t a n d  equipment.

(c) T h e  p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  for a u t i l i t y  is d e t e r­

mi n e d  as follows:

w h e r e  X is the actual p o w e r  p r o d u c t i o n  cost in c e n t / k w h , the 

am o un t  of p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  is x-y in c e n t / k w h  s o l d  a n d  y 

is d e t e r m i n e d  b y  the r e l a t i o ns h i p :  y = 0.27?. x + 5.096

(d) T h e  p o w e r  p r o d u c t i o n  cost a s s i s t a n c e  p r o g r a m  shall be a d m i n­

istered by t h e  a u t h o r i t y  b a s e d  on the  r e p o r t i n g  by e a c h  e l e c t r i c  u t i l i t y  

of its a d j u s t e d  power p r o d u c t i o n  c o s t  to the Al a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n .  E a c h  el e c t r i c  u t i l i t y  in the state w hich d e t e r m i n e s  that it 

is or m a y  be e l i g i b l e  for p o w er  p r o d u c t i o n  cost a s s i s t a n c e  s h a l l  file

in a d d i t i o n  to its r e g u l a r  t a r i f f  f i l e d  u nder AS 42 .05.361, w i t h  the 

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  in the for m  the c o m m i s s i o n  d e s i g n a t e s ,  

a s c h e d u l e  s h o w i n g  its p o w e r  p r o d u c t i o n  costs and a r e v i s e d  t a r i f f  b a s e d  

on the a d j u s t e d  p ower p r o d u c t i o n  c o s t  and a s s i s t a n c e  e s t i m a t e d  to be 

a v a i l a b l e  b y  a p p l y i n g  the f o r m u l a  set out in (c) of this s e c t i o n .  Th e  

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  s hall r e v i e w  the fi l i n g  of the 

e l e c t r i c  u t i l i t y ,  e s t a b l i s h  the tarif f ,  and appro v e  the a d j u s t e d  p o w e r  

p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r .  A n  e le c t r i c  u t i l i t y  not s u b j e c t  to 

the j u r i s d i c t i o n  of the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  u n d e r  

AS 4 2 . 0 5 . 3 6 1  - 4 2 . 0 5 . 4 4 1  b e c o m e s  s u b j e c t  to the j u r i s d i c t i o n  of the
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A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  u p o n  the a p p r o v a l  b y  t h a t  c o m m i s s i o n  

of the s c h e d u l e  f i l ed  b y  t h e  e l e c t r i c  u t i l i t y  u n d e r  t his s u b s e c t i o n .

(e) A n  e l e c t r i c  u t i l i t y  w h o s e  t a r i f f  and a d j u s t e d  p o w e r  p r o d u c t i o n  

cost h a v e  b e e n  a p p r o v e d  b y  th e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  shall 

report m o n t h l y  to the a u t h o r i t y  w i t h i n  the t ime a n d  in the f o r m  the 

a u t h o r i t y  d e s i g n a t e s :

(1) the t otal p o w e r  p r o d u c t i o n  c o s ts  o f  e l e c t r i c  p o w e r  of the 

e l e c t r i c  u t i l i t y  for t h e  p r e c e d i n g  month;

(2) the t o t a l  k i l o w a t t - h o u r s  s o l d  d u r i n g  th e  p r e c e d i n g  month;

a n d

(3) the t o t a l  p o w e r  p r o d u c t i o n  c o s t s  p e r  k i l o w a t t - h o u r  for 

the p r e c e d i n g  month.

(f) T h e  a u t h o r i t y  s h a l l  r e v i e w  the r e p o r t  a n d  m a y  s u b m i t  th e 

report to t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  f o r  r e v i e w  a n d  a p p r o v a l  

b e f o r e  p a y m e n t  of p o w e r  p r o d u c t i o n  cost a s s i s t a n c e .  A f t e r  r e v i e w  and 

ap p r o v a l  o f  th e  m o n t h l y  r e p o r t  b y  the a u t h o r i t y ,  t h e  a u t h o r i t y  s h a l l  p a y  

to the e l e c t r i c  u t i l i t y  a n  a m o u n t  e qual to the p o w e r  p r o d u c t i o n  c ost 

a s s i s t a n c e  d e t e r m i n e d  u n d e r  (c) o f  this s e c t i o n .  If a p p r o p r i a t i o n s  are 

i n s u f f i c i e n t  for p a y m e n t  in full, the a m o u n t  p a i d  to e a c h  u t i l i t y  is 

r e d u c e d  o n  a p r o - r a t a  b a s i s .

(g) T o  be e l i g i b l e  for p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  u n d e r  this

section, a t  least 15 p e r c e n t  of t o t a l  e n e r g y  s o l d  b y  a n  e l e c t r i c  u t i l i t y  

du r i n g  t h e  p r e c e d i n g  c a l e n d a r  y e a r  mus t  h a v e  b e e n  s o l d  for r e s i d e n t i a l  

u s e .

(h) T h e  a u t h o r i t y  may, a f t e r  r e v i e w  a n d  a p p r o v a l  b y  the A l a s k a

P u b l i c  U t i l i t i e s  C o m m i s s i o n ,  a d j u s t  m o n t h l y  t he  p o w e r  p r o d u c t i o n  cost o f

a n  e l e c t r i c  u t i l i t y  if t h e  a u t h o r i t y  in its d i s c r e t i o n  d e t e r m i n e s  that 

a n  a d j u s t m e n t  is n e e d e d  to p r e v e n t  u n f a i r n e s s  to th e state, t h e  e l e c t r i c  

u t i l i t y ,  o r  t h e  c o n s u m e r s .
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(i) A n  e l e c t r i c  u t i l i t y  r e c e i v i n g  p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  

u n d e r  t h i s  s e c t i o n  s h a l l  a n n u a l l y ,  a t  a t i m e  d e t e r m i n e d  b y  th e  A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n ,  p r e p a r e  a n d  f i l e  w i t h  t h e  c o m m i s s i o n  a 

s c h e d u l e  s h o w i n g  its p o w e r  p r o d u c t i o n  c o s t s ,  a n d  the c o m m i s s i o n  s h a l l  

d e t e r m i n e  t h e  p o w e r  p r o d u c t i o n  c o s t s  of  t h e  u t i l i t y  for t h e  f o l l o w i n g  

y e a r .

(j) O n  or b e f o r e  J a n u a r y  15 o f  e a c h  y e a r  t h e  A l a s k a  P u b l i c  U t i­

li t i e s  C o m m i s s i o n  s h a l l  r e p o r t  to t h e  l e g i s l a t u r e  its r e c o m m e n d a t i o n s  o n  

p o w e r  p r o d u c t i o n  c o s t s  a n d  a n y  l e g i s l a t i o n  it c o n s i d e r s  to be n e e d e d .  

Sec . 2. A S  4 2 . 0 5 . 1 4 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r ead:

(b) T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  s h a l l  p e r f o r m  t h e  

d u t i e s  a s s i g n e d  to it b y  AS 4 4 . 5 6 . 1 7 5 .

S e c .  3. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -


