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IN T H E  H O U S E BY T H E  R E S O U R C E S  C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 754

IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B ILL

F or a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p o w e r  p r o j e c t s  of the A l a s k a  P o w e r

A u t h o r i t y ,  and r e p e a l i n g  the w a t e r  r e s o u r c e s  r e v o l v i n g  

l o a n  fund; and p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  ST A T E  O F  A L A S K A :

* S e c t i o n  1. AS 4 4 . 5 6 . 0 8 0 ( 1 3 )  is a m e n d e d  to read:

(13) to p e r f o r m  r e c o n n a i s s a n c e  s t u d i e s , f e a s i b i l i t y  

s t u d i e s ,  and  e n g i n e e r i n g  and d e s i g n  w i t h  r e s p e c t  to p o w er  p r o j e c t s ;

* Sec. 2. AS 4 4 . 5 6 . 0 8 0  i9 a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

(16) to r e c o m m e n d  to the l e g i s l a t u r e

(A) the i s s u a n c e  of g e n e r a l  o b l i g a t i o n  b o n d s  o f  the

s t a t e  to f i n a n c e  the c o n s t r u c t i o n  of a p o w e r  p r o j e c t  if the a u t h o­

ri t y  f irs t  d e t e r m i n e s  that the p r o j e c t  c a n n o t  be f i n a n c e d  b y  r e v e­

nu e  b o n d s  of the a u t h o r i t y  at r e a s o n a b l e  r a t e s  of i n terest;

r e p a y m e n t  of all or a n y  p o r t i o n  of r e v e n u e  b o n d s i s s u e d  to a s s i s t  

in c o n s t r u c t i o n  of p o w e r  p r ojects;

(C) a n  a p p r o p r i a t i o n  f r o m  the g e n e r a l  f u n d

(i) for debt s e r v i c e  o n  b o n d s  or o t h e r  p r o j e c t  

p u r p o s e s ;  or

(ii) to r e d u c e  the a m o u n t  o f  debt f i n a n c i n g  f o r  t h e

p r o j e c t  j

(D) a n  a p p r o p r i a t i o n  to the p o w e r  p r o j e c t  f u n d  fo r  a 

p o w e r  p ro j e c t ;

(E) a n  a p p r o p r i a t i o n  of  a p a r t  of the i n c o m e  o f  t h e

(B) the p l e d g e  of the c r e d i t  of the s t a t e  to g u a r a n t e e
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r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  fund for a p o w e r  p r o j e c t ;

(F) d e v e l o p m e n t  of a p r o j e c t  u n d e r  f i n a n c i n g  a r r a n g e­

m e n t s  w i t h  o t h e r  e n t i t i e s  u s i n g  l e v e r a g e d  le a s es  or o t h e r  f i n a n c i n g  

m e t h o d s .

S e c .  3. A S  4 4 . 5 6 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) T h e r e  is e s t a b l i s h e d  as a s e p a r a t e  fu n d  the p o w e r  p r o j e c t  

[ R E V O L V I N G ]  f u n d  w h i c h  s h a l l  be [ A D M I N I S T E R E D  B Y  T H E  A U T H O R I T Y  AS A 

T R U S T  F U N D  S E P A R A T E  AND] d i s t i n c t  f r o m  any o t h e r  m o n e y  or f u n d s  of t h e  

a u t h o r i t y ,  a n d  w h i c h  i n c l u d e s  o n l y  [SHALL B E  C O M P O S E D  O F  A P P R O P R I A T E D ]  

m o n e y  a p p r o p r i a t e d  by  t h e  l e g i s l a t u r e  [FUNDS A N D  I N T E R E S T  E A R N E D  O N  

L O A N S  BY T H E  FUND].

S e c .  4. A S  4 4 . 5 6 . 1 7 0 ( b )  is r e p e a l e d  and r e - e n a c t e d  to read:

(b) T h e  a u t h o r i t y  m a y  m a k e  loans f r o m  th e  f und

(1) to e l e c t r i c  u t i l i t i e s ,  r e g i o n a l  e l e c t r i c  a u t h o r i t i e s ,  

c i t i e s ,  b o r o u g h s ,  r e g i o n a l  a n d  v i l l a g e  c o r p o r a t i o n s ,  v i l l a g e  c o u n c i l s ,  

a n d  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  to p a y  t h e  c o s t s  of

(A) r e c o n n a i s s a n c e  studies, f e a s i b i l i t y  s t u d i e s ,  l i c e n s e  

a n d  p e r m i t  a p p l i c a t i o n s ,  p r e c o n s t r u c t i o n  e n g i n e e r i n g ,  a n d  d e s i g n  o f 

a n y  p o w e r  p r o j e c t s ;

(B) c o n s t r u c t i n g ,  e q u i p p i n g ,  m o d i f y i n g ,  i m p r o v i n g ,  a n d  

e x p a n d i n g  s m a l l - s c a l e  p o w e r  p r o d u c t i o n  f a c i l i t i e s ,  c o n s e r v a t i o n  

f a c i l i t i e s ,  b u l k  fuel s t o r a g e  f a c i l i t i e s ,  an d  t r a n s m i s s i o n  a nd 

d i s t r i b u t i o n  f a c i l i t i e s ,  l i m i t e d  to f o s s i l  fuel, w i n d  power, t i d a l ,  

g e o t h e r m a l ,  h y d r o e l e c t r i c ,  or solar e n e r g y  p r o d u c t i o n ,  t r a n s m i s s i o n  

a n d  d i s t r i b u t i o n ,  a n d  w a s t e  e n e r g y  c o n s e r v a t i o n  f a c i l i t i e s ;  a n d

(C) r e c o n n a i s s a n c e  s t u dies, p r e c o n s t r u c t i o n  e n g i n e e r i n g ,  

d e s i g n ,  c o n s t r u c t i o n ,  e q u i p p i n g ,  m o d i f i c a t i o n ,  a n d  e x p a n s i o n  o f  

p o t a b l e  w a t e r  s u p p l y  i n c l u d i n g  s u r f a c e  s t o r a g e  a n d  g r o u n d w a t e r  

s o u r c e s  a n d  t r a n s m i s s i o n  o f  w a t e r  f r o m  s u r f a c e  s t o r a g e  to e x i s t i n g
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d i s t r i b u t i o n  s y s t e m s j

(2) to a p e r s o n  for a p o w er  p r o j e c t  if

(A) t h e  l o a n  is e n t e r e d  i n t o  u n d e r  a l e v e r a g e d  lease 

f i n a n c i n g  a r r a n g e m e n t ;

(B) th e  p a r t y  w h i c h  will be  r e s p o n s i b l e  f o r  the p r o j e c t  

is a n  e l e c t r ic  u t i l i t y ,  r e g i o n a l  e l e c t r i c  a u t h o r i t y,  city, b o r ough, 

r e g i o n a l  or v i l l a g e  c o r p o r a t i o n ,  v i l l a g e  c o u ncil, or n o n p r o f i t  

m a r k e t i n g  c o o p e r a t i v e ;  and

(C) th e p e r s o n  d e m o n s t r a t e s  to th e  a u t h o r i t y  that the 

f i n a n c i n g  a r r a n g e m e n t  for the p r o j e c t  will r e d u c e  p r o j e c t  f i n a n c i n g  

c o s t s  b e l o w  c o s t s  of c o m p a r a b l e  p u b l i c  p o w e r  p r o jects.

* Sec. 5. A S  4 4 . 5 6 . 1 7 0 ( e )  is a m e n d e d  to read:

(e) R e p a y m e n t  of the loans shall be  s e c u r e d  in any [SUCH] m a n n e r  

w h i c h  [AS] the a u t h o r i t y  d e t e r m i n e s  is f e a s i b l e  to assure p r o m p t  r e p a y­

men t  u n d e r  a loan a g r e e m e n t  e n t e r e d  int o  w ith the bor r o we r .  The a u t h o r­

ity m a y  m a k e  an u n s e c u r e d  loan to a b o r r o w e r  r e g u l a t e d  b y  the A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n  u n d e r  AS 4 2 . 0 6  if th e  b o r r o w e r  has a s u b­

st a n t i a l  h i s t o r y  of r e p a y i n g  l o n g - t e r m  loans a n d the c a p a c i t y  to r e p a y  

the loan. [THE A U T H O R I T Y  M A Y  F O R G IV E  R E P A Y M E N T S  OF L O A N S  M A D E  FOR 

R E C O N N A I S S A N C E  S T U D I E S  IF T H E  S T U D Y  S H O W S  TH A T  A PROJE C T  IS N O T  F E A S I­

BLE.] U n d e r  a loan a g r e e m e n t ,  r e p a y m e n t  may be d e f e r r e d  for 10 y e a r s  or 

until th e  proj e c t  for w h i c h  the loan is m ade ha s  a c h i e v e d  e a r n i n g s  f r o m  

its o p e r a t i o n s  s u f f i c i e n t  to pay  the loan, w h i c h e v e r  is e ar l i e r .

* Sec. 6. AS 4 4 . 5 6 . 1 7 0 ( f )  is r e p e a l e d  a n d  r e - e n a c t e d  to r ead:

(f) H y d r o e l e c t r i c  p r o j e c t s  are s u b j e c t  to the l i m i t a t i o n s  o n  

i n t e r e s t  and s p e c i f i c  r e s t r i c t i o n s  set out a f t e r  each:

(1) P r o j e c t s  for w h i c h  loans are o u t s t a n d i n g  f r o m  the w a t e r  

r e s o u r c e s  r e v o l v i n g  l o a n  f u n d  (AS 4 5 . 8 6 )  o n  J u l y  13, 1 9 7 8 ,  m a y  r e c e i v e  

a d d i t i o n a l  f i n a n c i n g  f r o m  th e  p o w e r  p r o j e c t  fund; the a d d i t i o n a l  f i n a n c -
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i n g

(A) s hall be g r a n t e d  for a terra not e x c e e d i n g  50 y e a r s ;

(B) shall be g r a n t e d  at a n  i n terest rat e  o f  not less

t h a n  t hr e e  or m o r e  than f i v e  p e r c e n t  a year o n  the u n p a i d  b a la n c e ;

(C) s h al l  r e q u i r e  r e p a y m e n t  of loan p r i n c i p a l  and i n t e r­

est to b e g i n  o n  the e a r l i e r  of

(i) the d a t e  of the start of c o m m e r c i a l  o p e r a t i o n  

of the p r o ject; or

(ii) 10 y e a r s  f r o m  t h e  date the l oan is granted.

(2) L o a n s  for h y d r o e l e c t r i c  p r o j e c t s

(A) shall be g r a n t e d  for a ter m  hot to e x c e e d  50 years;

an d

(B) shall be g r a n t e d  at a n  i n t erest rat e  o f  three p e r ­

cent .

* Sec. 7. AS 4 4 . 5 6 . 1 7 0  is a m e n d e d  b y  a d d i n g  new s u b s e c t i o n s  to reads

(g) L o a n  r e p a y m e n t s  a n d  i n t e r e s t  e a r n e d  by loans s h a l l  be d e­

p o s i t e d  in t he  s t a t e  g e n er a l  fund.

(h) T h e  l e g i s l a t u r e  m a y  f o r g i v e  t h e  r e p a y m e n t  of a loa n  m a d e  for a 

r e c o n n a i s s a n c e  s t u d y  when, o n  the b a s i s  of  that s t u d y  or a f e a s i b i l i t y  

study, the a u t h o r i t y  finds t h a t  a p r o j e c t  is not fe a s i b l e .

* Sec. 8. AS 4 4 . 5 6  is a m e n d e d  b y  a d d i n g  n e w  se c t i o n s  in a r t i c l e  5 to 

read;

Sec. 4 4 . 5 6 . 1 7 7 .  R E C O N N A I S S A N C E  S T U D Y ,  (a) T o  i d e n t i f y  p o w e r  

p r o j e c t  a l t e r n a t i v e s  for a c o m m u n i t y ,  t h e  a u t h o r i t y  s h a ll  c o m p l e t e  a 

r e c o n n a i s s a n c e  s t u d y  for e a c h  p r o p o s e d  n e w  project.

(b) A r e c o n n a i s s a n c e  s t u d y  shall

(1) s u r v e y  all p o w e r  s o u r c e s  a v a i l a b l e  to th e  c o m m u n i t y  and  

a d j a c e n t  a r e a  a n d  e v a l u a t e  t h e  r e l a t i v e  social a n d  e c o n o m i c  m e r i t s  of 

u s i n g  a l t e r n a t i v e  s o u r c e s  o f  power;
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(2) i n c l u d e  a n  a s s e s s m e n t  of the e f f e c t  of the d e v e l o p m e n t  of 

a l t e r n a t i v e  s o u r c e s  on  t h e  e n v i r o n m e n t  so as to a s s u r e  tha t t h e r e  is n o 

a d v e r s e  e f f e c t  to the e n v i r o n m e n t  of a m a g n i t u d e  w h i c h  is s u f f i c i e n t  to 

m a k e  the p r o j e c t  i n a d v i s a b l e !

(3) i n c l u d e  p u b l i c  c o m m e n t  f r o m  r e s i d e n t s  of th e  c o m m u n i t y  

a n d  a d j a c e n t  area.

(c) T h e  a u t h o r i t y  s hall a d o p t  r e g u l a t i o n s  d e f i n i n g

(1) the t e c h n i q u e s  w h i c h  it shall a p p l y  to d e t e r m i n e  that the 

i n f o r m a t i o n  r e q u i r e d  b y  (b) of this s e c t i o n  is o b t a i n e d !  a n d

(2) s t a n d a r d  c r i t e r i a  a n d  m e a s u r e s  to a c c o m m o d a t e  c o m p a r a t i v e  

a n a l y s i s  a m o n g  a l t e r n a t i v e  p o w e r  sources.

Sec. 4 4 .56.179. R E V I E W  O F  R E C O N N A I S S A N C E  S T U D Y  BY D I V I S I O N  OF  

B U D G E T  A N D  M A N A G E M E N T .  (a) T h e  d i v i s i o n  of b u d g e t  and m a n a g e m e n t  s hall 

r e v i e w  r e c o n n a i s s a n c e  s t u d i e s  for p r o p o s e d  p r o j e c t s  of the a u t h o r i t y .

(b) T h e  r e v i e w  s h a l l  e x a m i n e  the r e c o n n a i s s a n c e  s t u d y  f o r  c o m p l i­

anc e  w i t h  the r e q u i r e m e n t s  of AS 4 4 . 5 6 . 1 7 7 ( b )  a n d  (c). T h e  d i v i s i o n  m a y  

a p p r o v e  or d i s a p p r o v e  the r e c o n n a i s s a n c e  study. If the d i v i s i o n  of 

b u d g e t  a n d  m a n a g e m e n t  d i s a p p r o v e s  of the study, it shall r e t u r n  the 

r e c o n n a i s s a n c e  study to the a u t h o r i t y  t o g e t h e r  w i t h  a c o m p r e h e n s i v e  

s t a t e m e n t  of the r e a s o n s  for its d i s a p p r o v a l .  T h e  a u t h o r i t y  m a y  a m e n d 

the p o r t i o n s  of the r e c o n n a i s s a n c e  s t u d y  w h i c h  the d i v i s i o n  o f  b u d g e t  

and m a n a g e m e n t  has i d e n t i f i e d  as d e f i c i e n t  to c o m p l y  w i t h  t h e  r e q u i r e­

me n t s  of  AS 4 4 . 5 6 . 1 7 7 ( b )  and (c), an d  r e s u b m i t  t h e  r e c o n n a i s s a n c e  s t u d y  

to the d i v i s i o n  of b u d g e t  and m a n a g e m e n t  for its r e c o n s i d e r a t i o n .

(c) F o r p u r p o s e s  o f  this s e c tion, a p r o j e c t  is a p p r o v e d  if it has 

not b e e n  d i s a p p r o v e d  b y  the d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  w i t h i n  30 

d a y s  of s u b m i s s i o n  o f  t h e  r e c o n n a i s s a n c e  s t u d y  f o r  the p r o j e c t  to it b y  

the a u t h o r i t y .

Sec. 4 4 . 5 6 . 1 8 1 .  F E A S I B I L I T Y  S T U D Y  A N D  F I N A N C E  PLAN. (a) Un l e s s
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t h e  r e c o n n a i s s a n c e  s t u d y  h a s  b e e n  d i s a p p r o v e d  b y  the d i v i s i o n  o f  b u d g e t  

a n d  m a n a g e m e n t  u n d e r  AS 4 4 . 5 6 . 1 7 9 ,  the a u t h o r i t y  s h a l l  c o m p l e t e  a f e a s i ­

b i l i t y  s t u d y  a n d  p l a n  o f  f i n a n c e  for e a c h  p r o p o s e d  p r o j e c t .

(b) A  f e a s i b i l i t y  s t u d y  s h a l l  i n c l u d e

(1) i n f o r m a t i o n  a b o u t  the p r o p o s e d  p r o j e c t ,  i n c l u d i n g  b u t  n o t  

l i m i t e d  t o  t o t a l  p r o j e c t  c o n s t r u c t i o n  c o s t s ,  t o t a l  p r o j e c t  o p e r a t i n g

c o s t s , t h e  t i m i n g  and  a m o u n t  o f  a n t i c i p a t e d  r e t u r n s  f r o m  the c o m p l e t e d  

p r o j e c t ,  a b e n e f i t - t o - c o s t  r a t i o ,  the p o t e n t i a l  e f f e c t  o f  the p r o j e c t  o n  

t h e  e n v i r o n m e n t  o f  the a r e a  w h i c h  will b e  s e r v e d  b y  the p r o j e c t  w h e n  

c o m p l e t e d ,  a n d  t h e  a v a i l a b i l i t y  o f  a l t e r n a t i v e  g o v e r n m e n t  f i n a n c i n g ;

(2) a s t a t e m e n t  of a l l  a s s u m p t i o n s  w h i c h  a f f e c t  th e  e c o n o m i c  

f e a s i b i l i t y  of t h e  p r o j e c t ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to the d i s c o u n t  

r a t e  a n d  i n t e r e s t  r a t e  o f  a m o u n t s  of m o n e y  u s e d  for t h e  p r o j e c t ,  a n t i c i ­

p a t e d  f u e l  p r i c e s ,  an e s c a l a t i o n  rate, s t a t e  an d  l o c a l  e l e c t r i c  l o a d  

g r o w t h ,  a n d  e s t i m a t e s  o f  i n d i r e c t  co s t s  a n d  b e n e f i t s ;  a n d

(3) a c o m p a r a t i v e  a n a l y s i s  o f  all r e a s o n a b l e  a l t e r n a t i v e s  to

c o n s t r u c t i o n  o f  th e  p r o p o s e d  p r o j e c t .

(c) T h e  p l a n  of f i n a n c e  s h a l l  i n c l u d e  r e c o m m e n d a t i o n s  o f  t h e  m o s t  

a p p r o p r i a t e  m e a n s  to f i n a n c e  a p r o j e c t ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  to,

(1) th e  i s s u a n c e  o f  r e v e n u e  b o n d s  o f  the a u t h o r i t y ;

(2) t h e  i s s u a n c e  o f

(A) g e n e r a l  o b l i g a t i o n  b o n d s  o f  th e state; or

(B) r e v e n u e  b o n d s  of t h e  a u t h o r i t y  w h i c h  a r e  g u a r a n t e e d

o r  p a r t i a l l y  g u a r a n t e e d  b y  the s t a t e ;

(3) a n  a p p r o p r i a t i o n  fro m  t h e  g e n e r a l  f u n d

(A) to p a y  d e b t  s e r v i c e  o n  b o n d s  or f o r  o t h e r  p r o j e c t

p u r p o s e s ;  or

(B) to r e d u c e  t h e  a m o u n t  of  d e b t  f i n a n c i n g  f o r  t h e

p r o j e c t ;
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(4) a loan f r o m  the g e n e r a l  fund;

(5) f i n a n c i n g  a r r a n g e m e n t s  w i t h  o t h e r  e n t i t i e s  u s i n g  l e v e r­

aged l e a s e s  o r  o t h e r  f i n a n c i n g  m e t h o d s ;

(6) a s s i s t a n c e  f r o m  a n y  fede r al  agency, i n cluding, but n o t

l i m i t e d  to, t h e  Rural E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n ;

(7) a loan f r o m  the p o w e r  p r o j e c t  f und (AS 4 4 . 5 6 . 1 7 0 ( a ) ) ,  or 

fr o m  th e  r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f u n d  (AS 37.11. 0 5 0 ) ;  or

(8) an y  c o m b i n a t i o n  o f  f i n a n c i n g  a r r a n g e m e n t s  a u t h o r i z e d  b y

this s u b s e c t i o n .

(d) T h e  a u t h o r i t y  shall a d o p t  r e g u l a t i o n s  d e f i n i n g

(1) the t e c h n i q u e s  w h i c h  it s h a l l  a p p l y  to d e t e r m i n e  th a t  the 

i n f o r m a t i o n  r e q u i r e d  b y  (b) a n d  (c) of thi s  s e c t i o n  is obtained; a n d

(2) s t a n d a r d  c r i t e r i a  a n d m e a s u r e s  to a c c o m m o d a t e  c o m p a r a t i v e

a n a l y s i s  a m o n g  a l t e r n a t i v e  f i n a n c i n g  a r r a n g e m e n t s .

Sec. 4 4 . 5 6 . 1 8 3 .  R E V I E W  O F  F E A S I B I L I T Y  S T U D I E S  BY D I VI S I O N  O F  

B U D G E T  A N D  M A N A G E M E N T .  (a) T h e  d i v i s i o n  of b u d g e t  an d  m a n a g e m e n t  in 

the O f f i c e  o f  the G o v e r n o r  s h a l l  r e v i e w  f e a s i b i l i t y  stud i e s  for p r o j e c t s  

of t h e  a u t h o r i t y  for c o m p l i a n c e  w i t h  the p r o v i s i o n s  of AS 4 4 . 5 6 . 1 8 1 ( b ) .

(b) In its r e v i e w  of a p r o j e c t  u n d e r  this section, the d i v i s i o n  of

b u d g e t  an d  m a n a g e m e n t  m a y  o b t a i n  an i n d e p e n d e n t  e v a l u a t i o n  of the f e a s i­

b i l i t y  s t u d i e s  to d e t e r m i n e  c o m p l i a n c e  w i t h  the p r o v i s i o n s  of AS 4 4 . 5 6 . -  

1 8 1 ( b ) .

(c) W h e n  the d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  has c o m p l e t e d  a 

r e v i e w  of t h e  f e a s i b i l i t y  s t u d y  for a p r o j e c t  u n d e r  (a) and (b) o f  this 

s e c t i o n ,  it s hall s u b m i t  a r e p o r t  to the g o v e r n o r .  T h e  re p o r t  s h a l l  

e x a m i n e  t h e  f e a s i b i l i t y  s t u d y  f o r  c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of 

A S  4 4 . 5 6 . 1 8 1 ( b ) .  T h e  r e p o r t  o f  the d i v i s i o n  of b u d g e t  and m a n a g e m e n t  

s h a l l  i n c l u d e  a r e c o m m e n d a t i o n  for a p p r o v a l  or d i s a p p r o v a l  of th e  p r o­

j e c t  b a s e d  o n  the d i v i s i o n ' s  e x a m i n a t i o n  of the f e a s i b i l i t y  s t u d y  for
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c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of AS 4 4 . 5 6 . 1 8 1 ( b ) .

(d) The r e p o r t  for a p r o p o s e d  proj e c t  r e q u i r e d  b y  (c) of this 

se c t i o n  shall be p r e p a r e d  an d  s u b m i t t e d  no t  l a t e r  than 60 days a f t e r  the 

f e a s i b i l i t y  s t u d y  a n d  pla n  of finan c e  for the p r o p o s e d  proje c t  h a v e  been 

r e c e i v e d  by t h e  d i v i s i o n  of b u d g e t  and m a n a g e m e n t .

Sec. 4 4 . 5 6 . 1 8 5 .  S U B M I S S I O N  TO THE L E G I S L A T U R E .  (a) The a u t h o r i t y  

shall submit a f e a s i b i l i t y  s t u d y  and plan of f i n a n c e  for a p r o p o s e d  new 

proj e c t  to the legi s l a t u r e . W h e n  the f e a s i b i l i t y  study and p l a n  of 

fina n c e  are s u b m i t t e d  to the le g i s l a t u re  u n d e r  this section, t h e y  shall 

be a c c o m p a n i e d  b y  the re po r t  of the d iv i s i o n  o f  budget and m a n a g e m e n t  

p r e p a r e d  u n de r  A S  4 4 .56.183.

(b) T h e  a u t h o r i t y  m a y  n o t proc e e d  w i t h  the e n g i n e e r i n g  or design 

p hase of a p r o j e c t  for w h i c h  l eg i s lative a p p r o v a l  is r e q u i r e d  u n t i l  the 

l e g i s l a t u r e  a p p r o v e s  a p r o p o s e d  ne w project. T h e  le g i sl a t u r e  m a y 

a p p r o v e  a p r o p o s e d  n e w  p r oj e c t  o nl y  by e n a c t i n g  l e g i s l a t i o n  a u t h o r i z i n g  

that project.

Sec. 4 4 . 5 6 . 1 8 7 .  A P P L I C A B I L I T Y  OF S E C T I O N S .  The p r o v i s i o n s  of 

AS 4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 5  a p p l y  o nly to a p r o p o s e d  ne w  project w h i c h

(1) g e n e r a t e s  m o r e  t h a n  1.5 m e g a w a t t s  of power;

(2) r e q u i r e s  an a p p r o p r i a t i o n  of m o r e  than $ 1 , 0 0 0 , 0 0 0  from 

the s t a t e  g e n e r a l  fund, f r o m  the power p r o j e c t  fund, or from the r e n e w­

able r e s o u r c e s  i n v e s t m e n t  fund; or

(3) is b a s e d  on a p l a n  of f i n a n c i n g  w hi c h  r e q u i r e s  the iss u­

ance of g e n e r a l  o b l i g a t i o n  b o n d s or o ther p l e d g e  of the c r e d i t  of the 

state.

Sec. 4 4 . 5 6 . 1 8 9 .  P R O J E C T  CONST R U C T IO N .  (a) If the n e w  p r o j e c t  is 

to be de s i g n e d ,  a c q u i r e d  a n d  c o n s t r u c t e d  b y  the a uthority, it shall be 

de s i g n e d , a c q u i r e d  and c o n s t r u c t e d  as a p u b l i c  w o r k  of the state. For 

the p u r p o s e  o f  this s e c t i o n  a n e w  project d o e s  not i n c l u d e  (1) an addi-
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t i o n  or m o d i f i c a t i o n  to an  e x i s t i n g  p r o j e c t  if the total c o s t  of the 

a d d i t i o n  o r  m o d i f i c a t i o n  d oe s  not e x c e e d  $ 1 , 0 0 0 , 0 0 0 ;  (2) r e p a i r  or 

r e c o n s t r u c t i o n  of a pr o j e c t ;  or (3) d e s i g n ,  a c q u i s i t i o n  or c o n s t r u c t i o n  

n e c e s s a r y  to c o m p l e t e  a p r o j e c t  for w h i c h  b o n d s  h a v e  b e e n  issued. An  

a d d i t i o n ,  m o d i f i c a t i o n ,  repa i r ,  r e c o n s t r u c t i o n ,  design, a c q u i s i t i o n  or 

c o n s t r u c t i o n  for the  p u r p o s e  of c o m p l e t i n g  a p r o j e c t  m a y  be u n d e r t a k e n  

b y  the a u t h o r i t y  w i t h o u t  a n y  of the a p p r o v a l s  n e c e s s a r y  for a n e w  p r o­

ject.

(b) The a u t h o r i t y  m a y  not i s s u e  b o n d s  e x c e p t  a f te r  60 d a y s  n o t i­

fic a t i o n  of its i n t e n t  to i s su e  b o n d s  g i v e n  to the g o v e r n o r  an d  to the 

l e g i s l a t u r e ,  if the l e g i s l a t u r e  is in s e s s i o n ,  or to the L e g i s l a t i v e  

B udget a n d  Audit C o m m i t t e e ,  if the l e g i s l a t u r e  is not in s e s s i o n .

S ec. 4 4 . 5 6 . 1 9 5 .  O P E R A T I O N  O F  P O W E R  P R O J E C T S .  W h e n  a p o w e r  p r o j e c t  

is o p e r a t e d  by t h e  a u t h o r i t y ,  r e v e n u e s  e a r n e d  b y  the a u t h o r i t y  w h i c h  

e x c e e d  (1) o p e r a t i n g  and m a i n t e n a n c e  e x p e n s e s  of the p r o j e c t  a n d  (2) t h e 

i n t e r e s t  on and a m o r t i z a t i o n  c h a r g e s  s u f f i c i e n t  to r e t i r e  b o n d s  of th e  

a u t h o r i t y  issued for the p ro j e c t ,  a n d  r e s e r v e s  for them, s h a l l be t r a n s­

mi t t e d  to the c o m m i s s i o n e r  of r e v e n u e  for d e p o s i t  in the s t a t e  g e n e r a l  

fund.

* Sec. 9. AS 4 4 . 5 6 . 2 3 0 ( 7 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(7) " r e c o n n a i s s a n c e  s t u d y "  m e a n s  a s t u d y  c o n d u c t e d  for the 

p u r p o s e  of a s s e s s i n g  the p r e s e n t  a n d  f u t u r e  p o w e r  n e ed s  of a n  a r e a  u n d e r  

AS 4 4 . 5 6 . 1 7 7 ;

* Sec. 10. AS 4 4 . 5 6 . 2 3 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(8) " f e a s i b i l i t y  s t u d y "  m e a n s  a s t u d y  c o n d u c t e d  for the 

p u r p o s e  of e s t a b l i s h i n g  t h e  e c o n o m i c ,  e n v i r o n m e n t a l ,  a n d  s o c i a l  p r a c­

ti c a l i t y  of c o m p l e t i n g  a p r o p o s e d  p o w e r  p r o j e c t  u n d e r  AS 4 4 . 5 6 . 1 8 1 ;

(9) " s m a l l - s c a l e  p o w e r  p r o d u c t i o n  f a c i l i t y "  m e a n s  a f a c i l i t y  

wh i c h ,  b y  d e s i g n ,  is to p r o d u c e  less t h a n  2 5  m e g a w a t t s  of po w e r.
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*  S e c .  11. AS 4 4 . 5 6 . 1 8 0  a n d  A S  4 5 . 8 6  a r e  r e p e a l e d .

* Sec .  12. T R A N S I T I O N :  C U R R E N T  P R O J E C T S  O F  T H E  A U T H O R I T Y .  O n  the e f f e c­

tiv e  d a t e  of  thi s  Act, u n l e s s  a p r o p o s e d  p r o j e c t  is e x e m p t  u n d e r  AS 4 4 . 5 6 . 1 8 7  

a d d e d  b y  s ec. 8 of t h i s  Act,

(1) if t h e  d i v i s i o n  o f  b u d g e t  a n d  m a n a g e m e n t  d e t e r m i n e s  that t he  

A l a s k a  P o w e r  A u t h o r i t y  ha s  c o m p l e t e d  a r e c o n n a i s s a n c e  s t u d y  as tha t  t e r m  w a s  

d e f i n e d  b y  A S  4 4 . 5 6 . 2 3 0 ( 7 )  b e f o r e  r e - e n a c t m e n t  of A S  4 4 . 5 6 . 2 3 0 ( 7 )  b y  sec. 9 

of t h i s  Act, the p r o j e c t  for w h i c h  the r e c o n n a i s s a n c e  s t u d y  w a s  d o n e  is 

e x e m p t  f r o m  th e  p r o v i s i o n s  of A S  4 4 . 5 6 . 1 7 7  a n d  4 4 . 5 6 . 1 7 9 ,  a d d e d  b y  sec. 8 of 

t h i s  Act; th e A l a s k a  P o w e r  A u t h o r i t y  s h a l l  p r o c e e d  w i t h  p r e p a r a t i o n  of a 

f e a s i b i l i t y  s t u d y  a n d  p l a n  of f i n a n c e  u n d e r  A S  4 4 . 5 6 . 1 8 1  a d d e d  b y  sec. 8 of 

t h i s  Act;

(2) if th e  d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  d e t e r m i n e s  that the 

A l a s k a  P o w e r  A u t h o r i t y  has c o m p l e t e d  b o t h  a r e c o n n a i s s a n c e  s t u d y  u nder

A S  4 4 . 5 6 . 0 8 0 ( 1 3 )  a n d  a s t a t e m e n t  u n d e r  A S  4 4 . 5 6 . 1 8 0 ( c ) ,

(A) a n d  that s t a t e m e n t  h a s  b e e n  a p p r o v e d  b y  th e  l e g i s l a t u r e  

u n d e r  A S  4 4 . 5 6 . 1 8 0 ( c ) ,  t h e  A l a s k a  P o w e r  A u t h o r i t y  m a y  p r o c e e d  w i t h  that 

p r o j e c t  u n d e r  A S  4 4 . 5 6 . 1 8 9  a d d e d  b y  sec. 8 of t h i s  Act;

(B) a n d  that s t a t e m e n t  h a s  n ot  b e e n  a p p r o v e d  b y  the l e g i s­

la t u r e  u n d e r  A S  4 4 . 5 6 . 1 8 0 ( c ) ,  the s t a t e m e n t  w h i c h  the A l a s k a  P o we r  

A u t h o r i t y  ha s  p r e p a r e d  c o n s t i t u t e s  a f e a s i b i l i t y  s t u d y  a n d  pla n  of 

f i n a n c e  for p u r p o s e s  of A S  4 4 . 5 6 . 1 8 1 ;  the d i v i s i o n  o f  b u d g e t  and m a n a g e ­

m e n t  m a y  n o t  r e v i e w  the s t a t e m e n t  f o r  c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  

of A S  4 4 . 5 6 . 1 8 3  a d d e d  b y  sec. 8 o f  this Ac t  b e f o r e  t h e  s t a t e m e n t  is 

s u b m i t t e d  u n d e r  A S  4 4 . 5 6 . 1 8 5 ,  a d d e d  b y  sec. 8 o f  this A c t ,  to the g o v e r­

no r  a n d  l e g i s l a t u r e .

* Sec. 13. (a) T h e  b a l a n c e  of the w a t e r  r e s o u r c e s  r e v o l v i n g  loa n  f u n d  

l a p s e s  i n t o  th e  g e n e r a l  f u n d  o n  th e  e f f e c t i v e  d a t e  o f  thi s  A c t .

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  d u e  o n  o b l i g a t i o n s  c r e a t e d  by l o a n s  m a d e
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M

b y  t h e  w a t e r  r e s o u r c e s  r e v o l v i n g  loan fund shall be repaid to the c o m m i s­

s i o n e r  of c o m m e r c e  an d  e c o n o m i c  development, and shall be t r a n s m i t t e d  by 

t o  the c o m m i s s i o n e r  of r e v e n u e  for depo s i t  in the state g e n e r a l  fund.

* Sec. 14. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1980.
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