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I n t r o d u c e d :  2 / 1 4 / 8 0
R e f e r r e d :  R e s o u r c e s  a n d
F i n a n c e

B Y  Z H A R O F F , A N D E R S O N  A N D
I N  T H E  H O U S E  O S T E R B A C K

H O U S E  BI L L  NO. 745 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  BILL

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e p e a l i n g  the m o t o r  fuel tax o n  m o t o r  fuel u s e d

in w a t e r c r a f t ;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 4 3 . 4 0 . 0 1 0 ( a ) ( 2 )  is a m e n d e d  to read:

(2) t h e r e  is n o  t a x  [THE T A X ]  o n  m o t o r  fuel u s e d  in a n d  o n  

w a t e r c r a f t  of a l l d e s c r i p t i o n s  [IS FIVE  C E N T S  A G A L L O N ] ,  a n d

* Sec. 2. A S  4 3 . 4 0 . 0 1 0 ( b ) ( 2 )  is a m e n d e d  to read:

(2) t h e r e  is no t a x  [THE TAX] o n  m o t o r  fuel u s e d  in a n d  o n  

w a t e r c r a f t  of all d e s c r i p t i o n s  [IS FIV E  C E N T S  A G A LL O N ] ,  a n d

* Sec. 3. AS 4 3 . 4 0 . 0 1 0 ( g )  is a m e n d e d  to read:

(g) T h e  p r o c e e d s  of t h e  r e v e n u e  f r o m  the ta x  on all m o t o r  fuels, 

e x c e p t  as p r o v i d e d  in (e) [, f ,] a n d  (j) of  thi s  s e c t i o n ,  s ha l l  b e  

d e p o s i t e d  in a s p e c i a l  h i g h w a y  fuel tax a c c o u n t  in the s t a t e  g e n e r a l  

fund. T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  f u n d s f r o m  it f or  e x p e n d i t u r e  b y  

t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  [ P U B L I C  W O R K S ]  

d i r e c t l y  or as m a t c h e d  w i t h  a v a i l a b l e  f e d e r a l - a i d  h i g h w a y  m o n e y  f o r  

m a i n t e n a n c e  of h i g h w a y s ,  c o n s t r u c t i o n  of h i g h w a y  p r o j e c t s  a n d  f e r r i e s  

i n c l u d e d  i n  the p r o g r a m  p r o v i d e d  for in A S  1 9. 1 0 . 1 5 0 ,  i n c l u d i n g  a p ­

pr o a c h e s ,  a p p u r t e n a n c e s  a n d  r e l a t e d  f a c i l i t i e s  a n d  a c q u i s i t i o n  of 

r i g h t s - o f - w a y  or e a s e m e n t s ,  a n d  o t h e r  h i g h w a y  costs i n c l u d i n g  s u r v e y s ,  

a d m i n i s t r a t i o n ,  a n d  r e l a t e d  ma t t e r s .  A l l  d e p a r t m e n t s  o f  th e  s t a t e

g o v e r n m e n t  a u t h o r i z e d  to s p e n d  f unds c o l l e c t e d  fro m t a x e s  i m p o s e d  b y  

A S  4 3 . 4 0 . 0 1 0  - 4 3 . 4 0 . 1 0 0  s h a l l  p e r f o r m ,  w h e n  f e a s i b l e ,  a l l  c o n s t r u c t i o n

o r  r e c o n s t r u c t i o n  p r o j e c t s  b y  c o n t r a c t  a f t e r  the p r o j e c t s  h a v e  b e e n
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a d v e r t i s e d  for c o m p e t i t i v e  bids, except that, when feasible, a r r a n g e­

m e n t s  shall be made w i t h  pol i t i c a l s u b d i v i s i o n s  to c arry out the c o n­

s t r u c t i o n  o r  r e c o n s t r u c t i o n  projects. If it is not feasible for the 

w o r k  to be p e r f o r m e d  b y  s t a t e  e n g i n e e r i n g  forces, the c o m m i s s i o n e r  of

t r a n s p o r t a t i o n  a n d p u b lic f a c ilities [ P U B L IC  WORKS] may contract on a 

p r o f e s s i o n a l  b a s i s  w i t h  p r i v a t e  e n g i n e e r i n g  firms for road design, 

b r i d g e  design, and s e r v i c e s  in c o n n e c t i o n  w i t h  surveys. If m o r e  than 

o n e  p r i v a t e  e n g i n e e r i n g  f i r m  is a v a i l a b l e  for the work the c o n t r a c t s  

s h a l l  be e n t e r e d  into o n  a n e g o t i a t e d  basis.

* S e c .  4. A S  4 3 . 4 0 . 0 3 0 ( a ) ( 2 )  is amen d e d to read:

(2) the m o t o r  fuel is not a v i a t i o n  fuel [, OR M OTOR FUEL USED 

I N  OR ON W A T E R C R A F T ] ;  a n d

* S e c .  5. A S  4 3 . 4 0 . 1 0 0 ( 2 )  is amen d e d  to read:

(2 ) "motor f u e l "  means fuel u s e d  in an en g i n e  for the p r o­

p u l s i o n  of a motor v e h i c l e  or aircraft, [AND FUEL USED IN AND ON W A T E R­

C R A F T  FOR A N Y  P U R P O S E , ] or in a s t a t i o n a r y  engine, mach in e  or m e c h a n i c a l

c o n t r i v a n c e  w h i c h  is r u n  by an internal c o m bu s t i o n  motor; "m o t o r  fuel" 

d o e s  not i n c l u d e

(A) fuel c o n s i g n ed  to f o r e i g n  countries,

(13) fuel so l d  for use in jet p r o p u ls i o n  a i r c r af t  

o p e r a t i n g  in f l i g h t s  to foreign countries,

(C) fuel used in s t a t i o n a r y  power plants o p e r a t i n g  as 

pu b l i c  util it y  p l a n t s  and g e n e r a t i n g  e l ectrical energy for sale to 

the g e n e r a l  public,

(D) fuel used by n o n p r o f i t  power a s s o c i a t i o n s  or c o r­

po r a t i o n s  for g e n e r a t i n g  el e c t r i c  e n e r g y  for resale, or

(E) f uel u s e d  by c h a r i t a b l e  institutions;

* Sec. 6. A S  4 3 . 4 0 . 0 1 0 ( f )  is repealed.

* Sec. 7. T h i s  Act t a k es  eff e c t  i m m e d i a t e l y  in a c c or d a n c e  w i t h  AS 0 1 . 10 . -
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