
1

2

3

4

5

6

7

8

9

10

11

12

13

14

16

16

17

18

19

20

21

22

23

24

26

26

27

28

29

r

O r i g i n a l  sponsor: C o m m e r c e  C o m m i t t e e  O ff ered: 4 / 2 / 8 0
R e ferred: F i n a n c e

IN T H E  H O U S E  BY T H E  C O M M E RC E  C O M M I T T E E

CS FOR H O U S E  BILL NO. 717 

IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  BILL

Fo r  an Ac t  entitled: " A n  Act r e l a t i n g  to the t a x a t i o n  of insurers; an d

p r o v i d i n g  for an e f f e c t i v e  d at e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 2 1 . 0 9 . 2 1 0 ( b )  is amended to read:

(b) Each i n s u r e r ,  a n d  e a c h  f o r m e r l y  a u t h o r i z e d  insurer w i t h  r e­

spect to p re miums r e c e i v e d  w h i l e  an a u t h o r i z e d  i n s u r er  in this state, 

s h a l l  pay a tax o n  the total d i r e c t  p r e m i u m  inc o me  received d u r i n g  the 

y ear e n d i n g  on the p r e c e d i n g  D e c e m b e r  31 and p a i d  for the i n s u r a n c e  of 

p r o p e r t y  or risks r e s i d e n t  or located in the s t a t e  other t h a n  wet m a r i n e  

a n d  t r a n s p o r t a t i o n  insu r a n c e ,  after d e d u c t i n g  f r o m  the total di r e c t  

p r e m i u m  income the a p p l i c a b l e  c a n c e l l a ti o n s ,  r e t u r n e d  premiums, the 

u n a b s o r b e d  p o r t i o n  of any d e p o s i t  premium, all p o l i c y  dividends, u n ­

ab s o r b e d  pr e m i u m s  r e f u n d e d  to p o l i c y h o l d e r s ,  refunds, savings, s a v i n g s  

c o u p o n s  and o t h e r  simi la r  r e t u r n s  pai d  or c r e d i t e d  to p o l i c y h o l d e r s  w i t h

r e s p e c t  to their p o l i c i e s .  No  d e du c t i o n s  m a y  be  m a d e  of c a s h  s u r r e n d e r

v a l u e  of policies. C o n s i d e r a t i o n s  r e c e i v e d  on a n n u i t y  c o n t r ac t s  s h a l l  

n o t  be  i n c luded i n  the d i r e c t  p r e m i u m  in c o m e  a n d  shall not b e  s u b j e c t  to 

tax. The tax s h a l l  be p a i d  to the d ir e c t o r  a n n u a l l y  before A p r i l  1,

and, e x c e p t  as p r o v i d e d  in (i) and (.1) of this s e c t i o n  and in AS 2 1 . 6 9 . -

390(c), is c o m p u t e d  at the r a t e  of

(1) o n e  an d  o n e - h a l f  p e r c e n t  for a d o m e s t i c  c o m p a n y  [ D O M E S T I C  

C O M P A N I E S ,  1-1/2 PER CENT];

(2) B i x  p e r c e n t  o f  gross p r e m i u m s  less claims p a i d  for a 

h o s p i t a l  and m e d i c a l  s e r v i c e  c o r p o r a t i o n  [CORPORATIONS, 6 PER C E N T  O F
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(3) t h r e e  p e r c e n t  for a c o m p a n y  o t h e r  than a d o m e s t i c  c o r­

p o r a t i o n  or h o s p i t a l  and m e d i c a l  s e r v i c e  c o r p o r a t i o n  [ C O M P A N I E S  O T H E R  

T H A N  D O M E S T I C  A N D  H O S P I T A L  A N D  M E D I C A L  S E R V I C E  C O R P O R A T IO N S ,  3 PER 

C E N T ] .

* Sec. 2. AS 2 1 . 0 9 . 2 1 0  is a m e n d e d  b y  a d d i n g  n e w  su b s e c t i o n s  to read:

(i) The l e v y  of a tax u n d e r  (b)(1) o f  this s e c t i o n  d o e s  n o t  a p p l y  

to a d o m e s t i c  i n s u r e r  w h o  m a i n t a i n e d  at l e a s t  50 p e r c e n t  of its i n v e s t­

men t s  in as s e t s  in the s t a t e  d u r i n g  the y e a r  for w h i c h  the t a x  is due.

To q u a l i f y  u n d e r  this s u b s e c t i o n ,  the i n v e s t m e n t s  of the d o m e s t i c  

i n s u r e r  must c o m p l y  w i t h  AS 21.21. For p u r p o s e s  of this s u b s e c t i o n ,  if 

the d o m e s t i c  i n s u r e r  is a n  a f f i l i a te ,  s u b s i d i a r y  or a s s o c i a t e  of  an 

i n s u r e r  or g r o u p  o f  i n s urers w h i c h  does n o t  q u a l i f y  as a d o m e s t i c  

i n s u r e r ,  the d o m e s t i c  i n s u r e r  q u a l i f i e s  u n d e r  this s u b s e c t i o n  o n l y  if 

its i n v e s t m e n t s  in the s tate ar e  not less t h a n  50 p e r c e n t  o f  t h e  a m o u n t  

e q u a l  to the p r o p o r t i o n  of the total i n v e s t m e n t s  of the i n s u r e r  or g r o u p  

of i n s u r e r s  of w h i c h  it is a n  a f f i l i a t e ,  sub s i d i a r y , or a s s o c i a t e  t h a t  

the w r i t t e n  p r e m i u m  of the d o m e s t i c  i n s u r e r  bears to the t o t a l w r i t t e n  

p r e m i u m  of the i n s u r e r  or g r o u p  of i n s u r e r s  of w h i c h  it is a n  a f f i l i a t e ,  

s u b s i d i a r y ,  or a s so c i a t e .

(j) T h e t a x  rate in (b)(3) of thi s s e c t i o n  is r e d u c e d  to one a n d  

o n e - h a l f  p e r c e n t  if d u r i n g  th e  year for w h i c h  the tax is d u e  th e  i n s u r e r  

m a i n t a i n e d ,  as a p e r c e n t a g e  o f  its t otal inves t m e n t s ,  i n v e s t m e n t s  i n  

a s s e t s  in the s t a t e  equal to at least t w i c e  the amount tha t  its w r i t t e n  

p r e m i u m  in the s t a t e  b e a r s  to its total w r i t t e n  premium. T o  q u a l i f y  for 

a t a x  r e d u c t i o n  u n d e r  this s u b s ec t i o n ,  t h e  i n v es t m e n t s  o f  th e  i n s u r e r  

m u s t  c o m p l y  w i t h  AS 21.21.

* Sec. 3. Thi s A c t  takes e f f e c t  J a n u a r y  1, 1981.
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