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BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 704

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to the method of purchases of social

services by the state; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.40.010(a) is repealed and re-enacted to read:

Sec. 47.40.010. PURCHASE OF SERVICES. (a) When the department

purchases services for persons for w h o m  the state has assumed respon­

sibility under the laws of the state, the department shall

(1) adopt regulations establishing the levels of care to be 

provided and otherwise carrying out the purposes of this chapter;

(2) contract for the delivery of services at each level of 

care to be provided;

(3) place persons for w h o m  the state has assumed responsi­

bility at levels of care that are appropriate in light of individual 

n e e d s .

* Sec. 2. AS 47.40.020 is amended to read:

Sec. 47.40.020. LICENSING AND SUPERVISION. Any person [ANYONE)

providing services which are purchased by the department under this 

chapter must [SHALL], if required by the department, be licensed and 

supervised in the same manner as boarding homes, foster homes and 

other institutions as provided for in AS 47.35.010 - 47.35.080.

* Sec. 3. AS 47.40.030 is repealed and re-enacted to read:

Sec. 47.40.030. REQUIRED ACCOUNTING PROCEDURES, (a) Any person

w h o  solicits or receives payment for services, other than foster home
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care, u n d e r  this c h a p t e r  s h al l

(1) m e e t  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s ;  and

(2) u p o n  r e q u e s t  o f  t h e  d e p a r t m e n t ,  p r o d u c e  for i n s p e c t i o n  

a n d  c o p y i n g  a l l f i s c a l  i n f o r m a t i o n ,  books, r ec ords, a n d  a c c o u n t s  

r e l a t i n g  to the c o s t  o f  p r o v i d i n g  s e r vices.

(b) I n f o r m a t i o n  a c q u i r e d  b y  the d e p a r t m e n t  u n d e r  (a) of this 

s e c t i o n  m a y  n o t  b e  d i s c l o s e d  if its d i s c l o s u r e  is o t h e r w i s e  p r o h i b i t e d  

b y  law.

* Sec. 4. A S  4 7 . 4 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 7 . 4 0 . 0 4 1 .  N E G O T I A T I O N  O F  C O N T R A C T S .  (a) The d ep a r t m e n t  

shall, as o f t e n  as it c o n s i d e r s  n e c e s s a r y ,  e n t e r  i nt o  n e g o t i a t i o n s  for 

the p u r c h a s e  of s e r v i c e s  u n d e r  this c ha p t e r .  This r e q u i r e m e n t  does 

n o t  a p p l y  to f o s t e r  h o m e  care.

(b) R e g u l a t i o n s  a d o p t e d  b y  the d e p a r t m e n t  u n d e r  A S  4 7 . 4 0 . 0 1 0  m u s t  

i n c l u d e  p r o c e d u r e s  f o r  the n e g o t i a t i o n  of c o n t r a c t s  u n d e r  this section.

Sec. 4 7 . 4 0 . 0 5 1 .  F O S T E R  H O M E  C A R E  RA T E S .  R e g u l a t i o n s  a d o p t e d  b y  

the d e p a r t m e n t  u n d e r  A S  4 7 . 4 0 . 0 1 0  m u s t  e s t a b l i s h  r a t e s  of p a y m e n t  for 

f o s t e r  h o m e  care.

* Sec. 5. A S  4 7 . 4 0 . 0 8 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 4 7 . 4 0 . 0 8 0 .  D E F I N I T I O N S .  In this c h a p te r

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of H e a l t h  a n d So c i al

S e r v i c e s ;

(2) " s e r v i c e s "  m e a n s  i n s t i t u t i o n a l ,  f o s t e r  home, or o t h e r  

c u s t o d i a l  o r  r e s i d e n t i a l  care, b u t  d oes n o t  i n c l u d e  m e d i c a l  c a r e  or 

a n y  s e r v i c e s  for w h i c h  the m a n n e r  or r a t e  o f  p a y m e n t  is o t h e r w i s e  

p r e s c r i b e d  b y  law.

*  Sec. 6. A S  4 7 . 0 5 . 0 1 0 ( 1 4 ) ,  A S  4 7 . 4 0 . 0 4 0 ,  a n d  A S  4 7 . 4 0 . 0 5 0  are rep e a l e d .

*  Sec. 7. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1981.
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