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Introduced: 2/11/80
Referred: State Affairs and
Finance

B Y  M U N S O N , B E I R N E . B E T T I S W O R T H ,  
B U C H H O L D T ,G U Y ,H A U G E N ,H U R L B E R T , 
M C K I N N O N ,M O S S ,O S T E R B A C K ,P A R R  
A N D  R O G E R S[N T H E  H O U S E

H O U S E  B I L L  NO. 700 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  " A n  A c t  r e l a t i n g  to ta xe s ,  r e d u c i n g  i n d i v i d u a l  i n c o m e

t a x  r a t e s ,  a n d  r e p e a l i n g  the s c h o o l  tax; a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 3 . 2 0 . 0 1 1 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to r e a d :

(a) T h e r e  is i m p o s e d  f o r  e a c h  t a x a b l e  y e a r  u p o n  t h e t a x a b l e  i n c o m e

o f  e v e r y  r e s i d e n t ,  n o n r e s i d e n t ,  a n d  p a r t - y e a r  r e s i d e n t  i n d i v i d u a l  a n d

f i d u c i a r y  of t he  s t a t e ,  e x c e p t  t h o s e  q u a l i f y i n g  f o r  t h e  r a t e s  in (b) or

(c) of t h i s  s e c t i o n ,  t a x e s  c o m p u t e d  a c c o r d i n g  to t h e  f o l l o w i n g  table:

If t h e  t a x a b l e  i n c o m e  is: 

No t  o v e r  $ 4 , 0 0 0  

O v e r  $ 4 , 0 0 0  b u t  n o t  o v e r  

$ 6 , 0 0 0

O v e r  $ 6 , 0 0 0  b u t  n o t  o v e r  

$ 1 0 , 0 0 0  

O v e r  $ 1 0 , 0 0 0  b u t  n o t  o v e r  

$ 1 4 , 0 0 0  

O v e r  $ 1 4 , 0 0 0  b u t  n o t  o v e r  

$ 1 8 , 0 0 0  

O v e r  $ 1 8 , 0 0 0  b u t  n o t  o v e r  

$ 2 4 , 0 0 0  

O v e r  $ 2 4 , 0 0 0  b u t  n o t  o v e r  

$ 3 0 , 0 0 0  

O v e r  $ 3 0 , 0 0 0  b u t  n o t  o v e r

T h e n  the t a x  i s :

No  t a x

0.5 p e r c e n t  of t h e  t a x a b l e  

i n c o m e  o v e r  $ 4 , 0 0 0  

$10 p l u s  1.0 p e r c e n t  of 

e x c e s s  o v e r  $ 6 , 0 0 0  

$50 p l u s  1.5 p e r c e n t  of 

e x c e s s  o v e r  $ 1 0 , 0 0 0  

$ 1 1 0  p l u s  2.0 p e r c e n t  of 

e x c e s s  o v e r  $ 1 4 , 0 0 0  

$1 9 0  p l u s  2.5 p e r c e n t  of 

e x c e s s  o v e r  $ 1 8 , 0 0 0  

$ 3 4 0  p l u s  3.0 p e r c e n t  of 

e x c e s s  o v e r  $ 2 4 , 0 0 0  

$ 5 2 0  p l u s  3.5 p e r c e n t  of 
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$ 3 6 , 0 0 0 ex c e s s o v e r  $ 3 0 , 0 0 0

O v e r $ 3 6 , 0 0 0  b u t not over $ 730 plus 4. 0 p e r c e n t  of

$ 4 2 , 0 0 0 e x c e s s ov e r  $ 3 6 , 0 0 0

O v e r $ 4 2 , 0 0 0  b u t not over $97 0 pl u s  4. 5 p e r c e n t  of

$ 5 0 , 0 0 0 excess ov e r  $ 4 2 , 0 0 0

O v e r $ 5 0 , 0 0 0  bu t not over $ 1 , 3 3 0  plus 5.0 p e r c e n t  of

$ 6 0 , 0 0 0 ex c e s s o v e r  $ 5 0 , 0 0 0

O v e r $ 6 0 , 0 0 0  bu t not over $ 1 , 8 3 0  plus 5.5 p e r c e n t  of

$ 7 5 , 0 0 0 e xcess o v e r  $ 6 0 , 0 0 0

O v e r $ 7 5 , 0 0 0  b u t not over $2 , 6 5 5  plus 6.0 p e r c e n t  of

$ 1 0 0 , 0 0 0 excess o v e r  $ 7 5 , 0 0 0

O v e r $ 1 0 0 , 0 0 0  but: not over $ 4 , 1 5 5  plus 6.5 p e r c e n t  of

$ 1 5 0 , 0 0 0 e xcess o v e r  $ 1 0 0 , 0 0 0

O v e r $ 1 5 0 , 0 0 0  but: not over $ 7 , 4 0 5  plus 7.0 p e r c e n t  of

$ 2 0 0 , 0 0 0 e xcess over $ 1 5 0 , 0 0 0

O v e r $ 2 0 0 , 0 0 0 $ 1 0 , 9 0 5  plus: 7.5 p e r c e n t  o:

exc es s  o ver $ 2 0 0 , 0 0 0  

* Sec. 2. AS 4 3 . 2 0 . 0 1 1 ( b )  is r e p e a l e d  an d  r e - e n a c t e d  to read:

(b) T h e r e  is i m p o s e d  for each t a x a b l e  y e a r  u pon the t a x a b l e  in c o m e 

of e v e r y  r e s i d e n t ,  n o n r e s i d e n t  and p a r t - y e a r  r e s i d e n t  m a r r i e d  i n d i v i d u a l  

w h o  m a k e s  a s i n g l e  r e t u r n  j o i n t l y  w i t h  hi s  s p o u s e  (as p r o v i d e d  in s e c­

ti o n  601 3  of t h e  I n t e r n a l  R e v e n u e  Code, 26 U.S.C. sec. 6013) a n d  u p o n

e v e r y  r e s i d e n t ,  n o n r e s i d e n t  and p a r t - y e a r  r e s i d e n t  s u r v i v i n g  s p o u s e  (as 

d e f i n e d  in s e c t i o n  2(a) of the I n t e r n a l  R e v e n u e  Code, 26 U.S.C. 2(a)) 

t a x e s  c o m p u t e d  a c c o r d i n g  to the f o l l o w i n g  table:

If the t a x a b l e  i n c o m e  is: T h e n  the ta x  is:

N o t  o v e r  $ 8 , 0 0 0  No tax

O v e r  $ 8 , 0 0 0  b u t  not over 0.5 p e r c e n t  of the t a x a b l e

$ 1 2 , 0 0 0  in c o me  o v e r  $ 8 , 0 0 0
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O v e r  $ 1 2 , 0 0 0  b u t  not o v e r  

$20,000 

O v e r  $ 2 0 , 0 0 0  b u t  not o ver 

$28, 0 0 0 

O v e r  $ 2 8 , 0 0 0  bu t  not o v e r  

$36,000 

O v e r  $ 3 6 , 0 0 0  b u t  not o v e r  

$48,000  

O v e r  $ 4 8 , 0 0 0  bu t not ove r  

$60, 0 0 0 

O v e r  $ 6 0 , 0 0 0 b u t  not ov e r  

$72, 0 0 0 

O v e r  $ 7 2 , 0 0 0  but not o v e r  

$84,000 

O v e r  $ 8 4 , 0 0 0  but not ov e r 

$ 1 0 0 , 0 0 0  

O v e r  $ 1 0 0 , 0 0 0  but not o v e r  

$ 1 2 0 , 0 0 0  

O v e r  $ 1 2 0 , 0 0 0  but not o v e r  

$ 1 5 0 , 0 0 0  

O v e r  $ 1 5 0 , 0 0 0  but not o v e r  

$ 2 0 0 , 0 0 0  

O v e r  $ 2 0 0 , 0 0 0  but not o v e r  

$ 3 0 0 , 0 0 0  

O v e r  $ 3 0 0 , 0 0 0  but not o v e r  

$ 4 0 0 , 0 0 0  

O v e r  $ 4 0 0 , 0 0 0

* Sec. 3. AS 4 3 . 2 0 . 0 1 1 ( c )  Is r e p e a l e d  a n d  r e

-3-

$2 0  plus 1,0 p e r c e n t  of 

excess o v e r  $12,000 

$ 1 0 0  plus 1.5 p e r c e n t  of 

excess o v e r  $20,000 

$ 2 2 0  plus 2.0 p e r c e n t  of 

excess o v e r  $28,000 

$ 3 8 0  plus 2.5 p e r c e n t  of 

e xcess o v e r  $36,000  

$ 6 8 0  plus 3.0 p e r c e n t  of 

e xcess o v e r  $48,000 

$ 1 , 0 4 0  plus 3.5 p e r c e n t  of 

excess o v e r  $60,000 

$ 1 , 4 6 0  plus 4 . 0  p e r c e n t  of 

excess o v e r  $72,000  

$ 1 , 9 4 0  plu s  4.5 p e r c e n t  of 

excess o v e r  $84,000 

$ 2 , 6 6 0  p lus 5.0 p e rc e n t  of 

excess o v e r  $ 1 0 0 , 0 0 0  

$ 3 , 6 6 0  p lus 5.5 p e r c e n t  of 

excess o v e r  $ 1 2 0 , 0 0 0  

$5 , 3 1 0  p lus 6. 0  p e r c e n t  of  

excess o v e r  $ 1 5 0 , 0 0 0  

$ 8 , 3 1 0  p lus 6.5 p e r c e n t  o f  

excess o v e r  $ 2 0 0 , 0 0 0  

$1 5 , 2 2 0  plu s  7.0 p e r c e n t  o f  

ex c e s s  o v e r  $ 3 0 0 , 0 0 0  

$ 2 2 , 2 2 0  plu s  7.5 p e r c e n t  o f  

ex c e s s  o v e r  $ 4 0 0 , 0 0 0  

e n a c t e d  to readt 
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(c) T h e r e  is i m p o s e d  for e a c h  t a x a b l e  y e a r  u p o n  the t a x a b l e  i n c o m e  

of e v e r y  r e s i d e n t ,  n o n r e s i d e n t  a n d  p a r t - y e a r  r e s i d e n t  h e a d  of a h o u s e ­

h o l d  (as d e f i n e d  in  s e c t i o n  2(b) o f  the I n t e r n a l  R e v e n u e  C o d e  (26 U . S . C .  

2(b)) t a x e s  c o m p u t e d  a c c o r d i n g  to th e  f o l l o w i n g  ta b l e :

If the t a x a b l e  in c o me  is: T h e n  the tax is:

N o t  o v e r  $ 6 ,0 0 0  N o  t a x

O v e r $ 6 , 0 0 0  b u t  n o t ov e r 0.5 p e r c e n t of the t a x a b l e

$ 9 , 0 0 0 i n c o m e o v e r  $ 6 , 0 0 0

O v e r $ 9 , 0 0 0  b u t  not o v e r $15 p l u s  1.0 p e r c e n t  of

$ 1 5 , 0 0 0 e x c e s s o v e r  $ 9 , 0 0 0

O v e r $ 1 5 , 0 0 0 but not over $75 p l u s  1.5 p e r c e n t  of

$ 2 1 , 0 0 0 e x c e s s o ve r  $ 1 5 , 0 0 0

O v e r $ 2 1 , 0 0 0 but not over $16 5 p l u s  2. 0 p e r c e n t  of

$ 2 7 , 0 0 0 e x c e s s o ve r  $ 2 1 , 0 0 0

O v e r $ 2 7 , 0 0 0 but not over $28 5 p l u s  2. 5 p e r c e n t  of

$ 3 6 , 0 0 0 e x c e s s o ve r  $ 2 7 , 0 0 0

O v e r $ 3 6 , 0 0 0 but not over $ 510 p l u s  3. 0 p e r c e n t  of

$ 4 5 , 0 0 0 e x c e s s o v e r  $ 3 6 , 0 0 0

O v e r $ 4 5 , 0 0 0 but not o ver $ 780 p l u s  3. 5 p e r c e n t  of

$ 5 4 , 0 0 0 e x c e ss ove r $ 4 5 , 0 0 0

O v e r $ 5 4 , 0 0 0 but n o t o ver $ 1 , 0 9 5  plus 4.0 p e r c e n t  of

$ 6 3 , 0 0 0 ex c e s s o v e r  $ 5 4 , 0 0 0

O v e r $ 6 3 , 0 0 0 but n o t o ver $ 1 , 4 5 5  plus 4.5 p e r c e n t  of

$ 7 5 , 0 0 0 ex c e s s o v e r  $ 6 3 , 0 0 0

O v e r $ 7 5 , 0 0 0 but no t ove r $ 1 , 9 9 5  plus 5.0 p e r c e n t  of

$ 9 0 , 0 0 0 e x c e s s o v e r  $ 7 5 , 0 0 0

O v e r $ 9 0 , 0 0 0 but n o t over $ 2 , 7 4 5  plus 5.5 p e r c e n t  of

$ 1 2 0 , 0 0 0 exc es s o v e r  $ 9 0 , 0 0 0

O v e r $ 1 2 0 , 0 0 0  bu t  n o t  o ve r $ 4 , 3 9 5  p lus 6.0 p e r c e n t  o f
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$ 1 6 0 , 0 0 0  e x c e s s  o v e r  $ 1 2 0 , 0 0 0

O v e r  $ 1 6 0 , 0 0 0  bu t  n o t  o v e r  $ 6 , 7 9 5  p l u s  6.5 p e r c e n t  o f

$ 2 2 5 , 0 0 0  e x c e s s  o v e r  $ 1 6 0 , 0 0 0

O v e r  $ 2 2 5 , 0 0 0  b u t  no t  o v e r  $ 1 1 , 0 2 0  p l u s  7.0 p e r c e n t  o f

$ 3 0 0 , 0 0 0  e x c e s s  o v e r  $ 2 2 5 , 0 0 0

O v e r  $ 3 0 0 , 0 0 0  $ 1 6 , 2 7 0  p l u s  7.5 p e r c e n t  o f

e x c e s s  o v e r  $ 3 0 0 , 0 0 0

* S e c .  4. A S  4 3 . 2 0 . 0 2 1 ( d )  is r e p e a l e d  a n d  r e - e n a c t e d  t o  read:

(d) I n  c o m p u t i n g  A l a s k a  i n c o m e  tax,

(1) e i g h t  p e r c e n t  of a c r e d i t  a l l o w e d  to a n  i n d i v i d u a l  o r  

f i d u c i a r y  u n d e r  the I n t e r n a l  R e v e n u e  C o d e  m a y  be c l a i m e d  as a c r e d i t  

a g a i n s t  t h e  t a x  p a y a b l e  u n d e r  this c h a p t e r  b y  th e  i n d i v i d u a l  or f i d u ­

c i a r y  j

(2) 18 p e r c e n t  of a c r e d i t  a l l o w e d  to a c o r p o r a t i o n  u n d e r  the

I n t e r n a l  R e v e n u e  C o d e  m a y  b e  c l a i m e d  as a c r e d i t  a g a i n s t  t h e  t a x  p a y a b l e

u n d e r  t h i s  c h a p t e r  b y  the c o r p o r a t i o n .

* S e c .  5. A S  4 3 . 4 5  is r e p e a l e d .

* S e c .  6. T h i s  Act a p p l i e s  to tax y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31,

1980.

* S e c .  7. T h i s  Ac t  t a k e s e f f e c t  J a n u a r y  1, 1981.

-5- HB 700


