
1

2

3

4

5

G

7

8

9

10

11

1?

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

r
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IN T H E  H O U S E  BY TH E  S T A T E  A F F A I R S  C O M M I T T E E

CS FOR H O U S E  B I L L  N O . 696 

IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act e n titled: "An Act s u s p e n d i n g  the i n d i v i d u a l  net income tax;

p r o v i d i n g  for p a y m e n t s  to s tate resi d en t s ;  a n d  p r o­

vid i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. POLICY, P U RP O S E S  AND F I NDINGS, (a) It is the d u t y  and 

p o l i c y  of the state with respect to the n a t u r a l  r e s o u r c e s  b e l o n g i n g  to it an d 

the income d e r i v e d  from t hose natural r e s o u r c e s  to p r o v i d e  for t h ei r  use 

d e v e l op m e n t ,  and c o n s e r v a t i o n  for the m a x i m u m  b e n e f i t  of the p e o p l e  of the 

s t a t e .

(b) T h e  p u r p o se s  of this Act are

(1) to p r o v i d e  a m e c h a n i s m  for e q u i t a b l e  d i s t r i b u t i o n  to the 

p e o p l e  of A l a s k a  of at least a p o r t i o n  of the s t a t e ' s e n e r g y  w e a l t h  d e r i v e d  

f r o m  the d e v e l o p m e n t  and p r o d u c t i o n  of the n a t u r a l  r e s o u r c e s  b e l o n g i n g  to 

t h e m  as A l a s k a n s ;

(2) to e n c o u r a g e  persons to m a i n t a i n  t heir r e s i d e n c e  in A l a s k a  a n d  

to r ed u c e  p o p u l a t i o n  t u r n o v e r  in the state; a n d

(3) to e n c o u r a g e  i n c r e as e d  a w a r e n e s s  a n d  i n v o l v e m e n t  b y  the r e s i­

dents of the state in the m a n a g e m e n t  and e x p e n d i t u r e  of state r e v e n u e s  derivec 

f r o m  n a t u r a l  r e sources d e v e l o p m e n t  an d  p r o d u c t i o n .

(c) T h e  l e g i s l a t u r e  finds that the d e m a n d s  o n  a n d  cost of s t a t e  g o v e r n­

m e n t  hav e  i n c r e a s e d  ove r  the p ast f e w  years at an e x c e s s i v e  r a t e  a n d  that 

this i n c r e a s e  h a s  b e e n  p e r m i t t e d  to occur, at least i n  part, b y  a f e e l i n g  o n  

the p a r t  of m a n y  r e s i d e n t s  of the st a t e  tha t  b e c a u s e  s u c h  a h i g h  p r o p o r t i o n  

of the s t a t e ' s  r e v e n u e  c omes f r o m  r o y a l t i e s  a n d  b o n u s e s  u nder m i n e r a l  l e a s e s
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o f  s t a t e  land, t h os e  d e m a n d s  a n d  c o s t s  do no t  h a v e  a s i g n i f i c a n t  e c o n o m i c  

i m p a c t  u p o n  t h e m  p e r s o n a l l y .  It is in the p u b l i c  i n t e r e s t  to d i s t r i b u t e  a 

p o r t i o n  of A l a s k a ' s  e n e r g y  w e a l t h  to the p e o p l e  o f  the state.

(d) T h e  l e g i s l a t u r e  a l s o  f i n d s  that s t a t e  r e s i d e n t s  h a v e  b e e n  p a y i n g  

i n c r e a s i n g l y  h i g h  p r i c e s  fo r  f o s s i l  fuels, w h i l e  f e w  have r e c e i v e d  d i r e c t  

m o n e t a r y  b e n e f i t s  f r o m  the p r o d u c t i o n  a n d  d e v e l o p m e n t  of f o s s i l  f u e ls  b e l o n g­

i n g  to t h e m  as A l a s k a n s .  It is in the p u b l i c  i n t e r e s t  to r e t u r n  to s t a t e  

r e s i d e n t s  a p o r t i o n  of the s t a t e ' s  i n c o m e  f r o m  oil, gas, a n d  o t h e r  m i n e r a l  

p r o d u c t i o n  to h e l p  o f f s e t  r i s i n g  fue l  costs.

(e) T h e  l e g i s l a t u r e  a l s o  f i n d s  that s t a t e  r e s i d e n t s  w h o  h a v e  p l a y e d  a

r o l e  in th e  h i s t o r y  an d  d e v e l o p m e n t  of this s t a t e  c o n s t i t u t e  a n  i r r e p l a c e a b l e  

r e s o u r c e  a n d  h a v e  m ade v a l u a b l e  c o n t r i b u t i o n s  to the p o l i t i c a l ,  e c o n o m i c  an d 

3 o c i a l  f a b r i c  of the s t a t e  not o n l y  in the f o r m  of taxes b u t a l s o  in the f o r m  

o f  p a r t i c i p a t i o n  in the s t a t e ' s  d e v e l o p m e n t .  T h e  l e g i s l a t u r e  finds that 

t h e s e  c o n t r i b u t i o n s  c a n n o t  be m e a s u r e d  a c c u r a t e l y  in m o n e t a r y  terms a n d  that 

th e  c o n t r i b u t i o n s  h a v e  b e e n  m a d e  d u r i n g  y e a r s  s i n c e  s t a t e h o o d  in w h i c h  r e l a­

t i v e l y  s m a l l  a m o u n t s  of r e v e n u e  w e r e  g e n e r a t e d  f r o m  the d e v e l o p m e n t  of the 

s t a t e ' s  n a t u r a l  r e s o u r c e s .  T h e s e  s a m e  A l a s k a n s  h a v e  b o r n e  the b u r d e n s  of a 

h i g h  c os t  of l i v i n g  d u r i n g  t h ei r  y e a r s  of r e s i d e n c e  here. In o r d e r  to a c h i e v e  

a f ai r  d i s t r i b u t i o n  of th e  p r e s e n t  a n d  f u t u r e  i n c o m e  f r o m  the d e v e l o p m e n t  o f  

t h e  s t a t e ' s  n a t u r a l  r e s o u r c e s ,  it is n e c e s s a r y  to e s t a b l i s h  a d i s t r i b u t i o n  

m e c h a n i s m  t hat takes i n t o  a c c o u n t  the y e a r s d u r i n g  w h i c h  t h e s e  i n d i v i d u a l s  

w e r e  o w n e r s  of the s t a t e ' s  v a l u a b l e  n a t u r a l  r e s o u r c e s  but d i d  not r e c e i v e  

d i r e c t  b e n e f i t s  f r o m  t h a t  o w n e r s h i p .  It is a l s o  in the p u b l i c  i n t e r e s t  to 

p r o v i d e  s p e c i a l  i n c e n t i v e s  to e n s u r e  tha t  l o n g - t i m e  A l a s k a n s  w i l l  r e m a i n  in 

the s t a t e  a n d  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to t h o s e w h o  m a y  not o t h e r w i s e  

be a b l e  t o  do so.

(f) T h e  l e g i s l a t u r e  a l s o  f i n d s  that t h e r e  e x i s t s  in t h e  s t a t e  a s e r i o u s

p r o b l e m  o f  p o p u l a t i o n  t u r n o v e r .  A  s u b s t a n t i a l  p o r t i o n  of t h e  s t a t e ' s  p o p u -
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l a t l o n  is c o m p r i s e d  of i n d i v i d u a l s  w h o  r e s i d e  in A l a s k a  for o n l y  a r e l a t i v e l y  

s h o r t  time. T h i s  is e s p e c i a l l y  t r u e  in the s t a t e ' s  larger c i t i e s .  T h i s  

c o n s t a n t  t u r n o v e r  in p o p u l a t i o n  l eads to p o l i t i c a l ,  ec o n o m i c ,  a n d  s o c i a l  

i n s t a b i l i t y  an d  is h a r m f u l  to the state. It is in the p u b l i c  i n t e r e s t  for 

t h e  s t a t e  to p r o m o t e  a s t a b l e  r e s i d e n t  p o p u l a t i o n  b y  p r o v i d i n g  i n c e n t i v e s  to 

e n c o u r a g e  A l a s k a n s  to m a i n t a i n  t h e i r  r e s i d e n c y  in the state.

* Sec. 2. AS 43 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  23. D I S T R I B U T I O N  OF R E V E N U E  TO S T A T E  R E S I D E N T S .

Sec. 4 3 . 2 3 . 0 1 0 .  R E S I D E N C Y  P A Y MENT. (a) A n  i n d i v i d u a l  w h o  is 

e l i g i b l e  u n d e r  (b) of this s e c t i o n  is e n t i t l e d  to an a n n u a l  r e s i d e n c y  

n a y m e n t  d e t e r m i n e d  as f o l l o ws :

(1) $113 for e a c h  full y ear that the i n d i v i d u a l  is a s t a t e

r e s i d e n t  f r o m  J a n u a r y  1, 1975, t h r o u g h  D e c e m b e r  31 of the year for w h i c h

the r e s i d e n c y  p a y m e n t  is c l a imed;

(7) the a m o u n t  of p o l i t i c a l  c a m p a i g n  c o n t r i b u t i o n s  m a d e  by

the i n d i v i d u a l  d u r i n g  the y e a r  not to e x c e e d  $50;

(3) 10 p e r c e n t  of the r e s i d e n t i a l  fuel e x p e n s e s  p ai d  b y  the

i n d i v i d u a l  d u r i n g  the y e a r  or $10, w h i c h e v e r  is greater;

(4) 10 p e r c e n t  of the e x p e n s e s  for r e s i d e n t i a l  fuel c o n­

s e r v a t i o n  c a p i t a l  i m p r o v e m e n t s  p a i d  by t h e  i n d i v i d u a l  d u r i n g  the yea r  

n o t  to e x c e e d  $200; an d

(5) 16 p e r c e n t  of the tax c r e d i t  c l a i m e d  b y  th e  i n d i v i d u a l  on 

his f e d e r a l  i n c o m e  t a x  r e t u r n  for h o u s e h o l d  a n d  d e p e n d e n t  car e s e r v i c e s  

n e c e s s a r y  f o r  h i s  g a i n f u l  e m p l o y m e n t .

(b) A n  i n d i v i d u a l  is e l i g i b l e  to r e c e i v e  a r e s i d e n c y  p a y m e n t  u n d e r

(a) of this s e c t i o n  if h e

(1) a p p l i e s  to t h e  d e p a r t m e n t  fo r  the p a y m e n t ;  an d

(2) h e  is a s t a t e  r e s i d e n t  o n  th e  d a t e  of the a p p l i c a t i o n .

(c) If a n  i n d i v i d u a l  is a s t a t e  r e s i d e n t  for less t h a n  12 m o n t h s
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d u r i n g  a year, the p o r t i o n  of the r e s i de n c y  p a y m e n t  d e t e r m i n e d  u n d e r

(a)(3) - (5) of this s e c t i o n  shall be p r o r a t e d  a c c o r d i n g  to the n u m b e r  

of m o n t h s  d u r i n g  the year that the i n dividual was a s t a t e  resident.

(d) If an i n d i v i d u a l  is m a r r i e d  and files a j o i n t  federal i n c o m e  

t a x  return, the p o r t i o n  of the res i d e n c y  p a y me n t  d e t e r m i n e d  u nder (a)(5) 

of this s e c t i o n  m a y  not e x c e e d  50 perc e n t  of tax c r e d i t  claimed for 

h o u s e h o l d  and d e p e n d e n t  care services on the j o i n t  fede r a l  income tax 

return.

(e) A p a r e n t  or g u a r d i a n  may c l a im  a r e s i d e n c y  payment on b e h a l f  

of a m i n o r  or i n c o m p e t e n t  w h o  is e l i gible to r e c e i v e  a r e s i d e n c y  p a y m e n t  

u n d e r  AS 43.23 . 0 1 0 .

Sec. 4 3 . 2 3 . 0 2 0 .  P R O O F  OF ELIGIBILITY. (a) A n  i ndividual w ho  

a p p l i e s  for a r e s i d e n c y  p a y me n t  shall mak e  and s u b m i t  a s t atement of 

e l i g i b i l i t y  w h i c h  m u s t  be v e r i f i ed  by h i m  u n d e r  p e n a l t y  of perju r y .  The 

c o m m i s s i o n e r  m a y  r e q u i r e  a n  individual to p r o v i d e  a d d i t i o n a l  p r o o f  of 

e l i g i b i l i t y  i n c l u d i n g  one or more a f f i d a v i t s  f r o m  p e r s o n s  h a v i n g  personal 

k n o w l e d g e  c o n c e r n i n g  the i n d i v i du a l ' s  e l ig i b i l i t y .

(b) The d e p a r t m e n t  shall pre s c r i b e and f u r n i s h  an a p p l i c a t i o n  form 

for c l a i m i n g  t h e  r e s i d e n c y  payment w h i c h  shall c o n t a i n  a s t a te m e n t  of 

e l i g i b i l i t y  a n d  a c e r t i f i c a t i o n  of r e s i d e n c y  in the f o l l o w i n g form:

Under p e n a l t y  of perjury, I c e rt i f y  that I a m  a state r e s i d e n t  on 

th e  date of this a p p l i c a t i o n  and I h a v e  b e e n  a state r e s i d e n t  for

____________  ful l  years and that I u n d e r s t a n d  t h a t  my c l a i m  for a

r e s i d e n c y  p a y m e n t  is pa r t l y  d e t e r m i n e d  by the n u m b e r  of y ears that 

I h a v e  b e e n  a s tate r e s ident after J a n u a r y  1, 1975. I als o  u n d e r­

sta n d  th a t  if I a m  c o n v i c t e d  of f a l s e l y  c l a i m i n g  a r e s i d e n c y  p a y m e n t 

I w i l l  f o r f e i t  al l  r e s i d e n c y  payments and t h a t  I must r e p a y  all 

r e s i d e n c y  p a y m e n t s  w h i c h  ha v e  b e e n  p a i d  to me. I u n d e r s t a n d  that 

this p e n a l t y  is i n  a d d i t i o n  to a n y  c r i m i n a l  p e n a l t i e s  imposed.
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( s i g n a t u r e  of i n d i v i d u a l )

Sec. 4 3 . 2 3 . 0 3 0 .  PEN AL T I E S  A N D  E N F O R C E M E N T .  (a) In a d d i t i o n  to 

any c r i m i n a l  p e n a l t i e s  imposed by s t a t e  law, if an i n d i v i d u a l  is c o n­

victed of p e r j u r y  or u n s w o r n  f a l s i f i c a t i o n  for a s t a t e m e n t  ma d e  in a 

c e r t i f i c a t i o n  of r esidency, and the c o n v i c t i o n  is not r e v e r s e d ,  that 

in d i v i d u a l  is not, an d  ma y  n ever become, e l i g i b l e  for a r e s i d e n c y  p a y­

ment, and  he f o r f e i t s  all r e s i d e n c y  p a y m e n t s  p a i d  to him.

(b) If the c o m m i s s i o n e r  d e t e r m i n e s  that a r e s i d e n c y  p a y m e n t  sh o u l d

not have, b e e n  c l a im e d  by or paid to an i n d i v i d u a l ,  he m a y  use any c o l­

lection p r o c e d u r e s  or remed i e s  a v a i l a b l e  u n d e r  this title to r e co v e r  a 

r e s i d e n c y  p a y m en t  w h i c h  was i m p r o p e r l y  made.

Sec. 4 3 . 2 3 . 0 4 0 .  DUTIES OF T H E  D E P A R T M E N T .  The d e p a r t m e n t  shall

(1) by the 10th day of each r e g u l a r  l e g i s l a t i v e  session, 

p r e s e n t  a r e q u e s t  to the l e g i s l a t u r e  for an a p p r o p r i a t i o n  for the r e s i­

den c y  p a y m e n t s  r e q u i r e d  by AS 43.23 . 0 1 0 ;

(2) m a k e  the r e s i d e n c y  p a y m e n t s  r e q u i r e d  by AS 4 3 . 2 3 . 0 1 0  f r o m

an a nn u a l  a p p r o p r i a t i o n  fro m  the g e n e r a l  fund for that p u r p os e ;

(3) ad o p t  r e g u l a t i o n s  u nd e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 44.62) w h i c h  e s t a b l i s h  p r o c e d u r e s  and t i m e  l i m i t a t i o n s  for c l a i m i n g  

a r e s i d e n c y  payment. The d e p a r t m e n t  s hall set the time l i m i t a t i o n  for 

a p p l i c a t i o n s  for a r e s i d e n c y  p a y m e n t  so that all r e s i d e n c y  p a y m e n t s  for 

a yea r  are paid b e f o r e  O c t o b e r  15 of the f o l l o w i n g  year; a n d

(4) a s s i s t  r e s i d e n t s  of rural a r e a s  w h o  b e c a u s e  of language, 

illness, ol d  age or i n a c c e s s i b i l i t y  to p u b l i c  t r a n s p o r t a t i o n  n e e d  a s­

sis t a n c e  to e s t a b l i s h  e l i g i b i l i t y  and to a p p l y  f o r  the r e s i d e n c y  p a y m e n t  

p r o v i d e d  b y  this chapter.

Sec. 4 3 . 2 3 . 0 5 0 .  D E F I N I T I O N S .  In this c h a p t e r ,

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of r e v e n ue ;
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(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of R e v e n u e ;

(3) " e x p e n s e s  for fue l  c o n s e r v a t i o n  i m p r o v e m e n t s "  m e a n s

(A) the c os t  of a d d i t i o n a l  i n s u l a t i o n  or i n s u l a t i n g

m a t e r i a l  i n s t a l l e d  i n  the p r i n c i p a l  r e s i d e n c e  o f  th e  i n d i v i d u a l  if

t h e  r e s i d e n c e  was in e x i s t e n c e  o n  J u n e  5, 1977;

(B) the c o s t  of i n s u l a t i n g  w i n d o w s  of the p r i n c i p a l  

r e s i d e n c e  of the i n d i v i d u a l ;

(C) the c ost of l abor for the i n s t a l l a t i o n  of the m a ­

t e r i a l s  set out in (A) a n d  (B) of thi s  s u b s e c t i o n ;  a n d

(D) the c ost of i n s t a l l a t i o n  of a l t e r n a t e  s o u r c e s  of

p o w e r  g e n e r a t i o n  not d e p e n d e n t  o n  f o s s i l  f u el s  for e n e r g y  s u p p l y ,  

i n c l u d i n g  but not l i m i t e d  to wind, tidal, s o l a r  or g e o t h e r m a l  

s o u r c e s ;

(4) " i n d i v i d u a l "  m e a n s  a n a t u r a l  p e r s o n ;

(5) " p o l i t i c a l  c a m p a i g n  c o n t r i b u t i o n "  i n c l u d e s  a c o n t r i b u t i o n  

o r  g i f t  to a p e r s o n  or o r g a n i z a t i o n  for us e  e x c l u s i v e l y

(A) for p o l i t i c a l  c a m p a i g n s  for c a n d i d a t e s  for P r e s i d e n t  

o r  V i c e  P r e s i d e n t  of the U n i t e d  S t a t e s ,  w h e t h e r  or not the y  w i l l  be 

v o t e d  o n  in a p r i m a r y  e l e c t i o n  in the st a t e ; U n i t e d  Sta t e s  s e n a t o r  

f r o m  A l a s k a ;  U n i t e d  S t a t e s  r e p r e s e n t a t i v e  f r o m  A l a s k a ;  g o v e r n o r  or 

l i e u t e n a n t  g o v e r n o r  of Al a s k a ;  th e  A l a s k a  l e g i s l a t u r e ;  d e l e g a t e  to 

a n  A l a s k a  c o n s t i t u t i o n a l  c o n v e n t i o n ;  e l e c t o r a l  c o n f i r m a t i o n  as a 

j u d g e  or j u s t i c e  of a c o u r t  in the state; a n d  m u n i c i p a l  o f f i c e  in 

t h e  st a t e ;  and

(B) for g r o u p s  s e e k i n g  to i n f l u e n c e  the o u t c o m e  of a 

b a l l o t  p r o p o s i t i o n  or q u e s t i o n ;  or dues to a n o n p r o f i t  o r g a n i z a t i o n  

o r g a n i z e d  p r i m a r i l y  to i n f l u e n c e  a n  e l e c t i o n ;

(6) " r e s i d e n t i a l  f u e l  e x p e n s e s "  m e a n s  th e  p a y m e n t s  m a d e  b y  a n  

i n d i v i d u a l  for wood, coal, h e a t i n g  oil, gas, e l e c t r i c i t y  or o t h e r  fuel
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c o n s u m e d  in th e  s t a t e  for the p r i n c i p a l  r e s i d e n c e  of the i n d i v i d u a l ;

(7) " s t a t e  r e s i d e n t "  m e a n s  an i n d i v i d u a l  w h o  is p h y s i c a l l y  

p r e s e n t  in the s t a t e  w i t h  the i n t e n t  to r e m a i n  p e r m a n e n t l y  in the s t a t e  

or, if h e  is n o t  p h y s i c a l l y  p r e s e n t  in the st at e ,  i n t e n d s  to r e t u r n  to 

th e  s t a t e  a nd  h e  is a b s e n t  for the f o l l o w i n g  reasons:

(A) v o c a t i o n a l ,  p r o f e s s i o n a l  or o t h e r  s p e c i a l  e d u c a t i o n  

f o r  w h i c h  a c o m p a r a b l e  p r o g r a m  w a s  n o t  r e a s o n a b l y  a v a i l a b l e  in the 

s t a t e ,

(B) p o s t s e c o n d a r y  e d u c a t i o n ,

(C) m i l i t a r y  s e r v i c e ,

(D) m e d i c a l  t r e a t m e n t ,  or

(E) s e r v i c e  in C o n g r e s s ;

(8) " y e a r "  m e a ns  a c a l e n d a r  year.

* Sec. 3. AS 4 3 . 2 0 . 0 2 1 ( c )  is a m e n d e d  to read:

(c) For p u r p o s e s  of c a l c u l a t i n g  the a l t e r n a t i v e  ta x  o n  capi t a l  

g a i n s  p r o v i d e d  f o r  in the p r o v i s i o n s  of I n t e r n a l  R e v e n u e  C o d e  sec. 1201, 

th e  r a t e  is 4 . 5  p e r c e n t  for c o r p o r a t i o n s  [ AND 4 P E R C E N T  FOR I N D I V I D U A L S  

A N D  F I D U C I A R I E S ] .

* Sec. 4. AS 4 3 . 2 0 . 0 2 1 ( d )  is a m e n d e d  to read:

(d) W h e r e  a c r e d i t  a l l o w e d  u n d e r  th e  I n t er n a l  R e v e n u e  Code is a l s o

a l l o w e d  in c o m p u t i n g  A l a s k a  i n c o m e  tax, it is l i mi t e d  to [16 P E R C E N T  OF 

T H E  A M O U N T  O F  T H E  C R E D I T  D E T E R M I N E D  FOR F E D E R A L  I N C O M E  T A X  P U R P O S E S  FOR 

I N D I V I D U A L S  AND] 18 p e r c e n t  o f  the a m o u n t  of the c r e d i t  d e t e r m i n e d  for 

f e d e r a l  i n c o m e  t a x  p u r p o s e s  fo r  c o r p o r a t i o n s .

* Sec. 5. A S  4 3 . 2 0 . 0 2 1 ( f )  is a m e n d e d  to read:

(f) For t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  m i n i m u m  t a x  o n  tax p r e f e r­

e n c e s  p r o v i d e d  f or  in secs. 5 6  - 58 o f  t h e  I n t e r n a l  R e v e n u e  C o d e  (26 

U. S .C .  s e c s . 5 6  - 58), the r a t e  is [16 P E R C E N T  FOR I N D I V I D U A L S  AND] 18 

p e r c e n t  f o r  c o r p o r a t i o n s  of t h e  a p p l i c a b l e  m i n i m u m  f e d e r a l  t a x  rate.
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* Sec. 6. AS 4 3 . 2 0 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) E v e r y  (INDIVIDUAL, FIDUCIARY, P A R T N E R S H I P  AND] c o r p o r a t i o n  

r e q u i r e d  to m a k e  a r e t u r n  u n d e r  the p r o v i s i o n s  of the I n t e r n a l  R e v e n u e  

Cod e shall at the s a m e  time f i l e  w i t h  the d e p a r t m e n t  a r e t u r n  s e t t i n g  

out

(1) the a m o u n t  of ta x  due u nder this chapter, less credits  

c l a i m e d  agai n s t  the tax; and

(2) o t h e r  i n f o r m a t i o n  for the p u r p o s e  of c a r r y i n g  out the 

p r o v i s i o n s  of this chap t e r  w h i c h  the d e p a r t m e n t  r e q u i re s .

* Sec. 7. The f o l l o w i n g  laws are s u s p e nd e d  as of the tax year b e g i n n i n g  

J a n u a r y  1, 1980: AS 4 3 . 2 0 . 0 1 1( a )  - ( d ) , 4 3 . 2 0 .0 1 5 ,  4 3 . 2 0 . 0 2 1 ( e ) ,  4 3 . 20 . 0 3 1 -

(a) - (c) an d  (f) - ( h ) , 4 3 . 2 0 . 0 35 ,  4 3 . 2 0 . 0 3 6 ( d )  - (h), 4 3 . 2 0 . 0 3 8 ,  43.20.039, 

4 3 . 2 0. 0 5 1 ,  43.20.061, 4 3 . 2 0 . 1 6 0 ( e ) ,  43.20.170, a n d  43.20 . 1 80 .

* Sec. 8. AS 4 3 . 2 0 . 0 21 ( c )  is a m e n d e d  to read:

(c) For p u r p o s e s  of c a l c u l a t i n g  the a l t e r n a t i v e  t a x  on capital 

g a i n s  p ro v i d e d  for in the p r o v i s i o n s  of I nt e r n a l  R e v e n u e  Code sec. 1201, 

the rate is 4.5 p e r c e n t  for c o r p o r a t i o n s  a n d  4 p e r c e n t  for in d i v i d u a ls  

a n d  f i d u c i a r i e s .

* Sec. 9. AS 4 3 . 2 0. 0 2 1 ( d )  is a m e n d e d to read:

(d) W h e r e  a credit a l l o w e d  u nder the Internal R e v e n u e  Code is also

a l l o w e d  in c o m p u t i n g  A l a s k a  income tax, it is limi t e d  to 16 perc e n t  of 

the amo u n t  of the credit d e t e r m i n e d  for f e d e r a l  i n c o m e  ta x  p u r p o s e s  for 

i n d i v i d u a l s  and 18 p e r c e n t  of the am ou n t  of the c r e d i t  d e t e r m i n e d  for 

f e d e r a l  inc o m e  t a x  p u r p o s e s  for c o r p o r a t i o n s .

* Sec. 10. AS 43. 2 0. 0 2 1 ( f )  is a m e n d e d  to read:

(f) For the p u r p o s e  of c a l c u l a t i n g  the m i n i m u m  t a x  on tax p r e f e r­

en c e s  p r o v i d e d  for in secs. 56 - 58 of the I n t e r na l  R e v e n u e  Code (26 

U.S.C. secs. 56 - 58), the r a t e  is 16 p e r c e n t  for i n d i v i d u a l s  a n d  18 

p e r c e n t  for c o r p o r a t i o n s  o f  the a p p l i c a b l e  m i n i m u m  f e d e r a l  tax rate.
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* Sec. 11. AS 4 3 . 2 0 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) E v e r y  i n d i v i d u a l ,  f i du c i a r y ,  p a r t n e r s h i p  a n d  c o r p o r a t i o n  

r e q u i r e d  to mak e  a r e t u r n  u n d e r the p r o v i s i o n s  of the I n t e r n a l  R e v e n u e  

Cod e shall at the s a m e  time file w i t h  the d e p a r t m e n t  a r e t u r n  s e t t i n g

o u t;

(1) the a mo u n t  of tax due u n d e r  this chapter, less c r ed i t s  

c l a i m e d  a g a i n s t  the tax; and

(2) o t h e r  i n f o r m a t i o n  for the purp o s e  of c a r r y i n g  out the 

p r o v i s i o n s  o!: this chi pier w hich the d e p a r t m e n t  req u ir e s .

12. As of J a n u a r y  1, 1984;>ec

(11 AS 4 3 .2 3  e n a c t e d  in sec. 2 of this Act a n d  secs. 1 a n d 7 of

121| tli i s Act are repealed!

1 3  I! (2) the tax le vi e d  in AS 4 3 . 2 0 . 0 1 1 ( a )  - (d) is r e i n s t a t e d  and

m  i

15

16

17

imposed; and

(3) AS 4 3 . 2 0 . 0 1 5 , 4 3 . 2 0 . 0 2 1 ( e ) ,  43.2 0 . 0 3 1( a )  - (c) a n d  (f) - (h), 

4 3 . 2 0 . 0 3 5 ,  4 3 . 2 0 . 0 3 6 ( d )  - (h), 4 3 . 2 0. 0 3 8 ,  4 3.20.039, 4 3 . 2 0 . 0 5 1 ,  4 3 .2 0 . 0 6 1 ,  

4 3 . 2 0 . 1 6 0 ( e ) ,  4 3 . 2 0 . 1 7 0 ,  a n d 4 3 . 2 0 . 1 3 0  are reinstated.

,8j * Sec. 13. B e f o r e  A p r il  15. 1981, the Depa r t me n t  of R e v e n u e  s h al l  r e f u n d

19 to the em p l o y e e  or o t h e r  t a x payer all m o n e y  r e c e i v e d by the d e p a r t m e n t  w h i c h

20 was w i t h h e l d  d u r i n g  ta x  year 1980 f r o m  the wages or s a l a r i e s  of the e m p l o y e e  

b y  an e m p l o y er  or w h i c h  was r e c e i v e d  by the d e p a r t m e n t  as e s t i m a t e d  income 

tax p a y m e n t s  u nder AS 4 3 . 2 0  for tax y e a r  1980.

* Sec. 14. AS 4 3 . 2 3 . 0 1 0 ( a ) ( 2 )  - (5) e n a c t e d  in sec. 2 of this Act do not 

a p p l y  to claims for a r e s i d e n c y  p a y m e n t  for the year e n d i n g  D e c e m b e r  31,

1979. For that yea r  only, an e l i g i b l e  s t a t e  r e s i d e n t  m a y  r e c e i v e  a r e s i d e n c y  

p a y m e n t  equal to $115 for e a c h  full y e a r  that the i n d i v i d u a l  wa s  a s tate 

r e s i d e n t  from J a n u a r y  1, 1975, t h ro u g h  D e c e m b e r  31, 1979. T h e  D e p a r t m e n t  of 

R e v e n u e  shall p r e s c r i b e  a n d  d i s t r i b u t e  f o r m s  to the p u b l i c  so t h a t  the r e s i­

de n c y  p a y m e n t  for 1979 w i l l  be paid b e f o r e  O c t o b e r  15, 1980.
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* Sec. 15. If a n y  p r o v i s i o n  e n a c t e d  In sec. 2 o f  t his Ac t  is h e l d  to be

I n v a l i d  b y  t h e  f i n a l  j u d g m e n t ,  d e c i s i o n  or o r d e r  o f  a c o u r t  of c o m p e t e n t

j u r i s d i c t i o n ,  t h e n  t h a t  p r o v i s i o n  is n o n s e v e r a b l e , a n d  al l  p r o v i s i o n s  e n a c t e d  

i n  s ec. 2 of  t h i s  Act  a r e  i n v a l i d  a n d  of n o  f o r c e  o r  e f f e c t .

*  Sec. 16. T h i s  A c t  t e r m i n a t e s  on  the e f f e c t i v e  d a t e  of an A c t  w h i c h  

r e p e a l s  A S  4 3 . 2 0 . 0 1 1 ( a )  - (d).

* Sec. 17. S e c t i o n s  1 and 2 of thi s  Act  a r e  r e t r o a c t i v e  to J a n u a r y  1,

1 979.

* Sec. 18. S e c t i o n s  3 - 7  a n d  13 of t h i s  A c t  a r e  r e t r o a c t i v e  to J a n u a r y  1,

1980.

* Sec. 19. S e c t i o n s  3 - 7 o f  t his Act a p p l y  to tax y e a r s  b e g i n n i n g  a f t e r  

D e c e m b e r  31, 1979.

* Sec. 20. S e c t i o n s  1 - 7  a n d  13 - 18 o f  thi s  Act take e f f e c t  i m m e d i a t e l y  

i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

* Sec. 21. S e c t i o n s  8 - 12 of this A c t  t a k e  e f f e c t  J a n u a r y  1, 1984.
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