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Introduced: 2/8/80
Referred: S tate A f f a i r s  and
F i n a n ce

BY M I L E S . F R E E M A N , M A L O N E ,  
B E I R N E ,B U C H H O L D T ,M I L L E R  

ttN T H E  H O U S E  A N D  ROGERS

H O U S E  B I L L  NO. 696

IN THE L E G I S L A T U R E  O F  THE S T A T E  OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S IO N

A BILL

For an Act ent i t l e d :  "An Act r e l a t i n g  to the i n d i v i d u a l  tax credit a l l o w e d

y o n d e r  the A l a s k a  Net I n c o m e  T a x  Act; and p r o v i d i n g  for 

an e f f e c t i v e  date."

[BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:

* S e c t i o n  1. AS 4 3 . 2 0 . 0 1 5 ( b )  is a m e n d e d  to read:

(b) T h e  amount of the a n n u a l  i n d i vi d u a l  tax credit shall be as 

follows [, B U T  NOT E X C E E D I N G  T H E  NET T A X  L I A B I L I T Y  OF THE T A X P A Y E R  A F TE R 

D E D U C T I O N  O F  A L L  O T H E R  A P P L I C A B L E  CREDITS]:

(1) for the first tax year b e g i n n i n g  a f t e r  December 31, 1977 

that a t a x p a y e r  files an in co m e  tax r e t u r n  -- $100;

(2) for the s e c o n d  tax  year b e g i n n i n g  a f t e r  December 31, 1977 

that a t a x p a y e r  files an income tax r e t u r n  -- $200;

(3) for the t hi r d  t a x  year b e g i n n i n g  a f t e r  December 31, 1977 

that a t a x p a y e r  files an in co m e  tax r e t u r n  [AND EACH T A X  YEAR T H E R E­

AFTER] -- $300j_

(4) for the f o u r t h  ta x  year b e g i n n i n g  a ft e r  D e c e m b e r  31, 1977 

that a t a x p a y e r  files a n  in c o me  tax r e t u r n  -- $400;

(5) for the f i f t h  tax year b e g i n n i n g  a fter D ec e m b e r  31, 1977 

that a t a x p a y e r  files a n  i n co m e  t a x  r e t u r n  -- $500;

(6) for the s i x t h  ta x  year b e g i n n i n g  a ft e r  D e c e m b er  31, 1977 

t hat a t a x p a y e r  files a n  i n c o m e  ta x  r e t u r n  a n d  for e a c h  tax year t h e r e­

af t e r  —  $ 6 0 0 .

* Sec. 2. AS 4 3 . 2 0 . 0 1 5 ( c )  is a m e n d e d  to read:

(c) For p a r t - y e a r  r e s i d e n t s  and n o n r e s i d e n t  indi v i d u a l  t a x p a y e r s
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the c r e d i t  p r o v i d e d  in thi s s e c t i o n  s h a l l  be p r o r a t e d  a c c o r d i n g  to the 

n u m b e r  of m o n t h s  of r e s i d e n c y  in the s t a t e  an d  m a y  not e x c e e d  the net 

i n c o m e  ta x  l i a b i l i t y  of the p a r t - y e a r  or n o n r e s i d e n t  t a x p a y e r  a f t e r  

d e d u c t i o n  o f  all  o t h e r  a p p l i c a b l e  c r e d i t s .

* Sec. 3. AS 4 3 . 2 0 . 0 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) I f  t h e  a n n u a l  cre d i t  p r o v i d e d  b y  this s e c t i o n  e x c e e d s  the net 

i n c o m e  tax l i a b i l i t y  of a r e s i d e n t  t a x p a y e r  a f t e r  the d e d u c t i o n  of all 

a p p l i c a b l e  c r e d i t s ,  the c o m m i s s i o n e r  s hall p a y the t a x p a y e r  the a m o u n t

of the c r e d i t  w h i c h  e x c e e d s  the net i n c o m e  tax l i a b i l i t y  of the t a x­

payer, or $200, w h i c h e v e r  is less. To the e x t e n t  a l l o w e d  u n d e r  f e d e r a l  

law, a p a y m e n t  r e q u i r e d  by this s u b s e c t i o n  m a y  be d e f e r r e d  or o t h e r w i s e  

set a s i d e  f or  p a y m e n t  of f u t u r e  inc o m e  t a xe s  of the t a x p a ye r .  If a 

p a y m e n t  r e q u i r e d  b y  t his s u b s e c t i o n  is due a t a x p a y e r  w h o  is i n c a r­

c e r a t e d  for c o m m i t t i n g  a crime, the p a y m e n t  s h a ll  be m a d e  to the 

D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  to o f f s e t  the c ost of i n­

c a r c e r a t i o n .

* Sec. 4. A S  4 3 . 2 0 . 0 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) A n  i n d i v i d u a l  r e s i d e n t  t a x p a y e r  w h o  is 18 y ears of age or 

o l d e r  m a y  c l a i m  the a n n u a l  c r e d i t  a l l o w e d  b y  AS 4 3 . 2 0 . 0 1 5  b y  f i l i n g  a 

r e t u r n  e v e n  if he

(1) h a d  n o  income d u r i n g  the t a x  year?

(2) does n o t  owe i n c o m e  tax to the state; or

(3) is n o t  r e q u i r e d  to file a f e d e r a l  in c om e  tax retu r n .

* Sec. 5. A S  4 3 . 2 0 . 3 4 0 ( 1 1 )  is a m e n d e d  to read:

(11) " t a x p a y e r "  m e a n s  a p e r s o n  s u b j e c t  to a tax i m p o s e d  by 

t his c h a p t e r , or a n  i n d i v i d u a l  w h o  is q u a l i f i e d  to f i l e  a r e t u r n  u n d e r  

A S  4 3 . 2 0 . 0 3 0 ( f )  t o  c l a i m  the a n n u a l  c r e d i t  g r a n t e d  in AS  4 3 . 2 0 . 0 1 5 ;

* Sec. 6. A S  4 3 . 2 0 . 0 1 5 ( b )  is a m e n d e d  to read:

(b) T h e  a m o u n t  of the a n n u a l  i n d i v i d u a l  ta x  c r e d i t  s h a l l  be as
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f o l l o w s , b u t  not e x c e e d i n g  t h e  n e t  i n c o m e  t a x  l i a b i l i t y  of the t a x p a y e r  

a f t e r  d e d u c t i o n  of a l l  o t h e r  a p p l i c a b l e  c r e d i t s :

(1) f o r  t h e  f irst t a x  y e a r  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1977 

that a t a x p a y e r  f i l e s  an i n c o m e  tax r e t u r n  -- $100;

(2) for t h e  s e c o n d  t a x  y e a r  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1 9 7 7  

that a t a x p a y e r  f i l e s  an i n c o m e  tax r e t u r n  -- $200;

(3) f o r  t h e  t h i r d  t a x  y e a r  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1977 

that a t a x p a y e r  f i l e s  an i n c o m e  tax r e t u r n  a n d  e a c h  t ax  y ear t h e r e­

af t e r  -- $ 3 0 0 [ ;

(4) F O R  T H E  F O U R T H  T A X  Y EAR B E G I N N I N G  A F T E R  D E C E M B E R  31, 1 9 7 7  

T H A T  A T A X P A Y E R  F I L E S  AN I N C O M E  T A X  R E T U R N  -- $400;

(5) F O R  T H E  F I F T H  T A X  Y E A R  B E G I N N I N G  A F T E R  D E C E M B E R  31, 1977 

T H A T  A T A X P A Y E R  F I L E S  AN I N C O M E  T A X  R E T U R N  -- $500;

(6) F O R  T H E  S I X T H  T A X  Y E A R  B E G I N N I N G  A F T E R  D E C E M B E R  31, 197 7  

T H A T  A  T A X P A Y E R  F I L E S  AN I N C O M E  T A X  R E T U R N  A N D  FOR E A C H  T A X  Y E A R  T H E R E­

A F T E R  -- $600].

* Sec. 7. AS 4 3 . 2 0 . 3 4 0 ( 1 1 )  is a m e n d e d  to read:

(11) " t a x p a y e r "  m e a n s  a p e r s o n  s u b j e c t  to a tax  i m p o s e d  by 

this c h a p t e r  t , O R  AN I N D I V I D U A L  W H O  IS Q U A L I F I E D  T O  FILE A R E T U R N  U N D E R  

AS 4 3 . 2 0 . 0 3 0 ( f )  T O  C L A I M  T H E  A N N U A L  C R E D I T  G R A N T E D  IN AS 4 3 . 2 0 . 0 1 5 ] ;

* Sec. 8. AS  4 3 . 2 0 . 0 1 5 ( e )  a n d  4 3 . 2 0 . 0 3 0 ( f )  a r e  r e p e a l e d .

* Sec. 9. S e c t i o n s  1 - 5 of t h i s  Act ar e  r e t r o a c t i v e  to J a n u a r y  1, 1980,

a n d  a p p l y  t o  t a x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1979.

* Sec. 10. S e c t i o n s  1 - 5  a n d  9 of this A c t  t a k e  e f f e c t  i m m e d i a t e l y  in

a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .

* Sec. 11. S e c t i o n s  6 - 8 of  t h i s  Act t a k e  e f f e c t  o n  J a n u a r y  1 o f  the t a x  

y e a r  w h i c h  b e g i n s  a f t e r  th e f i s c a l  y e a r  for w h i c h  the c o m m i s s i o n e r  of a d m i n­

i s t r a t i o n  a n d  t h e  c o m m i s s i o n e r  o f  r e v e n u e  j o i n t l y  c e r t i f y  th a t  the s t a t e  

g e n e r a l  f u n d  b a l a n c e  a v a i l a b l e  f o r  a p p r o p r i a t i o n  a n d  e x p e n d i t u r e  h a s  f a l l e n
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b e l o w  the  a m o u n t  e s t i m a t e d  as s u f f i c i e n t  to f i n a n c e  six months of s t at e  

g o v e r n m e n t  o perations.
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