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I n t r o d u c e d :  2 / 8 / 8 0
R e f e r r e d :  R e s o u r c e s  a n d  F i n a n c e

BY B E T T I S W O R T H , B A R N E S , B E I R N E ,  
B R A N S O N ,B R O W N ,C A R N E Y ,C O T T E N , 
E L I A S O N ,FULL E R ,  H A Y E S ,H U R L B E R T , 
M C K I N N O N ,M A R T I N ,M E T C A L F E ,M I L E S , 
M O N T G O M E R Y ,M O S S ,M U N S O N , 0’C O N N E L L , 
O S T E R B A C K ,P A R K E R , P A R R ,R A N D O L P H ,

IN T H E  H O U S E  R O G E R S  A N D  S M I T H

H O U S E  BILL NO. 69 4  

IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For a n  Act e n t i t l e d :  "A n  Ac t  e s t a b l i s h i n g  the p r o s p e c t o r s '  r e v o l v i n g  loan

f u n d . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 27 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  9. P R O S P E C T O R S '  R E V O L V I N G  L O A N  FUND.

Sec . 2 7 . 0 9 . 0 1 0 .  P R O S P E C T O R S '  R E V O L V I N G  L O A N  FUND. T h e r e  is e s t a b­

lis h e d  in the D e p a r t m e n t  of C o m m e r c e  and  E c o n o m i c  D e v e l o p m e n t  the p r o s ­

pe c t o r s '  r e v o l v i n g  loan fund. The d e p a r t m e n t  s h a l l  m a k e  loans fro m  t h e  

f und to u n d e r w r i t e  m i n e r a l  e x p l o r a t i o n  an d  d e v e l o p m e n t  an d  m i n i n g  a c ­

t i v i t i e s  in the state.

Sec . 2 7 . 0 9 . 0 2 0 .  E L I G I B I L I T Y .  The d e p a r t m e n t  m a y  m a k e  loans u n d e r  

AS 2 7 . 0 9 . 0 1 0  to a p e r s o n  w h o  d e m o n s t r a t e s  to the s a t i s f a c t i o n  of the 

d e p a r t m e n t  tha t  h e  has

(1) at least fiv e  years of p r o s p e c t i n g  e x p e r i e n c e ;  an d

(2) a b o n a  f ide int e n t  to use t h e  m o n e y  for the p u r p o s e s  

d e s c r i b e d  in A S  27.09. 0 1 0 .

S e c .  2 7 . 0 9 . 0 3 0 .  L O A N  TERMS. (a) A l o a n  g r a n t e d  u n d e r  AS 2 7 . 0 9 . 0 1 0

(1) m a y  no t  e x c e e d  $1,000,000;

(2) m a y  not e x c e e d  a t e r m  of 15 yea r s ;

(3) m a y  not b e a r  i n t e r e s t  e x c e e d i n g  n i n e  a n d  o n e - h a l f  p e r­

cent; a n d

(4) m a y  n o t  e x c e e d  75 p e r c e n t  o f  the a p p r a i s e d  v a l u e  of t h e

c o l l a t e r a l  u s e d  t o  s e c u r e  t h e  loan.

(b) A l o a n  m a y  n o t be  m a d e  to a b o r r o w e r  u n d e r  A S  2 7 . 0 9 . 0 1 0  if it
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w o u l d  r e s u l t  in a n  o u t s t a n d i n g  d e b t  o f  the b o r r o w e r  to the f u n d  in 

e x c e s s  o f  $ 5 , 0 0 0 , 0 0 0 .

(c) A l oan g r a n t e d  u n d e r  A S  2 7 . 0 9 . 0 1 0  s h a l l  be s e c u r e d  by

(1) a f i r s t  p r i o r i t y  l ien or m o r t g a g e ;  or

(2) a s e c o n d  p r i o r i t y  l i e n  or m o r t g a g e  w h i c h  is s u b o r d i n a t e  

to a v a l i d  f i r s t  p r i o r i t y  l i e n  or m o r t g a g e  in f a v o r  of a p r i v a t e  l e n d i n g  

i n s t i t u t i o n  if t he  t otal f i n a n c i n g  d o e s  not e x c e e d  100 p e r c e n t  of the 

a p p r a i s e d  value of the c o l l a t e r a l  u s e d  to s e c u r e  the loan.

(d) Un l e ss  the loa n u n d e r  AS 2 7 . 0 9 . 0 1 0  w a s  to u n d e r w r i t e  a c t i v i­

ties r e l a t i n g  to p l a c e r  m i n i n g ,  r e p a y m e n t  of the l o a n  p r i n c i p a l  s h a l l

b e g i n  at the d a t e  of m i n e r a l  p r o d u c t i o n  or f ive y e a r s  f r o m  t h e  d ate th e  

l o a n  is g r a n t e d ,  w h i c h e v e r  is s o o n e r .  For loans g r a n t e d  u n d e r  AS 27. -

0 9 . 0 1 0  to u n d e r w r i t e  a c t i v i t i e s  r e l a t i n g  to p l a c e r  m i n i n g , th e  d e p a r t­

m e n t  m a y  not r e q u i r e  r e p a y m e n t  of p r i n c i p a l  to b e g i n  e a r l i e r  tha n  the 

e n d  of the s e c o n d  p l a c e r  m i n i n g  s e a s o n  a f t e r  t h e  loan is g r a n t e d .  T h e  

a c c r u a l  of i n t e r e s t  on a loa n  g r a n t e d  u n d e r  AS 2 7 . 0 9 . 0 1 0  b e g i n s  w h e n  th e  

l o a n  is g r a n t e d ,  a n d  the a c c r u e d  i n t e r e s t  s h a l l  be r e p a i d  o n  a m o n t h l y  

b a s i s .  In this s u b s e c t i o n  " p l a c e r  m i n i n g  s e a s o n "  m e a n s  t h e  time d u r i n g  

a c o n s e c u t i v e  1 2 - m o n t h  p e r i o d  w h e n  p l a c e r  m i n i n g  a c t i v i t i e s  m a y  be 

c o n d u c t e d  by v i r t u e  of the t h a w e d  a n d  f l u i d  c o n d i t i o n  of t h e  s t r e a m s  a n d  

r i v e r s  in the area.

(e) If t h e  d e p a r t m e n t  g r a n t s  a loa n  u n d e r  A S  2 7 . 0 9 . 0 1 0  w h i c h  

e x c e e d s  $5,0 0 0 ,  the d e p a r t m e n t  s h a l l  i n c l u d e  i n  the loan a g r e e m e n t  th e 

f o l l o w i n g  p r o v i s i o n s :

(1) t h e  d e p a r t m e n t  s h a l l  e s t a b l i s h  a s e p a r a t e  a c c o u n t  for  t h e 

b o r r o w e r  an d s h a l l  d e p o s i t  the a m o u n t  of the loa n  in the a c c o u n t ;

(2) t h e  b o r r o w e r  m a y  w i t h d r a w  f r o m  the a c c o u n t  u p  to $ 5 , 0 0 0  

fo r  t h e  p u r p o s e s  d e s c r i b e d  i n  AS 2 7 . 0 9 . 0 1 0 ;

(3) i f  the b o r r o w e r  p r e s e n t s  a s i g n e d  an d  d a t e d  r e c e i p t  f or
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m a t e r i a l s ,  gear, or s er v i c e s  p u r c h a s e d  for the p u r p o s e s  d e s c r i b e d  in 

A S  2 7 . 0 9 . 0 1 0 ,  the d e p a r t m e n t  shall r e i m b u r s e  the b o r r o w e r  from the b o r­

ro w e r ' s  a c c o u n t  in the a m o u n t  s h o w n  o n  the receipt;

(4) if the b o r r o w e r  p r e s e n t s  an e x e c u t o r y  c o n t ra c t  of sale 

f o r  m a t e r i a l s ,  gear, or s e r v i c e s  for the p ur p o s e s  d e s c r i b e d  in AS 27.- 

09.010, the d e p a r t m e n t  shall pay f r o m  the b o r r o w e r ' s  a c c ou n t  the amount 

o w e d  the p a r t y  w i t h  w h o m  the b o r r o w e r  has c o n t r a c t e d  in a c c o r d a n c e  with 

the terms of the contract.

(f) Al l  pr i n ci p a l  a n d  i nt e r e s t  p a y m e n t s  on loans made u nd e r  AS 27.-

0 9 . 0 1 0  s h a l l  be paid into the p r o s p e c t o r ' s  r e v o l v i n g  loan fund.

Sec. 2 7.09.040. SAL E  OR T R A N S F E R  O F  MORTGAGES, BONDS, A N D  NOTES.

(a) The c o m m i s s i o n e r  of c o m m e r c e  an d e c o n o m i c  d e v e l o p m e n t  ma y sell or 

t r a n s f e r  at par value or at a p r e m i u m  or d is count to an y  bank or other 

p r i v a t e  p u r c h a s e r  for cash or o t h e r  c o n s i d e r a t i o n  the mort ga g e s ,  bonds, 

a n d  n o t es  h e l d  by the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  as 

s e c u r i t y  for loans made u n d e r  AS 2 7 .09.010.

(b) T h e  c o m m i s s i o n e r  of c o m m e r c e  and e co n o m i c  d e v e l o p m e n t  ma y  sell 

or t r a n s f e r  at par value to the D e p a r t m e n t  of R e ve n u e  the m o r t g a g e s ,  

bonds, a n d  n o t e s  h eld by the D e p a r t m e n t  of Co m m e r c e  and E c o n o m i c  D e­

v e l o p m e n t  as s e c u r i t y  for loans m a d e  u n d e r  AS 27.09.010. The De p a r t m e n t  

of R e v e n u e  m a y  pu r c h a s e  .the m or t g a g e s ,  b onds and n o te s  offered.

Sec. 27.09.050. R E G U L A T I O N S .  The d e p a r t m e n t  shall adopt r e g u l a­

tions in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  Pr o c e d u r e  Act (AS 44.62) to
I

a d m i n i s t e r  this chapter. R e g u l a t i o n s  r e l a t i n g  to q u a l i f i c a t i o n  of 

a p p l i c a n t s  shall be d e v e l o p e d  in c o o r d i n a t i o n  with the D e p a r t m en t  of 

N a t u r a l  R e s o u r c e s,  d i v i s i o n  of g e o l o g i c a l  and g e o p h y s i c a l  surveys.

Sec. 27.09 .0 6 0 .  D E F I N I T I O N S .  In AS 2 7 . 0 9 . 01 0  - 27.09.060,

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o­

no m i c  D e v e l o p m e n t ;
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(2) "fund" m e a n s  the p r o s pe c t o r s '  r e v o l v i n g  loan fund.

-4- HB 694


