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O r i g i n a l  sponsor: R u l e s / G o v e r n o r
Of f ered: 2 / 1 4 / 8 0
Referred: R u l e s

IN T H E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  H O U S E  BIL L NO. 6 8 4  a m  S

IN T H E  L E G I S L A T U R E  OF TH E STATE O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - SE C ON D  SESS I O N

A  BILL

For an Act entitled: " A n  Act r e l a t i n g  to p e r m i s s i b l e  i n v e s t m e n t s  o f  the

state; c r e a t i n g  a d iv i s i o n  o f  treasury; a n d  p r o v i d i n g  

f o r  an e f f e c t i v e  date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  THE STATE OF ALASKA:

* S e c t i o n  1. AS 3 7 . 1 0 . 0 5 0  is a m e n d e d  to read:

Sec. 37.10.050. A C C O U N T I N G  FOR S TATE M O N E Y  A N D  P A Y M E N T  T O  D I V I S I O N  

OF T R E A S U R Y  [ DEPARTMENT O F  R E V ENUE] F O R  D E P O S I T  IN P R O P E R  FUND. (a)

E a c h  office, board, co m m i s si o n ,  or b u r e a u  a u t h o r i z e d  to c o l l e c t  or 

r e c e i v e  fees, licenses, t a x e s  or o ther m o n e y  b e l o n g i n g  to the state

shall a c c o u n t  for a n d  p a y t h e  fees, licenses, taxes o r  o t h e r  mon e y ,  less

fees to w h i c h  h e  is e n t i t l e d  b y  law to the d i v i s i o n  o f  t r e a s u r y  of the

D e p a r t m e n t  of R e v e n u e  at l e a s t  once e a c h  month.

(b) M o n e y  c o l l e c t e d  f o r  the state shall be d e p o s i t e d  b y  the c o l­

lector in the n e a r e s t  b a n k  t o  the acco u n t  of the d i v i s i o n  of t r e a s u r y 

[ D E P A R T M E N T  OF R E V E NU E ]  w h e n  the d i v i s i o n  of t r e a s u r y  [ D E P A R T M E N T  OF 

R E V E NU E ]  directs t h i s  to b e  done.

(c) Th e  d i v i s i o n  o f  t r e a s u r y  [ D E P A R T M E N T  OF REVENUE] in J u n e  an d 

D e c e m b e r  o f  each y e a r  s hall p u b l i s h  in at l east o n e  n e w s p a p e r  of  g e n e r a l  

c i r c u l a t i o n  in e a c h  of the f o u r  j u d i c i a l  dis t r ic t s  a d e t a i l e d  rep or t  in 

d i s p l a y  a d v e r t i s i n g  for m  o f  th e  a m o u n t  o f  s t a t e  m o n e y  d e p o s i t e d  in e a c h  

n a m e d  b a n k  or o t h e r  f i n a n c i a l  institution. A  c opy o f  the s e m i a n n u a l  

r e p o r t  o n  b ank d e p o s i t s  s h a l l  also b e  sent to the L e g i s l a t i v e  A f f a i r s  

A g e n c y  fo r  d i s t r i b u t i o n  o f  c o p i e s  to the m e m b e r s  o f  th e  l e g i s l a t u r e .

T h e  t e rm s  o f  the d e p o s i t  m a y  be o b t a i n e d  u p o n  a w r i t t e n  re q u e s t .
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*  Sec. 2. A S  3 7 . 1 0 . 0 7 0 ( a )  is a m e n d e d  to read:

(a) W h e n  the c o m m i s s i o n e r  o f  r e v e n u e  d e t e r m i n e s  that t h e r e  is in 

the s t a t e  t r e a s u r y  a s u r p l u s  a b o v e  an a m o u n t  s u f f i c i e n t  to m e e t  c u r r e n t  

c ash e x p e n d i t u r e  n e e d s ,  he s h a l l  d i r e c t  the d i r e c t o r  o f  the d i v i s i o n  o f  

t r e a s u r y  to i n v e s t  t h e  s u r plus. T h e  d i r e c t o r  m a y  i n v e s t  the s u r p l u s  

[THE S U R P L U S  S H A L L  BE INV E S T E D ]  in a n y  o f  t h e  f o l l o w i n g :

(1) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  o r  g u a r a n t e e d  by, 

the U n i t e d  S t a t e s  o r  a g e n c i e s  or i n s t r u m e n t a l i t i e s  o f  the U n i t e d  States;

(2) o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  i n  b y  the U n i t e d  

S t a t e s  o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  S t a t e s  o r  o b l i­

ga t i o n s  o f  c o r p o r a t i o n s  in w h i c h  the U n i t e d  S t a t e s  is a s h a r e h o l d e r  o r  

m e m b e r ;

(3) n o t e s  i s s u e d  b y  F a r m e r ' s  H o m e  A d m i n i s t r a t i o n ;

(4) b a n k  c e r t i f i c a t e s  of d e p o s i t  w h i c h  a r e  s e c u r e d  as to t h e 

p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(5) c o r p o r a t e  o b l i g a t i o n s  o f  p r i m e  o r  e q u i v a l e n t  q u a l i t y ,  as 

r a t e d  b y  a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(6) o t h e r  s e c u r i t i e s ,  i n c l u d i n g  c o r p o r a t e  s e c u r i t i e s ;

(7) F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e s ;

(8) F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  m o r t g a g e s ;

(9) l oans m a d e  u n d e r  the p r o v i s i o n s  o f  A S  0 3 . 1 0  a n d  A S  26.15;

[(10) C O N V E N T I O N A L  R E S I D E N T I A L  M O R T G A G E S  I F  T H E  O F F E R I N G  F I N ­

A N C I A L  I N S T I T U T I O N  R E T A I N S  A T  L E A S T  25 P E R C E N T  O F  T H E  M O R T G A G E ;

(11) O T H E R  S E C U R E D  LOANS, IF T H E  O F F E R I N G  F I N A N C I A L  I N S T I T U­

T I O N  R E T A I N S  A T  L E A S T  33 1/3 P E R C E N T  O F  T H E  M O R T G A G E ; ]

(12) m o r t g a g e s  of t h e  A l a s k a  R u r a l  R e h a b i l i t a t i o n  C o r p o r a t i o n  

w h i c h  s e c u r e  a g r i c u l t u r a l  loans, a g r i c u l t u r a l  b u s i n e s s  l oans a n d  a g r i­

c u l t u r a l  p r o c e s s i n g  loans;

(13) b a n k e r s  a c c e p t a n c e s  d r a w n  o n  a n d  a c c e p t e d  b y  b a n k s  w i t h  a
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c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a t i n g  at l e a s t  $2 0 0 , 00 0 , 0 0 0 j _

(14) r e p u r c h a s e  a g r e e m e n t s  o r  r e v e r s e  r e p u r c h a s e  a g r e e m e n t s .

* Sec. 3. A S  3 7 . 1 0 . 0 7 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(15) n o t e s  s e c u r e d  b y  m o r t g a g e s  o f  c o m m e r c i a l  o r  r e s i d e n t i a l  

r e a l  e s t a t e  o r  o t h e r  s e c u r i t y  if t h e  m o r t g a g e s  a r e  i n s u r e d  b y  a p r i v a t e  

m o r t g a g e  i n s u r a n c e  c o r p o r a t i o n  w h i c h  is a u t h o r i z e d  to d o  b u s i n e s s  in 

A l a s k a  w h i c h  h a s  c o m b i n e d  c a p i t a l ,  s u r p l u s ,  a n d  r e s e r v e s  a g g r e g a t i n g  a t  

l e a s t  $ 2 0 , 0 0 0 , 0 0 0 ;  h o w e v e r ,  (A) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  f o r  

c o m m e r c i a l  l o a n s  h a v i n g  l o a n - t o - v a l u e  r a t i o s  o f  les s  t h a n  50 p e r c e n t  a n d  

th e  m i n i m u m  r e q u i r e d  c o v e r a g e  o f  o t h e r  c o m m e r c i a l  l o a n s  is 10 p e r c e n t  of  

t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  o f  5 0 - 6 0  p e r c e n t  a n d  is 15 p e r c e n t  

f o r  t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  60 p e r c e n t  bu t  no

m o r e  t h a n  75 p e r c e n t ,  a n d  (B) n o  m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for 

r e s i d e n t i a l  l o a n s  h a v i n g  a l o a n - t o - v a l u e  r a t i o  o f  les s  t h a n  70 p e r c e n t  

a n d  the m i n i m u m  r e q u i r e d  c o v e r a g e  of o t h e r  r e s i d e n t i a l  l o a n s  is 10 

p e r c e n t  f o r  t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  70 p e r c e n t  

b u t  less t h a n  9 0  p e r c e n t  a n d  is 20 p e r c e n t  fo r  t h o s e  h a v i n g  a l o a n - t o -  

v a l u e  r a t i o  o f  9 0  p e r c e n t .

*  Sec. 4. A S  3 7 . 1 0 . 0 7 0 ( c )  is a m e n d e d  to read:

(c) W h e n  t h e  a g g r e g a t e  o f  a l l  l o a n s  p u r c h a s e d  f r o m  a f i n a n c i a l  

i n s t i t u t i o n  b e c o m e s  m o r e  t h a n  t h r e e  [ O N E - H A L F ]  p e r  c e n t  6 0  d ays d e l i n­

quen t ,  t h e  s t a t e  s h a l l  d i s c o n t i n u e  p u r c h a s i n g  l o a n s  f r o m  t h a t  f i n a n c i a l  

i n s t i t u t i o n  u n t i l  t h e  d e l i n q u e n c y  is r e d u c e d  t o  l e s s  t h a n  t h r e e  [ONE- 

H A L F ]  p e r  c e n t .

* Sec. 5. A S  3 7 . 1 0 . 0 7 0 ( f )  is r e p e a l e d  a n d  r e - e n a c t e d  to r e ad :

(f) I n v e s t m e n t  p o l i c y  s h a l l  b e  f o r m u l a t e d  b y  t h e  d i r e c t o r  of th e 

d i v i s i o n  o f  t r e a s u r y  o f  t h e  D e p a r t m e n t  o f  R e v e n u e  s u b j e c t  to the a p­

p r o v a l  o f  t h e  c o m m i s s i o n e r  o f  r e v e n u e .  I n  f o r m u l a t i n g  i n v e s t m e n t  p o l i c y  

t h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  t r e a s u r y  s h a l l  c o n s i d e r  m a x i m u m  i nc o m e
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a n d  s a f e t y  as g o v e r n e d  by t h e  p r u d e n t - m a n  rule. The i n v e s t m e n t  p o l i c y  

s h a l l  b e  p r o p o s e d  to the l e g i s l a t u r e  d u r i n g  the first 10 days of any 

r e g u l a r  se s s i o n .  I n v e s t m e n t  p o l i c y  o n l y  b e c o m e s  e f f e c t i v e  60 d a y s  a f t e r  

p r e s e n t a t i o n  to th e  l e g i s l a t u r e  o r  at th e  en d  o f  that s e s sion, w h i c h e v e r  

is earlier, u n l e s s  d i s a p p r o v e d  b y  a r e s o l u t i o n  c o n c u r r e d  in b v  a m a j o r­

ity  of th e  m e m b e r s  o f  eac h  h o u s e  o f  th e  legislature.

*  Sec. 6. A S  3 7 . 1 0 . 0 7 0 ( g )  is a m e n d e d  to read:

(g) T h e  d i r e c t o r  of t h e  d i v i s i o n  o f  t r e a s u r y  [ C O M M I S S I O N E R  OF 

REVENUE, W I T H  T H E  C O N S E N T  O F  T H E  C O M M I T T E E , ]  m a y  e nter int o  c o n t r a c t s  

f o r  s e r v i c e s  p r o v i d i n g  i n v e s t m e n t  a d v i c e ,  c u s t o d y  of s e c u r i t i e s ,  and 

e x e c u t i o n  o f  t r a n s a c t i o ns ,  i n  o r  o u t  o f  Alaska.

*  Sec. 7. A S  3 7 . 1 0 . 0 7 0 ( 1 )  is a m e n d e d  to read:

(i) T h e  d i r e c t o r  of t h e  d i v i s i o n  o f  t r e a s u r y  [ C O M M I S S I O N E R ]  shall 

p u r c h a s e  n o t e s  a n d  m o r t g a g e s  u n d e r  (a) o f  this sect i o n  at a r a t e  c o n­

duci v e  to d e v e l o p  a n d  b e n e f i t  A l a s k a  a n d  A l a s k a  r e s i d e n t s  a n d  thi s  r a t e  

m a y  be l e s s  t h a n  t h e  m a r k e t  rate.

*  Sec. 8. A S  3 7 . 1 0 . 0 7 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(k) In m a k i n g  i n v e s t m e n t s  u n d e r  (a) o f  this section, th e  d i r e c t o r

o f  the d i v i s i o n  o f  t r e as u r y  m a y  p o o l  th e s u r p l u s as se t s  of the s t a t e 

funds b u t  s h a l l  m a i n t a i n  s e p a r a t e  a c c o u n t s  for each fund.

*  Sec. 9. A S  3 7 . 1 0 . 0 7 5 ( a )  is a m e n d e d  to read:

(a) W h e n  the c o m m i s s i o n e r  o f  r e v e n u e  d e t e r m i n e s  that t h e r e  are 

funds i n  t h e  s t a t e  t r e a s u r y  w h i c h  a r e  n o t  b e i n g  used f o r  the p u r p o s e s

p r o v i d e d  f o r  in A S  3 7.10.070, h e  m a y  d i r e c t  t h e d i r e c t o r  of the d i v i­

sio n  of  t r e a s u r y  t o  d e p o s i t  t h e  f u n d s  [THEY M A Y  BE D E P O S I T E D ]  i n  f i n a n­

cia l  i n s t i t u t i o n s  i n  the s t a t e  w h i c h  o f f e r  the  h i g h e s t  b i d  for  t h e  s t at e  

f u n d s . C o l l a t e r a l  m a y  be r e q u i r e d  b y  the c o m m i s s i o n e r  to s e c u r e  s tate 

d e p o s i t s  p r o v i d e d  f o r  u n d e r  t h i s  s e c t i o n .

*  Sec. 10. A S  4 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:
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Sec. 44.25.025. D I V I S I O N  OF T R EASURY. (a) T h e r e  is e s t a b l i s h e d  

w i t h i n  t h e  D e p ar t m e n t  of R e v e n u e  the d i v i s i o n  of trea s u r y .  T h e  d i r e c t o r  

o f  the d i v i s i o n  s h a l l  r e c e i v e  an a n n u a l  s a l a r y  w i t h i n  r a n g e  27 of the 

s a l a r y  s c h e d u l e  e s t a b l i s h e d  in AS 3 9 . 2 7 . 0 1 1  o r  w i t h i n  one r a n g e  b e l o w  

t hat on w h i c h  the h i g h e s t  p a i d  de p u t y c o m m i s s i o n e r  in the D e p a r t m e n t  of  

R e v e n u e  is p aid if that r a n g e  is h i g h e r  t h a n  r a n g e  27.

(b) I n  order to q u a l i f y  for the p o s i t i o n  of d i r e c t o r  o f  the d i v i­

sion. a p e r s o n  m ust

(1) be g r a d u a t e d  from an a c c r e d i t e d  c o l l e g e  w i t h  m a j o r  c o u r s e  

w o r k  in b u s i n e s s  a d m i n i s t r a t i o n ,  ac c o u n t i n g ,  finance, b a n k i n g ,  e c o n­

omics, o r  another c l o s e l y  r e l a t e d  field;

(2) have five years of e x p e r i e n c e  in b a n k i n g  or i n v e s t m e n t  

m a n a g e m e n t  in volving review, analysis, p u r c h a s e  a n d  sell r e c o m m e n d a­

tions, a n d  r e s p o n s i b i l i t y  for p e r f o r m a n c e  w i t h  at l e a st  f o u r  of the 

y e a r s in a  m a n a g e r i a l  capacity.

(3) The r e q u i r e m e n t s  in s u b s e c t i o n  1 a n d  2 of thi s  s e c t i on  

do n o t  a p p l y  if the d i r e c t o r  of the d i v i s i o n  is p r e s e n t l y  s e r v i n g  as 

D e p u t y  C o m m i s s i o n e r  of the Treasury.

(c) T h e  d i r e c t o r  of the d i v i s i o n  of t r e a s u r y  shall c ol l e c t ,  a c­

cou n t  for, have c u s t o d y  of, invest, and  m a n a g e  all state funds, e x c e p t  

the p e r m a n e n t  fund, and all revenues of the s t a te  e x c e p t  r e v e n u e s  i n c i­

den t a l  to a p r o g r a m  of l i c e n s i n g  a n d  r e g u l a t i o n  c a r r i e d  o n  b y  a n o t h e r  

s t a t e  de p a r t m e n t.  However, the d i v i s i o n  s h a l l  i s s u e  fish a n d  gam e  

lic en s e s ,  collect f ish a n d  game l i c e n s e  r e v e n u e s ,  an d  do a l l  o t h e r  a c t s  

i n c i d e n t a l  to the p e r f o r m a n c e  of t h o s e  f un c t i o n s .

*  Sec. 11. Section 3 of this Act is r e t r o a c t i v e  to N o v e m b e r  1, 1979.

* Sec. 12. This Ac t  takes ef f e ct  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.10.

070(c).
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