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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r  O f f e r e d :  2 / 1 4 / 8 0
R e f e r r e d :  Rules

IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS FOR H O U S E  B I L L  NO. 684 

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p e r m i s s i b l e  i n v e s t m e n t s  of the

s t a t e ;  c r e a t i n g  a d i v i s i o n  of t r e a s u r y ;  an d  p r o v i d i n g  

for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 3 7 . 1 0 . 0 5 0  is a m e n d e d  to read:

Sec. 3 7 . 1 0 . 0 5 0 .  A C C O U N T I N G  FOR S T A T E  M O N E Y  A N D  P A Y M E N T  TO D I V I S I O N  

O F  T R E A S U R Y  [ D E P A R T M E N T  O F  REVENUE] FOR D E P O S I T  IN P R O P E R  FUND. (a)

E a c h  o f f i c e ,  board, c o m m i s s i o n ,  or b u r e a u  a u t h o r i z e d  to c o l l e c t  or 

r e c e i v e  fees, l ic e n s e s ,  t axes or o t h e r m o n e y  b e l o n g i n g  to the state 

s h a l l  a c c o u n t  for a n d  p a y  the fees, l i censes, t a x e s or o t h e r  money, less 

f e e s  to w h i c h  he is e n t i t l e d  by law to the d i v i s i o n  of t r e a s u r y  of the 

D e p a r t m e n t  of R e v e n u e  at least onc e  e a c h  mo n t h .

(b) M o n e y  c o l l e c t e d  for the s t a t e  s h a l l  be d e p o s i t e d  by the c o l­

le c t o r  in the n e a r e s t  b a n k  to the a c c o u n t  of the d i v i s i o n  of t r e a s u r y  

[ D E P A R T M E N T  O F  R E V E N U E ]  w h e n  the d i v i s i o n  of t r e a s u r y  [ D E P A R T M E N T  OF 

R E V E N U E ]  d i r e c t s  t his to be done.

(c) T h e  d i v i s i o n  o f  t r e a s u r y  [ D E P A R T M E N T  O F  R E V E N U E ]  in J une a n d  

D e c e m b e r  o f  e a c h  y e a r  s h a l l  p u b l i s h  in at least on e  n e w s p a p e r  of g e n e r a l  

c i r c u l a t i o n  in e a c h  of t h e  four j u d i c i a l  d i s t r i c t s  a d e t a i l e d  r e p o r t  in 

d i s p l a y  a d v e r t i s i n g  f o r m  of the a m o u n t  of s t a t e  m o n e y  d e p o s i t e d  in e a c h  

n a m e d  b a n k  or o t h e r  f i n a n c i a l  i n s t i t u t i o n .  A c o p y  of the se m i a n n u a l  

r e p o r t  on b a n k  d e p o s i t s  s h a l l  a l s o  b e  s e n t  to the L e g i s l a t i v e  Affa ir s  

A g e n c y  for d i s t r i b u t i o n  o f  c o p i e s  to the m e m b e r s  of the l e g is l a t u r e .

T h e  t erms o f  the d e p o s i t  m a y  b e  o b t a i n e d  u p o n  a w r i t t e n  r e q u e s t .
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* Sec. 2. AS 3 7 . 1 0 .070(a) is a m e n d ed  to read:

(a) W h e n  the c o m m i s s i o n e r  of r e v e n u e  d e t e r m i n e s  that there is in 

the s t a t e  t r e a s u r y  a surplus above an a m o u n t  s u f f i c i e n t  to meet current 

cash e x p e n d i t u r e  needs, he shall d i r e c t  the d i r e c t o r  of the d i v i s i o n  of 

t r e a s u r y  to in v e s t  the surplus. T h e  d i r e c t o r  may invest the surplus 

[THE S U R P L U S  S H A L L  BE INVESTED] in a n y  of the f ollowing:

(1) o b l i g a t i o n s  of, or o b l i g a t i o n s  i n s u r e d  or g u a r a n t e e d  by, 

the U n i t e d  S t a t e s  or ag e ncies or i n s t r u m e n t a l i t i e s  of the United States;

(2) o b l i g a t i o n s  secu r e d  b y  r e s e r v e s  p a i d  in by the United 

States or a g e n c i e s  or i n s t r u m e n t a l i t i e s  of the U n i t e d  States or o b l i­

gat i o n s  of c o r p o r a t i o n s  in w hich the U n i t e d  St a t e s  is a s h a r e h o l d e r or 

m e m b e r ;

(3) notes issued by F a r m e r ' s  H o m e  A dm i n i s t r a t i o n ;

(4) ban k  c e r t i f ic a t e s  of d e p o s i t  w h i c h  a r e  secured as to the 

p a y m e n t  of p r i n c i p a l  and interest in a c c o r d a n c e  w i t h  Alaska law;

(5) c orporate o b l i g a t i o n s  of p r i m e  or e q u i v a l e n t  quality, as 

r a t e d  b y  a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ;

(6) other s ecurities, i n c l u d i n g  c o r p o r a t e  securities;

(7) Federal H o u s i n g  A d m i n i s t r a t i o n  m o r tg a g e s ;

(8) Federal V e te r a n s  A d m i n i s t r a t i o n  m o r tg a g e s ;

(9) loans m ade under the p r o v i s i o n s  of AS 03.10 and AS 26.15;

[(10) C O N V E N T I O N A L  R E S I D E N T I A L  M O R T G A G E S  IF THE O F F E R I N G  F I N­

A N C I A L  I N S T I T U T I O N  RETAINS AT L E A S T  25 P E R C E N T  O F  T H E  MORTGAGE;

(11) O T H E R  S E C U R E D  LOANS, IF T H E  O F F E R I N G  F I NANCIAL I N S T I T U­

TI O N  R E T A I N S  A T  L EAST 33 1/3 P E R C E N T  O F  T H E  M O R T G A G E ; ]

(12) m o r t g ag e s  of the A l a s k a  R u r a l  R e h a b i l i t a t i o n  C o r p o r a t i o n  

w h i c h  s e c u r e  a g r i c u l t u r a l  loans, a g r i c u l t u r a l  b u s i n e s s  loans and a g r i­

cu l t u r a l  p r o c e s s i n g  loans;

(13) bank er s  a c c e p t a n c e s  d r a w n  o n  and a c c e p t e d  by banks w i t h  a
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c o m b i n e d  c a p i t a l  a n d  surplus a g g r e g a t i n g  at least $ 2 0 0 , 0 0 0 , 0 0 0 ^

(14) r e p u r c h a s e  a g r e e m e n t s  or r e v e r s e  r e p u r c h a s e  a g r e e m e n t s .

* Sec. 3. A S  3 7 . 1 0 . 0 7 0 ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(15) n o t e s  s e c u r e d  by m o r t g a g e s  of c o m m e r c i a l  or r e s i d e n t i a l  

real e s t a t e  or o t h e r  s e c u r i t y  if the m o r t g a g e s  ar e  i n s u r e d  b y  a p r i v a t e  

m o r t g a g e  i n s u r a n c e  c o r p o r a t i o n  w h i c h  is a u t h o r i z e d  to do b u s i n e s s  in 

Al a s k a  w h i c h  has c o m b i n e d  capital, surplus, a nd  r e s e r v e s  a g g r e g a t i n g  at 

least $ 2 0 , 0 0 0 , 0 0 0 ;  h o w e v e r ,  (A) no m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for 

c o m m e r c i a l  loans h a v i n g  l o a n - t o - v a l u e  r a t i o s  of less than 5 0  p e r c e n t  an d 

the m i n i m u m  r e q u i r e d  c o v e r a g e  of o t h er  c o m m e r c i a l  loans is 10 p e rc e n t  of 

those h a v i n g  a l o a n - t o - v a l u e  r a t i o  of 5 0 - 6 0  p e r c e n t  and is 15 p e r c e n t  

for those h a v i n g  a l o a n - t o - v a l u e  r a t io  g r e a t e r  t h a n  60 p e r c e n t  but no 

m o r e  tha n  75 p e r c e n t ,  and (B) no m o r t g a g e  i n s u r a n c e  is n e c e s s a r y  for 

r e s i d e n t i a l  loans h a v i n g  a l o a n - t o - v a l u e  r a t i o  of less t h a n  70 p e r c e n t  

and the m i n i m u m  r e q u i r e d  c o v e r a g e  of o ther r e s i d e n t i a l  l oans is 10 

percent for t hose h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  70 p e r c e n t  

but less t h a n  90 p e r c e n t  and is 20 p e r c e n t  for t h o s e  h a v i n g  a loan-to- 

value r a t i o  of 90 percent.

* Sec. 4. A S  3 7 . 1 0 . 0 7 0 ( f )  is r e p e a l e d  and r e - e n a c t e d  to read:

(f) I n v e s t m e n t  p o l i c y  shall be f o r m u l a t e d  b y  the d i r e c t o r  of the 

d i v i s i o n  of  t r e a s u r y  of the D e p a r t m e n t  of R e v e n u e  s u b j e c t  to the a p­

proval of the c o m m i s s i o n e r  of revenue. In f o r m u l a t i n g  i n v e s t m e n t  p o l i c y  

the d i r e c t o r  of the d i v i s i o n  of t r e a s u r y  s h a l l  c o n s i d e r  m a x i m u m  in c o me  

and s a f e t y  as g o v e r n e d  by  the prudent-raan rule. T h e  i n v e s t m e n t  p o l i c y  

shall be p r o p o s e d  to the l e g i s l a t u r e  d u r i n g  the f i r s t  10 d a y s  of any 

r e g u l a r  s e s s i o n .  I n v e s t m e n t  p o l i c y  o n l y  b e c o m e s  e f f e c t i v e  60  days a f t e r  

p r e s e n t a t i o n  to the l e g i s l a t u r e  or at the e n d  of that s e s s i o n ,  w h i c h e v e r  

is e a r l i e r ,  u n l e s s  d i s a p p r o v e d  b y  a r e s o l u t i o n  c o n c u r r e d  i n  b y  a m a j o r­

ity of th e  m e m b e r s  of e a c h  h o u s e of the l e g i s l a t u r e .
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* Sec.  5. AS 3 7 . 1 0 . 0 7 0 ( g )  Is a m e n d e d  to read:

(g) Th e  d i r e c t o r  of t h e  d i v i s i o n  o f  t r e a s u r y  [ C O M M I S S I O N E R  OF  

R E V E N U E ,  W I T H  T H E  C O N S E N T  O F  T H E  C O M M I T T E E , ] m a y  e nter i n t o  c o n t r a c t s  

fo r  s e r v i c e s  p r o v i d i n g  i n v e s t m e n t  a d v i c e ,  c u s t o d y  of s e c u r i t i e s ,  a n d  

e x e c u t i o n  of t r a n s a c t i o n s ,  i n  or out o f  A l a s k a .

* S ec. 6. AS 3 7 . 1 0 . 0 7 0 ( 1 )  is a m e n d e d  to r ead:

(i) T h e  d i r e c t o r  of t h e  d i v i s i o n  o f  t r e a s u r y  [ C O M M I S S I O N E R ]  s h a l l  

p u r c h a s e  n o te s  a n d  m o r t g a g e s  u n d e r  (a) of t his s e c t i o n  at a r a t e  c o n­

d u c i v e  to  d e v e l o p  a n d  b e n e f i t  A l a s k a  a n d  A l a s k a  r e s i d e n t s  a n d  t h i s  r a t e  

m a y  b e  less t h a n  the m a r k e t  r a t e .

* Sec .  7. AS 3 7 . 1 0 . 0 7 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(k) In m a k i n g  i n v e s t m e n t s  u n d e r  (a) of this s e c t i o n ,  the d i r e c t o r  

o f  t h e  d i v i s i o n  o f  t r e a s u r y  m a y  pool t h e  s u r p l u s  a ss e t s  of the s t a t e  

f u n d s  b u t  s h a l l  m a i n t a i n  s e p a r a t e  a c c o u n t s  for  eac h  fund.

* Sec.  8. AS 3 7 . 1 0 . 0 7 5 ( a )  is a m e n d e d  to read:

(a) W h e n  t h e  c o m m i s s i o n e r  of r e v e n u e  d e t e r m i n e s  t h a t  t h e r e  a r e  

f u n d s  i n  the s t a t e  t r e a s u r y  w h i c h  are n o t  b e i n g  used for the p u r p o s e s  

p r o v i d e d  for i n  A S  3 7 . 1 0 . 0 7 0 ,  h e  m a y  d i r e c t  the d i r e c t o r  of the d i v i­

s i o n  o f  t r e a s u r y  to d e p o s i t  t h e  funds [ T H E Y  M A Y  BE D E P O S I T E D ]  i n  f i n a n­

c i a l  i n s t i t u t i o n s  i n  the s t a t e  w h i c h  o f f e r  t h e  h i g h e s t  b i d  for the s t a t e  

f u n d s .  C o l l a t e r a l  m a y  be r e q u i r e d  b y  t h e  c o m m i s s i o n e r  to s e c u r e  s t a t e  

d e p o s i t s  p r o v i d e d  for u n d e r  t h i s  s e c t i o n .

*  S e c .  9. AS 4 4 . 2 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

S e c .  4 4 . 2 5 . 0 2 5 .  D I V I S I O N  O F  T R E A S U R Y .  (a) T h e r e  is e s t a b l i s h e d  

w i t h i n  t h e  D e p a r t m e n t  of R e v e n u e  the d i v i s i o n  of t r e a s u r y . T h e  d i r e c t o r  

o f  t h e  d i v i s i o n  is i n  the c l a s s i f i e d  s e r v i c e  u n d e r  AS 3 9 . 2 5  a n d  s h a l l  

r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  27 o f  the sa la r y  s c h e d u l e  e s t a b­

l i s h e d  i n  AS 3 9 . 2 7 . 0 1 1  or w i t h i n  one r a n g e  b e l o w  that o n  w h i c h  the 

h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  in t h e  D e p a r t m e n t  of R e v e n u e  is p a i d  i f
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tha t r a n g e  is h i g h e r  t h a n  r a n g e  27.

(b) In o r d e r  to q u a l i f y  for the p o s i t i o n  of d i r e c t o r  of the d i v i­

sion, a p e r s o n  must

(1) be g r a d u a t e d  f r o m  an a c c r e d i t e d  c o l l e g e w ith m a j o r  course 

w o r k  in b u s i n e s s  a d m i n i s t r a t i o n ,  a c c o u n t i n g ,  finance, banking, e c o n­

omics, or  a n o t h e r  c l o s e l y  r e l a t e d  field;

(2) h a v e  f ive years of e x p e r i e n c e  in b a n k i n g  or i n v e s t m en t  

m a n a g e m e n t  i n v o l v i n g  review, a n a lysis, p u r c h a s e  and sell r e c o m m e n d a­

tions, a n d  r e s p o n s i b i l i t y  for p e r f o r m a n c e  w i t h  at least four of the 

y e a r s  in a m a n a g e r i a l  capa c i t y .

(c) T h e  d i r e c t o r  of the d i v i s i o n  of t r e a s u r y  shall collect, a c­

count for, h a v e  c u s t o d y  of, invest, and m a n a g e  all s t a t e  funds, ex c e pt  

the p e r m a n e n t  fund, a n d  all r e v e n u e s  of the s t a t e  e x c e p t  revenues i n c i­

dent a l  to a p r o g r a m  of l i c e n s i n g  an d  r e g u l a t i o n  c a r r i e d  on by a n o t h e r  

s t a t e  d e p a r t m e n t .  H o w e v e r ,  the d i v i s i o n  s h a l l  issue fi s h  and game

lic en s e s ,  c o l l e c t  f ish and g a m e  license r e v e n u e s ,  and do all o t h er  acts

i n c i d e n t a l  to the p e r f o r m a n c e  of those f u n c t i o n s .

* Sec. 10. A S  3 9 . 2 5 . 1 2 0 ( 2 )  is a m e n d e d  to read:

(2) the d i r e c t o r s ,  d i v i s i o n  of p e r s o n n e l ,  d i v i s i o n  of public 

h e a l t h ,  d i v i s i o n  of m e d i c a l  a s s i s t a n c e ,  a n d  t hose other directors of the 

m a j o r  d i v i s i o n s  of the p r i n c i p a l  d e p a r t m e n t s  of the ex e c u t i ve  b r a n c h  as 

a r e  s p e c i f i c a l l y  d e s i g n a t e d  b y  the g o v e r n o r , e xc e p t  the director of the 

d i v i s i o n  o f  t r e a s u r y  is in the c l a s s i f i e d  s e r v i c e  and m a y  not be d e s i g­

na t e d  as p a r t i a l l y  e x e m p t ;

* Sec. 11. S e c t i o n  3 o f  this Ac t is r e t r o a c t i v e  to N o v e m b e r  1, 1979.

* Sec. 12. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  with AS 01.10.-

070(c).
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