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IN T H E  H O U S E  BY R A N D O L P H

H O U S E  B I L L  NO. 675 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E l e v e n t h  l e g i s l a t u r e  - s e c o n d  s e s s i o n

A  B I L L

Fo r  a n  A c t  e n t i t l e d :  ^Aft A c t  r e l a t i n g  to the w i t h h o l d i n g  of i n d i v i d u a l

■ ittoome t d x es  b y  e m p l o y e r s  a n d  the p a y m e n t  of w i t h h e l d  

t a*es to the statej a n d  p r o v i d i n g  for an  e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  B Y  T H E  t ^ l ' S L A T U R E  O F  T H E  S T A T E  OF ALASK A :

S '
* S e c t i o n  1. P U RP O S E .  It is the p u r p o s e  of sec. 2 of this A c t

(1) to a n n u l  the e f f e c t  of t hat p o r t i o n  of 15 A A C  0 5 . 6 1 5 ( a ) ( 2 ) ,  

a d o p t e d  b y  t h e  D e p a r t m e n t  Of R e v e n u e ,  w h i c h  e x c l u d e s  the a p p l i c a t i o n  of 

p r o v i s i o n s  for  w i t h h o l d i n g  a l l o w a n c e s  b a s e d  o n  i t e m i z e d  d e d u c t i o n s  an d  a 

s t a n d a r d  d e d u c t i o n ,  a n d  to s p e c i f i c a l l y  a l l o w  the s ame a d v a n t a g e s  for c l a i m­

ing e x e m p t i o n s  f r o m  t ax e s  w i t h h e l d  for i n d i v i d u a l  i n c o m e  t ax e s  u n d e r  the 

A l a s k a  N e t  I n c o m e  T a x  Act (AS 43.20) as are a l l o w e d  u n d e r  c o m p a r a b l e  p r o v i­

sions of th e  I n t e r n a l  R e v e n u e  Co d e  of t h e  U n i t e d  Stat e s ;  a n d

(2) to r e c o g n i z e  the t a x p a y e r ' s  c l a i m  of w i t h h o l d i n g  e x e m p t i o n s  

f u r n i s h e d  i n  a c o m p l e t e d  w i t h h o l d i n g  a l l o w a n c e  c e r t i f i c a t e  as v a l i d  for 

p u r p o s e s  of c o m p u t a t i o n  of th e  a m o u n t  to be w i t h h e l d  f r o m  the w a g e s  of the 

t a x p a y e r  fo r  p u r p o s e s  o f  t h e  A l a s k a  N e t  I n c o m e  T a x  Act.

* Sec. 2. A S  4 3 . 2 0 . 170(b) is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) T h e  r u l e s  for t h e  w i t h h o l d i n g  of t a x  set o u t in secs. 3 4 0 2 ( a ) -

(i), 3 4 0 2 (m), 35G&( b ) ,  an d  6 4 1 4  of the I n t e r n a l  R e v e n u e  C o d e  of 1 9 5 4  (26 

U. S . C .  3 4 0 2 (a ) -(4), 26 U.S.C. 3 4 0 2 ( m ) , 26 U.S.C. 3502 ( b )  a n d  26 U.S.C. 

6414) a p p l y  w i t h ^ x & ^ e c t  to this s e c t i o n  as t h o u g h  f u l l y  set out in this 

s e c t io n .  A  rdgfefetion a d o p t e d  b y  th e  D e p a r t m e n t  of R e v e n u e  u n d e r  AS 43.- 

0 5 . 0 8 0  w i t h  rafeXft^se- to the w i t h h o l d i n g  of i n d i v i d u a l  i n c o m e  t a x e s  by
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a n  e m p l o y e r  m a y  no t  e x c l u d e  the c l a i m  of a w i t h h o l d i n g  e x e m p t i o n  b y  a 

p e r s o n  u n d e r  this c h a p t e r  if that e x e m p t i o n  is a l l o w e d  by the 

I n t e r n a l  R e v e n u e  Code. A n  e m p l o y e r  s h a l l  r e q u e s t  a w i t h h o l d i n g  a l l o w­

an c e  c e r t i f i c a t e  f r o m  e a c h  e m p l oy e e .  T h e  c l a i m  of w i t h h o l d i n g  a l l o w a n c e  

b y  a n  e m p l o y e e  u n d e r  th e  w i t h h o l d i n g  a l l o w a n c e  c e r t i f i c a t e  for A l a s k a  

ne t  i n c o m e  tax, or the w i t h h o l d i n g  a l l o w a n c e  c e r t i f i c a t e  for f e d e r a l  

i n c o m e  tax if no s e p a r a t e  c e r t i f i c a t e  for A l a s k a  n e t  in c o m e  tax has b e e n  

c o m p l e t e d ,  is the b a s i s  for the d e t e r m i n a t i o n  of i n c o m e  t a x es  to be 

w i t h h e l d  b y  the e m p l o y e r  f r o m  the w a g e s  p a y a b l e  to the emp l o y e e .  If the 

e m p l o y e e  f a i ls  to f u r n i s h  a w i t h h o l d i n g  a l l o w a n c e  c e r t i f i c a t e ,  the 

e m p l o y e r  s ha l l  t r e a t  the e m p l o y e e  as a s i n g l e  p e r s o n  c l a i m i n g  no w i t h­

h o l d i n g  a l l o w a n c e s .

* Sec. 3. A S  4 3 . 2 0 . 1 7 0 ( c )  is a m e n d e d  to read:

(c ) A  r e m i t t a n c e  of t axes w i t h h e l d  s hall be a c c o m p a n i e d  b y  a 

r e t u r n  o n  a f o r m  p r e s c r i b e d  b y  the d e p a r t m e n t .  E v e r y  e m p l o y e r  m a k i n g  

p a y m e n t s  of w a g e s  or s a l a r i e s  e a r n e d  in this state, r e g a r d l e s s  of the 

p l a c e  w h e r e  the p a y m e n t  is made,

(1) is lia b l e  for the p a y m e n t  of the tax r e q u i r e d  to be

d e d u c t e d  a n d  w i t h h e l d  u n d e r  this s e c t i o n  a n d  is not li a bl e  to a n y  i n d i­

vi d u a l  for the a m o u n t  of the p ay m e n t ;  an d

(2) s h a l l  m a k e  r e t u r n  o f  a n d  p a y  to the d e p a r t m e n t  q u a r t e r l y  

or at o t h e r  t imes as the d e p a r t m e n t  m a y  r e q uire, the a m o u n t  of tax 

le v i e d  w h i c h  u n d e r  the p r o v i s i o n s  of this c h a p t e r  he is r e q u i r e d  to 

d e d u c t  and  w i t h h o l d ;  u p o n  f a i l u r e  of the e m p l o y e r  to c o m p l y  w i t h  the 

p r o v i s i o n s  of this su b s e c t i o n,  the p r o v i s i o n s  of AS 4 3 . 2 0 . 2 1 0  apply.

* Sec. 4. T h i s  A c t  t akes e f f e c t  J a n u a r y  1, 1981.
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