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BY T H E  R U L E S  C O M M I T T E E  B Y  

IN THE H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 671

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the A l a s k a  H o u s i n g  F i n a n c e  C o r ­

po r a t i o n ;  e s t a b l i s h i n g  a S p e c i a l  M o r t g a g e  P u r c h a s e  

P r o g r a m ,  a M o r t g a g e  I n t e r e s t  R e d u c t i o n  F un d ,  a n d  a 

H o u s i n g  I n s u r a n c e  Fund; a n d  p r o v i d i n g  for an e f f e c­

ti v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. F I N D I N G S .  (a) T h e  l e g i s l a t u r e  f i n d s  t h a t  the A l a s k a  

H o u s i n g  F i n a n c e  C o r p o r a t i o n  p r o g r a m  o f  f i n a n c i n g  t h e  p u r c h a s e  o f  r e s i d e n t i a l  

m o r t g a g e  l o a n s  is in j e o p a r d y  b e c a u s e  o f  l e g i s l a t i o n  p e n d i n g  in t h e  U n i t e d  

S t a t e s  C o n g r e s s  w h i c h  w o u l d  d e n y  t a x  e x e m p t i o n  to b o n d s  i s s u e d  b y  the 

c o r p o r a t i o n  to p r o v i d e  f unds fo r p u r c h a s i n g  t h e  m o r t g a g e  lo a n s .  In a d d i t i o n ,  

e x t r e m e l y  h i g h  i n t e r e s t  r a t e s  h a v e  a d v e r s e l y  a f f e c t e d  t h e  a b i l i t y  o f  p e r s o n s  

n o t  e l i g i b l e  fo r  the c o r p o r a t i o n ' s  p r o g r a m s  to s e c u r e  m o r t g a g e  l o a n s  f r o m  

c o n v e n t i o n a l  l e n d i n g  s o u r c e s  to p u r c h a s e  r e s i d e n t i a l  h o u s i n g .  T h e  c o n­

t i n u a n c e  o f  t h e  r e s i d e n t i a l  m o r t g a g e  p u r c h a s e  p r o g r a m  o f  the c o r p o r a t i o n  

a n d  o f  r e s i d e n t i a l  m o r t g a g e  l e n d i n g  a c t i v i t i e s  o f  o t h e r  m o r t g a g e  l e n d e r s  

a n d  t h e  r e d u c t i o n  o f  m o r t g a g e  i n t e r e s t  r a t e s  a r e  e s s e n t i a l  to h e l p  a s s u r e  a 

s u p p l y  o f  h o u s i n g  for h o m e  p u r c h a s e r s  in th e  s t a t e .

(b) The legislature further finds that establishment of a special 

mortgage purchase program authorizing the creation, purchase, and sale of 

mortgage participations, a mortgage interest reduction fund providing for 

reduced interest rates on home mortgages, and a special housing mortgage 

insurance program providing for insurance of home mortgages purchased by 

the corporation will assist the Alaska Housing Finance Corporation and
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p r i v a t e  m o r t g a g e  l e n d e r s  to c o n t i n u e  to f i n a n c e  the p u r c h a s e  of  r e s i d e n t i a l  

m o r t g a g e  l o a n s a n d  e n a b l e  A l a s k a n s  to a c h i e v e  h o m e  o w n e r s h i p  at a f f o r d a b l e  

m o r t g a g e  i n t e r e s t  r a t e s  e v e n  if th e  a b i l i t y  o f  the c o r p o r a t i o n  to issue tax 

e x e m p t  o b l i g a t i o n s  is u l t i m a t e l y  w i t h d r a w n  b y  the U n i t e d  S t a t e s  C o ng r e s s  

a n d  m o r t g a g e  i n t e r e s t  r a t e s  c o n t i n u e  at the p r e s e n t  levels, w h i c h  are n o w  

h i g h e r  t h a n  t h e y  h a v e  e v e r  b e e n  in r e c e n t  e c o n o m i c  h i s t o r y .

* Sec. 2. A S  1 8 . 5 6 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) Th e  c o r p o r a t i o n  s h a l l  be g o v e r n e d  by a b o a r d  of d i rectors.

T h e  b o a r d  of d i r e c t o r s  of the c o r p o r a t i o n  c o n s i s t s  of the c o m m i s s i o n e r  

o f  th e  D e p a r t m e n t  of C o m m e r c e  an d E c o n o m i c  D e v e l o p m e n t , the commissioner) 

o f  t h e  D e p a r t m e n t  o f  Revenue, a n d  the c o m m i s s i o n e r  of the D e p a r t m e n t  

of  A d m i n i s t r a t i o n  [AND SIX M E M B E R S  A P P O I N T E D  BY T H E  G O V E R N O R ] . If a 

m e m b e r  o f  the b o a r d  is a b s e n t  or  o t h e r w i s e  u n a b l e  to a c t . h e  may 

d e s i g n a t e  an e m p l o y e e  in h i s  d e p a r t m e n t  to act as a m e m b e r  of the 

b o a r d  in h i s  place.

* Sec. 3. A S  1 8 . 5 6 . 0 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) T h e  c o m m i s s i o n e r  o f  the D e p a r t m e n t  o f  C o m m e r c e  and E c o n o m i c

D e v e l o p m e n t  is the c h a i r m a n  o f  the b o a r d  and the c o m m i s s i o n e r  of the 

D e p a r t m e n t  of R e v e n u e  is the s e c r e t a r y .  A  m a j o r i t y  o f  the m e m b e r s  o f  

the b o a r d  c o n s t i t u t e s  a quorum.

* Sec. 4. A S  1 8.56 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 1 8 . 56 . 0 9 7 .  M O R T G A G E  I N T E R E S T  R E D U C T I O N  F U N D  A N D  S P E C I A L

M O R T G A G E  P U R C H A S E  P R O GRAM. (a) T h e r e  is e s t a b l i s h e d  in the c o r p o r a­

t i o n  t h e  " m o r t g a g e  i n t e r e s t  r e d u c t i o n  fu n d . " The  f u n d  m u s t  be c o m­

p l e t e l y  s e g r e g a t e d  f r o m  all o t h e r  f u n d s  o f  the c o r p o r a t i o n ,  a n d  is a 

t r u s t  f u n d  f o r t h e  u s e s  an d  p u r p o s e s  o f  this s e c t i o n .  M o n e y  m a y  be 

p a i d  i n t o  a n d  o u t  o f  the f u n d  o n l y  as p r o v i d e d  in this section.

(b) The purpose of the fund is  to provide fo r in te re s t  ra te

red uctio ns to mortgagors on mortgage loans made under the sp e c ia l
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m o r t g a g e  p u r c h a s e  p r o g r a m  of the c o r p o r a t i o n .  U n d e r  the special 

m o r t g a g e  p u r c h a s e  p r o g r am ,  the c o r p o r a t i o n  m a y  p u r c h a s e  any h o u s i n g  

m o r t g a g e  loan, i n c l u d i n g  a h o u s i n g  m o r t g a g e  loan for a m o b i l e  home, 

a n d  a n y  other h o u s i n g  m o r t g a g e  loan for a s i n g l e - f a m i l y  r e s i d e n c e  or 

an o w n e r - o c c u p i e d  d u p l e x  w h i c h  does not e x c e e d  the l i m i t a t i o n s  on 

m o r t g a g e  loans p u r c h a s e d  by the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  

as to p r i n c i p a l  a m o u n t  and l o a n - t o - v a l u e  r at i o  an d  w h i c h  m ee t s  p r u d e n t  

l e n d i n g  criteria. Th e  co r p o r a t i o n  m a y  p u r c h a s e ,  sell, hold, or o t h e r­

wi s e  deal in an y  m o r t g a g e  loan p u r c h a s e d  as part of its spec i a l  m o r t ­

gag e  p u r c h a s e  program. In this s e c t i o n  and in AS 18.56.098, " m o r t g a g e  

l oan" includes a b e n e f i c i a l  i n t e r e s t or p a r t i c i p a t i o n  in a m o r t g a g e  

loan. In c o n n e c t i o n  w i t h  the p u r c h a s e  or sale of a b e n e f i c i a l  i n t e r e s t  

or p a r t i c i p a t i o n  in m o r t g a g e  loans, the c o r p o r a t i o n  m a y  enter into a 

t rust a g r e e m e n t  p r o v i d i n g  for the custody, control, and a d m i n i s t r a t i o n  

o f  the m o r t g a g e  loans. The trust a g r e e m e n t  m ay  p r o v i d e  that the c o r­

po r a t i o n  or an y  b a n k  o r  trust c o m p a n y  act as t r u s t o r  or trustee u n d e r  

the trust an d that t i t l e  to the m o r t g a g e  loans be c o n s i d e r e d  to h a v e  

p a s s e d  as p r o v i d e d  in the trust agre e me n t .  To the e x t e n t  p r o v i d e d  in 

the trust agreement, the effect of sale of b e n e f i c i a l  i n t e r e s t s  or 

p a r t i c i p a t i o n s  is the same as the sale of the m o r t g a g e  loans s u b j e c t  

to the trust. T h e c o r p o r a t i o n  m a y  a d o p t  r e g u l a t i o n s  p r o h i b i t i n g , 

limiting, or s e t t i n g  c o n d i t i o n s  on the r ight to a s s u m e  a m o r t g a g e  l o a n  

m a d e  as p art o f  the s p e c i a l  m o r t g a g e  p u r c h a s e  p r o gram.

(c) The corporation shall fi x  from time to time an interest rate 

reduction for mortgages purchased as part of its special mortgage 

purchase program in an amount such that the interest rate to a state 

veteran does not exceed nine and one-quarter per cent a year and the 

interest rate to any other borrower does not exceed nine and one-half 

per cent a year, or another amount or percentage the legislature may
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e s t a b l i s h .  T h e  i n t e r e s t  r a t e  r e d u c t i o n  f u n d  m a y  be f u n d e d  o n l y  f r o m  

a p p r o p r i a t i o n s  b y  t h e  l e g i s l a t u r e .  In this s e c t i o n ,  " s t a t e  v e t e r a n "  

m e a n s  a v e t e r a n  e l i g i b l e  f o r  a l o a n  u n d e r  A S  26.15.

(d) W h e n  th e  c o r p o r a t i o n  d e t e r m i n e s  the a m o u n t  of the a p p r o p r i a t e  

i n t e r e s t  r e d u c t i o n  o n  a m o r t g a g e  loan w h i c h  it h a s  c o m m i t t e d  to 

p u r c h a s e  as p a r t  o f  its s p e c i a l  m o r t g a g e  p u r c h a s e  p r og r a m ,  it s h a l l 

c a l c u l a t e  the t o t a l  a m o u n t  o f  th e i n t e r e s t  r e d u c t i o n  p a y a b l e  o v e r  the 

s c h e d u l e d  t e r m  of  the m o r t g a g e  loan, t o g e t h e r  w i t h  the t o t a l  a m o u n t  of 

s e r v i c i n g  fees a n d  a d m i n i s t r a t i v e  e x p e n s e s  e s t i m a t e d  to b e  p a y a b l e  

o v e r  the t e r m  of t h e  m o r t g a g e  loan. To the e x t e n t  i n v e s t m e n t s  are 

a v a i l a b l e ,  the c o r p o r a t i o n  s h a l l  in v e s t  an a m o u n t  h e l d  in th e  f u n d  in 

i n v e s t m e n t s  e a r n i n g  i n t e r e s t  o r  y i e l d i n g  a m o u n t  p a y a b l e  at the times 

a n d  in the a m o u n t s  w h i c h  t o g e t h e r  w i t h  the p r i n c i p a l  of the i n v e s t m e n t s  

a n d  c a s h  h e l d  w i l l  be s u f f i c i e n t  to p a y  the i n t e r e s t  r e d u c t i o n  a n d  

e x p e n s e s  as t h e y  b e c o m e  due. T h e  c o r p o r a t i o n  s h a l l  set a s i d e  the 

i n v e s t m e n t s  a n d  c a s h  h e l d  i r r e v o c a b l y  in t r u st  o r  o t h e r w i s e  for the 

p u r p o s e  o f  p a y i n g  the i n t e r e s t  r e d u c t i o n  a n d  e x p e n s e s .  T h e  s t a t e m e n t  

o f  the c o r p o r a t i o n  o n  the m o r t g a g e  n o t e  that the a m o u n t  of the i n t e r e s t  

r e d u c t i o n  is p a y a b l e  f r o m  th e  f u n d  c o n s t i t u t e s  the o b l i g a t i o n  o f  the 

c o r p o r a t i o n  to p a y  tha t  a m o u n t  f r o m  the f und a c c o r d i n g  to th e  t e r m s  of 

t h e  s t a t e m e n t ,  a n d  is c o n c l u s i v e  e v i d e n c e  t ha t  t h e a m o u n t  o f  the 

i n t e r e s t  r e d u c t i o n  is so p a y a b l e .  I n t e r e s t  r e d u c t i o n s  m a y  b e  p a i d  

o n l y  f r o m  t h e  fund. In thi s  s u b s e c t i o n ,  " e x p e n s e s "  m e a n s  s e r v i c i n g  

f e e s  a n d  a d m i n i s t r a t i v e  e x p e n s e s .

(f) The c o r p o r a t i o n  m a y  e n t e r  int o  a g r e e m e n t s  as to t h e  u s e  of 

money in the fund, i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  t r us t  o r  c u s t o d y  

agreements with b a n k s  or trust c o m p a n i e s  a n d  m a y  pled ge ,  a s s i g n ,  or

an agreement, an interest under a n  a g r e e m e n t ,  or a n  i n t e r e s t  in 

the Interest reduction fund to provide for timely p a y m e n t s  o f  the
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a m o u n t s  o f  t h e  i n t e r e s t  r e d u c t i o n  a n d  e x p e n s e s  a n d  as m a y  b e  n e c e s s a r y  

o r  a p p r o p r i a t e  to p r o v i d e  fo r  th e  p a y m e n t  o f  a n d  s e c u r i t y  for b o n d s  of  

the c o r p o r a t i o n .

Sec. 1 8 . 5 6 . 0 9 8 .  I N S U R A N C E .  (a) T h e r e  is e s t a b l i s h e d  in th e  

c o r p o r a t i o n  t h e  " h o u s i n g  i n s u r a n c e  f u n d . "  T h e  f u n d  m u s t  be c o m p l e t e l y  

s e g r e g a t e d  f r o m  a l l  o t h e r  f u n ds  of  the c o r p o r a t i o n ,  a n d  is a t r u s t  

f u n d  fo r t h e  u s e s  and p u r p o s e s  of this s e c t i o n .  M o n e y  m a y  be p a i d  

i n t o  a n d  o u t  o f  the h o u s i n g  i n s u r a n c e  f u n d  o n l y  as p r o v i d e d  in thi s  

s e c t i o n .  T h e  c o r p o r a t i o n  m a y  e n t e r  i n t o  a g r e e m e n t s  as to the u s e  o f  

m o n e y  in th e  h o u s i n g  i n s u r a n c e  fund, a g r e e m e n t s  w i t h  r e s p e c t  to th e 

t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  t h e h o u s i n g  i n s u r a n c e  

f u n d  m u s t  b e  m a d e  to th e  c o r p o r a t i o n  w i t h  r e s p e c t  to m o r t g a g e  l o a n s  

i n s u r e d  u n d e r  t h i s  s e c t i o n ,  a n d  a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  of 

a n d  s e c u r i t y  f o r  b o n d s  o f  the c o r p o r a t i o n .  T h e  c o r p o r a t i o n  m a y  p l e d g e ,  

a s s i g n ,  or  g r a n t  o t h e r  i n t e r e s t s  in the h o u s i n g  i n s u r a n c e  f u n d  as m a y  

b e  n e c e s s a r y  o r  a p p r o p r i a t e  in c o n n e c t i o n  w i t h  th e  i n s u r a n c e  o f  m o r t ­

g a g e  l oan s  a n d  to p r o v i d e  for the p a y m e n t  o f  a n d  s e c u r i t y  for b o n d s  of 

the c o r p o r a t i o n .

(b) In a d d i t i o n  to a n y  o t h e r  fees a n d  c h a r g e s  w h i c h  the c o r p o r a­

ti o n  m a y  c h a r g e  o n  m o r t g a g e  loans, the c o r p o r a t i o n  m a y  c o l l e c t  o r  

c a u s e  to b e  c o l l e c t e d  o n  al l  m o r t g a g e  loans i n s u r e d  u n d e r  this s e c t i o n  

e i t h e r  a h o u s i n g  l o a n  i n s u r a n c e  c o m m i t m e n t  f e e  o r  a h o u s i n g  l o a n  

i n s u r a n c e  p r e m i u m  or both. T h e  h o u s i n g  l o a n  i n s u r a n c e  c o m m i t m e n t  fees 

a n d  h o u s i n g  l o a n  i n s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  m u s t  be d e p o s i t e d  in 

t h e  h o u s i n g  i n s u r a n c e  f u n d  b y  the c o r p o r a t i o n ,  o r  b y  the m o r t g a g e  loan, 

s e r v i c e r ,  t r u s t e e ,  o r  a g e n t  d e s i g n a t e d  b y  t he  c o r p o r a t i o n  to r e c e i v e  

them.

(c) A  m o r t g a g e  l o a n  p u r c h a s e d  b y  t h e c o r p o r a t i o n  as p a r t  o f  its 

s p e c i a l  m o r t g a g e  p u r c h a s e  p r o g r a m ,  i n c l u d i n g  a h o u s i n g  m o r t g a g e  l o a n
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for a m o b i l e  home, and any o t h e r  h o u s i n g  m o r t g a g e  l o a n  for a s i n g l e­

fa m i l y  r e s i d e n c e  or an o w n e r - o c c u p i e d  d u p l e x  w h i c h  d o e s  n o t  e x c e e d  the 

l i m i t a t i o n s  o n  m o r t g a g e  l oans p u r c h a s e d  b y  the F e d e r a l  N a t i o n a l  M o r t­

g a g e  A s s o c i a t i o n  as to p r i n c i p a l  a m o u n t  a n d  l o a n - t o - v a l u e  r a t i o  and 

w h i c h  m e e t s  p r u d e n t  l e n d i n g  cri t e r i a ,  m a y  be i n s u r e d  b y  the h o u s i n g  

i n s u r a n c e  fund. The e n d o r s e m e n t  o f  the c o r p o r a t i o n  on the m o r t g a g e  

t h a t  it is i n s u r e d  u n d e r  this s e c t i o n  at the time o f  p u r c h a s e  or 

a c q u i s i t i o n  o f  the m o r t g a g e  loan is c o n c l u s i v e  e v i d e n c e  that the 

m o r t g a g e  l o a n  is i n s u r e d  u n d e r  the p r o v i s i o n s  of t h i s  section.

(d) M o r t g a g e  loans m a y  be i n s u r e d  o n l y  w h e n  th e  a m o u n t  in the 

h o u s i n g  i n s u r a n c e  fund as a p e r c e n t a g e  of the sum o f  all m o r t g a g e  

l o a n s  to b e  i n s u r e d  a n d  al l u n p a i d  p r i n c i p a l  on m o r t g a g e  loans i n s u r e d  

b y  the c o r p o r a t i o n  eq u a l s  or e x c ee d s  the fun d  r e q u i r e m e n t .  Th e  fund 

r e q u i r e m e n t  is c a l c u l a t e d  as a p e r c e n t a g e  o f  the u n p a i d  p r i n c i p a l  

b a l a n c e  o f  t h e  m o r t g a g e  l oans i n s u r e d  w h i c h  the c o r p o r a t i o n  d e t e r m i n e s  

is a c t u a r i a l l y  s ound for o p e r a t i o n  of the h o u s i n g  i n s u r a n c e  fund.

(e) W h e n  the c o r p o r a t i o n  d e t e r m i n e s  w h a t  is " a c t u a r i a l l y  sound" 

w i t h  r e s p e c t  to the o p e r a t i o n  of the h o u s i n g  i n s u r a n c e  fund, it shall 

c o n s i d e r  m e a n s  of p r o v i d i n g  s u f f i c i e n t  r e v e n u e s  f or  the o p e r a t i o n  of 

t h e  fund, w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  h a v e  b e e n  or may, a f t e r  

t h e  date o f  d e t e r m i n a t i o n  of a c t u a r i a l  s o u n d n e s s,  be  a p p r o p r i a t e d  

u n d e r  (f) o f  this s e c t i o n  a n d  it s hall c o n s i d e r  f a c t o r s  w h i c h  m u s t  

inclu d e ,  w i t h o u t  l i m i t a t i o n ,  e s t i m a t e s  o f  f u t u r e  d e f a u l t s  and lo s se s  

o n  m o r t g a g e  loans i n s u r e d  u n d e r  this s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  

a n d  loss e x p e r i e n c e  o n  t h o s e  m o r t g a g e  loans or on  s i m i l a r  m o r t g a g e  

l o a n s in A l a s k a  or e l s e w h e r e ,  e s t i m a t e s  o f  r e c o v e r i e s  on  d e f a u l t e d  or 

f o r e c l o s e d  m o r t g a g e  l o a n s  b a s e d  o n  that e x p e r i e n c e ,  the terms an d

of the mortgage loans insured under this section, estimates 

and income of amounts on deposit in the housing insurance
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fund, a n d  o t h e r  a p p r o p r i a t e  factors.

(f) O n  D e c e m b e r  1 o f  e a c h  year, the c o r p o r a t i o n  s h al l  a s c e r t a i n  

the a m o u n t  o n  d e p o s i t  in the h o u s i n g  i n s u r a n c e  fund. If the amo u n t  i n  

the h o u s i n g  i n s u r a n c e  fund is less than the f u n d  r e q u i r e m e n t ,  the 

c o r p o r a t i o n  sh a l l  t r a n s f e r  the a m o u n t  n e c e s s a r y  to r e s t o r e  the h o u s i n g  

i n s u r a n c e  f u n d  f rom an y  a v a i l a b l e  funds w h i c h  ar e  n o t  e n c u m b e r e d  or 

r e s t r i c t e d  for o t h e r  us e  u n d e r  the terms o f  c o n t r a c t s  w i t h  b o n d h o l d e r s  

or othe r s .  If the a m o u n t  in the fund is less than the fun d  r e q u i r e­

ment, the c o r p o r a t i o n  shall, n o  later t h a n  J a n u a r y  2 o f  the f o l l o w i n g  

year, c e r t i f y  in w r i t i n g  to the g o v e r n o r  a n d  to the l e g i s l a t u r e  the 

amou n t ,  if any, r e q u i r e d  to r e s t o r e  the fund  to the f u n d  r e q u i r e m e n t .  

T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  the a m o u n t  an d the c o r p o r a t i o n  s h a l l  

d e p o s i t  in the fund all a m o u n t s  a p p r o p r i a t e d  d u r i n g  the t h e n  c u r r e n t  

s t a t e  fi s c a l year. N o t h i n g  in this s u b s e c t i o n  c r e a t e s  a debt or 

l i a b i l i t y  o f  the state.

(g) In this section:

(1) " h o u s i n g  loan i n s u r a n c e  c o m m i t m e n t  f e e "  m e a n s  a fee o f  

s u c h  pe r  c e n t  of the p r i n c i p a l  am o u n t  o f  a m o r t g a g e  loa n  to be I n s u r e d  

u n d e r  this s e c t i o n  as the c o r p o r a t i o n  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  

for the o p e r a t i o n  of the h o u s i n g  i n s u r a n c e  fund;

(2) " h o u s i n g  loan i n s u r a n c e  p r e m i u m "  m e a n s  an a n n u a l  i n s u r­

a n c e  p r e m i u m  of suc h  p e r  c ent of the p o r t i o n  o f  the u n p a i d  p r i n c i p a l  

a m o u n t  o f  a m o r t g a g e  i n s u r e d  u n d e r  this s e c t i o n  as the c o r p o r a t i o n  

d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for the o p e r a t i o n  o f  the h o u s i n g  

i n s u r a n c e  fund.

* Sec. 5. A S  1 8 .5 6 . 0 3 0 ( b )  an d (c) are r e p e a l e d .

* Sec. 6. T h i s  A c t  takes e f f e c t  i m n e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . -  

10.070(c).

HB 671


