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BY T H E  R U L E S  C O M M I T T E E  BY 

IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 661

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  BILL

Fo r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t

A u t h o r i t y ;  a n d p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  b y  a d d i n g  a sjew p a r a g r a p h  to read:

(22) the e x e c u t i v e  d i r e c t o r  a n d  o t h e r  e m p l o y e e s  of the 

A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y .

* Sec. 2. AS  4 4 . 6 1 . 0 1 0  is a m e n d e d  to read;

Sec. 44 . 6 1 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G  A N D  P O L I C Y .  (a) The l e g i s l a­

tur e  finds, d e t e r m i n e s  a n d  d e c l a r e s  tha t

(1) t h e r e  e x i s t  a reas o f  th e  st a t e  in w h i c h  s e a s o n a l  a n d  

n o n s e a s o n a l  u n e m p l o y m e n t  exist;

(2) this u n e m p l o y m e n t  is a s e r i o u s  m e n a c e  to the h e a l t h ,  

s a f e t y  a n d  gene r a l  w e l f a r e ,  not o n l y  to the p e o p l e  in t h o s e  ar e a s , but

a l s o  to th e  p e o p l e  o f  the e n t i r e  state;

(3) the s t a t e  l acks the b a s i c  m a n u f a c t u r i n g ^  [AND] i n d u s­

t r i a l  J_ _ a m l _ o t h e r _ b u s i n e s s  e n t e r p r i s e s  n e c e s s a r y  to p e r m i t  a d e q u a t e  

d e v e l o p m e n t  of its n a t u r a l  r e s o u r c e s  a n d  the b a l a n c e d  g r o w t h  o f  its 

e c o n o m y ;

(4) the establishment of i n d u s t r i a l ^  [AND] m a n u f a c t u r i n g ^  

and other business enterprises [ PLANTS] in A l a s k a ,  including facili­

ties for air and water transportation, mass comnuting facilities, 

parking facilities, pollution control and waste disposal facilities. 

[AND] facilities for the local furnishing of electric energy or g a s , 

facilities for the furnishing of water, if available on demand to
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m e m b e r s  o f  th e  g e n e r a l  p u b l i c ,  i n d u s t r i a l  p a r k s  a n d  c o m m e r c i a l  a g r i ­

c u l t u r e ,  t o u r i s m ,  m i n i n g , o n - s h o r e  a n d  o f f - s h o r e  f i s h  h a r v e s t i n g  a n d  

p r o c e s s i n g ,  a n d  o t h e r  t r a d e  or s e r v i c e  f a c i l i t i e s  is e s s e n t i a l  to the 

d e v e l o p m e n t  o f  the n a t u r a l  r e s o u r c e s  a n d  the l o n g  t e r m  e c o n o m i c  g r o w t h  

o f  t h e  sta t e , a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  

i n  t h e  state;

(5) the a c h i e v e m e n t  o f  th e  g o a l  o f  f ul l  e m p l o y m e n t ,  a n d  o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  i n d u s t r i a l ^  

[AND] m a n u f a c t u r i n g , a n d  o t h e r  b u s i n e s s  e n t e r p r i s e s  [ P L A N T S ]  in the 

s t a t e ,  i n c l u d i n g  f a c i l i t i e s  f o r  a i r  a n d  w a t e r  t r a n s p o r t a t i o n ,  m a s s  

c o m m u t i n g  f a c i l i t i e s ,  p a r k i n g  f a c i l i t i e s ,  p o l l u t i o n  c o n t r o l  a n d  w a s t e  

d i s p o s a l  f a c i l i t i e s , [AND] f a c i l i t i e s  f o r  t h e  l o c a l  f u r n i s h i n g  o f  

e l e c t r i c  e n e r g y  o r  gas, f a c i l i t i e s  f o r  the f u r n i s h i n g  o f  w a t e r ,  i f 

a v a i l a b l e  o n  d e m a n d  to m e m b e r s  o f  the g e n e r a l  p u b l i c ,  i n d u s t r i a l  p a r k s  

a n d  c o m m e r c i a l  a g r i c u l t u r e ,  t o u r i s m ,  m i n i n g ,  o n - s h o r e  a n d  o f f - s h o r e  

f i s h  h a r v e s t i n g  a n d  p r o c e s s i n g  a n d  o t h e r  t r a d e  o r  s e r v i c e  f a c i l i t i e s  

w i l l  b e  a c c e l e r a t e d  a n d  f a c i l i t a t e d  b y  the c r e a t i o n  o f  a n  i n s t r u m e n­

t a l i t y  of  t h e  s t a t e  w i t h  p o w e r s  to i n c u r  d e b t  a n d  to m a k e  a n d  i n s u r e  

l o a n s  to f i n a n c e ,  a n d  to a s s i s t  p r i v a t e  l e n d e r s  to m a k e  l o a n s  to 

f i n a n c e ,  [ F O R  A C Q U I R I N G  O R  C O N S T R U C T I N G ]  i n d u s t r i a l ^  [AND] m a n u f a c t u r -  

i n g , a n d  o t h e r  b u s i n e s s  e n t e r p r i s e  p r o j e c t s  [ P L A N T S ] ,  i n c l u d i n g  facili-l 

t i e s  f o r  a i r  a n d  w a t e r  t r a n s p o r t a t i o n ,  m a s s  c o m m u t i n g  f a c i l i t i e s ,  

p a r k i n g  f a c i l i t i e s ,  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l  f a c i l i t i e s , 

[AND] f a c i l i t i e s  f o r  t h e  l o c a l  f u r n i s h i n g  o f  e l e c t r i c  e n e r g y  o r  gas, 

f a c i l i t i e s  f o r  th e  f u r n i s h i n g  o f  w a t e r ,  i f  a v a i l a b l e  o n  d e m a n d  to 

m e m b e r s  o f  t h e  g e n e r a l  p u b l i c .  I n d u s t r i a l  p a r k s  a n d  c o m m e r c i a l  a g r i ­

c u l t u r e ,  t o u r i s m ,  m i n i n g ,  o n - s h o r e  a n d  o f f - s h o r e  f i s h  h a r v e s t i n g  a n d  

p r o c e s s i n g ,  a n d  o t h e r  t r a d e  o r  s e r v i c e  f a c i l i t i e s  f o r  p r i v a t e  o p e r a t i o n ! 

a n d  t h u s  p r o v i d e  f i n a n c i a l  a s s i s t a n c e  f o r  t h e  e s t a b l i s h m e n t ,  o p e r a t i o n
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a n d  d e v e l o p m e n t  of t h e s e  p r o j e c t s  [PLANTS O N  A  BASIS O F F S E T T I N G  IN 

W H O L E  O R  IN P A R T  TH E  C O N S T R U C T I O N ,  M A R K E T I N G  O R  O T H E R  C O S T S  I N V O L V E D  

IN T H E  P R O J E C T S ] .

(b) It is d e c l a r e d  to be the p o l i c y  of  the state, in the i n­

te r e s t s  of p r o m o t i n g  the h e a l th ,  s e c u r i t y  a n d  g e n e r a l  w e l f a r e  o f  all

the p e o p l e  o f  the state, a n d  a p u b l i c  p u r p o s e  to i n c r e a s e  job o p p o r­

tu n i t i e s  a n d  o t h e r w i s e  to e n c o u r a g e  the e c o n o m i c  g r o w t h  o f  the state, 

i n c l u d i n g  t h e  d e v e l o p m e n t  o f  its n a t u r a l  r e s o u r c e s ,  t h r o u g h  the 

e s t a b l i s h m e n t  of m a n u f a c t u r i n g ^  [AND] i n d u s t r i a l , a n d  o t h e r  b u s i n e s s  

e n t e r p r i s e s  b y  c r e a t i n g  the p u b l i c  c o r p o r a t i o n  w i t h  power, d u t i e s  a n d 

f u n c t i o n s  as p r o v i d e d  in this chapter.

Sec. 3. A S  4 4 . 6 1 . 0 5 0 ( c )  is a m e n d e d  to read:

(c) T h e  a u t h o r i t y  m a y  a p p o i n t  p e r s o n s  as o f f i c e r s  it c o n s i d e r s  

a d v i s a b l e ,  i n c l u d i n g  a n  e x e c u t i v e  d i r e c t o r  [OR E X E C U T I V E  V I C E - P R E S I­

DENT] , a n d  m a y  e m p l o y  p r o f e s s i o n a l  a d v i so r s ,  c o u nsel, t e c h n i c a l  experts, 

agents, a n d  o t h e r  e m p l o y e e s  it c o n s i d e r s  a d v i s a b l e .  T h e  e x e c u t i v e  

d i r e c t o r  a n d  e m p l o y e e s  o f  the a u t h o r i t y  ar e  in the e x e m p t  s e r v i c e  

u n d e r  A S  39.25.

Sec. 4. A S  4 4 . 6 1 . 0 7 0  is a m e n d e d  to read;

Sec. 4 4 . 6 1 . 0 7 0 .  P U R P O S E  O F  TH E  A U T H O R I T Y .  Th e  p u r p o s e  o f  the 

a u t h o r i t y  is to promote, d e v e l o p  and a d v a n c e  the g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  the p e o p l e  of A l a s k a ,  to r e l i e v e  p r o b l e m s  of  

u n e m p l o y m e n t  a n d  to c r e a t e  a d d i t i o n a l  e m p l o y m e n t  by p r o v i d i n g  v a r i o u s  

[A] m e a n s  o f  f i n a n c i n g  or  f a c i l i t a t i n g  the f i n a n c i n g  o f .i n d u s t r i a l ,

[AND] m a n u f a c t u r i n g , a n d  o t h e r  b u s i n e s s  e n t e r p r i s e s  [PLANT] C O N S T R U C T S , 

C O N V E R S I O N  O R  E X P A N S I O N ]  w i t h i n  the s t a t e  [ I N C L U D I N G  T H E  A C Q U I S I T I O N  

O F  R E A L  P R O P E R T Y ,  F O R  L E A S E  O R  S A L E  T O  B U S I N E S S  E N T E R P R I S E S  F O R  I N D U S­

T R I A L  O R  M A N U F A C U T U R I N G  P U R P O S E S ] .

Sec. 5. A S  4 4 . 6 1 . 0 8 0  is a m e n d e d  to read:



Sec. 4 4 . 6 1 . 0 8 0 .  P O W E R S  O F  T H E  A U T HO R I T Y .  In f u r t h e r a n c e  of its 

c o r p o r a t e  p u r p o s e s ,  the a u t h o r i t y  h a s  the f o l l o w i n g  p o w e r s  in a d d i t i o n  

to its o t h e r  p o w e r s :

(1) to sue and b e  sued;

(2) to h av e  a seal a n d  a l t e r  it at p l e a s u r e ;

(3) to m ak e  a n d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  a n d

i n t e r n a l  m a n a g e m e n t ;

(4) to adopt [MAKE R U L E S  AND] r e g u l a t i o n s  g o v e r n i n g  the 

e x e r c i s e  of its c o r p o r a t e  p o w e r s ;

(5) to a c q u i r e  i n t e r e s t s  for f i n a n c i n g  p u r p o s e s  in any p r o­

j e c t , w h e t h e r  b y  [ C ONSTRUCTION,] p u r c ha s e ,  g i f t  o r  l ease [, A N D  T O  

I M P R O V E  A N D  E Q U I P  P R O J E C T S  IN T H E  STATE];

(6) to lease to o t h e r s  a p r o j e c t  a c q u i r e d  b y  it for the

r e n t a l s  a n d  u p o n  the terms a n d  c o n d i t i o n s  the a u t h o r i t y  m a y  c o n s i d e r  

a d v i s a b l e ,  i n cl u d i n g ,  w i t h o u t  lim i t a t i o n , p r o v i s i o n s  for o p t i o n s  to 

p u r c h a s e  or renew;

(7) to issue b o n d s  to p a y  the cost of [ A C Q U I R I N G  BY C O N­

STR U C T I O N ,  P U R C H A S E  O R  L E A S E  O R  I M P R O V I N G  A N D  E Q U I P P I N G ]  a p r o j e c t  an d  

to s e c u r e  p a y m e n t  of the b o n d s  as p r o v i d e d  in this chapter;

(8) to sell, b y  i n s t a l l m e n t  s ale o r  o t h e r w i s e ,  e x c h a n g e , 

dona t e ,  c o n v e y  or  e n c u m b e r  in a n y  m a n n e r  b y  m o r t g a g e  or b y  c r e a t i o n  of 

a n y  o t h e r  s e c u r i t y  i n t erest, r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  b y  it, or 

i n  w h i c h  it h a s  an i n terest, i n c l u d i n g  a n y  p r oj e c t ,  w h e n ,  in the 

j u d g m e n t  o f  t h e  autho r i t y,  the a c t i o n  is in f u r t h e r a n c e  o f  its c o r­

p o r a t e  p u r p o s e s ;

(9) to make, purchase or insure loans to finance the costs 

of manufacturing, industrial, or other business enterprise projects;

(10) to enter into loan agreements with others with respect 

to one or more projects providing for payments and upon the terms and



c o n d i t i o n s  the a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ;

(11) to a cq u i r e ,  m a n a g e ,  a n d  o p e r a t e  a n y  p r o j e c t  w h e n  it 

b e c o m e s  n e c e s s a r y  o r  d e s i r a b l e  to do so to s a f e g u a r d  the a u t h o r i t y  

f r o m  losses;

(12) to a s s i s t  p r i v a t e  l e n d e r s  to m a k e  loans to f i n a n c e  the 

c o s t s  o f  p r o j e c t s  t h r o u g h  l oa n  c o i n n i t m e n t s . s h o r t - t e r m  f i n a n c i n g ,  o r 

o t h e r w i s e ;

(13) to a c c e p t  gifts, g r a n ts ,  o r  l o a n s  f r o m  a f e d e r a l  

agency, f r o m  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  o r  a m u n i c i­

pality, or f r o m  a n y  o t h e r  source;

(14) to e n t e r  i n t o  c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  w i t h  a 

f e d e r a l  a g e n c y ,  w i t h  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  of the s t a t e  o r  a 

m u n i c i p a l i t y ,  o r  w i t h  a p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  r e g a r d i n g  

the e x e r c i s e  o f  any p o w e r  u n d e r  this c h a p t e r ;

[(9) T O  A C C E P T  G IF T S ,  G R A N T S  O R  L O A N S  FROM, A N D  E N T E R  I N T O  

C O N T R A C T S  O R  O T H E R  T R A N S A C T I O N S  R E G A R D I N G  T H E M ,  W I T H  A  F E D E R A L  A G E N C Y  

O R  A N  A G E N C Y  O R  I N S T R U M E N T A L I T Y  O F  T H E  ST A T E,  A  M U N I C I P A L I T Y ,  P R I V A T E  

O R G A N I Z A T I O N  O R  O T H E R  S O U R C E ;]

(15) [(10)] to d e p o s i t  or i n v e s t  its funds, s u b j e c t  to 

a g r e e m e n t s  w i t h  b o n d h o l d e r s ;

(16) [(11)] to e n t e r  i nto c o n t r a c t s  o r  a g r e e m e n t s  w i t h  

r e s p e c t  to t h e  e x e r c i s e  o f  a n y  o f  its p o w e r s ,  a n d  do al l  t h i n g s  n e c e s­

sary or c o n v e n i e n t  to c a r r y  o u t  its c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  

the p o w e r s  g r a n t e d  in this c h a p t e r .

*  Sec. 6. A S  4 4 , 6 1 . 1 0 0  is a m e n d e d  by  a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) F o r  the p u r p o s e  o f  s e c u r i n g  o n e  o r  m o r e  i s s u e s  of  its b o n d s ,

the authority may establish one or more special funds, called "capital

reserve funds," and shall pay Into those capital reserve funds the 

proceeds of the sale of its bonds and any other money which may be
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m a d e  a v a i l a b l e  to the a u t h o r i t y  f o r  the p u r p o s e s  o f  t h o s e  f u n d s  f r o m  

a n y  o t h e r  s o u r c e .  A  c a p i t a l  r e s e r v e  f u n d  m a y  b e  e s t a b l i s h e d  o n l y  if 

t h e  a u t h o r i t y  d e t e r m i n e s  t h a t  t h e  e s t a b l i s h m e n t  w o u l d  e n h a n c e  the 

m a r k e t a b i l i t y  o f  the b o n d s .  A l l  m o n e y  h e l d  in a c a p i t a l  r e s e r v e  fund, 

e x c e p t  as p r o v i d e d  in thi s  s e c t i o n ,  m a y  b e  u s e d  as r e q u i r e d ,  o n l y  for

(1) th e  p a y m e n t  of t h e  p r i n c i p a l  of, a n d  i n t e r e s t  on, b o n d s  o r  o f  th e 

s i n k i n g  f u n d  p a y m e n t s  w i t h  r e s p e c t  to t h o s e  b o n d s ;  (2) the p u r c h a s e  or 

r e d e m p t i o n  o f  the b o n d s ;  o r  (3) the p a y m e n t  o f  a r e d e m p t i o n  p r e m i u m  

r e q u i r e d  to b e  p a i d  w h e n  the b o n d s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  

H o w e v e r ,  m o n e y  in a f u n d  m a y  n o t  b e  w i t h d r a w n  i f  th e a m o u n t  o f  the 

w i t h d r a w a l  w o u l d  r e d u c e  the a m o u n t  in the f u n d  to less t h a n  the c a p i t a l  

r e s e r v e  r e q u i r e m e n t ,  e x c e p t  f o r  the p u r p o s e  o f  m a k i n g ,  w i t h  r e s p e c t  to 

t h e  b o n d s ,  p a y m e n t ,  w h e n  due, o f  p r i n c i p a l ,  i n t e r e s t ,  r e d e m p t i o n  

p r e m i u m s ,  a n d  s i n k i n g  f u n d  p a y m e n t s  w h e n  o t h e r  m o n e y  o f  the a u t h o r i t y  

is n o t  a v a i l a b l e  for m a k i n g  t h e  p a y m e n t s .  I n c o m e  o r  i n t e r e s t  e a r n e d  

by, o r  i n c r e m e n t  to, a c a p i t a l  r e s e r v e  f u n d ,  f r o m  t h e  i n v e s t m e n t  o f  

a l l  o r  p a r t  o f  the fund, m a y  b e  t r a n s f e r r e d  b y  t he  a u t h o r i t y  to o t h e r  

f u n d s  o r  a c c o u n t s  o f  t h e  a u t h o r i t y  if the t r a n s f e r  d o e s  n o t  r e d u c e  the 

a m o u n t  of the c a p i t a l  r e s e r v e  f u n d  b e l o w  t h e  c a p i t a l  r e s e r v e  f u n d  

r e q u i r e m e n t .

(c) If the authority decides to issue bonds secured by a capital 

reserve fund, the bonds may not be issued if the amount in the capital 

reserve fund is less than the capital reserve fund requirement, 

unless the authority, at the time of issuance of the bonds, deposits 

in the capital reserve fund from the proceeds of the bonds to be 

issued or from other sources, an amount which, together with the 

amount then in the fund, will not be less than the capital reserve 

fund requirement.

(d) In computing the amount of a capital reserve fund for the
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p u r p o s e  o f  t his section, s e c u r i t i e s  in w h i c h  all or a p o r t i o n  of the 

fun d  is i n v e s t e d  m u s t  be v a l u e d  by a r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by 

the a u t h o r i t y  b y  r e s o l u t i o n .  V a l u a t i o n  o n  a p a r t i c u l a r  date m u s t  

i n c l u d e  t h e  a m o u n t  of an y  i n t e r e s t  e a r n e d  or a c c r u e d  to that date.

(e) T h e  c h a i r m a n  of the a u t h o r i t y  s h a l l  a n n u a l l y ,  no l a t e r  than 

J a n u a r y  2, c e r t i f y  in w r i t i n g  to the g o v e r n o r  and the l e g i s l a t u r e  the 

amou n t ,  i f  any, r e q u i r e d  to r e s t o r e  a n y  c a p i t a l  r e s e r v e  fund to the 

c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  the 

a m o u n t ,  a n d  the a u t h o r i t y  s hall d e p o s i t  in the p r o p e r  c a p i t a l  r e s e r ve  

fund, a l l  a m o u n t s  a p p r o p r i a t e d  d u r i n g  the then c u r r e n t  fiscal year. 

N o t h i n g  i n  this s e c t i o n  c r e a t e s  a debt or l i a b i l i t y  o f  the state.

(f) W h e n  the a u t h o r i t y  has e s t a b l i s h e d  a c a p i t a l  r e s e r v e  fund, 

the c o m m i s s i o n e r  of r e v e n u e  m a y  lend s u r p l u s  m o n e y  in the g e n e r a l  fund 

to t h e  a u t h o r i t y  for d e p o s i t  in a c a p i t a l  r e s e r v e  f u n d  in an am o u n t  

e q u a l  to the c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .  Th e  loans m a y  be m a d e  

on the  t e r m s  a n d  c o n d i t i o n s  a g r e e d  u p o n  b y  the c o m m i s s i o n e r  o f  re v e n u e  

an d  t h e  a u t h o r i t y ,  inclu d i n g ,  w i t h o u t  l i m i t a t i o n ,  t e r m s  a n d  c o n d i t i o n s  

p r o v i d i n g  t h a t  the loans n e e d  not be r e p a i d  u n t i l  the b o n d s  of the 

a u t h o r i t y  s e c u r e d  and to b e  s e c u r e d  by the c a p i t a l  r e s e r v e  fun d are no 

l o n g e r  o u t s t a n d i n g .

(g) In this section, " c ap i t a l  r e s e r v e  fund  r e q u i r e m e n t "  means 

the a m o u n t  r e q u i r e d  to b e  o n  d e p os i t  in the c a p i t a l  r e s e r v e  f u n d  as of 

the d a t e  o f  c o m p u t a t i o n  as d e t e r m i n e d  b y  r e s o l u t i o n  o f  the a uthority.

* Sec. 7. A S  4 4 . 6 1  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 4 . 6 1 . 1 5 5 .  E N T E R P R I S E  D E V E L O P M E N T  FUND. (a) T h e r e  is 

e s t a b l i s h e d  i n  the a u t h o r i t y  the " e n t e r p r i s e  d e v e l o p m e n t  f u n d . "  The 

e n t e r p r i s e  d e v e l o p m e n t  f u n d  m u s t  b e  c o m p l e t e l y  s e g r e g a t e d  a n d  set 

a p a r t  f r o m  a l l  o t h e r  f u n d s o f  the a u t h o r i t y ,  a n d  is a trust f u n d  for 

th e  u s e s  a n d  p u r p o s e s  o f  thi s  secti o n .  M o n e y  m a y  b e  p a i d  int o  an d  out
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of the e n t e r p r i s e  d e v e l o p m e n t  fun d  o n l y  as p r o v i d e d  in this chapter.

T h e  e n t e r p r i s e  d e v e l o p m e n t  f u n d  m ay  be c o m p o s e d  o f  m o n e y  or assets 

a p p r o p r i a t e d  o r  t r a n s f e r r e d  to the a u t h o r i t y ,  i n t e r e s t  o n  i nv e stments, 

a n d  loans o f  th e fund and an y  o t h er  m o n e y  d e p o s i t e d  in it b y  the 

a u t h o r i t y .

(b) T h e  a u t h o r i t y  shall e s t a b l i s h  w i t h i n  the e n t e r p r i s e  d e v e l o p­

me n t  fund  a l o a n  ins ur a n c e  a c c o u n t , a d i r e c t  loan a c c o u n t , a loan 

i n t e r e s t  r e d u c t i o n  account and  o t h e r a c c o u n t s  it c o n s i d e r s  a p p r op r i a t e .  

A l l  a m o u n t s  w i t h i n  the e n t e r p r i s e  d e v e l o p m e n t  fund m u s t  b e  h e l d  and 

i n v e s t e d  b y  the a u t h o r i t y  in in v e s t m e n t s  a u t h o r i z e d  u n d e r  A S  37.10.- 

0 7 0 ( a ) (1)-(6) o r  as may be a u t h o r i z e d  in a g r e e m e n t s  w i t h  b o n d h o l d e r s  

r e s p e c t i n g  a m o u n t s  in the l oan i n s u r an c e  a c co u n t ,  the d i r e c t  loan 

a ccount, a n d  o t h e r  accounts the a u t h o r i t y  m a y  e s t a b l i s h.

Sec. 4 4 . 6 1 . 1 5 7 .  LOA N  I N S U R A N C E  A C C O U N T .  (a) Th e p u r p o s e  of the 

l oan i n s u r a n c e  acco u n t  is to p r o v i d e  i n s u r a n c e  of m o r t g a g e  loans and 

o t h e r  loans m a d e  or p u r c h a s e d  b y  the a u t h o r i t y ,  or m a d e  b y  o t h e r s  and 

a p p r o v e d  for i n s u r a n c e  by the authority, fo r  any p r o j e c t .  T h e  a u t h o r­

ity m a y  e n t e r  i n t o  a g r e em e n t s  as to the us e  o f  m o n e y  in the loan 

i n s u r a n c e  a c c o u n t  and m a y  pledge, assign, or grant i n t e r e s t s  in the 

l oan i n s u r a n c e  a c c o u n t  as p r o v i d e d  in this s e c tion. Th e a u t h o r i t y  m a y  

a d o p t  r e g u l a t i o n s  and e nt e r  i n t o  a g r e e m e n t s  w i t h  r e s p e c t  to the e x e r­

cis e  o f  a n y p o w e r  or a p p r o v a l  r e l a t i n g  to the l o a n  i n s u r a n c e  a c c o un t  

u n d e r  this s e c tion, including, w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  as to 

the u s e  of m o n e y  in the loan i n s u r a n c e  a c c o u n t ,  a g r e e m e n t s  w i t h  r e s p e c t 

to the terms a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  the l o a n  i n s u r a n c e  

account must b e  m a d e  w i t h  r e s p e c t  to a l o a n  i n s u r e d  u n d e r  this section, 

a g r e e m e n t s  as to s e p a ra t e  s u b a c c o u n t s  in the a c c o u n t  f o r  d i f f e r e n t  

categories of loans or w i t h  r e s p e c t  to l oa n s  m a d e  b y  the a u t h o r i t y  or 

any other person, a n d  a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  o f  a n d  s e c u r i t y
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f o r  b o n d s  i s s u e d  b y  th e  a u t h o r i t y .  A n y  a g r e e m e n t ,  a n y  of the r i g h t s  

o f  t h e  a u t h o r i t y  u n d e r  a n  a g r e e m e n t ,  o r  a n y  p a y m e n t s  r e c e i v e d  o r  to b e  

r e c e i v e d  u n d e r  the a g r e e m e n t  m a y  b e  p l e d g e d  o r  a s s i g n e d  b y  the a u t h o r­

it y  f o r  the b e n e f i t  o f  the h o l d e r s  o f  b o n d s  i s s u e d  b y  the a u t h o r i t y .

(b) T h e  a u t h o r i t y  may, u p o n  a p p l i c a t i o n  o f  a p r o p o s e d  b o r r o w e r ,  

i n s u r e  a n d  m a k e  a d v a n c e  c o m m i t m e n t s  to i n s u r e  l oan r e p a y m e n t s  r e q u i r e d  

u n d e r  the t e r m s  of a n y  loa n  m a d e  by it o r  b y  a n o t h e r  l e n d e r  w i t h  

r e s p e c t  to a p r o j e c t ,  u p o n  the terms a n d  c o n d i t i o n s  t h e  a u t h o r i t y  p r e­

sc r i b e s .  To b e  e l i g i b l e  for i n s u r a n c e  u n d e r  this c h a p t e r ,  a l o a n  f o r  

a p r o j e c t  m ust:

(1) be on e  w h i c h  is h e l d  b y  the a u t h o r i t y  o r  by a l e n d e r  

a p p r o v e d  by th e  a u t h o r i t y  as r e s p o n s i b l e  a n d  a b l e  to s e r v i c e  the loan;

(2) i n v o l v e  p r i n c i p a l  n o t  to e x c e e d  $ 1 0 , 0 0 0 , 0 0 0  for any o n e  

p r o j e c t  and n o t  to e x c e e d  90 p e r c e n t  o f  the c o s t  o r  a p p r a i s e d  v a l u e  o f  

the p r o j e c t ,  w h i c h e v e r  is less;

(3) h a v e  a m a t u r i t y  s a t i s f a c t o r y  to the a u t h o r i t y  b u t  in n o  

c a s e  l a t e r  t h a n  t h r e e - q u a r t e r s  of the a u t h o r i t y ' s  e s t i m a t e  o f  the life 

o f  t h e  p r o j e c t  or 25 y e a r s  f r o m  the d a t e  o f  i s s u a n c e  o f  the i n s u r a n c e ,  

w h i c h e v e r  is earlier;

(4) contain complete amortization provisions satisfactory 

to the authority requiring periodic payments by the borrower; and

(5) be in the form a n d  contain the terms and provisions 

with respect to insurance, repairs, alterations, payment of taxes and 

assessments, default reserves, delinquency charges, default remedies, 

acceleration of maturity, additional and secondary liens, and other 

matters that the authority prescribes.

(c) In addition to any other fees and charges which the authority 

may charge on loans, the authority may collect or cause to be collected 

on all loans insured under this section, either a loan insurance
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c o m m i t m e n t  fee or  a l o a n  i n s u r a n c e  p r e m i u m  o r  b o t h .  T h e  l o a n  i n s u r a n c e  

fee a n d  l o a n  i n s u r a n c e  p r e m i u m  n e e d  n o t  b e  u n i f o r m  a m o n g  t h e  v a r i o u s  

l o a n s  i n s u r e d .  T h e  l o a n  i n s u r a n c e  c o m m i t m e n t  f e e s  a n d  l o a n  i n s u r a n c e  

p r e m i u m s  w h e n  r e c e i v e d  m u s t  b e  d e p o s i t e d  in t h e  i n s u r a n c e  a c c o u n t  b y 

t h e  l o a n  s e r v i c e r ,  t r u stee, o r  a g e n t  d e s i g n a t e d  b y  the a u t h o r i t y  to 

r e c e i v e  them.

(d) If, at a n y  time a f t e r  r e c e i p t  b y  th e  a u t h o r i t y  o f  a p a y m e n t  

f r o m  the l o a n  i n s u r a n c e  a c c o u n t  w i t h  r e s p e c t  to a loan, a p o r t i o n  of

t h e  p r i n c i p a l  a n d  i n t e r e s t ,  o r  o t h e r  a m o u n t s  p a y a b l e  o n  a loan, th e

a u t h o r i t y  r e c o v e r s  an a m o u n t  o n  the l o a n  o r  p o r t i o n  of it f r o m  a n y 

s o u r c e  o t h e r  t h a n  the l o a n  i n s u r a n c e  a c c o u n t ,  t he  a u t h o r i t y  s h a l l  

a p p l y  the a m o u n t  r e c o v e r e d  in th e  f o l l o w i n g  o r d e r :  f i r s t  to r e p a y  the

g e n e r a l  f u n d  o f  the s t a t e  to th e  e x t e n t  o f  a n y  a p p r o p r i a t i o n s  m a d e  

u n d e r  (g) o f  this section, a n d  s e c o n d ,  to r e p a y  the loan i n s u r a n c e  

a c c o u n t .

(e) L o a n s  m a y  b e  i n s u r e d  o n l y  w h e n  th e  a m o u n t  e i t h e r  in the 

l o a n  i n s u r a n c e  a c c o u n t  i n s u r i n g  the l o a n s  o r  a s u b a c c o u n t  i n  the l o a n  

i n s u r a n c e  a c c o u n t  i n s u r i n g  the loans, as a p e r c e n t a g e  o f  t h e  s u m  o f  

a l l  l oans t o  b e  i n s u r e d  an d  a l l  u n p a i d  p r i n c i p a l  o n  l oans i n s u r e d  b y  

t h e  l o a n  i n s u r a n c e  a c c o u n t  o r  t h e  s u b a c c o u n t ,  e q u a l s  o r  e x c e e d s  the 

f u n d  r e q u i r e m e n t .  T h e  f u n d  r e q u i r e m e n t  is c a l c u l a t e d  as a p e r c e n t a g e  

w h i c h  t h e  a u t h o r i t y  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  fo r  o p e r a t i o n  o f  

t h e  l o a n  a c c o u n t  o r  a s u b a c c o u n t .

(f) Wh e n  the authority determines what is "actuarially sound" 

with respect to the operation of the loan insurance account or a sub­

account in the loan insurance account, it shall consider means of p r o­

viding sufficient revenue for the operation o f  the account or sub­

account, without regard to amounts which may have been or may, after 

the date of determination of actuarial s o u n d n e s s , be appropriated
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u n d e r  (g) of this section. It shall also c o n s i d e r  fact o r s  w h i c h  must 

i n c l ud e ,  w i t h o u t  limitation, e s t i m a t e s  of f u t u r e  d e f a u l t s  and losses 

o f  l oans i n s u r e d  u n d e r  this section b a s e d  on actual d e f a u l t a n d  loss 

e x p e r i e n c e  on t h o s e  loans or on s i m i l a r  loans in A l a s k a  or e l s ew h e r e ,  

e s t i m a t e s  of r e c o v e r i e s  on d e f a u l t e d  or f o r e c l o s e d  loans b a s e d  o n  that 

e x p e r i e n c e ,  the terms and c o n d i t i o n s of the loans i n s u r e d  u n d e r  this 

secti o n ,  e s t i m a t e s  of e a r nings and income of a m ou n t s  on d e p o s i t  in the 

l o a n  i n s u r a n c e  account, and other a p p r o p r i a t e  factors.

(g) On D e c e m b e r  1 of each y ea r  the a u t h o r i t y  shall a s c e r t a i n  the 

r m o u n t  o n  d e p o s i t  in the loan i n s u r a n c e  a c c o u n t  and in each s u b a c c o u n t  

i n  the l o a n  i n s u r a n c e  account. If the a m o u n t  in the loan i n s u r a n c e  

a c c o u n t  or the a m o u n t  in any s ub a c c o u n t  in the a c c o u n t  is less than 

th e  fund r e q u i r e m e n t  for the a c c o u n t  or for the s u ba c count, the a u t h o r­

ity  shall  t r a n s f e r  the amount n e c e s s a r y  to r e s t o r e  the s u b a c c o u n t  or

t he loan i n s u r a n c e  account to the fund r e q u i r e m e n t  f r o m  any a v a i l a b l e

f u n d s w h i c h  ar e  no t  e n c u m b e r e d  or r e s t r i c t e d  for o t h e r  use u n d e r  the 

t e r m s  o f  c o n t r a c t s  w i t h  b o n d h o l d e r s  or others. If s u f f i c i e n t  m o n e y  is 

n o t  a v a i l a b l e  fo r  transfer, the c h a i r m a n  of the a u t h o r i t y  shall, no 

l a t e r  tha n  J a n u a r y  2 of the f o l l o w i n g  year, c e r t i f y  in w r i t i n g  to the 

g o v e r n o r  and to the le g i s l a t u re  the amount, if any, r e q u i r e d  to 

r e s t o r e  the a c c o u n t  or a s u ba c c o u n t  to the fun d  r e q u i r e m e n t .  Th e  

l e g i s l a t u r e  m a y  a p p r o p r i a t e  the a m o u n t  and  the a u t h o r i t y  s h a l l  deposit 

in the a c c o u n t  or p r o p e r  s u b a c c o u n t  all a m o u n t s  a p p r o p r i a t e d  b y  the 

l e g i s l a t u r e  d u r i n g  the then c u r r e n t  state f i s c a l  year. N o t h i n g  in 

t his s u b s e c t i o n  cr e a t e s  a debt o r  l i a b i l i t y  of the state.

(h) A  c o n t r a c t  of i n s u r an c e  e x e c u t e d  b y  the a u t h o r i t y  u n d e r  this 

s e c t i o n  is c o n c l u s i v e  e vi d e n c e  o f  e l i g i b i l i t y  for the i n s u r a n c e .  The

v a l i d i t y  o f  a c o n t r a c t  o f  i n s u r a n c e  e x e c u t e d  b y  the a u t h o r i t y  o r  o f  an 

a d v a n c e  c o m m i t m e n t  to insure is i n c o n t e s t a b l e  f r o m  the d a t e  o f  the
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e x e c u t i o n  of the c o n t r a c t  or c o m m i t m e n t ,  ex c e pt  f o r  f r a u d  or m i s r e p r e­

s e n t a t i o n  on the p a r t  o f  the i n s u r e d  or, as to c o m m i t m e n t s  to insure, 

n o n c o m p l i a n c e  w i t h  the t erms of the a d v a n c e  c o m m i t m e n t  or a u t h o r i ty 

r e g u l a t i o n s  in f o r c e  at the tim e of i s s u a n c e  o f  th e  a d v a n c e  commitment,

(i) In this s e c tion:

(1) " l o a n  i n s u r a n c e  c o m m i t m e n t  fee" m e a n s  a fee of such 

p e r c e n t  o f  the p r i n c i p a l  a m o u n t  of a l o a n  to be i n s u r e d  u n d e r  this 

s e c t i o n  as the a u t h o r i t y  d e t e r m i n e s  is a c t u a r i a l l y  s o un d  for the 

o p e r a t i o n  of the loan i n s u r a n c e  a c c o u n t ;

(2) " l o a n  i n s u r a n c e  p r e m i u m” means an a n n u a l  i n s u r a n c e 

p r e m i u m  of such p e r c e n t  o f  the p o r t i o n  o f  the u n p a i d  p r i n c i p a l  amount 

o f  a l o a n  i n s u r e d  u n d e r  this s e c t i o n  as the a u t h o r i t y  d e t e r m i n e s  is 

a c t u a r i a l l y  s o u n d  for the o p e r a t i o n  o f  the loan i n s u r a n c e  acco un t  or 

a n y  su b a c c o u n t .

Sec. 4 4 . 6 1 . 1 5 8 .  D I R E C T  L O A N  A C C O U N T .  (a) The p u r p o s e  of the 

d i r e c t  loan a c c o u n t  is to p r o v i d e  m o n e y  for m a k i n g  loans, or p u r­

c h a s i n g  loans m a d e  b y  othe r s ,  to a b u s i n e s s  e n t e r p r i s e  to pa y the cost 

of a p r o j e c t  as d e f i n e d  in AS 4 4 . 6 1 . 2 2 0  w h i c h  is not e l i g i b l e  to be 

f u n d e d  w i t h  the p r o c e e d s  o f  b onds of the a u t h o r i t y  the i n te r e s t  on 

w h i c h  is e x e m p t  f r o m  f e d e r a l  in c om e  tax. No loan m a d e  or p u r c h a s e d  

w i t h  a m o u n t s  in the a c c o u n t  to a b u s i n e s s  e n t e r p r i s e  for a single 

p r o j e c t  m a y  e x c e e d  $500 , 0 0 0 .

(b) The interest rate on loans made or p u r c h a s e d  from amou n t s  in 

the direct loan account m u s t  be equal to (1) the yield on 10-year 

United States Treasury bonds rounded to the nearest one-eighth of one 

percent, as reported as of the last day of the month immediately 

preceding the date of commitment to make or purchase the loan, or (2) 

the interest rate which the authority estimates would be payable on 

bonds issued to provide amounts to make the loans.
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(c) A  loa n  f o r  a p r o j e c t  m a d e  or p u r c h a s e d  f r o m  a m o u n t s  in the 

d i r e c t  l o a n  a c c o u n t  m u s t :

(1) i n v o l v e  p r i n c i p a l  w h i c h  d o e s  n o t  e x c e e d  90 p e r  cent o f  

t h e  c o s t  o r  90 p e r  c e n t  o f  the a p p r a i s e d  v a l u e  o f  th e  pr o j e c t ,  w h i c h­

e v e r  is less;

(2) h a v e  a m a t u r i t y  s a t i s f a c t o r y  to the a u t h o r i t y  b u t  in n o  

c a s e  l a t e r  than t h r e e - q u a r t e r s  o f  the a u t h o r i t y ' s  e s t i m a t e  o f  the l i f e  

o f  t h e  p r o j e c t  o r  25 y e a r s  f r o m  the d a t e  o f  the l oan, w h i c h e v e r  is 

e a r l i e r ;

(3) c o n t a i n  c o m p l e t e  a m o r t i z a t i o n  p r o v i s i o n s  s a t i s f a c t o r y  

to t h e  a u t h o r i t y  r e q u i r i n g  p e r i o d i c  p a y m e n t s  b y  t h e  b o r r o w e r ;

(4) b e  in the f o r m  a n d  c o n t a i n  the t e r m s  a n d  p r o v i s i o n s  

w i t h  r e s p e c t  to i n s u r a n c e ,  r e p a i r s ,  a l t e r a t i o n s ,  p a y m e n t  o f  taxes a n d  

a s s e s s m e n t s ,  d e f a u l t  r e s e r v e s ,  d e l i n q u e n c y  c h a r g e s ,  d e f a u l t  r e m e d i e s ,  

a c c e l e r a t i o n  of  m a t u r i t y ,  s e c o n d a r y  l i e n s  a n d  o t h e r  m a t t e r s  the 

a u t h o r i t y  p r e s c r i b e s ;  and

(5) b e  s e c u r e d  as to r e p a y m e n t  b y  a m o r t g a g e  or o t h e r  

s e c u r i t y  i n s t r u m e n t  in the m a n n e r  th e  a u t h o r i t y  d e t e r m i n e s  is f e a s i b l e  

to a s s u r e  t i m e l y  r e p a y m e n t  u n d e r  a l o a n  a g r e e m e n t  e n t e r e d  in t o  w i t h  

t h e  b o r r o w e r .

(d) Th e  a u t h o r i t y  m a y  a d o p t  r e g u l a t i o n s  f o r  t h e  a d m i n i s t r a t i o n  

o f  t h e  d i r e c t  l o a n  a c c o u n t  w h i c h  m a y  i n c l u d e ,  w i t h o u t  l i m i t a t i o n ,  p r o ­

v i s i o n s  for fe e s  a n d  a g r e e m e n t s  r e l a t i n g  to a p p l i c a t i o n ,  l o a n  c o m m i t­

m e n t ,  s e r v i c i n g ,  a n d  o r i g i n a t i o n  o f  l oa n s  d i r e c t l y  o r  by o t h e r  l e n d e r s

(e) The authority may enter into agreements as to the u s e  of the 

money in the direct loan account, including without limitation, trust 

or custody arrangements with banks or trust companies. It may also 

pledge, assign, or grant the agreement, interests under an agreement, 

or interests in the direct loan account as may be necessary or appro-
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p r i a t e  to p r o v i d e  f o r  p a y m e n t  a n d  s e c u r i t y  fo r  b o n d s  o f  t h e  a u t h o r i t y .

Sec. 4 4 . 6 1 . 1 5 9 .  L O A N  I N T E R E S T  R E D U C T I O N  A C C O U N T .  (a) T h e  p u r ­

p o s e  o f  the l o a n  i n t e r e s t  r e d u c t i o n  a c c o u n t  is to p r o v i d e  for i n t e r e s t  

r a t e  r e d u c t i o n s  to b o r r o w e r s  o n  l o a n s  m a d e  o r  p u r c h a s e d  f r o m  a m o u n t s  

i n  t h e  d i r e c t  l o a n  a c c o u n t ,  l o a n s  m a d e  b y  o t h e r s  a n d  i n s u r e d  u n d e r  AS 

4 4 . 6 1 . 1 5 7 .  a n d  l o a n s  m a d e  b y  th e  a u t h o r i t y  f r o m  the p r o c e e d s  o f  b o n d s  

o f  t h e  a u t h o r i t y  the i n t e r e s t  o n  w h i c h  is n o t  e x e m p t  f r o m  f e d e r a l  

i n c o m e  tax.

(b) T h e  a u t h o r i t y  s h a l l  f i x  a n  i n t e r e s t  r a t e  r e d u c t i o n  f r o m  t i m e  

t o  t i m e  in a n  a m o u n t  s u c h  th a t  t h e  i n t e r e s t  r a t e  o n  a l o a n  to a s t a t e  

v e t e r a n  d o e s  n o t  e x c e e d  n i n e  a n d  o n e - q u a r t e r  p e r  c e n t  a y e a r  a n d  the 

i n t e r e s t  r a t e  o n  a l o a n  to a n y  o t h e r  b o r r o w e r  d o e s  n o t  e x c e e d  n i n e  and 

o n e - h a l f  p e r  c e n t  a y ea r ,  or a n o t h e r  a m o u n t  o r  p e r c e n t a g e  t h e  l e g i s l a­

t u r e  m a y  fix. T h e  i n t e r e s t  r a t e  r e d u c t i o n  a c c o u n t  m a y  be f u n d e d  o n l y  

f r o m  a p p r o p r i a t i o n s  b y  the l e g i s l a t u r e .  I n  t h i s  s e ct i o n ,  " s t a t e  

v e t e r a n "  m e a n s  a v e t e r a n  e l i g i b l e  f o r a l o a n  u n d e r  AS  26.15.

(c) W h e n  the a u t h o r i t y  d e t e r m i n e s  th e a m o u n t  o f  the i n t e r e s t  

r e d u c t i o n  o n  a l o a n  e l i g i b l e  fo r  i n t e r e s t  r a t e  r e d u c t i o n  u n d e r  thi s 

s e c t i o n ,  it s h a l l  c a l c u l a t e  t h e  t o t a l  a m o u n t  o f  the i n t e r e s t  r e d u c t i o n  

o v e r  the s c h e d u l e d  t e r m  o f  t he  loan, t o g e t h e r  w i t h  the t o t a l  a m o u n t  of  

s e r v i c i n g  f e e s  e s t i m a t e d  to b e  p a y a b l e  o v e r  t h e  s c h e d u l e d  t e r m  o f  the 

l oan. T o  t h e  e x t e n t  i n v e s t m e n t s  a r e  a v a i l a b l e ,  t h e  a u t h o r i t y  s h a l l  

i n v e s t  a n  a m o u n t  h e l d  in t h e  i n t e r e s t  r e d u c t i o n  a c c o u n t  in i n v e s t m e n t s  

e a r n i n g  i n t e r e s t  p a y a b l e  o r  y i e l d i n g  a m o u n t s  at  the t i m e s  a n d  in t h e 

a m o u n t s  w h i c h  t o g e t h e r  w i t h  t h e  p r i n c i p a l  o f  t h e  i n v e s t m e n t s  a n d  c a s h  

h e l d  w i l l  b e  s u f f i c i e n t  t o  p a y  t h e  i n t e r e s t  r e d u c t i o n  a n d  s e r v i c i n g  

f e e s  a s  t h e y  b e c o m e  d ue. T h e  a u t h o r i t y  s h a l l  s e t  a s i d e  t h e  I n v e s t m e n t s  

a n d  c a s h  h e l d  i r r e v o c a b l y  i n  t r u s t  o r  o t h e r w i s e  fo r  t h e  p u r p o s e  o f  

p a y i n g  the i n t e r e s t  r e d u c t i o n  a n d  s e r v i c i n g  f e e s .  T h e  s t a t e m e n t  o f
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th e  a u t h o r i t y  on the i n s t r u m e n t  e v i d e n c i n g  the l o a n  that the a m o u n t  of 

the i n t e r e s t  r e d u c t i o n  is p a y a b l e  f r o m  the i n t e r e s t  r e d u c t i o n  a c c o u n t  

c o n s t i t u t e s  the o b l i g a t i o n  of the a u t h o r i t y  to p a y  that am o u n t  a c c o r d­

in g  to the terms o f  the s t a t e m e n t  f r o m  the i n t e r e s t  r e d u c t i o n  a c c o u n t  

a n d  is c o n c l u s i v e  e v i d e n c e  that the a mo u n t  o f  the i n t e r e s t  r e d u c t i o n  

is so p a y a b l e .  I n t e r e s t  r e d u c t i o n s  m a y  be p a i d  o n l y  f r o m  the i n t e r e s t  

r e d u c t i o n  account. T h e  a u t h o r i t y  m a y  e n t e r i nt o  a g r e e m e n t s  as to the 

u s e  o f  m o n e y  in the i n t e r e s t  r e d u c t i o n  a c c o u n t ,  i n c l u d i n g ,  w i t h o u t  

l i m i t a t i o n ,  trust or c u s t o d y  a g r e e m e n t s  w i t h  b a n k s  or trust c o m p a n i e s , 

a n d  m a y  pledge, assign, or g rant the a g r e e m e n t ,  i n t e r e s t s  u n d e r  the 

a g r e e m e n t ,  and i n t e r e s t s  in the i n t e r e s t  r e d u c t i o n  a c c o u n t  to p r o v i d e  

for t i m e l y  p a y m e n t s  of the a m o u n t s  of  the i n t e r e s t  r e d u c t i o n  a n d  s e r­

v i c i n g  fees as m a y  be n e c e s s a r y  or a p p r o p r i a t e  to p r o v i d e  for the 

p a y m e n t  of and s e c u r i t y  for b o n d s  of  the a u t h o r i t y .

* Sec. 8. A S  4 4 . 6 1 . 1 6 0  is a m e n d e d  to read:

Sec. 4 4 . 6 1 . 1 6 0 .  F I N D I N G S  O F  T H E  A U T H O R I T Y .  B e f o r e  e n t e r i n g  into 

a lease or o t h e r  a g r e e m e n t  as p r o v i d e d  in AS 4 4 . 6 1 . 0 9 0 ( e )  r e g a r d i n g  a 

p r o j e c t  for w h i c h  b o n d s  ar e  a g r e e d  to be i s s u e d  b y  the a u t h o r i t y  in an 

a m o u n t  in excess o f  $3,000, 0 0 0 ,  o r  b e f o r e  a p p r o v i n g  i n s u r a n c e  o r  a 

c o m m i t m e n t  to i n s u r e  a l o a n  as p r o v i d e d  in A S  4 4 . 6 1 . 1 5 7 ( b )  w i t h  a 

p r i n c i p a l  a m o u n t  in ex c es s  of $ 3 , 0 0 0 , 0 0 0 .  [AS M E N T I O N E D  IN SEC. 90(e)

O F  T H I S  CHAPTER] t here m u s t  h a v e  b e e n  f i l e d  w i t h  the a u t h o r i t y  a 

c e r t i f i e d  c o p y  o f  a r e s o l u t i o n  o f  the g o v e r n i n g  b o d y  o f  the p o l i t i c a l  

s u b d i v i s i o n  of th e  state, if any, in w h i c h  t h e p r o j e c t  is to b e  located, 

c o n s e n t i n g  to th e  l o c a t i o n  (which c o n s e n t  n e e d  o n l y  r e f e r  to the 

g e n e r a l  n a t u r e  o f  the p r o j e c t  u l t i m a t e l y  to be  a c q u i r e d  as set o u t  in 

a  r e q u e s t  of the p r o p o s e d  p r o j e c t  o c c u p a n t ) , a n d  the a u t h o r i t y  m u s t  

find, o n  the b a s i s  o f  all  i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  to it, that

(1) t h e  p r o j e c t  a n d  it s  d e v e l o p m e n t  u n d e r  this c h a p t e r  w i l l
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b e  e c o n o m i c a l l y  a d v a n t a g e o u s  to the state a n d  the g e n e r a l  p u b l i c  

w e l f a r e  a n d  w i l l  c o n t r i b u t e  to the e c o n o m i c  g r o w t h  o f  the state;

(2) the p r o j e c t  o c c u p a n t  is f i n a n c i a l l y  r e s p o n s i b l e ;  a n d

(3) p r o v i s i o n  to m e e t  i n c r e a s e d  d e m a n d  u p o n  p u b l i c  f a c i l i­

ti e s  that m i g h t  r e s u l t  f r o m  the p r o j e c t  is r e a s o n a b l y  assured.

* Sec. 9. AS 4 4 . 6 1 . 2 2 0  is a m e n d e d  to read:

Sec. 4 4 . 6 1 . 2 2 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " a u t h o r i t y "  m e a n s  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  

A u t h o r i t y  c r e a t e d  b y  this chapter;

(2) " b u s i n e s s  e n t e r p r i s e "  m eans a c o r p o r a t i o n ,  firm, p a r t n e r­

s h i p  or  o t h e r  a s s o c i a t i o n  o f  p e r s o n s  o r g a n i z e d  in a n y mann e r ,  o r  a 

s i n g l e  p r o p r i e t o r s h i p ;

(3) " f e d e r a l  a g e n c y "  m e a n s  the U n i t e d  States and a n y  o f f i c e r  

d e p a r t m e n t ,  a g e n c y  or i n s t r u m e n t a l i t y  of the U n i t e d  States;

(4) " g o v e r n i n g  b o d y  o f  a p o l i t i c a l  s u b d i v i s i o n "  m e a n s ,  w h e n  

u s e d  w i t h  r e s p e c t  to the l o c a t i o n  o f  a p r o j e c t ,  the c o u n ci l  o f  a cit y  

if the p r o j e c t  is to b e  l o c a t e d  in a cit y  in the u n o r g a n i z e d  b o r o u g h ,  

o r  the [BOROUGH] a s s e m b l y  if the p r o j e c t  is to be lo c a t e d  in an 

o r g a n i z e d  b o r o u g h  or a u n i f i e d  m u n i c i p a l i t y ;

(5) " p r o j e c t "  [ " I N D U S T R I A L  P L A N T "  O R  " M A N U F A C T U R I N G  P L A N T" ]  

m e a n s  a p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  for use in c o n n e c t i o n  w i t h  

m a k i n g ,  p r o c e s s i n g ,  p r e p a r i n g  o r  p r o d u c i n g  in any manne r ,  goo d s , 

p r o d u c t s  o r  s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  or in c o n n e c t i o n  w i t h  

d e v e l o p i n g  o r  u t i l i z i n g  a n a t u r a l  re s o u rc e ,  o r  e x t r ac t i n g ,  s m e l t i n g ,  

t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g  or p r o d u c i n g  in a n y  m a n n e r ,  

m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  c o m p o u nd s ,  alloys, fibers, c o m m o d i­

ti e s  a n d  m a t e r i a l s ,  p r o d u c t s  o r  s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e ,  any 

p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  for u s e  i n  c o n n e c t i o n  w i t h  a i r  an d  

w a t e r  t r a n s p o r t a t i o n ,  m a s s  c o m m u t i n g  f a c i l i t i e s  an d  p a r k i n g  f a c i l i t i e s .
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or any p l a n t  or f a c i l i t y  f o r  the p r e v e n t i o n ,  l i m i t a t i o n  o r  c o n t r o l  o f  

a i r  or w a t e r  p o l l u t i o n ,  f o r  th e  d i s p o s a l  o f  s e w a g e  or s o l i d  w a s t e ,

[OR] for the l o c a l  f u r n i s h i n g  o f  e l e c t r i c  e n e r g y  or g a s , o r  for f u r­

n i s h i n g  w a t e r ,  if a v a i l a b l e  o n  d e m a n d  to m e m b e r s  of  the g e n e r a l  p u b l i c ,  

i n d u s t r i a l  p a r k s  a n d  a n y  o t h e r  b u s i n e s s  o r  c o m m e r c i a l  p l a n t  o r  f a c i l i t y  

i n c l u d i n g ,  b u t  n o t  l i m i t e d  to, a p l a n t  or f a c i l i t y  u s e d  in c o n n e c t i o n  

w i t h  c o m m e r c i a l  a g r i c u l t u r e ,  o n - s h o r e  an d  o f f - s h o r e  f i s h  h a r v e s t i n g  

a n d  p r o c e s s i n g ,  m i n i n g ,  t o u r i s m ,  w a r e h o u s e ,  t r a n s p o r t a t i o n ,  a n d  

r e s e a r c h  a n d  d e v e l o p m e n t  e n t e r p r i s e s ;  " p r o j e c t "  does n o t  m e a n  r e s i d e n­

tial h o u s i n g  b u t  i n c l u d e s  c h i l d  c a r e  f a c i l i t i e s  an d r e s i d e n t i a l  c a r e  

f a c i l i t i e s ;

(6) " p l a n t "  or " f a c i l i t y "  m e a n s  r e a l  p r o p e r t y ,  w h e t h e r  

a b o v e  or b e l o w  m e a n  h i g h  w a t e r ,  or a n  i n t e r e s t  in it, a n d  th e  b u i l d i n g t 

i m p r o v e m e n t s  a n d  s t r u c t u r e s  c o n s t r u c t e d  or to b e  c o n s t r u c t e d  o n  o r  in 

it, [ W H E T H E R  A B O V E ,  A T  O R  B E L O W  G R O U N D  O R  W A T E R  L E V E L , ]  a n d  m a y  includ< 

f i x t u r e s , m a c h i n e r y ^  an d e q u i p m e n t  o n  i t , a n d  a n y  t a n g i b l e  p e r s o n a l  

p r o p e r t y ,  w h e t h e r  or n o t  t h e  t a n g i b l e  p e r s o n a l  p r o p e r t y  is a t t a c h e d  to 

o r  c o n n e c t e d  w i t h  r e a l  p r o p e r t y ,  e x c e p t  w o r k  in p r o c e s s  o r  s t o c k  in 

trade, if the o w n e r  ha s  a g r e e d  n o t  to r e m o v e  t h e  t a n g i b l e  p e r s o n a l  

p r o p e r t y  p e r m a n e n t l y  f r o m  t h e  s t a t e  f o r  the p e r i o d  the a u t h o r i t y  sets; 

" p l a n t "  o r  " f a c i l i t y "  d o e s  n o t  i n c l u d e  w o r k  in  p r o c e s s  o r  s t o c k  in 

t r a d e ;

[(7) " P R O J E C T "  M E A N S  A  M A N U F A C T U R I N G  O R  I N D U S T R I A L  P L A N T  O R  

P L A N T S ,  T H E  C O N S T R U C T I O N  O R  A C Q U I S I T I O N  O F  W H I C H  IS T O  B E  F I N A N C E D  IN 

W H O L E  O R  IN P A R T  BY T H E  A U T H O R I T Y  U N D E R  T H I S  C H A P T E R ; ]

(8) "project cost" or "cost of a project" means all or any 

part of the aggregate costs determined by the authority to be necessary 

to finance the construction or acquisition of a project, including 

without limitation the cost of acquiring real or tangible personal
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p r o p e r t y , and, in connection with real property, the cost of construc­

ting buildings and improvements, the cost of constructing means of 

access to and from the project, the cost of constructing extensions of 

utility systems to the site of the project; the cost of a project 

includes, without limitation, the cost of financing the project, 

[INCLUDING, WITHOUT LIMITATION,] interest charges before, during or 

after construction or acquisition of the project, costs related to the 

determination of the feasibility, planning, design or engineering of 

the project and, to the extent determined necessary by the authority, 

administrative expenses, the cost of machinery or equipment to be used 

in the operation of the project and expenses of installation, replace­

ment or rehabilitation, and all other costs, charges, fees and expenses 

which may be determined by the authority to be necessary to finance 

the construction or acquisition;

(9) "project occupant" means a business enterprise or 

enterprises proposing to use or [AND] occupy a project;

(10) "real property" means land and rights and interests in 

land, including, without limitation, interests less than full title 

such as easements, uses, leases, and licenses;

(11) "lease" includes, when used as a noun, an interest in, 

or when used as a verb, the transfer of an interest in, [REAL] property 

less than fee simple title, including, without limitation, when used

as a noun, agreements to use or occupy [REAL] property.

*  Sec. 10. Aft e r  July 1, 1981

(1) no further loans may be made under AS 16.10.310 and 

320(a) except for loans authorized under AS 16.10.333 pursuant to AS 16.10.- 

310 and 320(a); and
i

(2) n o  further loans m a y  be made under AS 44.33.245, AS 

45.90.020, AS 45.95.020 and AS 26.15.040(3).
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*  Sec. 11. A S  4 4 . 6 1 . 0 3 0 ( b )  a n d  (c) are r e p ea l e d .

*  Sec. 12. Thi s  A c t  takes e f f e c t  J u l y  1, 1980.
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