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sp o n so r: Rules/G overnor O ffe re d : 5/2/80
R e fe rre d : Finance

IN T H E  H O U S E  BY TH E  RES O U R C E S  C O M M I T T E E

CS FOR H O U S E  B ILL NO. 653 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALA S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For a n  Act enti t l e d :  "An Act r e l a t i n g  to b u l k  fuel and e s t a b l i s h i n g  a fuel

e m e r g e n c y  fundi and p r o v i d i n g  for an e f f e c t i v e  da t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 4 . 1 9  is a m e n d e d  by a d d i n g  a n e w  sect io n  to read:

A R T I C L E  3A. D I S A S T E R  A N D  E M E R G E N C Y  R E L I E F  FUNDS [FUND].

Sec. 4 4 . 19 . 1 7 9 .  F U E L  E M E R G E N C Y  FUND. T h e r e  is e s t a b l i s h e d  in the 

O f f i c e  of the G o v e r n o r  th e  fuel e m e r g e n c y  fund. When the go v e r n o r  

d e t e r m i n e s  that a s h o r t a g e  of fuel is s u f f i c i e n t l y  severe to just i f y 

s t a t e  a s s i s t a n c e  he may m a k e  a g rant f r o m  the fuel e m e r g e n c y  fund to a

c i t y  or bo r o u g h ,  or to a v i l l a g e  or u n i n c o r p o r a t e d  community, to p u r­

ch a s e  e m e r g e n c y  s u p p l i e s  of fuel.

* Sec. 2. AS 4 4 . 4 7 . 1 3 0  is a m e n d e d  by a d d i n g  ne w  parag r a p h s  to read:

(7) mak e  g r a n t s  to c o m m u n i t i e s  for bulk fuel stor ag e  f a c i l i­

ties s

(8) c o o p e r a t e  wi t h  the D e p a r t m e n t  of E n v i r o n m e nt a l  C o n s e r v a­

ti o n  and o t h e r  a g e n c i e s  to p r o v i d e  t e c h n i c a l  a s s i st a n c e  to c o m m u n i t i e s  

in the i n s t a l l a t i o n ,  o p e r a t i o n  an d  m a n a g e m e n t  of b ul k  fuel storage 

f a c i l i t i e s .

* Sec. 3. AS 44.47.140 is amen d e d  to read:

Sec. 44.47.140. LIMITATIONS. The programs of the department under 

AS 44.47.130 in rural areas are subject to the following limitations:

(1) no program for any one community may exceed $40,000 in 

| cost a year, except that a grant of not more than $60,000 may be made 

under AS 44.47.145 for a bulk fuel storage facility! and
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(2) no f i r s t  class cit y  of o v e r  2,000 p o p u l a t i o n  is e l i g i b l e  

for assist a n c e .

* Sec. 4. AS 44.47 is a m en d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 4 7 . 1 4 5 .  BULK F U E L  S T O R A G E  F A C I L I T I E S  G R A O T  FUND. (a)

T h e r e  is e s t a b l i s h e d  in the D e p a r t m e n t  of C o m m u n i t y  a nd  R e g i o n a l  A f f a i r s  

the bulk fuel s t o r a g e  f a c il i t i e s  g r a n t  fund. G r a n t s  m a y  be m a d e  by the 

d e p a r t m e n t  from th i s  fund to a c o m m u n i t y  to a c q u i r e  and inst a l l  c o m m u n i t j  

b u l k  s t o r a g e  f a c i l it i e s .

(b) G r a n t s  m a d e  u nder this s e c t i o n  for the a c q u i s i t i o n  a n d  i n s t a l­

lation of a bulk fuel s t o r a g e  f a c i l i t y  m a y  not e x c e e d  $ 6 0 , 0 0 0  per c o m m u n  

ity.

(c) If the g o v e r n i n g  bod y  of two or m o r e  c o m m u n i t i e s  d e t e r m i n e  

that their fuel r e q u i r e m e n t s  m a y  be s e r v e d  by a s i n g l e  b u l k  fuel s t o r a g e  

facility, the c o m m u n i t i e s  m a y  j o i n t l y  a p p l y  for g r a n t s  to a c q u i r e  and 

i nstall a single b u l k  fuel s t o r a g e  fa cility, and the $ 6 0 , 0 0 0  l i m i t a t i o n  

in (b) of this s e c t i o n  a p p l i e s  c u m u l a t i v e l y  for all c o m m u n i t i e s  w h i c h  

s ubmit the Joint a p p l i c a t i o n .

* Sec. 5. AS 45 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  87. BULK FUEL.

Sec. 4 5 . 8 7 . 0 1 0 .  BULK FU E L  R E V O L V I N G  LOA N  F U N D  E S T A B L I S H E D .  T h e r e  

is e s t a b l i s h e d  in th e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

the bul k  fuel r e v o l v i n g  loa n  fund to a s s i s t  c o m m u n i t i e s  in p u r c h a s i n g  

bulk fuel. A c o m m u n i t y ,  or a p r i v a t e  i n d i v i d u a l  w h o  has w r i t t e n  e n d o r s e  

m e n t  f r o m  the g o v e r n i n g  b o d y  of the c o m m u n it y ,  is e l i g i b l e  for a l o a n  

f r o m  the bul k  fu e l  r e v o l v i n g  loan fun d  for a b u l k  fuel p u r c h a s e .

Sec. 4 5 . 8 7 . 0 2 0 .  L OAN T E R M S  FOR B U L K  F U E L  P U R C H A S E S .  (a) L oans 

m a d e  f r o m  the b u l k  fuel r e v o l v i n g  l oan fund to o n e  b o r r o w e r  in a n y  

fiscal y e a r

(1) m a y  not e x c e e d  $ 5 0 , 0 0 0 i
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(2) s h a l l  he r e p a i d  in o n e  y e a r  or less; a n d

(3) m a y  n o t  e x c e e d  90 p e r c e n t  of th e  w h o l e s a l e  p r i c e  o f  the 

fuel p u r c h a s e d )

(b) I n t e r e s t  m a y  no t  be c h a r g e d  o n  a l o a n  m a d e  f r o m  the b u l k  fuel 

r e v o l v i n g  loan fund.

(c) R e p a y m e n t s  of the p r i n c i p a l  o n  a l o a n  f r o m  the b u l k  f uel  

r e v o l v i n g  loan f u n d  s hall be p a i d  by the c o m m i s s i o n e r  of c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t  i n t o  the b u l k  fuel r e v o l v i n g  l o a n  fund.

Sec. 4 5 . 8 7 . 0 3 0 .  P O W E R S  O F  T H E  D E P A R T M E N T .  T h e  d e p a r t m e n t  m a y  

c o n t r a c t  for t h e  a d m i n i s t r a t i o n  of th e  b u l k  f uel l o a n  p r o g r a m  e s t a b l i s h e d  

in t h i s  c h a p t e r .

Sec . 4 5 . 8 7 . 0 4 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " b u l k  fuel s t o r a g e  f a c i l i t y "  m e a n s  a s t o r a g e  t a n k  c a p a b l e  

o f  h o l d i n g  at l e a st  1 0 , 0 0 0  g a l l o n s  o f  p e t r o l e u m  fuelsj

(2) " c o m m u n i t y "  m e a n s  a n  o r g a n i z e d  m u n i c i p a l i t y  or a n  u n i n ­

c o r p o r a t e d  v i l l a g e  w h i c h  is a s o c i a l  unit, w i t h  a p o p u l a t i o n  u n d e r  

2,0 00 ;

(3) " d e p a r t m e n t "  m e a n s  th e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o­

n o m i c  D e v e l o p m e n t .

* S ec. 6. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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