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IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

F o r  a n  A c t  e n t i t l e d :  "An Act r e l a t i n g  to b u l k  fuel; an d p r o v i d i n g  for an

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

*  S e c t i o n  1. AS 44 is a m e n d e d  by a d d i n g  a n e w  a r t i c l e  to read:

A R T I C L E  3 B . C O M M U N I T Y  F U E L  E M E R G E N C Y  FUND.

Sec. 4 4 .19.179. C O M M U N I T Y  F U E L  E M E R G E N C Y  FUND. T h e r e  is e s t a b­

li s h e d  in  the O f f i c e  o f  the G o v e r n o r  the C o m m u n i t y  F u e l  E m e r g e n c y  

Fund. G r a n t s  f r o m  this f u n d  m a y  be m a d e  to c o m m u n i t i e s ,  as d e f i n e d  in 

A S  4 4 . 4 7 . 1 7 0 ,  w h e n  the g o v e r n o r  d e t e r m i n e s  that the fuel e m e r g e n c y  is 

s u f f i c i e n t l y  se v e re  to j u s t i f y  state action.

* Sec. 2. A S  4 4 . 4 7 . 1 3 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(7) m a k e  g r a n t s  to c o m m u n i t i e s  for b u l k  fuel s t o r a g e fa c i l i  

ty f e a s i b i l i t y  studies.

* Sec. 3. AS 4 4 . 4 7 . 1 4 0  is a m e n d e d  to read:

Sec. 44.47.140. L I M I T A T I O N S .  T h e  p r o g r a m s  of the d e p a r t m e n t  are 

s u b j e c t  to the f o l l o w i n g  l i m i t a t i o n s :

(1) n o  p r o g r a m  for an y  on e  c o m m u n i t y  m a y  e x c e e d  $ 4 0 , 0 0 0  in 

c o s t  a y e a r , e x c e p t  that an a d d i t i o n a l  m a x i m u m  g r an t  o f  $5 , 0 00  m a y  be 

m a d e  u n d e r  A S  4 4 . 4 7 . 1 4 5  for a b u l k  fuel s t o r a g e  f a c i l i t y  f e a s i b i l i t y

(2) n o  f i r s t  class c i t y  o f  o ve r  2 , 0 0 0  p o p u l a t i o n  is e l i g i b l e

A S  4 4 . 4 7  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read: 

4 4 . 4 7 . 1 4 5 .  B U L K  F U E L  S T U D Y  G R A N T  F UND, (a) T h e r e  is
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e s t a b l i s h e d  in the D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  the 

B u l k  F u e l  S t u d y G r a n t  Fund. G r a n t s  m a y  be m a d e  to c o m m u n i t i e s  f r o m  

thi s f u n d  for b u l k  fuel storage f a c i l i t y  f e a s i b i l i t y  s tu dies.

(b) A  g r a n t  m a d e  u n d e r  this s e c t i o n  m a y  not e x c e e d  $5,000. No 

c o m m u n i t y  m a y  r e c e i v e  m o r e  than on e  grant u n d e r  this secti o n .

Sec. 5. AS 45 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

Sec. 4 5 . 8 7 . 0 1 0 .  L O A N  A N D  G R A N T  F U N D  E S T A B L I S H E D ;  B AS I C  E L I G I­

BILITY. T h e r e  is e s t a b l i s h e d  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o­

no m i c  D e v e l o p m e n t  the Bulk F uel S t o r a g e  F a c i l i t i e s  R e v o l v i n g  L o a n  and 

G r a n t  Fund. L o a n s  an d  grants m a y  be m a d e  f r o m  this fun d  to a c q u i r e  

a n d  insta l l  c o m m u n i t y  bulk s t o r a g e  f a c i l i ti e s .  A  c o m m u n i t y ,  as d e f i n e d  

in AS 4 5 . 8 7 . 9 1 0 ,  is e l ig i b l e  for a loan a n d  g rant for a b u l k  fuel 

s t o r a g e  facility.

Sec. 4 5 . 8 7 . 0 2 0 .  LOAN T E R M S  F O R  B U L K  F U E L  S T O R A G E  F A C I L I T I E S .

(a) A  loan m a d e  u n d e r  this c h a p t e r  for the a c q u i s i t i o n  a n d  i n s t a l l a­

tion of  a c o m m u n i t y  bulk fuel stor a g e  f a c i l i t y  m a y  n o t  e x c e e d  $ 5 0 , 0 0 0  

p e r  co m m u n i t y ,  o r  50 per c e n t  of the total cost o f  the b u l k  fuel 

s t o r a g e  f a c i l i t y , w h i c h e v e r  is less. No c o m m u n i t y  is e l i g i b l e  for a 

s e c o n d  loa n  for a b u l k  fuel s t o r a g e  f a c i l i t y  u n t i l  the b a l a n c e  of the 

first loan  f o r  a b u l k  fuel f a c i l i t y  has b e e n  p a i d  in full.

(b) T h e  p e r i o d  for r e p a y m e n t  o f  the loan m a y  not e x c e e d  15 y e a r s .

(c) T h e  l o a n  mus t  b e  s e c u r e d  b y  c o l l a t e r a l  w h i c h  the commist l o n e r 

d e t e r m i n e s  is acceptable.

(d) T h e  r a t e  of i n t e r e s t  m a y  n o t  e x c e e d  n i n e  a n d  o n e  h a l f  p e r  

c e n t  a y e a r  o n  the u n p a i d  b a l a n c e  o f  the loan.

(e) A l l  p a y m e n t s  o f  p r i n c i p a l  a n d  i n t e r e s t  m u s t  b e  p a i d  in t o  the 

B u l k  F u e l  S t o r a g e  F a c i l i t i e s  R e v o l v i n g  L o a n  a n d  G r a n t  Fund.

C H A P T E R  87. B ULK F U E L  R E V O L V I N G  FUNDS.

A R T I C L E  1. S T O R A G E  F A C I L I T I E S .
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Sec. 4 5 . 8 7 . 0 3 0 .  G R A N T  T E R M S  F O R  B U L K  F U E L  S T O R A G E  F A C I L I T I E S .  A  

g r a n t  m a d e  u n d e r  t h i s  c h a p t e r  f o r  t h e  a c q u i s i t i o n  a n d  i n s t a l l a t i o n  o f  

a b u l k  f u e l  s t o r a g e  f a c i l i t y  m a y  n o t  e x c e e d  $ 2 5 , 0 0 0  p e r  c o m m u n i t y  or 

25 p e r  c e n t  o f  the total c o s t  o f  t h e  b u l k  f uel s t o r a g e  f a c i l i t y ,  

w h i c h e v e r  is less. No c o m m u n i t y  is e l i g i b l e  for m o r e  t h a n  o n e  g r a n t  

u n d e r  A S  4 5 . 8 7 . 0 1 0 .

Sec. 4 5 . 8 7 . 0 4 0 .  L O C A L  P A R T I C I P A T I O N .  T o  b e  e l i g i b l e  f o r  a l o a n  

o r  g r a n t  u n d e r  t h i s  c h a p t e r  f o r  t h e  a c q u i s i t i o n  a n d  i n s t a l l a t i o n  o f  a 

b u l k  f u e l  s t o r a g e  facility, a c o m m u n i t y  m u s t  p a r t i c i p a t e  in f i n a n c i n g  

the p r o j e c t .

A R T I C L E  2. B U L K  FUEL.

Sec. 4 5 . 8 7 . 0 6 0 .  L O A N  F U N D  E S T A B L I S H E D ;  B A S I C  E L I G I B I L I T Y .  T h e r e  

is e s t a b l i s h e d  i n  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

t h e  B u l k  F u e l  R e v o l v i n g  L o a n  F u n d  to a s s i s t  c o m m u n i t i e s  in p u r c h a s i n g  

l a r g e  y e a r l y  s u p p l i e s  o f  fuel at o n e  time. A  c o m m u n i t y ,  o r  a p r i v a t e  

i n d i v i d u a l  w h o  h a s  w r i t t e n  e n d o r s e m e n t  f r o m  the g o v e r n i n g  b o d y  o f  the 

c o m m u n i t y ,  is e l i g i b l e  fo r  a l o a n  f o r  a b u l k  f u e l  p u r c h a s e .

Sec. 4 5 . 8 7 . 0 7 0 .  L O A N  T E R M S  F O R  B U L K  F U E L  P U R C H A S E S .  (a) A  l oan 

m a d e  u n d e r  t his c h a p t e r  f o r  s u p p l i e s  of  fuel m a y  n o t  e x c e e d  $ 5 0 , 0 0 0 .

(b) T h e  p e r i o d  f o r  r e p a y m e n t  o f  the lo a n  m a y  not e x c e e d  o n e

y ear.

(c) T h e  loa n m u s t  b e  s e c u r e d  b y  c o l l a t e r a l  w h i c h  t h e  c o m m i s s i o n e r  

d e t e r m i n e s  is a c c e p t a b l e .

(d) T h e  a m o u n t  o f  the l o a n  m a y  n o t  e x c e e d  90 p e r  c e n t  o f  t h e 

w h o l e s a l e  p r i c e  o f  the p r o d u c t .

(e) A l l  p a y m e n t s  of  p r i n c i p a l  a n d  i n t e r e s t  m u s t  b e  p a i d  i n t o  the 

B u l k  F u e l  R e v o l v i n g  L o a n  Fund.

A R T I C L E  3. G E N E R A L  P R O V I S I O N S .

Sec. 4 5 . 8 7 . 9 0 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  D E P A R T M E N T .  T h e  d e p a r t -
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m e n t  m a y  a d o p t  r e g u l a t i o n s  n e c e s s a r y  to i m p l e m e n t  this c h a p t e r ,  i n c l u d  

i n g  e l i g i b i l i t y  s t a n d a r d s  f o r  l o a n s  a n d  g r a n t s  m a d e  u n d e r  this c h a p t e r  

a n d  g u i d e l i n e s  f o r  the d e t e r m i n a t i o n  o f  l o a n  t e rm s  a n d  g r a n t  t e r m s .

It m a y  a l s o  h o l d  h e a r i n g s  a n d  m a y  s u b p o e n a  w i t n e s s e s  a n d  d o c u m e n t s  a n d  

a d m i n i s t e r  o a t h s  in c o n n e c t i o n  w i t h  h e a r i n g s ,

Sec. 4 5 . 8 7 . 9 1 0 .  D E F I N I T I O N S .  I n  this c h a p t e r

(1) " b u l k  f u e l  s t o r a g e  f a c i l i t y "  m e a n s  a s t o r a g e  t a n k  

c a p a b l e  o f  h o l d i n g  at l e a s t  1 0 , 0 0 0  g a l l o n s  o f  p e t r o l e u m  fu e l s ;

(2) " c o m m i s s i o n e r "  m e a n s  t h e  c o n m i s s i o n e r  o f  c o m m e r c e  and

e c o n o m i c  d e v e l o p m e n t ;

(3) " c o m m u n i t y "  m e a n s  h o m e  r u l e  c i t i e s  a n d  b o r o u g h s ,  c i t i e s  

a n d  b o r o u g h s  of a n y  c l a s s ,  a n d  u n i n c o r p o r a t e d  v i l l a g e s  w h i c h  are 

s o c i a l  u n i t s ,  b u t  d o e s  n o t  i n c l u d e  a n y  f i r s t  cl a s s  c i t y  o f  o v e r  2 , 0 0 0  

p o p u l a t i o n ;

(4) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  C o n m e r c e  a nd  

E c o n o m i c  D e v e l o p m e n t .

*  Sec. 6. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . -  

1 0 . 0 7 0 ( c ) .


