
1

2

3

4

5

e

7

8

9

10

11

12

13

14

IE

IE

17

1(

1(

2(

2

2:

z

2

21

2

2

2

2

'

'• -, I  - '

Introduced: 1/30/80
Referred: Health.Education &
Social Services and Finance

IN THE HOUSE BY PARR

H O U S E  BILL NO. 637 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

Fo r  a n  Act e nt itled: "A n  Act r e l a t i n g  to the p u r c ha s e  of s e r v i c e s  b y  the

s t a t e  for perso n s  u n d e r  its r e s p o n s i b i l i t y ;  a n d  p r o­

v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 7 . 4 0 . 0 1 0 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) W h e n  the d e p a r t m e n t  p u r c h a s e s  services for p e r s o n s  for w h o m  

the s t a t e  has a s s u m e d  r e s p o n s i b i l i t y  u n d e r  the laws of the state, the 

d e p a r t m e n t  shall

(1) w i t h i n  one yea r from the e f f e c t i v e  dat e  of this Act, 

a d o p t  r e g u l a t i o n s  g o v e r n i n g  pu r c h a s e  of services b y  the d e p a r t m e n t ;

(2) d e t e r m i n e  sta n d a r d s  of a l l o w a b l e  cos t w h i c h  are r e a s o n­

able a n d  n e c e s s a r y ;

(3) p a y  all a l l o w a b l e  e x p e n s e s  rela t ed  d i r e c t l y  to the full 

cos t o f  services.

* Sec. 2. AS 4 7 . 4 0 . 0 2 0  is a m e n d e d  to read:

Sec. 4 7 . 4 0 . 0 2 0 .  L I C E N S I N G  AND S U P E R V I SI O N .  A n y o n e  p r o v i d i n g  s e r­

vi c e s  w h i c h  are p u r c h a s e d  by the d e p a r t m e n t  u nder this c h a p t e r  s h a l l  (,

IF R E Q U I R E D  BY T H E  D E P A R T M E N T , ] be l i c e n s e d  and s u p e r v i s e d  in a c c o r d a n c e

with regulations a d o p t e d  b y  the d e p a r t m e n t  [THE S A M E  M A N N E R  AS BOARDING 

HOMES, FOSTER HOMES A N D  O T H E R  I N S T I T U T I O N S  AS P R O V I D E D  FOR IN AS 4 7 . 3 5 . -  

0 1 0  - 4 7 . 3 5 . 0 8 0 ] .

* Sec. 3. AS 4 7 . 4 0 . 0 4 0 ( a )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(a) In this chapter, provisional payment for full cost of services 

shall be made upon determination of a provisional daily rate based on
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the per - p e r s o n , p e r - d a y  costs using s ta n d a r d  industry c o s t - a c c o u n t i n g  

p r i n c i p l e s  for f i x e d  and v a r i a b l e  c osts for the p r e c e d i n g  fiscal y e a r  

( e x c l ud i n g  c osts listed in (b) of this section), plus a c o s t - o f - l i v i n g  

i n c r ea s e  b a s e d  o n  the s tate D e p a r t m e n t  of L abor c o s t - o f - l i v i n g  index. 

S a l a r y  I n c r e a s e s  d e t e r m i n e d  to be r e a so n a b l e  and n e c e s s a r y  shall a l s o  be 

d e t e r m i n e d  as pa r t  of the p a y m e n t  of the p r o v i s i o na l  r at e .  Cost s e t­

tling u nd e r  (c) of this s e c t i o n  shall occur upo n  d e t e r m i n a t i o n  of a 

final rate, b a s e d  on d e p a r t m e n t a l  audit, for the full c o s t  of p r o v i d i n g  

r e a s o n a b l e  and n e c e s s a r y  s e r v i ce s  for the fiscal year. An i n t e r i m  cos t 

s e t t l e m e n t  will be made upo n the s u b m i s s i o n  of a y e a r - e n d  e x p e n d i t u r e  

rep or t  w i t h  a final s e t t l e m e n t  mad e  at the time a d e p a r t m e n t a l  a u d i t  is 

completed.

* Sec. 4. AS 4 7 . 4 0 . 0 4 0 ( b ) ( 3 )  and (5) are a m en d e d  to read:

(3) c ost of a d d i t i o n s  to [DEPRECIATION AND R E P L A C E M E N T  C O S T S  

OF, A N D  C O S T S  O F  A D D I T I O N S  TO,] m a j o r  p r o perty and e q ui p m e n t i

(5) s e r v ic e s  s p e c i f i e d  as not a l lowable in r e g u l a t i o n s  

a d o p t e d  by the d e p a r t m e n t  u n d e r  this chapter [ P R OVIDED W H I C H  A R E  S U B­

ST A N D A R D  TO, O R  EXCEED, T H E  R E Q U I R E M E N T S  OF TH E  D E P A R T M E N T ] .

* Sec. 5. AS 4 7 . 4 0 . 0 4 0  is a m e n d e d  by ad di n g  a new s u b s e c t i o n  to read:

(c) T he  ac t ua l  costs incur r e d  b y  a p r o vider of s e r v i c e s  u n d e r  thi s  

c h a p t e r  are to be c o m p u t e d  a n n u a l l y  and c o m p a r e d to the amount the 

p r o v i d e r  ha s  r e c e i v e d  f r o m  the s tate in the form of t h e  p r o v i s i o n a l  

d a i l y  rate. If s t a t e  p a y m e n t s  e x c e e d  the p r o v i d e r ' s  costs, the p r o v i d e r  

s hall r e f u n d  t h e  excess to the state. If the p r o v i d e r ' s  costs e x c e e d  

th e  s t a t e p a y m e n ts ,  the s t a t e  shall pa y  the p r o v i d e r th e  excess a m o u n t .

* Sec. 6. This A c t  takes e f f e c t  J u l y  1, 1980.
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