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O rig in a l s p o n s o rs : M ile s  and C h a tte rto n offered: 6/3/80

IN T H E  H O U S E  BY T H E  F R E E  C O N F E R E N C E  C O M M I T T E E

F R E E  C O N F E R E N C E  CS  FOR H O U S E  B I L L  NO. 624 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A R I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to the r o y a l t y  o n  n a t u r a l r e s o u r c e s  of

the s t a t e ,  the m e m b e r s h i p  a n d  d u t i e s  of the A l a s k a  

R o y a l t y  O i l  a n d  G a s  D e v e l o p m e n t  A d v i s o r y  Board, a n d  the 

q u a l i f i c a t i o n s  of m e m b e r s  of the A l a s k a  P i p e l i n e  C o m ­

m i s s i o n :  a n d  providing, for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 1 8 . 0 6 . 0 2 0  is a m e n d e d  to read:

Sec. 38.06 . 0 2 0 .  E S T A B L I S H M E N T .  T h e r e  is e s t a b l i s h e d  In th e  D e ­

p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  [ N A T U R A L  R E S O U R C E S ]  t h e  

A l a s k a  R o y a l t y  Oil a n d  G a s  D e v e l o p m e n t  A d v i s o r y  R o a r d .

* Sec. 2. AS 3 8 . 0 6 . 0 2 3  is a m e n d e d  to read:

Sec. 3 8 . 0 6 . 0 2 3 .  M E M B E R S H I P .  (a) T h e  b o a r d  c o n s i s t s  of the c o m ­

m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ;  [ N A T U R A L  R E S O U R C E S ,  W H O  

IS C H A I R M A N , ]  the c o m m i s s i o n e r  of r e v e n u e ^  [,] t h e  c o m m i s s i o n e r  o f  

n a t u r a l  r e s o u r c e s ,  w h o  is a n o n v o t i n g  m e m b e r ;  a n d  t hree p u b l i c  m e m b e r s .

(b) E a c h  of the p u b l i c  m e m b e r s  s h a l l  p o s s e s s  e x p e r i e n c e  in p e t r o ­

l e u m - r e l a t e d  f i e l d s  in s u c h  a r e a s  as e x p l o r a t i o n ,  d e v e l o p m e n t ,  p r o d u c t i o n

a n d  e c o n o m i c s ,  a n d  s h a l l  b e  a p p o i n t e d  b y  the g o v e r n o r  to s e r v e  at h i s

p l e a s u r e  for t h r e e - y e a r  s t a g g e r e d  t e r m s  a n d  c o n f i r m e d  b y  a v o t e  o f  a

m a j o r i t y  of the m e m b e r s  o f  th e  l e g i s l a t u r e  in j o i n t  s e s s i o n .  T h e  p u b l i c

m e m b e r s  m a y  n o t  be s t a t e  o f f i c e r s  o r  e m p l o y e e s .

(c) A c h a i r m a n  s h a l l  b e  e l e c t e d  b y  t h e  b o a r d  f r o m  a m q n g  t h e 

p u b l i c  m e m b e r s .

(d) A p u b l i c  m e m b e r ,  u p o n  th e  e x p i r a t i o n  of h i s  term, s h a l l
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c o n t i n u e  to h o l d  o f f i c e  until [UNDER] h i s  s u c c e s s o r  is a p p o i n t e d  and 

q u a  1 I f l e s .

( e ) V a c a n c i e s  In p u b l i c  m e m b e r s h i p  shall be f i l l e d  in the 

s a m e  m a n n e r  as o r i g i n a l  a p p o i n t m e n t .  An a p p o i n t e e  to fill a v a c a n c y  

s h a l l  h o l d  o f f i c e  for th e  b a l a n c e  of the te r m  for w h i c h  his p r e d e c e s s o r  

o n  the b o a r d  w a s  a p p o i n t e d .  A v a c a n c y  In b o a r d  m e m b e r s h i p  does not 

impair the a u t h o r i t y  of a q u o r u m  of the b o a r d  m e m b e r s  to e x e r c i s e  all 

the po w e r s  a n d  d u t i e s  of the bo ar d .

Sec. 3. AS 3 8 . 0 6 . 0 3 5 ( a )  is a m e n d e d  to read:

(a) T he  b o a r d  s h a l l  p r e s c r i b e  its own r ules of p r o c e d u r e .  It 

shall m e e t  at a Lime a n d  place d e t e r m i n e d  by the c h a i r m a n ,  and at o t h e r  

times and p l a c e s  as the c h a i r m a n ,  or a m a j o r i t y  of the h o a r d  m e m b e r s ,

c o n s i d e r s  n e c e s s a r y .  A q u o r u m  is a m a j o r i t y  of the v o t i n g  m e m b e r s  of

the hoard. T h e  v otes o f  the b o a r d  m e m b e r s  s h a l l  he reco r d e d .  E f f e c t i v e  

a c t i o n  to c a r r y  out the powers g r a n t e d  u n d e r  this c h a p t e r  r e q u i r e s  the 

a f f i r m a t i v e  v o t e  of a m a j o r i t y  of the b o a r d  m e m b e r s .  No b o ar d  m e m b e r  

may, w i t h  r e s p e c t  to a ma t t e r  b e f o r e  the board, v o t e  for or on b e h a l f  of 

a n o t h e r  m e m b e r  of the hoard.

Sec. 4. AS 3 8 . 0 6 . 0 4 0  is r e p e a l e d  an d  r e - e n a c t e d  to read:

Sec. 3 8 . 0 6 . 0 4 0 .  POWERS A M D  D U T I E S  0E T H E  HOARD. (a) The b o a r d

shal 1

(1) in a c c o r d a n c e  w i t h  the c r i t e r i a  set out In AS 3 8 .0 6 . 0 7 0 ,  

d e v e l o p  a p l a n  for the wise d e v e l o p m e n t  of the s t a t e ' s  oil and gas 

r o y a l t y  i n t e r e s t s ;  the plan of d e v e l o p m e n t  shall he c o n s i s t e n t  w i t h

(A) g r o w t h  of the p r i v a t e  s e c t o r  of the economy;

(B) e n v i r o n m e n t a l  s t a n d a r d s  r e q u i r e d  by law; and

(C) p u b l i c  fi s c a l  s t a b i l i t y ;

(2) h o l d  p u b l i c  h e a r i n g s  on p r o p o s e d  sales, e x c h a n g e s ,  or 

o t h e r  d i s p o s a l s  of r o y a l t y  oil or gas to d e t e r m i n e  w h e t h e r  the p r o p o s a l s
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comply w i t h  AS 3 8 .06.070;

(3) e x a m i n e  p r o p o s e d sales, e x c h a n g e s  or o t h e r  d i s p o s a l  of, 

and r e c o m m e n d  to the l e g i s la t u r e  that it a p p r o v e  or d i s a p p r o v e  a p r o­

posed sale, e x c h a n g e  or other disposal of

(A) the oil or gas that is o b t a i n e d  by the state as 

r o y a l t y  under AS 38.05.182; or

(B) the rights to receive fu t ur e  oil or gas p r o d u c t i o n  

u n d e r  state leases; and

(A) r e c o m m e n d  to the c o m m i s s i o n e r  of natural r e s o u r c e s  the 

c o n d i t i o n s  relating to the sale, delivery, t r a n s p o r t a t i o n ,  r e f i n i n g  or 

p r o c e s s i n g  of oil or gus which he may i n c lu d e  in the o f f e r  an d  sale of 

oil or gas o b t a i n ed  by the s tate as r o y a l t y  under AS 38.05.182.

(b) The board may

(1) direct the c o m m i s s i o n e r  of natural r e s o u r c es  to soli c i t  

d e v e l o p m e n t  plans or bids c o nsistent with the c r i t e r i a  set out in AS 38.- 

Q 6.070 for

(A) the sale, exchange or o th e r  d i sposal of oil or gas

o b t a i n e d  by the state as royalty u n d e r AS 38.05.182; or

(B) the sale, e x c hange or o t h e r  disposal of all or a

p o r t i o n  of the rights to receive fu t u r e  oil or gas p r o d u c t i o n  u n d e r

a s tate lease;

(2) e m p l o y  an e x e cu t i v e  d i r e c t o r , and c on t r a c t  for the s e r­

vices of p r o f e s s i o n a l s ,  persons with k n o w l e d g e  of e c o n o m i c s  and o t h e r 

d i s c i p li n e s ,  and p e r s o n s  w i t h  technical s k i l l s  who ma y  be n e c e s s a r y  to 

assist the board in the e x e r c i s e  of its p o w e r s  and duties; a n d

<3) a d o p t  r e g u l a t i o n s  under the A d m i n i s t r a t i v e  P r o c e d u r e  Act

(AS 44 . 6 2 )  that are n e c e s s a r y  for the e x e r c i s e  of its powers and duties.

* Sec. 5. AS 3 8 . 0 6 . 0 5 0  is a m e n d e d  to read:

Sec. 38.06.050. B O A R D  R E V I E W  AN D  R E C O M M E N D A T I O N  [APPROVAL] RE-
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Q U I R E D.  (.3) If l e g i s l a t i v e  a p p r o v a l  is r e q u i r e d  Iiy AS 1 8 . 0 6 . 0 5 5 ,  a 

(NO) sale, e x c h a n g e ,  e n c u m b r a n c e ,  or o t h e r  d i s p o s i t i o n  of oil or p,as or 

of the r i gh t s  or w a i v e r  of the r i g h t s  to r e c e i v e  future p r o d u c t i o n  of 

r o y a l t y  oil or gas ma y  n o t  be m ade by the c o m m i s s i o n e r  of n a t u r a l  r e­

sou r c e s  u n d e r  AS 1 8 , 0 5 . 1 8 3  w i t h o u t  [THE] p r i o r  r e v i e w  of the p r o p o s e d  

sale, e x c h a n g e ,  e n c u m b r a n c e  or o t h e r  d i s p o s i t i o n  by [ W R I T T E N  A P P R O V A L  

OP] the board. A w r i t t e n  r e c o m m e n d a t i o n  of the b o a r d  on the p r o p o s e d  

sale, e x c h a n g e ,  e n c u m b r a n c e  or o t h e r  d i s p o s i t i o n  of oil or gas or of 

the rights or w a i v e r  of the rights to r e c e i v e  f u t u r e  p r o d u c t i o n  of 

r o y a l t y  oil or gas s hall be s u b m i t t e d  to the l e g i s l a t u r e  at the time a 

r e s o l u t i o n  a p p r o v i n g  the p r o p o s e d  sale, e x c h a n g e ,  e n c u m b r a n c e  or o t h e r  

d i s p o s i t i o n  is I n t r o d u c e d  in the l e g i s l a t u r e .

(b) Rids or a p p l i c a t i o n s  for the p u r c h a s e  of r o y a l t y  oil or gas 

m a y  [NOT] be r e j e c t e d  b y  the c o m m i s s i o n e r  of natu ra l  r e s o u r c e s  _if_ [ W I T H­

OUT  THE] p r i or  w r i t t e n  no t i c e  of the p r o p o s e d  d i s a p p r o v a l  is g i v e n  to 

[ A P P R O V A L  OP] the board.

(c) C o m p e t i t i v e  b i d d i n g  in a sale, e x c h a n g e  or o t h e r  d i s p o s i t i o n  

d e s c r i b e d  in (a) of thi s  s e c t i on  m a y  not be w a i v e d  by the c o m m i s s i o n e r  

of n a t u r a l  r e s o ur c e s  u n d e r  AS 3 8 . 0 5 . 1 8 1  u n l e s s  [ WI T H O U T  THE] p r i o r  

w r i t t e n  n o t i c e  of p r o p o s e d  w a i v e r  is g i v e n  to [A P P R O V A L  OP] the board.

[(d) T H E  BOARD M A Y  R E Q U I R E  C O N D I T I O N S  R E L A T I N O  T O  T H E  S A L E ,  D E­

LIVERY, T R A N S P O R T A T I O N ,  OR R E F I N I N G  OR P R O C E S S I N G  W I T H I N  T H E  S T A T E  T O  BE 

I N C L U D E D  BY T H E  C O M M I S S I O N E R  O F  N A T U R A L  R E S O U R C E S  IN T H E  O F F E R  O P  A N D  

SALE BY C O M P E T I T I V E  B I D D I N G  O F  O I L  OR G A S  O B T A I N E D  BY T H E  S T A T E  AS 

R O Y A L T Y  U N D E R  AS 3 8 . 0 5 . 18 2 . ]

* Sec. 6. AS 3 8 . 0 6 . 0 5 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 3 8 .06.055. L E G I S L A T I V E  A P P R O V A L .  (a) In a d d i t i o n  to the 

r e c o m m e n d a t i o n  by the b o a r d  r e q u i r e d  u n d e r  AS 3 8 . 0 6 . 0 5 0 ,  the c o m m i s s  ionerj 

of n a t u r a l  r e s o u r c e s  m a y  not e n t e r  i nto a sale, e x h e a n g e ,  or o t h e r
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d i s p o s i t i o n  of oil or g a s  or o f  the r i g h t s  or w a i v e r  o f  the r i g h t s  to

r e c e i v e  f u t u r e  p r o d u c t i o n  of r o y a l t y  oil or gas u n d e r  A S  3 8 . 0 5 . 1 8 3

w i t h o u t  the p r i o r  a p p r o v a l  of t h e  l e g i s l a t u r e .  T h e  l e g i s l a t u r e  m a y  

a p p r o v e  a s ale, e x c h a n g e ,  or o t h e r  d i s p o s i t i o n  of oi l  or gas or of t h e

r i g h t s  or of a w a i v e r  of the r i g h t s  to r e c e i v e  f u t u r e  p r o d u c t i o n  of

r o y a l t y  oil or gas o n l y  by e n a c t i n g  l e g i s l a t i o n .

(!>) T h e  p r o v i s i o n s  of (a) of this sect ion d o  not a p p l y  to

(I) the sale, e x c h a n g e ,  or o t h e r  d i s p o s i t i o n  of oil or g a s 

for o n e  y e a r  o r  less if the s a l e ,  e x c h a n g e ,  or o t h e r  d i s p o s i t i o n  is

e n t e r e d  i n t o  to r e l i e v e  s t o r a g e  or m a r k e t  c o n d i t i o n s ;

(?) c o n t r a c t s  for t h e  sale of s t a t e - o w n e d  r o y a l t y  g a s  o r  oil 

that s p e c i f y  t h e  s al e  a n d  d e l i v e r y  of n o t m o r e  t h a n

(A) A 00 b a r r e l s  of c r u d e  oil p e r  day;

(B) 4 6 0  b a r r e l s  of n a t u r a l  g a s l i q u i d s  per day; anti

((’) ? , 4 0 0  M c f  of n a t u r a l  gas p e r  day.

(c) A s ale, e x c h a n g e ,  or o t h e r  d i s p o s i t i o n  of oil or gas m a d e  

u m l e r  (b)(1) of this s e c t i o n  m a y  not be c o n t i n u e d  a f t e r  the e n d  o f  o n e  

y e a r  or r e n e w e d  wi t h  the s a m e  p a r t y  to p r o v i d e  r e l i e f  for m a r k e t  o r 

s t o r a g e  c o n d i t i o n s  w i t h o u t  t h e  p r i o r  a p p r o v a l  of th e  l e g i s l a t u r e  u n d e r

(a) of this s e c t i o n .

* Sec. 1. A S  3 8 . 0 6 . 0 7 0 ( b )  is r e p e a  led a n d  r e - e n a c t e d  to read:

(b) W h e n  it is e c o n o m i c a l l y  f e a s i b l e  a n d  in the p u b l i c  i n t e r e s t ,  

t h e  b o a r d  m a y  r e c o m m e n d  to t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ,  as a 

c o n d i t i o n  of t h e  s a l e  of o i l  o r  gas o b t a i n e d  b y  th e  s t a t e  as r o y a l t y ,  

t h a t

(1) the o i l  or g a s  he r e f i n e d  or p r o c e s s e d  in the s t a t e ;

(2) the p u r c h a s e r  be a r e f i n e r  w h o  s u p p l i e s  p r o d u c t s  to the

A l a s k a  m a r k e t  w i t h  p r i c e  o r  s u p p l y  b e n e f i t s  to s t a t e  c i t i z e n s ;  or

(3) the p u r c h a s e r  c o n s t r u c t  a p r o c e s s i n g  or r e f i n i n g  f a c i l i t y

-5- F C C S H B  624
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in the s t a t e .

* S ec. 8. AS 3 8 . 0 5 . 1 8 ?  is a m e n d e d  to read:

Sec. 3 8 . 0 5 . 1 8 2 .  R O Y A L T Y  ON N A T U R A L  R E S O U R C E S . (a) Any r o y a l t y

p r o v i d e d  for in AS 3 8 . 0 5 . 1 3 5  - 38 . 0 5 . 1 8 1  may be t a k e n  in kind r a t h e r  

t h a n  in m o n e y  if the c o m m i s s i o n e r  d e t e r m i n e s  that the t a k i n g  In ki n d

w o u l d  he in the b e s t  In t e r e s t  oT the state. H o w e v e r ,  r o y al t i e s  on oil

a n d  pas s hall be t a k e n  in kind un l e s s

[(1)1 the c o m m i s s i o n e r  d e t e r m i n e s  that the takinp, in m o n e y

w o u l d  be in the bes t  i n t e r e s t  of the s t a te  [; A N D

(?) T H E  AI.ASKA R O Y A L T Y  Oil. AN!) CAS D E V E L O P M E N T  A D V I S O R Y  80ARD

A P P R O V E S  T H E  T A K I N G  IN MONEY).

(b) T h e  c o m m i s s i o n e r  shall su b m i t  i d e t e r m i n a t i o n  to take r o y a l t y  

in m o n e y  [ A P P R O V E D  U N D E R  (a) OE T H I S  S E C T I O N  1 to the l e g i s l a t u r e  at the 

f i r s t  o p p o r t u n i t y  d u r i n g  a c u r re n t  s e s s i o n  or, if the l e g i s l a t u r e  is not 

in s e s s i o n ,  at the n e x t  regu l a r  session. The l e g i s l a t u r e ,  w i t h i n  60 

d a y s  or by the a d j o u r n m e n t  of the session, w h i c h e v e r  comes s o o n er ,  m a y  

r e v o k e  the d e t e r m i n a t i o n  by c o n c u r r e n t  r e s o l u t i o n .

* Sec. 9. AS 3 8 . 0 5 . 1 8 3  is a m e n d e d  to read:

Sec. 3 8. 0 5 . 1 8 3 .  S A L E  OE ROYALTY. (a) Th e sale, e x c h a n g e  or other 

d i s p o s a l  of a m i n e r a l  o b t a i n e d  by the st a t e  as a r o y a l t y  under A S  38.- 

0 5 . 1 8 2 ,  or the sale, e x c h a n g e  or o t h e r  d i s posal in w h o l e  or in p a r t  of a 

r i g h t  to r e c e i v e  f u t u r e  m i n er a l  p r o d u c t i o n  u n d e r  a s t a te  lease u n d e r  

this c h a p t e r ,  shall be b y  c o m p e t i t i v e  bid and the sale, e x c h a n g e  or 

o t h e r  d i s p o s a l  m a d e  to the h i g h e s t  r e s p o n s i b l e  b i d d e r ,  e xc e p t  that 

c o m p e t i t i v e  b i d d i n g  is not r e q u i r e d  w h e n  the c o m m i s s i o n e r ,  a ft e r  p r i o r  

w r i t t e n  n o t i c e  to [WITH T H E  PRIOR W R I T T E N  A P P R O V A L  OF] the A l a s k a  R o y a l t y  

Oi l  a n d  G a s  D e v e l o p m e n t  A d v i s o r y  Board under AS 3 8 . 0 6 . 0 5 0  [WHERE A P P L I­

CA B L E ) ,  d e t e r m i n e s  that the b est i n t e r e s t  of the s t a t e does not r e q u i r e  

it or tha t  n o  c o m p e t i t i o n  exists.
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(b) W h e n  c o m p e t i t i v e  bids ar e  r e q uired, the c o m m i s s i o n e r ,  a f t e r  

prior w r i t t e n  n o t i c e  to [WITH THE PRIOR W R I T T E N  A P P R O V A L  OF) the A l a s k a  

Royalty Oil and W a s  D e v e l o p m en t  A d v i s o r y  Board, ma y  rej e c t  all bids If 

he d e t e r mi n e s  that because of the am o u n t  of the hids, the lack of r e ­

spo n s i b i l i t y  on the part of the b i d ders, or for r e a s o n s  c o n s i s t e n t  w i t h  

the c r it e r i a  set out in AS 38.06.070, the a c c e p t a n c e  of the hids w o u l d  

not be in the he s t  interest of the state.

(c) If the c o m m i s s i o n e r  d e t e r m i n e s  that a sale, e x c h a n g e  or o t h e r  

d i s posal of a m i n e r a l  o b t ai n e d  by the s t a t e  as a r o y a l t y  u n d e r  AS 38.- 

0 r>.l87 or of a right to receive future m i n e r a l  p r o d u c t i o n  u n de r  a s t a t e  

lease under this c h a p t e r  shall lie mad e  o t h e r w i s e  t h a n  by c o m p e t i t i v e  

bid, and the A l a s k a  Royalty Oil an d  (las D e v e l o p m e n t  A d v i s o r y  B o a r d

has been n o t i f i e d  in writ i n g  of [WHERE A P P L I C A B L E  HAS AP P R OV E D )  t h a t  

d e t e rmination, the c o mm i s s i o n e r shall m a k e  public in w r i t i n g  the s p e c i­

fic findings and c on c l u s i o n s upon w hich that d e t e r m i n a t i o n  is ba s e d .

(d) Oil or gas taken in kind by the s tate as its r o y a l t y  s h a r e  m a y  

not be sold or o t h e r w i s e  d i s p os e d  of for ex p or t  fro m  the s tate u n t i l  the 

c o m m i s s i o n e r  [WITH THE A P P R O VA L  O F  THE A L A S K A  R O Y A L T Y  O I L  AND G A S  D E­

VE L O P M E N T  A D V I S O R Y  BOARD) d e t e r m i n e s  that the r o y a l t y - i n - k i n d  oil or gas 

ia surplus to the present and p r o j e c t e d  i n t r a s t a t e  d o m e s t i c  and i n­

dustrial needs. The c o m m i s s i o n e r  shall ma k e  public, in w r i t i n g , the 

s p e cific f i n d i n g s  and reasons o n  w h i c h  his d e t e r m i n a t i o n  is b a s e d  and 

shall, wi th i n  10 days of the c o n v e n i n g  of a r e g u la r  s e s s i o n  of the 

legislature, s u b m i t  a report s h o w i n g  the I m m e d i a t e  and l o n g - r a n g e  d o m e s­

tic and Industrial needs of the s t a te  for oil and g a s  and an a n a l y s t s  of 

h o w  these n eeds are to be m e t .

* Sec. 10. AS 3 8 . O S . 183 is a m e n d e d  h y  a d d i n g  a n e w  s u b s e c t i o n  to read:
• • V;f;

(e) W h e n  a sale, e x c ha n g e  or o ther d i s p os a l  of oil or gas t a k e n  in 

kind b y  the s t a t e  as its r o ya l t y  share, or a sale, e x c h a n g e  or o t h e r
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1 d i s p o s a l  in w h o l e  or in part of a right to receive f u t u r e  r o y a l t y  oil or

? gas, u n d e r  a s t a t e  lease u n d e r  this c h a p t e r  Is m a d e  o t h e r  t han hy c o m p e -
I

3 titive bid, the s ale, e x c h a n g e  or o t h e r  d i s p o s a l  s h a l l  he a w a r d e d  by the

4 c o m m i s s i o n e r  to the p r o s p e c t i v e  b u y e r  w h o s e  p r o p o s al  o f f e r s  the m a x i m u m

5 b e n e f i t s  to c i t i z e n s  of the state. T h e  c o m m i s s i o n e r  shall c o n s i d e r

f> (I) the cash v alue o f f e r e d ;

/ (2) the p r o j e c t e d  e f f e c t s  of the sale, e x c h a n g e  or o t h e r

8 di s p o s a l  on the e c o n o m y  of the state;

a (1) the p r o j e c t e d  b e n e f i t s  of r e f i n i n g  or p r o c e s s i n g  the oil

10 or gas in the state;

11 (/*) the a b i l i t y  of the p r o s p e c t i v e  b u y e r  to providt r e f i n e d

iy p r o d u c t s  or b y - p r o d u c t s  for d i s t r i b u t i o n  and sale in the s t a t e  w i t h

13

18

19

p r i c e  or s u p p l y  b e n e f i t s  to the c i t i z e n s  of the s t a t e ;  and

14 (5) the c r i t e r i a  listed in AS 3 8 . 0 6 . 0 7 0 ( a )

15 * Sec. 11. AS 4 2 . 0 6 . 0 6 0  is a m e n d e d  to read:

)6 Sec. 4 2 . 0 6 . 0 6 0 .  Q U A L I F I C A T I O N S  O F  C O M M I S S I O N E R S .  _(a^ M e m b e r s  of

l7 the c o m m i s s i o n  s h a l l  be q u a l i f i e d  as follows:

(1 ) one m e m b e r s  shall be an a t t o r n e y  a d m i t t e d  to p r a c t i c e  l a w  

in the state, a nd  p r e f e r a b l y  h a v i n g  e x p e r i e n c e  in a d m i n i s t r a t i v e  or

20 r e g u l a t o r y  law;

21 (2 ) o n e inemher s h a l l  be a g r a d u a t e  of an a c c r e d i t e d  u n i­

v e r s i t y  with a m a j o r  or d e g r e e  in lan d  m a n a g e m e n t ,  civil e n g i n e e r i n g  or 

t r a n s p o r t a t i o n  e c o n o m i c s ,  p r e f e r a b l y  w i t h  e x p e r i e n c e  in oil an d  g a s  

t r a n s p o r t a t i o n ;

(3) o n e m e m b e r  s h al l  he a g r a d u a t e  of a n  a c c r e d i t e d  u n i­

v e r s i t y  wit h a m a j o r  or a m i n o r  [ D E GREE] in f i n a n c e ,  a c c o u n t i n g ,  o r  [,

IF N O T  O T H E R W I S E  R E P R E S E N T E D  O N  T H E  C O M M I S S I O N ,  T R A N S P O R T A T I O N ]  e c o -

22

23

24

25

26

27

28 

^a.

n o m i c s .

(k) A IN°J m e m b e r  of the c o m m i s s i o n  m a y  n o t  h o l d  an y  o t h e r  s t a t e
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or f e d e r a l  o f f i c e ,  p o s i t i o n  or e m p l o y m e n t ,  e i t h e r  e l e c t i v e  or a p p o i n t i v e ,  

e x c e p t  as a m e m b e r  of the a r m e d  f o r c e s  o f  th e  U n i t e d  S t a t e s  or of this 

s t a t e .

* Sec. I?. Th i s  A c t  t a k es  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

(c) .
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