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O f f e r e d :  5 / 2 4 / 8 0
R e f e r r e d :  R u l e s

IN T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  NO. 6 2 4  ( F i n a n c e )  a m  S 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to th e  r o y a l t y  o n  n a t u r a l  r e s o u r c e s  o f

the s t a t e  a n d  the A l a s k a  R o y a l t y  O i l  a n d  G a s  D e v e l o p­

m e n t  A d v i s o r y  Board, a n d  to the q u a l i f i c a t i o n s  of 

m e m b e r s  o f  th e  A l a s k a  P i p e l i n e  C o m m i s s i o n ;  a n d  p r o v i d i n g  

for an  e f f e c t i v e  d a t e . "

[BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 8 . 0 6 . 0 2 0  is a m e n d e d  to read:

Sec. 3 8 . 0 6 . 0 2 0 .  E S T A B L I S H M E N T .  T h e r e  is e s t a b l i s h e d  in the D e ­

p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  [ N A T U R A L  R E S O U R C E S ]  the

A l a s k a  R o y a l t y  O i l  a n d  Ga s  D e v e l o p m e n t  A d v i s o r y  Bo a r d .

* Sec. 2. A S  3 8 . 0 6 . 0 2 5  is a m e n d e d  to read:

Sec. 3 8 . 0 6 . 0 2 5 .  M E M B E R S H I P .  (a) T h e  b o a r d  c o n s i s t s  o f  the c o m ­

m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ; [ N A T U R A L  R E S O U R C E S ,  W H O  

IS C H A I R M A N ] ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e ,  a n d  t h r e e  p u b l i c  m e m b e r s .

(b) E a c h  o f  t h e  p u b l i c  m e m b e r s  s h a l l  p o s s e s s  e x p e r i e n c e  in p e t r o ­

l e u m - r e l a t e d  f i e l d s  in  s u c h  a r e a s  as e x p l o r a t i o n ,  d e v e l o p m e n t ,  p r o d u c t i o r

a n d  e c o n o m i c s , a n d  s h a l l  b e  a p p o i n t e d  b y  t h e  g o v e r n o r  to s e r v e  at h i s

p l e a s u r e  f o r  t h r e e - y e a r  s t a g g e r e d  t e r m s  a n d  c o n f i r m e d  b y  a v o t e  o f  a 

m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  in j o i n t  s e s s i o n .  T h e  p u b l i c

members may not be s ta te  o f f ic e r s  or employees.

(c) A  c h a i r m a n  s h a l l  b e  e l e c t e d  b y  the b o a r d  f r o m  a m o n g  t h e  

p u b l i c  m e m b e r s .

(d) A p u b lic  member, upon the e x p ira tio n  o f h is  term, s h a l l  

continue to hold o f f ic e  u n t i l  [UNDER] h is  su ccesso r i s  appointed and
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q u a l i f i e s .

(e) V a c a n c i e s  in p u b l i c  m e m b e r s h i p  shall be f i l l e d  in the 

s a m e  m a n n e r  as o r i g i n a l  a p p o i n t m e n t .  A n  a p p o i n t e e  to fill a v a c a n c y  

s h a l l  h o l d  o f f i c e  for the b a l a n c e  o f  t h e  t e r m  for w h i c h  h i s  p r e d e c e s s o r  

o n  t h e  b o a r d  w a s  a p p o i n t e d .  A  v a c a n c y  in b o a r d  m e m b e r s h i p  does no t 

i m p a i r  the a u t h o r i t y  o f  a q u o r u m  o f  t h e  b o a r d  m e m b e r s  to e x e r c i s e  a l l  

t h e  p o w e r s  a n d  d u t i e s  o f  the  b o a r d .

S e c .  3. A S  3 8 . 0 6 . 0 5 5  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 3 8 . 0 6 . 0 5 5 .  L E G I S L A T I V E  A P P R O V A L .  (a) T h e  c o m m i s s i o n e r  o f  

n a t u r a l  r e s o u r c e s  m a y  n o t  e n t e r  i n t o  a sale, exc h an g e ,  o r  o t h e r  d i s p o s i­

t i o n  o f  o i l  o r  g a s  or  o f  the r i g h t s  o r  w a i v e r  of the r i g h t s  to r e c e i v e  

f u t u r e  p r o d u c t i o n  o f  r o y a l t y  o i l  o r  g a s  u n d e r  AS 3 8 . 0 5 . 1 8 3  w i t h o u t  t h e 

p r i o r  a p p r o v a l  o f  the l e g i s l a t u r e .  T h e  l e g i s l a t u r e  m a y  a p p r o v e  a sale, 

e x c h a n g e ,  o r  o t h e r  d i s p o s i t i o n  o f  oi l  o r  g a s  o r  o f  the r i g h t s  o r  o f  a 

w a i v e r  o f  the r i g h t s  to r e c e i v e  f u t u r e  p r o d u c t i o n  of r o y a l t y  oil o r  gas 

o n l y  b y  e n a c t i n g  l e g i s l a t i o n .  T h e  a p p r o v a l  r e q u i r e d  b y  this s e c t i o n  is 

i n  a d d i t i o n  to t h e  a p p r o v a l  o f  the b o a r d  r e q u i r e d  u n d e r  A S  3 8 . 0 6 . 0 5 0 .

(b) T h e  p r o v i s i o n s  o f  (a) o f  t h i s  s e c t i o n  do n ot  a p p l y  to

(1) the sale, e x c h a n g e ,  o r  o t h e r  d i s p o s i t i o n  o f  oil o r  g a s 

f o r  o n e  y e a r  o r  l ess w h i c h  sale, e x c h a n g e ,  or o t h e r  d i s p o s i t i o n  is

e n t e r e d  i n t o  t o  r e l i e v e  s t o r a g e  o r  m a r k e t  c o n d i t i o n s ;

(2) c o n t r a c t s  for th e  s a l e  o f  s t a t e - o w n e d  r o y a l t y  gas o r  oil 

t h a t  s p e c i f y  t h e  s a l e  a n d  d e l i v e r y  o f  n o t  m o r e  than

(A) 4 0 0  b a r r e l s  o f  c r u d e  oil per  day;

(B) 4 6 0  b a r r e l s  o f  n a t u r a l  gas l i q u i d s  p e r  day; o r

(C) 2 , 4 0 0  M c f  o f  n a t u r a l  gas p e r  day.

(c) A  sale, e x c h a n g e ,  o r  o t h e r  d i s p o s i t i o n  o f  o i l  o r  gas m a d e

u n d e r  ( b ) (1) o f  t h i s  s e c t i o n  m a y  n o t  b e  c o n t i n u e d  a f t e r  the e n d  o f  o n e

y e a r  o r  r e n e w e d  w i t h  t h e  s a m e  p a r t y  t o  p r o v i d e  r e l i e f  fo r  m a r k e t  o r
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s t o r a g e  c o n d i t i o n s  w i t h o u t  the p r i o r  a p p r o v a l  of the l e g i s l a t u r e  u n d e r  

(a) o f  this section.

* Sec. 4. A S  3 8 . 0 5 . 1 8 3 ( a )  is r e p e a l e d  an d  r e - e n a c t e d  to read:

(a) The sale, e x c h a n g e  or o t h e r  d i s p o s a l  of a m i n e r a l  o b t a i n e d  by 

the s t a t e  as a r o y a l t y  u n d e r  AS 3 8 . 05 . 1 8 2 ,  or the sale, e x c h a n g e  or 

o t h e r  d i s p o s a l  o f  a r i g h t  to rece i v e f ut u r e  m i n e r a l  p r o d u c t i o n  u n d e r  a 

s t a t e  l ease u n d e r  this chapter, shall be b y  c o m p e t i t i v e  bid. T h e  sale, 

e x c h a n g e  or o t h e r  d i s p o s a l  shall be m ade by the c o m m i s s i o n e r  to the 

b i d d e r  w h o s e  b i d  o f f e r s  the g r e a t e s t  r e t u r n  to the state, d e t e r m i n e d  by 

e v a l u a t i n g

(1) the c a s h  v a l u e  of the bid; and

(2) the p r o j e c t e d  e f f e c ts  of the b i d  u pon the ec o n o m y  o f  the

st a te ,  including,

(A) if the r o y a l t y  is for oil or gas,

(i) the a b i l i t y  of the b i d d e r  to refine or p r o c e s s  

the oil o r  gas in the state; a n d

(ii) the a b i l i t y  o f  the b i d d e r  to prov i de  r e f i n e d  

p r o d u c t s  o r  b y - p r o d u c t s  for d i s t r i b u t i o n  a n d  sale in the s tate

w i t h  the b e s t  c o m p e t i t i v e  p r i c e  b e n e f i t s  to p u r c h a s e r s  or

c o n s u m e r s ;

(B) if the r o y a l t y  is f o r  any  n a t u r a l  resou r c e  o t h e r  

th a n  oil or gas, the e s t i m a t e d  e f f e c t  of the bid, if acc e p te d ,  on  

investment, o n  e m p l o y m e n t  o f  resid e n t s , o n  n e w  i n d u s t r i a l  a n d  

c o m m e r c i a l  d e v e l o p m e n t  in the state d i r e c t l y  r e l a t e d  to us e  o f  the 

r o y a l t y  by the bidder, a n d  o n  the d e v e l o p m e n t  o f  o t h e r n a t u r a l  

r e s o u r c e s  o f  the state.

* Sec. 5. AS 3 8 . 0 5 . 1 8 3  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) O i l  o r  ga s  t a k e n  if) k i n d  b y  t h e  s tate as it s  r o y a l t y  s ha r e  m a y  

n o t  b e  sol d  o r  o t h e r w i s e  d i s p o s e d  o f  f o r  e x p o r t  f r o m  the state u n t i l  the
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c o m m i s s i o n e r  d e t e r m i n e s  that the r o y a l t y - i n - k i n d  oil o r  g a s is s u r p l u s  

to the p r e s e n t  a n d  p r o j e c t e d  i n t r a s t a t e  d o m e s t i c  and i n d u s t r i a l  ne e d s . 

T h e  c o n m i s s i o n e r  s h a l l  m a k e  publ i c , in w r i t i n g ,  the s p e c i f i c  fi n d i n g s  

an d  r e a s o n s  on w h i c h  h i s  d e t e r m i n a t i o n  is b a s e d  a n d  sh a l l ,  w i t h i n  10 

day s o f  the c o n v e n i n g  o f  a r e g u l a r  s e s s i o n  o f  the l e g i s l a t u r e ,  s u b m i t  a 

r e p o r t  s h o w i n g  the i m m e d i a t e  a n d  l o n g - r a n g e  d o m e s t i c  a n d  i n d u s t r i a l  

n e e d s  o f  the s tate f o r  oil a n d  gas a n d  an a n a l y s i s  of h o w  t h e s e  n e e d s  

a r e  to be met.

* Sec. 6. AS 4 2 . 0 6 . 0 6 0  is a m e n d e d  to read:

Sec. 4 2. 0 6 . 0 6 0 .  Q U A L I F I C A T I O N S  O F  C O M M I S S I O N E R S .  M e m b e r s  o f  the

c o m m i s s i o n  shall be q u a l i f i e d  as follows: o n e  m e m b e r  s h a l l  be an

a t t o r n e y  a d m i t t e d  to p r a c t i c e  law in the state, and p r e f e r a b l y  h a v i n g

e x p e r i e n c e  in a d m i n i s t r a t i v e  or r e g u l a t o r y  law; one m e m b e r  s ha l l  b e  a

g r a d u a t e  o f  an a c c r e d i t e d  u n i v e r s i t y  w i t h  a m a j o r  or a d e g r e e  in lan d

m a n a g e m e n t ,  civil e n g i n e e r i n g  or t r a n s p o r t a t i o n  e c o n o m i c s ,  p r e f e r a b l y

w i t h  e x p e r i e n c e  in o i l  en d  gas t r a n s p o r t a t i o n ;  one m e m b e r  sh a l l  be a

g r a d u a t e  o f  an a c c r e d i t e d  u n i v e r s i t y  w i t h  a m a j o r  o r  a m i n o r  [DEGREE] in

finan c e ,  a c c o u n t i n g  [,] or e c o n o m i c s  [, IF N O T  O T H E R W I S E  R E P R E S E N T E D  ON

T H E  C O M M I S S I O N ,  T R A N S P O R T A T I O N  E C O N O M I C S ] .  No m e m b e r  o f  the c o m m i s s i o n

m a y  h o l d  a n y  o t h e r  s t a t e  or f e d e r a l  o f f i c e ,  p o s i t i o n  o r  e m p l o y m e n t ,

e i t h e r  e l e c t i v e  o r  a p p o i n t i v e ,  e x c e p t  as a m e m b e r  o f  the a r m e d  f o r c e s  o f

t h e  U n i t e d  S t a t e s  o r  o f  this state.

* Sec. 7. T his Act  t a k e s  e ff e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -
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