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B Y  M E E K I N S , B U C H H O L D T , C O T T E N ,  

M A L O N E ,M I L L E R .R O G E R S  A N D  
IN T H E  H O U S E  G A R D I N E R

H O U S E  B I L L  NO. 608 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an A c t  e n t i t le d :  "A n  Act r e l a t i n g  to h o u s i n g  loans; a n d  p r o v i d i n g  for a n

e f f e c t i v e  d a t e . "

! BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  18 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. A L A S K A  H O U S I N G  M O R T G A G E  C O R P O R A T I O N .

Sec. 1 8 . 5 8 . 0 1 0 .  A L A S K A  H O U S I N G  M O R T G A G E  C O R P O R A T I O N .  T h e  A l a s k a  

H o u s i n g  M o r t g a g e  C o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  

i n s t r u m e n t a l i t y  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  

b u t  with a l egal e x i s t e n c e  i n d e p e n d e n t  of a n d  s e p a r a t e  f r o m  the st a te .  

T h e  c o r p o r a t i o n  may not be t e r m i n a t e d  as l o n g  as it h a s  bonds, n o t e s  or 

o t h e r  o b l i g a t i o n s  o u t s t a n d i n g .  O n  t e r m i n a t i o n  of the c o r p o r a t i o n ,  its 

r i g h t s  an d  p r o p e r t y  pas s  to the state.

Sec. 1 8 . 5 8 . 0 2 0 .  C O R P O R A T I O N  G O V E R N I N G  BODY. (a) Th e  c o r p o r a t i o n  

s h a l l  be g o v e r n e d  b y  a b o a r d  of d i r e c t o r s ,  c o n s i s t i n g  o f  the c o m m i s­

s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  a n d  s i x  m e m b e r s  a p p o i n t e d  b y  

t h e  g o v e r n o r .

(b) B o a r d  m e m b e r s  a p p o i n t e d  by the g o v e r n o r  s e r v e  for t h r e e - y e a r  

terms. T h e  t e r m s  of two m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  e x p i r e  o n  

A p r i l  30 a n n u a l l y .

(c) If a v a c a n c y  o c c u r s  a m o n g  the b o a r d  m e m b e r s  a p p o i n t e d  by th e

g o v e r n o r ,  t h e  g o v e r n o r  s h a l l  m a k e  an a p p o i n t m e n t ,  to b e c o m e  e f f e c t i v e  

iiranediately, f o r  the u n e x p i r e d  p o r t i o n  of t h e  term.

(d) B o a r d  m e m b e r s  s e r v e  w i t h o u t  c o m p e n s a t i o n  e x c e p t  that e a c h  

m e m b e r  m a y  be r e i m b u r s e d  by  t h e  c o r p o r a t i o n  f o r  a c t u a l  a n d  n e c e s s a r y
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e x p e n s e s  at th e  s ame r a t e  as set o u t  in A S  3 9 . 2 0 . 1 8 0 .

S e c .  1 8 . 5 8 . 0 3 0 .  M E E T I N G S  O F  BOARD. T h e  h o a r d  shall e l e c t  a c h a i r­

man f r o m  a m o n g  its m e m b e r s h i p  at its f i r s t  m e e t i n g  in e a c h  year. A 

m a j o r i t y  of t h e  m e m b e r s  c o n s t i t u t e s  a q u o r u m  for o r g a n i z i n g  the board, 

c o n d u c t i n g  its b u s i n es s ,  a n d  e x e r c i s i n g  the p o w e r s  of the c o r p o r a t i o n .  

T h e  b o a r d  s h a l l  m eet at t h e  call of its c h a i r m a n .  Th e  b o a r d  s h a l l  m eet 

n o t  less t h a n  o n c e  each t h r e e  m o n t h s .

Se c .  1 8 . 5 8 . 0 4 0 .  M I N U T E S  O F  M E E T I N G S .  T h e  b o a r d  shall k e e p  m i n u t e s  

of e a c h  m e e t i n g  a n d  s e n d  a c e r t i f i e d  c o p y  to th e  g o v e r n o r .

Sec . 1 8 . 5 8 . 0 5 0 .  A D M I N I S T R A T I O N  OF A F F A I R S .  T h e  h o a r d  s h a l l  m a n a g e  

the a s s e t s  a n d  b u s i n e s s  o f  the c o r p o r a t i o n  a n d m a y  p r e s c r i b e ,  amend, and 

r e p e a l  b y l a w s  a nd  r e g u l a t i o n s  g o v e r n i n g  the m a n n e r  in w h i c h  the b u s i n e s s  

of th e  c o r p o r a t i o n  is c o n d u c t e d  a n d  the m a n n e r  in w h i c h  its p o w e r s  are 

e x e r c i s e d .  T h e  h o a r d  s h a l l  d e l e g a t e  s u p e r v i s i o n  of the a d m i n i s t r a t i o n  

of th e  c o r p o r a t i o n  to t h e  e x e c u t i v e  d i r e c t o r ,  a p p o i n t e d  in a c c o r d a n c e  

w i t h  AS 1 8 . 5 8 . 0 6 0 ,  and m a y  d e l e g a t e  to h i m  o t h e r  d u t i e s  it c o n s i d e r s  

p r o p e r.

Sec. 1 8 . 5 8 . 0 6 0 .  E X E C U T I V E  D I R E C T O R .  T h e  c o r p o r a t i o n  s h a l l  e m p l o y  

an e x e c u t i v e  dir e ct o r ,  w h o  may n o t  be a m e m b e r  of the board. T h e  

e x e c u t i v e  d i r e c t o r  s h a l l  b e  a p p o i n t e d  b y  the b o a r d  and s e r v e s  at the 

p l e a s u r e  of t h e  board.

Sec. 1 8 . 5 8 . 0 7 0 .  L E G A L  A D V I S O R .  T h e  a t t o r n e y  g e n e r a l  is the legal 

c o u n s e l  for t h e  c o r p o r a t i o n .  H e  s hall a d v i s e  the c o r p o r a t i o n  in legal 

m a t t e r s  a n d  r e p r e s e n t  i t  in  suits.

Sec . 1 8 . 5 8 . 0 8 0 .  E M P L O Y M E N T  O F  P E R S O N N E L .  T h e  b o a r d  m a y  a p p o i n t  

o t h e r  o f f i c e r s  a n d  e n g a g e  p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  as i n­

d e p e n d e n t  c o n t r a c t o r s .  T h e  e x e c u t i v e  d i r e c t o r  m a y  h i r e  e m p l o y e e s  of the 

c o r p o r a t i o n  and, s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  board, e n g a g e  p r o f e s­

si o n a l  a n d  t e c h n i c a l  a d v i s o r s  u n d e r  c o n t r a c t  w i t h  the c o r p o r a t i o n .  T h e
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b o a r d  shall p r e s c r i b e  the dut i e s and c o m p e n s a t i o n  of c o r p o r a t i o n  p e r­

so n n e l  .

Sec. 18.58.090. P E R S O N N E L  E X E M P T  FROM STATE P E R S O N N E L  ACT. The 

p e r s o n n e l  of the c o r p o r a t i o n  are e x e m p t  f r o m  AS 39.25 to the same extent 

as the p e r s o n n e l  of the A l a s k a  State H o u s i n g  A u t ho r i t y .

Lee 1 8.58.100. I N T E R D E P A R T M E N T A L  COO P E R A TI O N .  D e p a r t m e n t s ,  

ag e n c i e s ,  a n d  pu b l i c  c o r p o r a t i o n s  of the state m a y  p r o v i d e  information, 

s e r v i c e s ,  f a c i l i t i e s  and loans to the c o r p o r a t i o n  upon its request. The 

c o r p o r a t i o n  ma y  r e i m b u r s e  d ep a r t m e n t s ,  agencies, and p u b l i c  corp or a t i o n s  

of the s t a t e  for loans a d v a n c e d  or for expenses i n c u r r e d  on behalf of 

th e  c o r p o r a t i o n .

Sec. 18.58.110. I N V E S T M E N T  OF S T A T E  SURPLUS. N o t w i t h s t a n d i n g  

o t h e r  p r o v i s i o n s  of law, w h e n  the c o m m i s s i o n e r  of r e v e n u e  determines 

t hat there is in the state t r e asury a surplus a b o v e  an a m o u n t  sufficient 

to meet c u r r e n t  cash e x p e n d i t u r e  needs, the s u r p l u s  m a y  be invested, in 

a d d i t i o n  to the in ve s t m e n t s  p e r m i t t e d  by AS 3 7 . 1 0 . 0 7 0 ( a ) ,  in residential 

m o r t g a g e s  o w n e d  by the c o r p o r a t i o n  a n d  secu r e d  by real e s t a t e  in the 

state, w h i c h  i n v e s t m e n t s  shall be s u b j e c t  to the terms a n d  conditions 

that the c o r p o r a t i o n  and the c o m m i s s i o n e r  of r e v en u e  m a y  prov i d e  in any 

c o n t r a c t  of sale. I n v e st m e n t s  a l l o w e d  by this s e c t i o n  s h a l l  be made as

p r o v i d e d  for o t h e r in v e s t m e n ts  of s t a t e  money u n d e r  AS 37.10.070(a),

(f), (g) a n d  (i). Th e  terms and c o n d i t i o n s  of a c o n t r a c t  of sale a u t h o­

ri z e d  to be made u n d e r  this section m a y  include but are not limited to:

(1) the i n v e st m e n t  by the state in a s p e c i f i e d  or d e t e r­

mi n a b l e  a m o u n t  of m o r t g a g e s ;

(2) the e x i s t e n c e  of a p r i o r  lien o n  and p l e d g e  of the m o r t­

gages i n v e s t e d  in b y  the state;

(3) p r o v i s i o n s  r e l a t i n g  to the s u b o r d i n a t i o n  of the state's

i n t e r e s t  i n  a n d  a p p l i c a t i o n  of a n n u a l  p a yments of p r i n c i p a l  and interest
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or the p r o c e e d s  of a p e r m i t t e d  sale of, or i n s u r a n c e  or p r e p a y m e n t s  on, 

the m o r t g a g e s ;  and

(4) the r i g h t  of the c o r p o r a t i o n  to r e p u r c h a s e  the m o r t g a g e s  

at a p r e d e t e r m i n e d  price.

Sec. 18.58.120. A D M I N I S T R A T I V E  PROC E D U RE .  (a) E xc e p t  for AS 44.- 

6 2.310 a n d  44.62.312, r e g a r d i n g  public mee t i n g s , a n d  AS 4 4 . 6 2 . 3 2 0 ( a )  

r e g a r d i n g  l egislative r e v i e w  of reg u l a t io n s ,  the A d m i n i s t r a t i v e  P r o­

ced u r e  A c t  (AS 44.62) does no t  apply to this c h a p t e r.  The  c o r p o r a t i o n  

shall m a k e  a v ailable to m e m b e r s  of the p u b l i c  c o p i e s  of the r e g u l a t i o n s  

a d o p t e d  u n d e r  this s e c t i o n.  W i t h i n  45 days a fter a d o p t i o n,  the c h a i r m a n  

of the b o a r d  shall s u b m i t  a r e g u l a t i o n  a d o p t e d  u n d e r  this s e c t i o n  to the 

c h a i r m a n  of the A d m i n i s t r a t i v e  R e g u l a t i o n  R e v i e w  C o m m i t t e e  u n d e r  AS 24.- 

2 0 . 4 00  - 24.20.460.

(b) T h e  board m a y  a d op t  r e g u l a t i o n s  to c a r r y  out the p u r p o s e s  of 

this c h a p t e r  by m o t i o n  or by r e s o l u t i o n  or in any o t he r  m a n n e r  p e r m i t t e d  

by its bylaws.

Sec. 18.58.130. G E N E R A L  POWERS. In a d d i t i o n  to ot h e r  p o w e r s  

g r a n t e d  in this chapter, the c o r p o r a t i o n  may

(1) sue a n d  be s u e d  in its ow n  name;

(2) adopt a n  o f f i c i a l  seal;

(3) adopt by l aw s  for the r e g u l a t i o n  of its a f f a i r s  a n d  the 

c o n d u c t  of its b u s i n e s s ;

(4) receive, ad m i n is t e r ,  a n d  c o m p l y  w i t h  the c o n d i t i o n s  and 

r e q u i r e m e n t s  r e l a t i n g  to a n  a p p r o p r i a t i o n  or gift, grant or d o n a t i o n  of 

p r o p e r t y  or money;

(5) make a n d  e x e c u t e  ag r ee m e n t s ,  c o n t r a c t s ,  and o t h e r  i n s t r u­

ments n e c e s s a r y  or c o n v e n i e n t  in the e x e r c i s e  of th e  p o w e r s  a n d  f u n c­

tions o f  the c o r p o r a t i o n  u n d e r  this c h a p te r ,  i n c l u d i n g  c o n t r a c t s  w i t h  

a n y  p e r s o n ,  firm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  e n t i t y ;
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(6) b o r r o w  m o n e y  as p r o v i d e d  in t h i s  c h a p t e r  to c a r r y  ou t  its 

c o r p o r a t e  f u n c t io n s ,  a n d  i ss u e  its o b l i g a t i o n s  as e v i d e n c e  of the b o r­

r o w i n g  ;

(7) p r o c u r e  i n s u r a n c e  a g a i n s t  a loss in c o n n e c t i o n  w i t h  its

o p e r a t i o n ;

(8) p u r c h a s e  m o r t g a g e  loans f r o m  p r i v a t e  f i n a n c i a l  i n s t i t u­

ti o n s  in the s t a t e  in a c c o r d a n c e  w i t h  A S  1 8 . 5 8 . 1 4 0 ;

(9) do all a c t s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  to c a r r y  

out t h e  pow e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  in this c h a p t e r .

Sec. 1 8.58.140. P U R C H A S E  OP M O R T G A G E  LOANS. (a) T h e  c o r p o r a t i o n  

s h a l l  e n t e r  int o  c o n t r a c t s  w i t h  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  in the 

s t a t e  to p u r c h a s e  h o u s i n g  m o r t g a g e s  i s s u e d  b y  the p r i v a t e  f i n a n c i a l  

i n s t i t u t i o n s  s u b j e ct  to the a v a i l a b i l i t y  of m o n e y  f r o m  a p p r o p r i a t i o n s  to 

the h o u s i n g  m o r t g a g e  f u n d  (AS 1 8 . 5 8 .1 5 0 )  a n d  from the sale of its b o n d s  

a n d  s u b j e c t  to the l i m i t a t i o n s  in this s e c t i o n .

(b) T h e  c o r p o r a t i o n  may only p u r c h a s e  h o u s i n g  m o r t g a g e s  w h i c h  ar e  

for r e s i d e n t i a l  h o u s i n g .  In this s u b s e c t i o n ,  " r e s i d e n t i a l  h o u s i n g "  

m e a n s  a s p e c i f i c  w o r k  or i m p r o v e m e n t  u n d e r t a k e n  p r i m a r i l y  to p r o v i d e  

d w e l l i n g  a c c o m m o d a t i o n s  w i t h o u t  l i m i t a t i o n  as to f o r m  of l a w f u l  o c c u­

pa n c y ,  w h e t h e r  rental, u n d e r  con t r a c t,  f e e  o w n e r s h i p ,  c o o p e r a t i v e  

h o u s i n g ,  c o n d o m i n i u m  or o t h e r  lawful f o r m s  o f  o w n e r s h i p .  " R e s i d e n t i a l  

h o u s i n g "  m a y  incl u d e  th e  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  i m p r o v e m e n t  or 

r e h a b i l i t a t i o n  of lan d  a n d  build i n g s .

(c) T h e  c o r p o r a t i o n  m a y  onl y  p u r c h a s e  m o r t g a g e s  w h i c h  ar e  c o n­

s i d e r e d  by the c o r p o r a t i o n  to be of the q u a l i t y ,  type, a n d  c l a s s  to m e e t  

th e  p u r c h a s e  s t a n d a r d s  i m p o s e d  by p r i v a t e  i n s t i t u t i o n a l  m o r t g a g e  i n­

v e s t o r s  .

(d) A  c o n t r a c t  e n t e r e d  into u n d e r  t h i s  s e c t i o n  s h a l l  p r o v i d e  t h a t  

t h e  l o a n  f o r  w h i c h  t h e  m o r t g a g e  to be p u r c h a s e d  by the c o r p o r a t i o n  is
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m a d e  m a y  n o t  b e a r  i n t e r e s t  e x c e e d i n g  n i n e  and o n e - h a l f  p e r c e n t .  T h e  

c o n t r a c t  s h a l l  a l s o  p r o v i d e  that the c o r p o r a t i o n  a g r e e s  to p u r c h a s e  the 

m o r t g a g e  at a p r i c e  w h i c h  w o u l d  be f a i r  and r e a s o n a b l e  if the u n d e r l y i n g  

loan w e r e  m a d e  at the t h e n  p r e v a i l i n g  ma r k e t  r a t e  of i n t e r e s t  for 

h o u s i n g  loans.

(e) T h e  p o r t i o n  of th e  p u r c h a s e  p r i c e  of a m o r t g a g e  u n d e r  this 

s e c t i o n  r e p r e s e n t e d  by the d i f f e r e n c e  b e t w e e n  the p r i c e  to be p a i d  for 

th e  m o r t g a g e  a n d  th e  p r i c e  w h i c h  w o u l d  be fair a n d  r e a s o n a b l e  for the 

s a m e  m o r t g a g e  if th e  loan f o r  w h i c h  the m o r t g a g e  is m ade b o r e  i n t e r e s t  

at n ine a n d  o n e - h a l f  p e r c e n t  s hall be p a i d  f r o m  the h o u s i n g  m o r t g a g e  

fund (AS 1 8 . 5 8 . 1 5 0 )  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of A S  1 8 . 5 8 . 1 50 .

(f) T h e  b o a r d  shall a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  AS 18.- 

5 8 . 1 2 0  for th e a d m i n i s t r a t i o n  of this section.

Sec. 1 8 . 5 8 . 1 5 0 .  H O U S I N G  M O R T G A G E  FUND. (a) T h e r e  is a s p e c i a l  

fund of the s t a t e  to be k n o w n  as the h o u s i n g  m o r t g a g e  fund w h i c h  s hall 

be c o m p l e t e l y  s e g r e g a t e d  a n d  set a p a r t  f rom all o t h e r  funds of the 

state, a n d  w h i c h  is a t r u s t  fund for the uses a n d  p u r p o s e s  of this 

s e c t i o n  a n d  i n t o  a n d  f r o m  w h i c h  m o n e y  shall he p a i d  as p r o v i d e d  in this 

s e c t i o n .  T h e  h o u s i n g  m o r t g a g e  fund s h a l l  be h e l d  by the c o m m i s s i o n e r  of 

r e v e n u e ,  s u b j e c t  to the p o w e r  of the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o­

nom i c  d e v e l o p m e n t  to e n t e r  into a nd  p e r f o r m  a g r e e m e n t s  for the u s e  of 

m o n e y  in t he  h o u s i n g  m o r t g a g e  f u n d  and  to p l ed g e ,  a s s i g n  o r  g r a n t  i n­

te r e s t  in t h e  h o u s i n g  m o r t g a g e  fun d  as p r o v i d e d  in this s e c t i o n .  T h e  

c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  may e n t e r  into a g r e e­

me n t s  w i t h  th e c o r p o r a t i o n  f o r  the e x e r c i s e  of a p o w e r  or a p p r o v a l  

r e l a t i n g  to t h e  h o u s i n g  m o r t g a g e  f u n d  u n d e r  thi s  s e c t i o n,  i n c l u d i n g ,

w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  as to th e  use o f  m o n e y  in t h e  h o u s i n g  

m o r t g a g e  fund, a n d  a g r e e m e n t s  r e g a r d i n g  the t e r m s  and c o n d i t i o n s  u p o n  

w h i c h  p a y m e n t s  f r o m  the h o u s i n g  m o r t g a g e  fun d  s h a l l  be m a d e  to the
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c o r p o r a t i o n  for m o r t g a g e  loans p u r c h a s e d  u n d e r  AS 18.58.140. In c o n­

n e c t i o n  with t h e s e  a g reements the c o m m i s s i o n e r  of c o m m e r c e  an d  e c o n o m i c  

d e v e l o p m e n t  ma y  pledge, assign, or grant o th e r  i n t e r e s t s in the h o u s i n g  

m o r t g a g e  fund to the c o r p o r a t i o n  as may be n e c e s s a r y  or a p p r o p r i a t e  in 

c o n n e c t i o n  w i t h  the p u r c h a s e  of m o r t g a g e  loans.

(b) T h e  h o u s i n g  m o r tg a g e  fund may be u sed o n l y  for the p u r p o s e  

d e s c r i b e d  in AS 18.58.140(e).

Sec. 1 8.58.160. BONDS AN D  NOTES. (a) T h e  c o r p o r a t i o n , by r e s o l u­

tion, may i ssue bonds and bond a n t i c i p a t i o n  n otes in o r d e r  to p r o v i d e  

funds to carry out its purposes.

(b) T h e  p r i n c i p a l  and i n t e r e s t  on t hese b onds or notes is p a y a b l e  

f ro m  c o r p o r a t i o n  funds, excluding, funds in the h o u s i n g  m o r t g a g e  fund. 

B ond a n t i c i p a t i o n  notes may be paya b l e  from the pr o c e e d s  of the sal e  of 

b onds or from the p r o ceeds of sal e  of other bond a n t i c i p a t i o n  notes, or 

if b o n d  or b o n d  a n t i c i p a t i o n  n o t e  proceeds are not avail a b l e ,  the notes 

ma y  be paid f r o m  other funds or assets of the c o r po r a t i o n .  B onds or 

n o t e s  may be a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  of a grant or c o n t r i b u t i o n  

f r o m  the fede r a l  government, or a co r p o ration, a s s o ci a t i o n ,  i n s t i t u t i o n  

or person, or a pledge of mon e y ,  income, or r e ve n u e s  of the c o r p o r a t i o n  

f r o m  any s o u r c e  .

(c) B onds or b o n d  a n t i c i p a t i o n  notes may be issued in on e  or more 

se r i e s  and s h a l l  be dated, b e a r  interest at the rate or rates p e r  year 

or w i t h i n  the m a x i m u m  rate, be in the d e n o m i n a t i o n ,  be in the form, 

e i t h e r  co u po n  or registered, c a r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  p r o­

visions, h ave the rank or p r i o r i t y , be e x e c u t e d  in the m a n n e r  a n d  form, 

be p a y a b le  f r o m  the sources in the m e d i u m  of p a y m e n t  a n d p l a c e  or pla c e s

I n s i d e  or o u t s i d e  the state, be subject to a u t h e n t i c a t i o n  b y  a t r u s t e e  

or fiscal agent, a n d  be s u b je c t  to the t erms of r e d e m p t i o n  w i t h  or

w i t h o u t  p r em i u m ,  as the r e s o l u t i o n  of the c o r p o r a t i o n  ma y  p r o v i d e .  Bond
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a n t i c i p a t i o n  n o t e s  shall m a t u r e  at the time or times as may he d e t e r­

m i n e d  by the c o r p o r a t i o n .  Bonds s hall m a t u r e  at a time, not e x c e e d i n g  

50 y e a r s  fro m  t h e i r  date, as may be d e t e r m i n e d  by the c or p o r a t i o n .

B e f o r e  the p r e p a r a t i o n  of d e f i n i t i v e  bonds or bond a n t i c i p a t i o n  notes, 

the c o r p o r a t i o n  m a y issue inte r i m  r e c e i p t s  or t e m p o r a r y  bonds or b o n d  

a n t i c i p a t i o n  no t e s , with or with o u t  coupons, e x c h a n g e a b l e  for bonds or 

b o n d  a n t i c i p a t i o n  notes w h e n  these d e f i n i t i v e  bonds or bon d  a n t i c i p a t i o n  

n o t e s  hav e b e e n  e x e c u t e d  a n d  are a v a i l a b l e  for delivery.

(d) Bonds or bond a n t i c i p a t i o n  notes may be sold in the manner, on 

the terms, an d  at the p rice the c o r p o r a t i o n  d etermines.

(e) If an o f fi c e r  w h o s e  s i g n a t u r e  or a f a c s i m il e  of w h o s e  s i g n a­

ture appe a r s  on  bonds or notes or c o u p o n s  a t t a c h e d  to t h e m  ce a s e s  to be 

an o f f i c e r  b e f o r e  the d e l i v e r y  of the bond, note or coupon, his s i g n a­

ture or f a c s i m i l e  is valid the same as if he had r e m a i n e d  in o ff i c e  

u n t i l  delivery.

(f) In a r e s o l u t i o n  of the c o r p o r a t i o n  a u t h o r i z i n g  or r e l a t i n g  to 

the i s s uance of b o n d s  or b o n d  a n t i c i p a t i o n  notes, the c o r p o r a t i o n  has 

p o w e r  by p r o v i s i o n s  in the r e s o l u t i o n  w h i c h  will c o n s t i t u t e  c o n v e n a n t s  

of the  c o r p o r a t i o n  and c o n tr a c t s  w i t h  the h o l d e r s  of the b onds or b o n d  

a n t i c i p a t i o n  n o t e s

(1) to pledge to a p a y m e n t  or p u r p o s e  all or any part of its 

r e v e n u e s  to w h i c h  its right then exi s ts  or m a y  t h e r e a f t e r  com e  into 

e x i s t e n c e ,  a n d  th e  money d e r i v e d  f r o m  the revenues, an d  the pr o c e e d s  of 

a n y  b onds or n o t e s ;

(2) to c o venant again s t  p l e d g i n g  all or any part of its 

r e v e n u e s ,  or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a lien on the r e v e nu e s  or 

its property;

(3) to c o v enant as to the use a n d  d i s p o s i t i o n  of any  and all 

p a y m e n t s  of p r i n c i p a l  or i n t e r e s t  r e c e i v e d  b y  the c o r p o r a t i o n  on m o r t -
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g a g e  loans or o t h e r  i n v e s t m e n t s  h e l d  b y  the c o r p o r a t i o n ;

(4) to c o v e n a n t  as to e s t a b l i s h m e n t  o f  r e s e r v e s  or s i n k i n g  

f u n d s  a n d  the m a k i n g  o f  p r o v i s i o n  for a n d  th e  r e g u l a t i o n  a n d  d i s p o s i t i o n  

of the r e s e r v e s  or s i n k i n g  funds;

(5) to c o v e n a n t  for or a g a i n s t  l i m i t a t i o n s  o n  a r i g h t  to 

sell or o t h e r w i s e  d i s p o s e  of p r o p e r t y  of a n y  k i n d ;

(6) to c o v e n a n t  as to b o n d s  a n d  n o t e s  to be i s s u e d ,  a n d  t h e i r 

l i m i t a t i o n s ,  terms a n d  c o n d i t i o n s ,  a n d  as to t h e  c u s t o d y ,  a p p l i c a t i o n  

a n d  d i s p o s i t i o n  of the p r o c e e d s  of the b o n d s  a n d  notes;

(7) to c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or 

notes, or as to l i m i t a t i o n s  o n  the i s s u a n c e  of a d d i t i o n a l  b o n d s  or n o t e s  

a n d  the i n c u r r i n g  of o t h e r  debts;

(8) to c o n v e n a n t  as to the p a y m e n t  of the p r i n c i p a l  of or

i n t e r e s t  o n  the bonds or  notes, as to the s o u r c e s  and m e t h o d s  of the 

p a y m e n t ,  as to the r a n k  o r  p r i o r i t y  o f  the b o n d s  or n o t e s  w i t h  r e s p e c t  

to a lien or s e c u r i t y ,  o r  as to the a c c e l e r a t i o n  of t he  m a t u r i t y  of the 

b o n d s  or not e s ;

(9) to p r o v i d e  for the r e p l a c e m e n t  of lost, s t o l e n ,  d e s t r o y e c  

or m u t i l a t e d  b onds or n o t e s ;

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  th e  time fo r  the p a y m e n t

of b o nd s  or n o t e s  or i n t e r e s t  o n  the b o n d s  or not e s ;

(11) to c o v e n a n t  as to the r e d e m p t i o n  of b o n d s  or n o t e s  a nd  

p r i v i l e g e s  of t h e i r  e x c h a n g e  for o t h e r  b o n d s  or n ot e s  of  the c o r p o r a­

tion;

(12) to c o v e n a n t  to c r e a t e  o r  a u t h o r i z e  the c r e a t i o n  of

s p e c i a l  f u n d s  of m o n e y  t o  be h e l d  in p l e d g e  or  o t h e r w i s e  for o p e r a t i n g

e x p e n s e s ,  p a y m e n t  or r e d e m p t i o n  o f  b o n d s  or n o t e s ,  r e s e r v e s  or o t h e r  

p u r p o s e s ,  a n d  as to t h e  u s e  a n d  d i s p o s i t i o n  o f  t h e  m o n e y  h e l d  in the 

f u n d s ;
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(13) to e s t a b l i s h  the p r o c e d u r e ,  if any, b y  w h i c h  the t e r m s  of 

a c o n t r a c t  o r  c o v e n a n t  w i t h  or for the b e n e f i t  of the h o l d e r s  of b o n d s  

or n o t e s  m a y  be a m e n d e d  or a b r o g a t e d ,  the a m o u n t  of b o n d s  or n o t e s  the 

h o l d e r s  of w h i c h  mus t  c o n s e n t  to a m e n d m e n t  o r  a b r o g a t i o n ,  an d  the m a n n e r  

in w h i c h  the c o n s e n t  m a y  be given;

(14) to c o v e n a n t  as to the c u s t o d y  of any of its p r o p e r t i e s  

or i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  and i n s u r a n c e ,  a n d  the use a n d  d i s ­

p o s i t i o n  of i n s u r a n c e  mo n e y ;

(15) to c o v e n a n t  as to the time or m a n n e r  of e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of a n y  rights of t h e  c o r p o r a t i o n  a r i s i n g  by 

r e a s o n  of or w i t h  r e s p e c t  to n o n p a y m e n t  of p r i n c i p a l  or i n t e r e s t  of 

m o r t g a g e  loans;

(16) to p r o v i d e  for the rights a n d  l i a b i l i t i e s ,  p o w e r s  a n d  

d u t i e s  a r i s i n g  u p o n  the b r e a c h  of a c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n ,  

a n d  to p r e s c r i b e  the e v e n t s  of d e f a ul t  an d  t h e  terms an d  c o n d i t i o n s  upon 

w h i c h  a n y  o r  all the bonds, n o t e s  or o t h e r  o b l i g a t i o n s  of the c o r p o r a­

t i o n  b e c o m e  or may be d e c l a r e d  due an d  p a y a b l e  b e f o r e  m a t u r i t y  a n d  the 

t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  any such d e c l a r a t i o n  and its c o n s e­

q u e n c e s  m a y  be w a i v e d ;

(17) to v e s t  in a t r u s t e e  or t r u s t e e s  in s i d e  or o u t s i d e  the 

s t a t e  s u c h  p r o p e r t y ,  r i g h t s , p o w e r s  a nd  d u t i e s  in t r u s t  as the c o r p o r a­

t i o n  m a y  d e t e r m i n e ,  w h i c h  m a y  incl u de  an y  o r  all of the rights, p o w e r s  

a n d  d u t i e s  of a n y  t r u s t e e  a p p o i n t e d  by th e h o l d e r s  of bonds or no t e s ,  

a n d  to l i m i t  or a b r o g a t e  the r i g h t  of the h o l d e r s  of bonds or n o t e s  of 

t h e  c o r p o r a t i o n  to a p p o i n t  a t r u s t e e  u n d e r  this c h a p t e r  or l imit the 

r i g h t s ,  p o w e r s  a n d  d u t i e s  of the trustee;

(18) t o  p a y  the  c o s t s  or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  

o f  th e  b o n d s  or n o t e s  o r  of the p r o v i s i o n s  o f  the r e s o l u t i o n  or of  a 

c o v e n a n t  o r  a g r e e m e n t  o f  t h e  c o r p o r a t i o n  w i t h  the h o l d e r s  of its b o n d s
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(19) to agree w i t h  a c o r p o r a t e  trus t e e  w h i c h  may be a trust 

c o m p a n y  or b a n k  h a v i n g  the powers of a trust c o m p a n y  inside or outsi d e

the s t a t e  as to the p l e d g i n g  or a s s i g n i n g  of r e v e n u e s  or funds to which

or in w h i c h  the c o r p o r a t i o n  has rig h t s  or i n terest; the a g r e e m e n t  may

f u r t h e r  p r o v i d e  for such o t h e r  rights and r e m e d i e s  e x e r c i s a b l e  by the

t r u s t e e  as m a y  be proper for the p r o t e c t i o n  of the holders of bonds or 

n o t e s  of the c o r p o r a t i o n  an d  not o t h e r w i s e  in v i o l a t i o n  of law and may 

p r o v i d e  for the r e s t r i c t i o n  of the rights of an individual h o l d e r  of 

bonds or n o t e s  of the c o r p o r a t io n ;

(20) to a p p o in t  and p r o v i d e  for the duties and o b l i g a t i o n s  of 

a p a y i n g  a g e n t  or p a y i n g  agents, or such o t h er  f i d u c iaries as the r e s o­

lution m a y  p r o v i d e  inside or o u t s i d e  the state;

(21) to limit the rights of the h o l d e r s  of bonds or notes to 

e n f o r c e  a p l e d g e  or c o v e n a n t  s e c u r i n g  bonds or notes;

(22) to mak e  c o v e n a n t s  ot h e r  than a n d  in a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in this section, of like or d i f f e r e n t 

c h a r a c t e r ,  a n d  to m ake the c o venants to do or r e f r a i n  from d o i n g  such 

acts a n d  t h i n g s  as may be necessary, or c o n v e n i e n t  and desir a b le ,  in 

o r d e r  to b e t t e r  se c u r e b o n ds  or notes or which, in the a b s o l u t e  d i s­

c r e t i o n  of the c o r p o r a t i o n ,  will tend to make  bonds or notes more m a r­

ketable, n o t w i t h s t a n d i n g  that the covenants, acts or things m a y  not be 

e n u m e r a t e d  in this section.

S ec. 1 8.58.170. V A L I D I T Y  OF A N Y  PLEDGE. T h e  pledge of assets or 

r e v e n u e s  of the c o r p o r a t i o n  to the paym e n t  of the p r i n c i p a l  or interest 

o n  o b l i g a t i o n s  of the c o r p o r a t i o n  is valid a n d  b i n d i n g  f r o m  the time the 

p l e d g e  is m a d e  a n d  a n y  s u c h  assets o r  re v e n u e s  are i m m e d i a t e l y  subject 

to the l i e n  of the p l e d g e  w i t h o u t  p h y si c a l  d e l i v e r y * o r  f u r t h e r  act. T h e  

lie n of a p l e d g e  is v a l i d  and b i n d i n g  against all parties h a v i n g  claims

-11- HB 608
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o f  any k i n d  in tort, c o n tract or o t h e r w i s e  against the c o r p o r a t i o n ,  

i r r e s p e c t i v e  of w h e t h e r  those parties h a v e  no t i c e of the lien of the 

p l e d g e .  N o t h i n g  in this s e c t i o n  p r o h i b i t s  the c o r p o r a t i o n  from s e l l i n g  

a s s e t s  subj e c t  to a pledge, except that a sale may be r e s t r i c t e d  by the 

t r u s t  a g r e e m e n t  or r e s o l u t i o n  p r o v i d i n g  for the i s s u a n c e  of the o b l i g a­

tio n s  .

Sec. 1 8.58.180. CAPITAL R E S E R V E FUND. (a) For t h e  purp o s e  of 

s e c u r i n g  any one or more issues of its o b l i ga t i o n s ,  the c o r p o r a t i o n  ma y  

e s t a b l i s h  one or m o r e  special funds, c a l l e d  "capital r e s e r v e  funds", an d  

s h a l l  pay into t h o s e  capital reserve f unds (1) any m o n e y  a p p r o p r i a t e d  

a n d  made a v a i l a b l e  by the state for the p u r p o s e  of any of those funds,

(2) any p r o c e e d s of the sale of its o b l i g a t i o n s ,  to the extent p r o v i d e d  

in the r e s o l u t i o n  or resolutions of the c o r p o r a t i o n  a u t h o r i z i n g  their 

i s suance, and (3) a n y  other money w h i c h  may  be made a v a i l a b l e  to the 

c o r p o r a t i o n  for th e  purposes of those funds from any o t h e r  source. All 

m o n e y  h e l d  in a c a p i t a l  rese r v e  fund, e x c e p t  as p r o v i d e d  in this s e c­

tion, shall be u s e d  as required, s o l e l y  for (1) the p a y m e n t  of the 

p r i n c i p a l  of o b l i g a t i on s  or of the s i n k i n g  fund p a y m e n t s  for those 

o b l i g a t i o n s ,  (2) t h e  p u r chase or r e d e m p t i o n  of o b l i g a t i o n s ,  (3) the 

p a y m e n t  of i n t e r e s t  on obligations, or (4) the p a y m e n t  of any r e d e m p t i o n  

p r e m i u m  r e q u i r e d  to be paid w h e n  those o b l i g a t i o n s  are r e d e e m e d  b e f o r e  

m a t u r i t y ;  h o w e v e r ,  money in a fund m a y  not be w i t h d r a w n  f r o m  it at any 

t i m e  in a n  a m o u n t  w h i c h  w o u l d  reduce the amount of that f und to less 

t h a n  the c a p i t a l  rese r v e  r e q u i r e m e n t  set out in (b) of thi s  section, 

e x c e p t  for the p u r p o s e  of making, w i t h  respe c t  to those o b l i g a t i o ns ,  

p a y m e n t ,  w h e n  due, of principal, i n t e r e st ,  r e d e m p t i o n  p r e m i u m s  a n d  the 

s i n k i n g  f u n d  p a y m e n t s  for the p a y m e n t  of w h i c h  other m o n e y  of the c o r­

p o r a t i o n  is not a v ailable. Income or i n t e r e s t  e a r n e d  by, or i n c r e m e n t  

to, a c a p i t a l  r e s e r v e  fund, due to the i n v e s t m e n t  of the fund or any
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o t h e r  a m o u n t s  in it, m a y  be t r a n s f e r r e d  b y  t h e  c o r p o r a t i o n  to o t h e r  

f u n d s  o r  a c c o u n t s  o f  t h e  c o r p o r a t i o n  to the e x t e n t  tha t  the t r a n s f e r  

d o e s  n o t  r e d u c e  the a m o u n t  of the c a p i t a l  r e s e r v e  f u n d  b e l o w  the c a p i t a l  

r e s e r v e  f u n d  r e q u i r e m e n t .

(b) If the c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  by a 

c a p i t a l  r e s e r v e  fund, th e  o b l i g a t i o n s  m a y  no t  be i s s u e d  if t h e  a m o u n t  in 

the c a p i t a l  r e s e r v e  f u n d  is less t h a n  s u c h  a p e r c e n t ,  not e x c e e d i n g  10 

p e r c e n t  of the p r i n c i p a l  a m o u n t  of all o f  t h o s e  o b l i g a t i o n s  s e c u r e d  by 

tha t c a p i t a l  r e s e r v e  f u n d  t h e n  to be i s s u e d  a n d  th e n  o u t s t a n d i n g  in 

a c c o r d a n c e  w i t h  t h e i r  ter m s ,  as ma y  b e  e s t a b l i s h e d  by r e s o l u t i o n  of the 

c o r p o r a t i o n  ( ca l l e d  t h e  " c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t " ) ,  u n l e s s  the 

c o r p o r a t i o n ,  at the t i m e  of i s s u a n c e  of the o b l i g a t i o n s ,  d e p o s i t s  in the 

c a p i t a l  r e s e r v e  f u n d  f r o m  the p r o c e e d s  of  the o b l i g a t i o n s  to be i s s u e d

or f r o m  o t h e r  s o u r c e s ,  an a m o u n t  w h i c h ,  t o g e t h e r  w i t h  the a m o u n t  t h e n  in

the fund, w i l l  not be less t h a n  the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(c) In c o m p u t i n g  the a m o u n t  of a c a p i t a l  r e s e r v e  f u n d  fo r  the 

p u r p o s e  of this s e c t i o n ,  s e c u r i t i e s  in w h i c h  all or a p o r t i o n  of the 

f unds a r e  i n v e s t e d  s h a l l  be v a l u e d  at p a r  or, if p u r c h a s e d  at less than 

par, at a m o r t i z e d  c o s t s  as the ter m  is d e f i n e d  b y  r e s o l u t i o n  of the 

c o r p o r a t i o n  a u t h o r i z i n g  the i s s u e  of t he  o b l i g a t i o n s ,  or b y  s o m e  o t h e r  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by the c o r p o r a t i o n  by r e s o l u t i o n .  V a l u a­

tio n  o n  a p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  the a m o u n t  of a n y  i n t e r e s t

e a r n e d  or  a c c u r e d  t o  t h a t  date.

(d) T o  a s s u r e  t h e  c o n t i n u e d  o p e r a t i o n  a n d  s o l v e n c y  of t h e  c o r p o r a­

t i o n  f o r  t h e  c a r r y i n g  o u t  of its c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  is m a d e  

in (a) o f  thi s  s e c t i o n  f o r  the a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  f u n d s  of 

an a m o u n t  e q u a l  to t h e i r  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(e) T h e  c h a i r m a n  of t h e  c o r p o r a t i o n  s h a l l  a n n u a l l y ,  n o  l a t e r  t ha n 

J a n u a r y  2, m a k e  a n d  d e l i v e r  to the g o v e r n o r  an d  c h a i r m e n  o f  t h e  h o u s e
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a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  hi s c e r t i f i c a t e  s t a t i n g  t h e sum, if any, 

r e q u i r e d  to r e s t o r e  a n y  c a p i t a l  r e s e r v e  f u n d  to the c a p i t a l  r e s e r v e  f u n d  

r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  s u c h  a sum, and all sums 

a p p r o p r i a t e d  d u r i n g  the then c u r r e n t  fiscal year by the l e g i s l a t u r e  for 

t h e  r e s t o r a t i o n  s h a l l  be d e p o s i t e d  b y  the c o r p o r a t i o n  in the p r o p e r

c a p i t a l  r e s e r v e  fund. N o t h i n g  in t h i s  s e c t i o n  c r e a t e s  a debt or l i a­

bi l i t y  of th e  st a t e .

<f) W h e n e v e r  the c o r p o r a t i o n  ha s  c r e a t e d  an d  e s t a b l i s h e d  a c a p i t a l  

r e s e r v e  fund, t h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  lend s u r p l u s  m o n e y  in t h e 

g e n e r a l  f u n d  to  the c o r p o r a t i o n  fo r  d e p o s i t  in a c a p i t a l  r e s e r v e  f u n d  in 

an a m o u n t  e q u a l  to the c a p i t a l r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  loans 

s h a l l  be m a d e  o n  the t e r m s  and c o n d i t i o n s  a g r e e d  u p o n  b y  the c o m m i s­

sio n e r  of r e v e n u e  a n d  the c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  

t erms a n d  c o n d i t i o n s  p r o v i d i n g  t h a t  the l oans ne e d  not be r e p a i d  u n t i l 

the o b l i g a t i o n s  of the c o r p o r a t i o n  s e c u r e d  an d to be s e c u r e d  by the 

c a p i t a l  r e s e r v e  f u n d  a r e  no l o n g e r  o u t s t a n d i n g .

Sec. 1 8 . 5 8 . 1 9 0 .  R E M E D IE S .  A h o l d e r  o f  o b l i g a t i o n s  or c o u p o n s

a t t a c h e d  t o  t h e m  i s s u e d  u n d e r  th e p r o v i s i o n s  of this c h a p t e r ,  a n d a 

t r u s t e e  u n d e r  a t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  

of the o b l i g a t i o n s ,  e x c e p t  as r e s t r i c t e d  by a t ru s t  a g r e e m e n t  or r e s o­

lution, e i t h e r  at law o r  in e q u i t y ,  may e n f o r c e  all r i g h t s  g r a n t e d  u n d e r  

t h i s  s e c t i o n  o r  u n d e r  th e  trust a g r e e m e n t  o r  r e s o l u t i o n ,  or u n d e r  any 

o t h e r  c o n t r a c t  e x e c u t e d  by the c o r p o r a t i o n  u n d e r  this c ha p t e r ,  an d  m a y  

e n f o r c e  a n d  c o m p e l  th e  p e r f o r m a n c e  of all d u t i e s  r e q u i r e d  by this c h a p­

ter or b y  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  to be p e r f o r m e d  by the 

c o r p o r a t i o n  o r  b y  a n  o f f i c e r  of it.

Sec . 1 8 . 5 8 . 2 0 0 .  N E G O T I A B L E  I N S T R U M E N T S .  Al l  o b l i g a t i o n s  a n d  

i n t e r e s t  c o u p o n s  a t t a c h e d  to t h e m  a r e  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  th e 

laws o f  t h i s  s t a t e ,  s u b j e c t  o n l y  t o  a p p l i c a b l e  p r o v i s i o n s  fo r  r e g i s t r a -
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Sec. 18.58.210. O B L I G A T I O N S  E L I G I B L E  FOR I N V E S T M E NT .  O b l i g a t i o n s  

issued u n d e r  the p r o v i s i on s  of this chap t e r  are s e c u r i t i e s  in w h i c h  all 

pub li c  o f f i c e r s  and p u b l i c  bod i e s  of the s tate and its po l it i c a l  s u b­

divisions, all insurance compa n i es ,  trust c ompanies, b a n k i n g  a s s o c i a­

tions, i n v e s t m e n t  companies, executors, a d m i n i s t r a t o r s ,  t r ustees an d  

o t h e r  f i d u c i a r i e s  may p r o p e r l y  and legally invest funds, i ncluding 

capital in t h ei r  control or b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  any state or m u nicipal offi c e r  of an a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  of the state for any purpose for w h ic h  the deposit of bonds, 

n otes or o b l i g a t i o n s  of the state is a u t h o r i z e d  by law.

Sec. 18.58.220. R E F U N D I N G  O B L I GATIONS. (a) T h e  c o r p o r a t i o n  may 

p r o v i d e  for the issuance of r e f u n d i n g  o b l i g at i o n s  for the purp o s e  of 

r e f u n d i n g  o b l i g a t i o n s  then o u t s t a n d i n g  which have b e e n  issued u n d e r  the 

p r o v i s i o n s  of this chapter, i n c l u d i n g  the payment of a r e d e m p t i o n  p r e­

mi u m  on them and interest a c c r u e d  or to a c c r u e  to the date of r e d e m p t i o n  

of the o bl i g ations. The i s s u a n c e  of the o b l i g ations, the m a t u r i t i e s  and 

o t h e r  d e t a il s  of them, the rights of the holders of them, and the 

rights, dut i e s  and o b l i g a t i o n s  of the c o r p o r a t i o n  in resp e c t  to t h e m  are 

g o v e r n e d  by the p r o v i s i o n s  of this chapter w h i c h  r e l a t e  to the issua n c e  

of o b l i g a t i o n s ,  insofar as those provi s i on s  m a y  be app r op r i a t e .

(b) R e f u n d i n g  o b l i g a t i o n s  may be sold or e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  is s u e d  under this chapter and, if sold, the proce e ds  m a y  be 

a p p l ie d ,  in a d d i t i o n  to any other a u t h o r i z ed  p u r poses, to the purchase, 

r e d e m p t i o n  or paym e n t  of the o u t s t a n d i n g  obligations. P e n d i n g  the 

a p p l i c a t i o n  of the p ro c e e d s  of r ef u n d i n g  obl i g a t io n s ,  w ith any o t h e r  

a v a i l a b l e  funds, to the p a y m e n t  of the principal, a c c r u e d  i n t e r e s t  and 

any r e d e m p t i o n  p r e m i u m  o n  the o b l i g a t i o n s  b e i n g  r e f u n d e d , and, if so 

p r o v i d e d  o r  p e r m i t t e d  in the r e s o l u t i o n  a u t h o r i z i n g  the i ss u a n c e  of  the
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r e f u n d i n g  o b l i g a t i o n s  or in the trust a g r e e m e n t  s e c u r i n g  them, to the 

p a y m e n t  of any  in t e r e s t  on the r e f u n d i n g  o b l i g a t i o n s  a n d  a n y  e x p e n s e s  in 

c o n n e c t i o n  w i t h  the r ef u n d i n g ,  the p r o c e e d s  may be i n v e s t e d  in d i r e c t  

o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  of and the i n t e r e s t  on 

w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  S t a t e s  of A m e r i c a  

w h i c h  ma t u r e  or w h i c h  wil l  be subject to r e d e m ption, at the o p t i o n  of 

t h e  h o l d e r s  of them, not later than the r e s p e c t i v e  dates w h e n  the p r o­

ceeds, t o g e t h e r  w i t h  the interest a c c r u i n g  on them, will be r e q u i r e d  for 

t h e  p u r p o s e s  intended.

Sec. 18.5 8 . 23 0 .  C R E D I T  OF S T A T E  N O T  PLEDGED. (a) O b l i g a t i o n s  

i s s u e d  u nder the p r o v i s i o n s  of this c h a p t e r  do not c o n s t i t u t e  a debt, 

l i a b i l i t y  or o b l i g a t i o n  of the s tate or of a p o l i t i c a l  s u b d i v i s i o n  of 

t h e  s t a te  or a p l e d g e  of the faith an d  credit of the s t a t e  or of the 

p o l i t i c a l  s u b d i v i s i o n  but are p a y a b l e s o l e l y  from the r e v e n u e s  or a s s e t s 

of the c o r p o r a t i o n .  E a c h  o b l i g a t i o n  i s s u e d  u nder this c h a p t e r  shall 

c o n t a i n  on its f ace a s t a t e m e n t  that the c o r p o r a t i o n  is not o b l i g a t e d  to 

p a y  it nor the i n t e r e s t  on it except f r o m  the r e ve n u e s  or a s s e t s  p l e d g e d  

for it and that n e i t h e r  the f aith and cr e d i t  nor the t a x i n g  p o w e r  of the 

s t a t e  or of a p o l i t i c a l  s u b d i v i s i o n  of the state is p l e d g e d  to the 

p a y m e n t  of the p r i n c i p a l  of or the i n t e r e s t  on the o b l i g a t i o n .

(b) E x p e n s e s  i n c u r r e d  by the c o r p o r a t i o n  in c a r r y i n g  out the 

p r o v i s i o n s  of this c h a p t e r  are p a y a b l e  f r o m  funds p r o v i d e d  u n d e r  this 

c h a p t e r  and n o  l i a b i l i t y  m a y  be i n c u r r e d  by the c o r p o r a t i o n  in e x c e s s  of 

t h e s e  funds.

Sec. 1 8. 5 8 . 2 4 0 .  O F F I C E R S  N O T  LIAB L E .  A m e m b e r  or o t h e r  o f f i c e r  of 

t h e  c o r p o r a t i o n  is not s u b j e c t  to p e r s o n a l  l i a b i l i ty  or a c c o u n t a b i l i t y  

b y  r e a s o n  of h i s  e x e c u t i o n  of o b l i g a t i o n s  or the i s s u a n c e  of them.

Sec. 18.58 .2 5 0 .  A N N U A L  REPORT. T h e  c o r p o r a t i o n  s h a l l  p r e p a r e  a n d  

t r a n s m i t  a n n u a l l y  a r e p o r t  a c c o u n t i n g  t o  the g o v e r n o r  a n d  the l e g i s l a -
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t u r e  fo r  th e  e f f i c i e n t  d i s c h a r g e  of all r e s p o n s i b i l i t y  a s s i g n e d  b y  la w  

or b y  d i r e c t i v e  to th e  c o r p o r a t i o n .

Sec. 1 8 . 5 8 . 2 6 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  H o u s i n g  M o r t g a g e  C o r p o r a ­

ti o n  c r e a t e d  b y  this c h a p t e r ;

(2) " b o a r d "  m e a n s  the b o a r d  of d i r e c t o r s  of the c o r p o r a t i o n ;

(3) " g o v e r n m e n t a l  a g e n c y "  m e a ns  a d e p a r t m e n t ,  d i v i s i o n ,  

p u b l i c  a g e nc y ,  p o l i t i c a l  s u b d i v i s i o n ,  or o t h e r  p u b l i c  i n s t r u m e n t a l i t y  o f 

the s t a t e  o r  f e d e r a l  g o v e r n m e n t ;

(4) " o b l i g a t i o n s "  m e a n s  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  

a u t h o r i z e d  to be i s s u e d  by the c o r p o r a t i o n  u n d e r  t h e  p r o v i s i o n s  o f  t his  

c h a p t e r .

* Sec. 2. AS 1 8 . 5 6 . 0 1 0 ;  1 8 . 5 6 . 0 8 5 ;  1 8 . 5 6 . 0 8 8 ;  1 8 . 5 6 . 0 9 0 ( 1 )  - (5), (7),

(12) - (16), (22), (24) - (27); 1 8 . 5 6 . 0 9 2 ;  1 8 . 5 6 . 0 9 4 ;  1 8 . 5 6 . 1 0 0 ;  1 8 . 5 6 . 1 1 0 ;  

1 8 . 5 6 . 1 1 5 ;  1 8 . 5 6 . 1 2 0 ;  a n d  1 8 . 5 6 . 1 3 0  - 1 8 . 5 6 . 1 8 0  a r e  r e p e a l e d .

* Sec. 3. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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