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BY T H E  RULES C O M M I T T E E  B Y  
T H E  H O U S E  R E Q U E S T  OF THE G O V E R N O R

L O U S E  B I L L  NO. 607 

IN T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B ILL

■ an A c t  entitled: "An A c t  p r o v i d i n g  for P e r m a n e n t  F u n d  dividends; and

p r o v i d i n g  for an e f f e c t i v e  date."

I T  E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A :

* S e c t i o n  1. AS A 3  is a m e n d e d  by add i n g a n e w  c h a p t e r  to read:

C H A P T E R  23. E N E R G Y  TAX A L L O W A N C E S .

Sec. 43.23.010. POLI C Y ,  PUFvPOSES A N D  FIN D I N G S , (a) It is the 

du t y  a n d  policy of the s t a t e  w i t h  resp e ct  to the n a tu r a l  r e s o u r c e s

b e l o n g i n g  to it and the i n c o m e  derived f r o m  them to prov i d e  for t heir

u t i l i z a t i o n ,  dev e l o pm e n t ,  a n d  c o n s e r v a t i o n  for the m a x i m u m  b e n e f i t  o f  

its people.

(b) The p u r p o s e s  of this Act are (1) to p r o v i d e  a m e c h a n i s m  f o r  

e q u i t a b l e  d i s t r i b u t i o n  to the pe o p l e  of A l a s k a  of at least a p o r t i o n  

of t h e  state's en e r g y  w e a l t h  d e r i v e d  f r o m  the p r o d u c t i o n  a n d  d e v e l o p­

m e n t  o f  the n a t u r a l  r e s o u r c e s  b e l o n g i n g  to them as Alaskans, (2) to 

r e d u c e  the a m o u n t s  that A l a s k a n s  must p a y  in i n d i v id u a l  s t a t e  in c o m e  

taxes, (3) to e n c o u r a g e  p e r s o n s  to m a i n t a i n  t heir roots in A l a s k a  a n d  

to r e d u c e  p o p u l a t i o n  t u r n o v e r  in the state, and (A) to e n c o u r a g e  

i n c r e a s e d  a w a r e n e s s  a n d  i n v o l v e m e n t  by the vo t e r s  of this s t a t e  in t h e  

m a n a g e m e n t  a n d  e x p e n d i t u r e  o f  state r e v e n u e s  d e r i v e d  from n a t u r a l  

r e s o u r c e s  p r o d u c t i o n  a n d  development.

(c) The l e g i s l a t u r e  finds that the dema n d s  on and c o s t  o f  s t a t e  

g o v e r n m e n t  h a v e  i n c r e a s e d  o v e r  the pas t  fev; ye a r s  at an e x c e s s i v e  r a t e  

a n d  t h a t  this i n c r e a s e  h a s  b e e n  p e r m i t t e d  to occur, at l ea s t  in part, 

b y  a  f e e l i n g  o n  the p a r t  o f  m a n y  of the v o t e r s  o f  the s tate that
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b e c a u s e  such a h i g h  p r o p o r t i o n  o f  the s t a t e ' s  r e v e n u e  comes f r o m  

r o y a l t i e s  a n d  b o n u s e s  u n d e r  m i n e r a l  l e a s e s  of s t a t e  land, t h o s e  

d e m a n d s  and c o s t s  do not h a v e  a s i g n i f i c a n t  e c o n o m i c  impact u p o n  t h e m  

p e r s o n a l l y .  It is in the p u b l i c  i n t e r e s t  to d i s t r i b u t e  a p o r t i o n  of  

A l a s k a ' s  e n e r g y  w e a l t h  to th e  p e o p l e  o f  the state. It is a l s o  in the 

p u b l i c  i n t e r e s t  to reduce s u b s t a n t i a l l y  the a m o u n t  of i n d i v i d u a l  s t a t e  

i n c o m e  tax p a i d  b y  A l a sk a n s ,  b u t  o n l y  so long as the r e d u c t i o n  in 

t a x e s  does n o t  h a v e  the e f f e c t  of f u r t h e r  d i m i n i s h i n g  the i n v o l v e m e n t  

a n d  a w a r e n e s s  o f  A l a s k a n s  in the m a n a g e m e n t  and e x p e n d i t u r e s  of s t a t e  

r e v e n u e s  d e r i v e d  f r o m  n a t u r a l  r e s o u r c e s  p r o d u c t i o n .  The l e g i s l a t u r e  

f i n d s  that a m e c h a n i s m  by w h i c h  the a m o u n t  of the tax is d e c r e a s e d  as 

the income f r o m  the A l a s k a  P e r m a n e n t  F u n d  i n c r e a s e s ,  w il l  b e s t  p r o m o t e  

the s t a t e ' s  i n t e r e s t s  in p r o v i d i n g  tax r e l i e f  to its r e s i d e n t s  an d  in 

p r o v i d i n g  a m o r e  p e r s o n a l  a n d  d i r e c t  s t a k e  in the impact of d e c i s i o n s  

i n v o l v i n g  the e x p e n d i t u r e  o f  r e v e n u e s  d e r i v e d  f r o m  n a t u r a l  r e s o u r c e s  

p r o d u c t i o n .

(d) T h e  l e g i s l a t u r e  a l s o  finds that it w o u l d  be f i s c a l l y  i r­

r e s p o n s i b l e  b o t h  to d i s t r i b u t e  a s u b s t a n t i a l  p o r t i o n  of the A l a s k a  

P e r m a n e n t  F u n d  i n c o m e  a n d  to p r o v i d e  s e p a r a t e l y  a n d  a d d i t i o n a l l y  a 

s u b s t a n t i a l  r e d u c t i o n  in s t a t e  i nc o m e  taxes. D i s t r i b u t i o n  o f  a 

p o r t i o n  of the s t a t e ' s e n e r g y  w e a l t h  a n d  a tax r e d u c t i o n  c a n  b o t h  b e  

a c h i e v e d  r e s p o n s i b l y  o n l y  if the d i s t r i b u t i o n  a n d  the r e d u c t i o n  ar e 

a c c o m p l i s h e d  s i m u l t a n e o u s l y  t h r o u g h  the s i n g l e  m e c h a n i s m  of a tax 

c r e d i t  c o m p u t e d  o n  the b a s i s  of P e r m a n e n t  F und income.

(e) T h e  l e g i s l a t u r e  a l s o  f inds t h a t  A l a s k a ' s  p e o p l e  h a v e  b e e n  

p a y i n g  i n c r e a s i n g l y  h i g h  p r i c e s  fo r  f o s s i l  fuels, w h i l e  f ew  h a v e  

r e c e i v e d  d i r e c t  m o n e t a r y  b e n e f i t s  f r o m  the p r o d u c t i o n  an d  d e v e l o p m e n t  

o f  f o s s i l  f u e l s  b e l o n g i n g  to t h e m  as A l a s k a n s .  It is in the p u b l i c  

i n t e r e s t  to r e t u r n  to the p e o p l e  o f  A l a s k a  a p o r t i o n  of the s t a t e ' s
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i n c o m e  f r o m  oil, gas, a n d  o t h e r  m i n e r a l  p r o d u c t i o n  to h e l p  o f f s e t  

r i s i n g  f u e l  c o s t s .

(f) T h e  l e g i s l a t u r e  a l s o  f i n d s  t h a t  t h o s e  A l a s k a n s  w h o  h a v e  

p l a y e d  a r o l e  in th e  h i s t o r y  a n d  d e v e l o p m e n t  of t h i s  s t a t e  c o n s t i t u t e  

a n  i r r e p l a c e a b l e  r e s o u r c e  a n d  h a v e  m a d e  v a l u a b l e  c o n t r i b u t i o n s  to the 

p o l i t i c a l ,  e c o n o m i c  a n d  s o c i a l  f a b r i c  o f  the s t a t e  n o t  o n l y  in t h e  

f o r m  o f  t a x e s  b u t  a l s o  in the f o r m  o f  p a r t i c i p a t i o n  in t h e  s t a t e ' s  

d e v e l o p m e n t .  T h e  l e g i s l a t u r e  f i n d s  th a t  t h e s e  l a t t e r  c o n t r i b u t i o n s  

c a n n o t  b e  m e a s u r e d  a c c u r a t e l y  in m o n e t a r y  terms a n d  that the c o n t r i ­

b u t i o n s  h a v e  b e e n  m a d e  d u r i n g  y e a r s  s i n c e  s t a t e h o o d  in w h i c h  r e l a t i v e l y  

s m a l l  a m o u n t s  o f  r e v e n u e  w e r e  g e n e r a t e d  f r o m  the d e v e l o p m e n t  o f  t h e  

s t a t e ' s  n a t u r a l  r e s o u r c e s .  T h e s e  sam e  A l a s k a n s  h a v e  b o r n e  the b u r d e n s  

of a h i g h  c o s t  o f  l i v i n g  d u r i n g  t h e i r  y e a r s  of r e s i d e n c e  here. I n  

o r d e r  to a c h i e v e  a f a i r  d i s t r i b u t i o n  o f  t h e  p r e s e n t  a n d  f u t u r e  i n c o m e  

f r o m  t h e  d e v e l o p m e n t  o f  the s t a t e ' s  n a t u r a l  r e s o u r c e s ,  it is n e c e s s a r y  

to e s t a b l i s h  a d i s t r i b u t i o n  m e c h a n i s m  t h a t  t a k e s  i n t o  a c c o u n t  t h e  

y e a r s  d u r i n g  w h i c h  t h e s e  i n d i v i d u a l s  w e r e  e q u i t a b l e  o w n e r s  of t h e  

s t a t e ' s  v a l u a b l e  n a t u r a l  r e s o u r c e s  b u t  d i d  no t  r e c e i v e  d i r e c t  b e n e f i t s  

f r o m  t h a t  o w n e r s h i p .  It is a l s o  in the p u b l i c  i n t e r e s t  to p r o v i d e  

s p e c i a l  i n c e n t i v e s  to e n s u r e  t h a t  l o n g - t i m e  A l a s k a n s  w i l l  r e m a i n  in 

th e  s t a t e  a n d  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to t h o s e  w h o  m a y  n o t  

o t h e r w i s e  b e  a b l e  to do so.

(g) T h e  l e g i s l a t u r e  a l s o  f i n d s  t h a t  t h e r e  e x i s t s  i n  A l a s k a  a 

s e r i o u s  p r o b l e m  of  p o p u l a t i o n  t u r n o v e r .  A  s u b s t a n t i a l  p o r t i o n  o f  the 

s t a t e ' s  p o p u l a t i o n  is c o m p r i s e d  o f  i n d i v i d u a l s  w h o  r e s i d e  in A l a s k a  

f o r  o n l y  a r e l a t i v e l y  s h o r t  t ime. T h i s  is e s p e c i a l l y  t r u e  in t h e  

s t a t e ' s  l a r g e r  c i t i e s .  T h i s  c o n s t a n t  t u r n o v e r  i n  p o p u l a t i o n  l e a d s  to 

p o l i t i c a l ,  e c o n o m i c ,  a n d  s o c i a l  i n s t a b i l i t y  a n d  is h a r m f u l  to t h e  

st a t e .  It is i n  t h e  p u b l i c  i n t e r e s t  f o r  the s t a t e  to p r o m o t e  a
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s t a b l e  r e s i d e n t  p o p u l a t i o n  by p r o v i d i n g  i n c e n t i v e s  to e n c o u r a g e  

A l a s k a n s  to m a i n t a i n  t heir ro o t s  in the state.

Sec. 4 3 . 2 3 . 0 2 0 .  E L I G I B I L I T Y  F O R  P E R M A N E N T  F U N D  D I V I D E N D S .  (a)

A n  i n d i v i d u a l ,  e i g h t e e n  years o r  older, is e n t i t l e d  to on e  P e r m a n e n t  

F u n d  d i v i d e n d  for e a c h  full c a l e n d a r  y e a r  o f  r e s i d e n c e  in the s t a t e  

b e g i n n i n g  J a n u a r y  1, 1959.

(b) A t  i n d i v i d u a l ,  e i g h t e e n  y e a r s o r  older, w h o  files a net 

i n d i v i d u a l  i n c o m e  tax r e t u r n  u n d e r  AS 4 3 . 2 0  as a p a r t - y e a r  r e sident, 

m a y  c l a i m  a d i v i d e n d  in that r e t u r n  b u t  th e  amount of the d i v i d e n d  to

w h i c h  he is e n t i t l e d  m u s t  be p r o r a t e d  b a s e d  on the n u m b e r  of full

m o n t h s  of r e s i d e n c e  in A l a s k a  d u r i n g  th e  ta x  yea r  for w h i c h  he cl a i m s  

t o t a l  d i v i d e n d .  P a r t - y e a r  r e s i d e n c y  m a y  not be c o u n t e d  toward the 

a c c r u a l  of d i v i d e n d s  u n d e r  (a) o f  this se c t i o n .

(c) A  d i v i d e n d  m a y  be c l a i m e d  by, a n d  c r e d i t e d  o r  p a i d  to, an

i n d i v i d u a l  w h o  is a r e s i d e n t  at the t i m e  h e  claims a d i v i d e n d  a n d  was

a r e s i d e n t  a n d  p h y s i c a l l y  p r e s e n t  in A l a s k a  for the p e r i o d  for w h i c h  a 

d i v i d e n d  is c l a i m e d ,  or who, i f  a r e s i d e n t  but not p h y s i c a l l y  p r e sent, 

w a s  t e m p o r a r i l y  a b s e n t  for r e a s o n s  of p r o f e s s i o n a l ,  v o c a t i o n a l  or 

o t h e r  s p e c i a l  e d u c a t i o n  for w h i c h  a c o m p a r a b l e  p r o g r a m  w a s  not r e a s o n­

a b l y  a v a i l a b l e  in A l a s k a ,  p o s t - s e c o n d a r y  e d u c a t i o n ,  m i l i t a r y  service, 

m e d i c a l  t r e a t m e n t ,  o r  s e r v i c e  in C o n g r e s s .

Sec. 4 3 . 2 3 . 0 3 0 .  T A X  C R E D I T S  A N D  P A Y M E N T S .  (a) A n  e l i g i b l e  

i n d i v i d u a l  is e n t i t l e d  to a t a x  c r e d i t  a g a i n s t  his net i n d i v i d u a l  

i n c o m e  ta x  l i a b i l i t y  u n d e r  A S  4 3 . 2 0  e q u a l  to the t o t a l  a mo u n t  o f  his 

P e r m a n e n t  F u n d  d i v i d e n d s  a c c r u e d  as o f  D e c e m b e r  31 o f  e a c h  tax y e a r  

b e g i n n i n g  w i t h  t a x  y e a r  1979.

(b) If the t o t a l  a m o u n t  o f  the d i v i d e n d s  to w h i c h  an i n d i v i d u a l  

is e n t i t l e d  e x c e e d s  h i s  net t a x  l i a b i l i t y ,  if any, u n d e r  AS 4 3 . 2 0 ,  he 

is e n t i t l e d  to r e c e i v e  a p a y m e n t  fo r  t h e  excess.
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(c) If a person, at the time he claims a d i v i d e n d ,  is i n c a r c e r a t e d  

as p u n i s h m e n t  for c o m m i t t i n g  a crime, and h e  is e n t i t l e d  to a p a y m e n t  

u n d e r  (b) o f  this section, the p a y m e n t  shall b e  m a d e  to the D e p a r t m e n t  

of H e a l t h  a n d  S o c i a l  S e r v i c e s  for d e p o s i t  in the g e n e r a l  fund to 

o f f s e t  the e x p e n s e s  to the s tate o f  the i n c a r c e r a t i o n  a c c r u e d  as of 

D e c e m b e r  31 of the t a x  yea r  for w h i c h  he c l a i m s  a d i v i d e n d .  If the 

a m o u n t  of the p a y m e n t  exceeds the exp en s e s ,  the e x c e s s  m u s t  be p a i d  to 

the person.

(d) The c o m m i s s i o n e r  shall m a k e  all p a y m e n t s  for d i v i d e n d s  r e­

qu i r e d  to be m a d e  u n d e r  (b) of this s e c t i o n  f r o m  an a n n u a l  a p p r o p r i a­

tio n  for that pu r pose.

Sec. 4 3 . 2 3 . 0 4 0 .  A M O U N T  OF D I VIDEND. (a) For t a x  y e a r  1979, the 

am o u n t  of eac h  d i v i d e n d  is $50. F o r  each tax y e a r  t h e r e a f t e r ,  subj e ct 

to the l i m i t a t i o n s  in (b) of this section, the a m o u n t  o f  each d i v i d e n d  

w i l l  be e q u a l  to the q u o t i e n t  of o n e - h a l f  o f  the i n c o m e  fro m  the 

A l a s k a  P e r m a n e n t  F u n d  e a r n e d  d u r i n g  the fi s c a l  y e a r  e n d i n g  June 30 of 

the p r e c e d i n g  tax year, di v i d e d  b y  the total n u m b e r  o f  d i v i d e n d s  p a i d  

o r  c r e d i t e d  d u r i n g  the p r e c e d i n g  t a x  year, or $50 w h i c h e v e r  is greater.

(b) The p e r c e n t a g e  i n c r e a s e  in the a m o u n t  of e a c h  d i v i d e n d  

c a l c u l a t e d  u n d e r  (a) of this s e c t i o n  for a n y  t a x  y e a r  o v e r  the am o u n t 

of e ach d i v i d e n d  c a l c u l a t e d  for the p r e v i o u s  tax y e a r  m a y  not e x c e e d  

th e  p e r c e n t a g e  i n c r e a s e  in the c o s t  of l i v i n g  d e t e r m i n e d  by the U n i t e d  

St a t e s  D e p a r t m e n t  o f  Labor, B u r e a u  of L a b o r  S t a t i s t i c s  C o n s u m e r  P rice 

I n d e x  for A n c h o r a g e ,  Alaska, d u r i n g  the p r e v i o u s  tax y e a r .  This 

l i m i t a t i o n  a p p l i e s  o n l y  to i n c r e a s e s  in the a m o u n t  o f  e a c h  d i v i d e n d  if 

the a m o u n t  of e a c h  d i v i d e n d  for the p r e v i o u s  ta x  y e a r  w a s  $100 or 

more.

Sec. 43 . 2 3 . 0 5 0 .  D E T E R M I N A T I O N  OF  E L I G I B I L I T Y .  (a) A n  i n d i v i d u a l  

w h o  c l ai m s  a d i v i d e n d  m u s t  m a k e  a s t a t e m e n t  o f  e l i g i b i l i t y  v e r i f i e d  by
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h i m  u n d e r  p e n a l t y  o f  pe r j u r y .  T h e  c o m m i s s i o n e r  m a y  r e q u i r e  a n  i n d i v i­

d u a l  to p r o v i d e  a d d i t i o n a l  p r o o f  o f  e l i g i b l i t y  i n c l u d i n g  on e  o r  m o r e  

a f f i d a v i t s  f r o m  o t h e r  p e r s o n s  h a v i n g  p e r s o n a l  k n o w l e d g e  c o n c e r n i n g  the 

i n d i v i d u a l ' s  e l i g i b i l i t y .

(b) Th e  d e p a r t m e n t  shall p r e s c r i b e  a n d  f u r n i s h  a f o r m  for the 

s t a t e m e n t  of e l i g i b i l i t y ,  w h i c h  m u s t  i n c l u d e  a c e r t i f i c a t i o n  of r e s i ­

d e n c y  in s u b s t a n t i a l l y  the f o l l o w i n g  form:

b n d e r  p e n a l t y  o f  p e r j u r y ,  I h e r e b y  c e r t i f y  that I 

h a v e  b e e n  a r e s i d e n t  of the S t a t e  of A l a s k a  w i t h i n

t h e  m e a n i n g  of AS 4 3 . 2 3 . 0 2 0  f o r  _____  c a l e n d a r  y e a r s

a n d  that I u n d e r s t a n d  that m y  c l a i m  fo r  a P e r m a n e n t  

F u n d  D i v i d e n d  is c a l c u l a t e d  on the b a s i s  of t ho s e  

y e a r s  of r e s i d e n c y .  I als o  u n d e r s t a n d  that, in 

a c c o r d a n c e  w i t h  A S  4 3 . 2 3 . 0 7 0 ,  s h o u l d  I be c o n v i c t e d  

o f  p e r j u r y  o r  u n s w o r n  f a l s i f i c a t i o n  w i t h  r e g a r d  to 

t h i s  c l a i m  I w i l l  f o r f e i t  a l l past, p r e s e n t  an d  

f u t u r e  p e r m a n e n t  f u n d  d i v i d e n d s  o t h e r w i s e  due a n d  

o w i n g  to m e  a n d  that I w i l l  be l i a b l e  for r e p a y m e n t  

o f  all d i v i d e n d s  w h i c h  h a v e  b e e n  p r e v i o u s l y  p a i d  or 

c r e d i t e d  to me. I u n d e r s t a n d  that this p e n a l t y  is 

i n  a d d i t i o n  to a n y c r i m i n a l  p e n a l t i e s  imposed.

S i g n a t u r e  of I n d i v i d u a l  

Sec. 4 3 . 23 . 0 6 0 .  A P P L I C A T I O N .  (a) I n  o r d e r  to r e c e i v e  a d i v i d e n d  

u n d e r  this c h a pter, a n  e l i g i b l e  i n d i v i d u a l  m u s t  f i l e  a n  A l a s k a  n e t 

i n c o m e  t a x  return, e v e n  if the i n d i v i d u a l  h a s  n o  n e t  ta:: l i a b i l i t y  

u n d e r  A S  43.20.

(b) A  c l a i m  f o r  a d i v i d e n d  c o v e r s  t h e  p e r i o d  e n d i n g  o n  D e c e m b e r  

31 f o r  w h i c h  the i n d i v i d u a l  w a s  e l i g i b l e  f o r  the d i v i d e n d .
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(c) F o r  m a r r i e d  i n d i v i d u a l s  f i l i n g  a j o i n t  r e t u r n ,  the r e t u r n  

m a y  c l a i m  d i v i d e n d s  f o r  e a c h  s p o u s e .

(d) A  y e a r  for w h i c h  an i n d i v i d u a l  w a s e l i g i b l e  but f a i l e d  to 

c l a i m  a d i v i d e n d  m a y  b e  c o u n t e d  t o w a r d  e l i g i b i l i t y  for a d i v i d e n d  

u n d e r  A S  4 3 . 2 0 . 0 2 0 .  A  d i v i d e n d  m a y  n o t  be p a i d  o r  c r e d i t e d  if it is 

c l a i m e d  f o r  t h e  f irst tim e  in an  a m e n d e d  r e t u rn .

(e) T h e  d e p a r t m e n t  m a y  by r e g u l a t i o n  a d o p t  r e a s o n a b l e  p r o c e d u r e s  

a n d  t i m e  l i m i t a t i o n s  for c l a i m i n g  d i v i d e n d s ,  i n c l u d i n g  p r o c e d u r e s  a n d  

t i m e  l i m i t a t i o n s  not p r o v i d e d  fo r  in A S  4 3 . 2 0  o r  in r e g u l a t i o n s  a d o p t e d  

u n d e r  A S  43 . 2 0 .

Sec. 4 3 . 2 3 . 0 7 0 .  P E N A L T I E S .  In a d d i t i o n  to any c r i m i n a l  p e n a l t i e s  

i m p o s e d ,  if a p e r s o n  is c o n v i c t e d  of p e r j u r y  o r  u n s w o r n  f a l s i f i c a t i o n  

o n  t h e  b a s i s  of a s t a t e m e n t  m a d e  u n d e r  AS 4 3 . 2 0 . 0 5 0 ,  a n d  the c o n v i c­

ti o n  is not r e v e r s e d ,  that p e r s o n  is not, a n d  r a y  n e v e r  b e c o m e , e l i g i b l e  

fo r  a d i v i d e n d  u n d e r  this c h a p t e r ,  a n d  he f o r f e i t s  all d i v i d e n d s  

p r e v i o u s l y  p a i d  or c r e d i t e d  to him.

Sec. 4 3 . 2 3 . 0 8 0 .  T A X  E X E M P T I O N .  The  tax c r e d i t s  a n d  p a y m e n t s  

p r o v i d e d  u n d e r  this c h a p t e r  a r e  e x e m p t  f r o m  t a x a t i o n  u n d e r  A S  43.20.

Sec. 4 3 . 2 3 . 0 9 0 .  E N F O R C E M E N T .  If the c o m m i s s i o n e r  d e t e r m i n e s  

t h a t  a d i v i d e n d  s h o u l d  no t  h a v e  b e e n  c l a i m e d  b y  or c r e d i t e d  to an 

i n d i v i d u a l ,  h e  m a y  u s e  any  c o l l e c t i o n  p r o c e d u r e s  or r e m e d i e s  a v a i l a b l e  

u n d e r  A S  43 to r e c o v e r  an y  p a y m e n t s  i m p r o p e r l y  m a d e  o r  to c o l l e c t  a n y  

a d d i t i o n a l  t a x e s  due.

Sec. 4 3 . 2 3 . 1 0 0 .  D E F I N I T I O N S .  I n  this c h a p t e r ,  u n l e s s  the c o n­

t e x t  r e q u i r e s  o t h e r w i s e ,

(1) " d i v i d e n d "  m e a n s  a r i g h t  to r e c e i v e  a t a x  c r e d i t ,  o r  to 

r e c e i v e  a p a y m e n t  f r o m  th e  a n n u a l  a p p r o p r i a t i o n  m a d e  u n d e r  this c h a p t e r ,  

a n d  c r e d i t e d  b y  the d e p a r t m e n t  to a n  e l i g i b l e  i n d i v i d u a l ;

(2) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  r e v e n u e  o r  h i s
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d e s i g n e e ;

(3) " o e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of R e v enue;

(A) " i n d i v i d u a l "  m e a n s  a n a t u r a l  person.

* Sec. 2. A S  4 3 . 2 0 . 0 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) Th e  c r e d i t  p r o v i d e d  in this s e c t i o n  ma y  not be c l a i m e d  if 

the t o t a l  a m o u n t  of a t a x p a y e r ' s  P e r m a n e n t  F u n d  d iv i d e n d s u n d e r  AS 

4 3 . 2 3  a r e  g r e a t e r  t h a n  the c r e d i t  to w h i c h  the taxpayer w o u l d  be 

e n t i t l e d  u n d e r  this section.

*  Sec. 3. AS 4 3 . 2 0 . 2 1 5  is repealed.

* Sec. 4. If a n y  p r o v i s i o n  o f  this Act, o t h e r  than AS 43 . 2 0 . 0 7 0 ,  is

h e l d  to b e  i n v a l i d  by the final j u d g m e n t ,  d e c i s i o n  or order of a c o u r t  of 

c o m p e t e n t  j u r i s d i c t i o n ,  t h e n  that p r o v i s i o n  is n o n s e v e r a b l e , a n d  the e n t i r e  

c h a p t e r  is i n v a l i d  and of no force or effect.

*  Sec. 5. Thi s  Ac t t e r m i n a t e s  on the e f f e c t i v e  date of an Ac t  r e p e a l i n g  

A S  4 3 . 2 0 . 0 1 1 ( a ) - ( d )  .

*  Sec. 6. T he  p r o c e d u r e s  for claiming, c r e d i t i n g ,  and p a y i n g  P e r m a n e n t  

F u n d  d i v i d e n d s  p r o v i d e d  f o r  in AS  4 3 . 2 3 . 0 3 0 ( a )  a n d  (b) and in AS 4 3 . 2 3 . 0 6 0  

d o  n o t  a p p l y  to c l a i m s  f or  d i v i d e n d s  for tax y e a r  1979. For that tax y e a r 

o n l y ,  an e l i g i b l e  i n d i v i d u a l  is e n t i t l e d  to r e c e i v e  a p a y m e n t  equal to the 

t o t a l  a m o u n t  of h i s  P e r m a n e n t  F u n d  d i v i d en d s  a c c r u e d  as of D e c e m b e r  31, 

1 979, to t h e  e x t e n t  that this a mo u n t  exceeds the total credit c l a i m e d  by 

t h e  i n d i v i d u a l  u n d e r  A S  4 3 . 2 0 . 0 1 5  for tax y ear 1979. For tax y e a r  1979, 

the d e p a r t m e n t  shall, no l a te r  tha n  J u l y  1, 1980, pre sc r i b e  a n d  m a k e  a v a i l­

a b l e  a f o r m  for c l a i m i n g  d i v i d e n d s .  In add i t i o n ,  the d e p a r t m e n t  s h a l l  m ai l

the f o r m  to e a c h  i n d i v i d u a l  who, as of Jul y  1, 1980, has fi l e d  a r e s i d e n t  

or p a r t - y e a r  r e s i d e n t  i n d i v i d u a l  i n c o m e  tax r e t u r n  under AS 43.20. In 

order to r e c e i v e  a d i v i d e n d  for ta x y e a r  1979, a n  e l i g i b le  i n d i v i d u a l  m u s t  

f i l e  with the department the f o r m  for c l a i m i n g  d i v i d e n d s  no l a t e r  than 

September 15, 1980, and m u s t  make a s t a t e m e n t  o f  e l i g i b i l i t y  as r e q u i r e d  in
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\S 4 3 . 2 3 . 0 5 0 .  For ta x  yea r  1979 only, d i v i d e n d s  may  n o t  b e  c r e d i t e d  a g a i n s t  

net tax liability, if any, u n d e r  AS 43.20, but  m a y  be r e c e i v e d  o n l y  in the 

f o r m  o f  a payment.

*  Sec. 7. S e c t i o n s  1, 2, 4, 5, an d  6 of this Act tak e effect i m m e d i a t e l y  

i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .  S e c t i o n  3 o f  this A c t  takes e f f e c t  

J a n u a r y  1, 1981.


