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I n t r o d u c e d :  1 / 2 3 / 8 0
R e f e r r e d :  S t a t e  A f f a i r s  a n d  

F i n a n c e

I N  T H E  H O U S E
B Y  M I L L E R  A N D  D U N C A N

H O U S E  B I L L  NO. 6 0 5 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For a n  Act e n t i t l e d :  "An A c t  a u t h o r i z i n g  m u n i c i p a l i t i e s  to p a r t i c i p a t e  in

the p r o g r a m  of s u p p l e m e n t a r y  e m p l o y e e  b e n e f i t s  •, a n d  

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 3 9 . 3 0  is a m e n d e d  by a d d i n g  ne w  s e c t i o n s  to read:

Sec. 3 9 . 3 0 . 1 7 0 .  M U N I C I P A L  P A R T I C I P A T I O N  IN P R O G R A M .  A m u n i c i ­

p a l i t y  m a y  b e c o m e  a p a r t i c i p a t i n g  e m p l o y e r  c o v e r e d  b y  A S  3 9 . 3 0 . 1 5 0  - 

3 9 . 3 0 . 1 6 0 .  In o r d e r  to p a r t i c i p a t e ,  the m u n i c i p a l i t y  m u s t  file a r e­

qu e s t  w i t h  the c o m m i s s i o n e r .  The  r e q u e s t  ma y  b e  m a d e  o n l y  a f t e r  a d o p ­

ti o n  of a r e s o l u t i o n  b y  th e  l e g i s l a t i v e  b o d y  o f  the m u n i c i p a l i t y  a n d  

a f t e r  a p p r o v a l  of the r e s o l u t i o n  by th e m u n i c i p a l  o f f i c i a l  r e q u i r e d  by 

law to a p p r o v e  the r e s o l u t i o n .  A c e r t i f i e d  c o p y  of t h e  r e s o l u t i o n  s h a l l  

be f i l e d  w i t h  th e  c o m m i s s i o n e r .  T he  c o m m i s s i o n e r  s h a l l  a p p r o v e  t h e  

r e q u e s t  if he  f i n ds  t h a t  the m u n i c i p a l i t y  has n e v e r  p a r t i c i p a t e d  i n  the 

f e d e r a l  s o c i a l  s e c u r i t y  s y s t e m  or ha s  w i t h d r a w n  f r o m  p a r t i c i p a t i o n  in 

the f e d e r a l  s o c i a l  s e c u r i t y  s y s t e m  f o l l o w i n g  a v o t e  of t h e  a f f e c t e d  

m u n i c i p a l  e m p l o y e e s .  T h e  m u n i c i p a l i t y  m a y  b e g i n  p a r t i c i p a t i o n  as a 

p a r t i c i p a t i n g  e m p l o y e r  c o v e r e d  by AS 3 9 . 3 0 . 1 5 0  - 3 9 . 3 0 . 1 6 0  o n  t h e  d a t e  

d e s i g n a t e d  b y  th e c o m m i s s i o n e r .

Sec . 3 9 . 3 0 . 1 8 0 .  D E F I N I T I O N S .  In A S  3 9 . 3 0 . 1 5 0  - 3 9 . 3 0 . 1 8 0 ,

(1) " c o m m i s s i o n e r "  m e a n s  th e  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  

of A d m i n i s t r a t i o n }

(2) " p a r t i c i p a t i n g  e m p l o y e r "  m e an s

(A) t h e  S t a t e  o f  A l a s k a ;  an d  
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(B) a m u n i c i p a l i t y  w h i c h  h a s  never p a r t i c i p a t e d  in or 

w h i c h  ha s  w i t h d r a w n  f r o m  p a r t i c i p a t i o n  in the f e d e r a l  so c i a l  s e­

cu r i t y  s y s t e m  if th e  c o m m i s s i o n e r  h a s  a p p r o v e d  p a r t i c i p a t i o n  u n d e r  

AS 3 9 . 3 0 . 1 7 0 .

* S e c .  2. AS 3 9 . 3 0 . 1 5 0 ( a )  is a m e n d e d  to read:

(a) In p l a c e  of c o n t r i b u t i o n s  to the federal s o c i a l  s e c u r i t y  

s y s t e m  w h i c h  w o u l d  h a v e  b e e n  r e q u i r e d  o n  b e h a l f  of a n  e m p l o y e e  had the 

s t a t e  or a m u n i c i p a l i t y  r e m a i n e d  in the s y s t e m ,  the p a r t i c i p a t i n g  

e m p l o y e r  [STATE] s h a l l  c o n t r i b u t e  1 2 . 26  p e r  cent of the w a g e s  of the 

e m p l o y e e  up to the t a x a b l e  w a g e  b a s e  the n  in effect in the social s e­

c u r i t y  syst e m .  All c o s t s  of e s t a b l i s h i n g  a n d  a d m i n i s t e r i n g  the b e n e f i t  

p r o g r a m  e s t a b l i s h e d  by  AS 3 9 . 3 0 . 1 6 0  shall b e  paid f r o m  the c o n t r i b u t i o n s  

m a d e  b y  the p a r t i c i p a t i n g  e m p l o y e r  [STATE] u n d e r  this s e c ti o n .  The 

b a l a n c e  of the c o n t r i b u t i o n s  m a d e  by  the p a r t i c i p a t i n g  e m p l o y e r  [STATE] 

s h a l l  be p a i d  into s p e c i a l  i n d i v i d u a l  e m p l o y e e  b e n e f i t  a c c o u n t s  in the 

D e p a r t m e n t  of A d m i n i s t r a t i o n  to be use d  to provide s u p p l e m e n t a l  e m p l o y e e  

b e n e f i t s  p r o v i d e d  in A S  3 9 . 3 0 . 16 0 .

* S e c .  3. AS 3 9 . 3 0 . 1 6 0 ( b )  a n d  (c) a r e  a m e n d e d  to read:

(b) A n  e m p l o y e e  o n  w h o s e  b e h a l f  a p a r t i c i p a t i n g  e m p l o y e r  [THE 

S T A T E ]  is m a k i n g  c o n t r i b u t i o n s  u n d e r  AS 3 9 . 3 0 . 1 5 0  m a y  s e l e c t  the types 

a n d  a m o u n t s  of s u p p l e m e n t a l  b e n e f i t s  to be p u r c h a s e d  fr o m  the special 

a c c o u n t  e s t a b l i s h e d  fo r  h i m  u n d e r  AS 3 9 . 3 0 . 1 5 0 .  T h e  s e l e c t i o n  shall be  

f r o m  the b e n e f i t  o p t i o n s  li s t e d in (a) of this s e c tion.

(c) The entire amounts paid by a participating employer [THE 

STATE], after the deduction for administrative costs under AS 39.30.150, 

into the special individual benefit accounts under AS 39.30.150 shall be

used for supplemental benefits under this section.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.10.-

070(c).
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