
r

Introduced: 1/23/80
Referred: Finance

IN T H E  H O U S E  BY C O T T E N

H O U S E  BILL NO. 596 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA 

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  SESSION 

A BILL

For a n  Act ent i t le d :  "An Act r e l a t i n g  to loan limits for veterans' loans;

and p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY TH E  L E G I S L A T U R E  OF TH E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 2 6 . 1 5 . 0 4 0 ( a ) ( 2 )  is a m e n d e d  to read:

(2) Farm a n d  s i n g l e - f a m i l y  h o m e  loans not e x c e e d i n g  $88,000 

f$75,000] and loans for o w n e r - o c c u p i e d  duple x e s not e x c e e d i n g  $ 13 5 , 0 0 0 

[$125,000] ma y  be m ade to purchase, remodel, repair, build, furnish, 

r e f i n a n c e  or eq u i p  homes, o w n e r - o c c u p i e d  duplexes or farms in the state, 

i n c l u d i n g  the c l e a r i n g  and d r a i n a g e  for farms. The loans m a y  not exc e e d 

90 p e r c e n t  of the a p p r a i s e d  value w h e n  m a d e  for the p u r c h a s e  or const r u e 

tion of a h o m e  or o w n e r - o c c u p i e d  d u p l e x  unless additional a m o u n t s  are 

s e c u r e d  by a c c e p t a b l e  c o ll a t e r a l  as d e t e r m i n e d  by the c o m m i s s i o n e r  of 

c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  in c o n f o r m i t y  with e s t a b l i s h e d  m i n i m u m  

r e q u i r e m e n t s . Th e  r a t e  of i n t er e s t  m a y  not exceed nine and o n e- h a l f  

percent a year on the u np a i d  balance.

* Sec. 2. AS 2 6 . 1 5 . 0 4 0 ( a ) ( 4 )  is a m e n d e d  to read:

(4) M u l t i p l e  d w e l l i n g  loans not e x c e e d i n g  $ 1 5 0 , 0 0 0  [$110,000] 

ma y  be mad e  to p u r c h a s e ,  remodel, repair, build, furnish, r e f i n a n c e  or 

equip m u l t i p l e  d w e l l i n g s .  The loans shall be secured by a c c e p t a b l e  

c o l l a t e r a l  and m a y  n o t  ex c e e d  75 p e r c e n t  of the a p p r a i s e d  v a l u e  of the 

co l l a t e r a l  o f f e r e d  as security. The rate of interest m a y  not exc e e d  

n i n e  an d  o n e - h a l f  p e r c e n t  a y e a r  on the un p a i d balance.

* Sec. 3. This Act t a k e s  e f f e c t  I m m e d i a t e l y  in a c c or d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).
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