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Introduced: 1/21/80
Referred: State A f f a i r s  and
Finance

THE H O U S E  BY C O T T E N

HO USE  BILL NO. 587 

IN T HE L E G I S L A T U R E  OF THE  STATE OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - SEC OND  S E S S I ON  

A BILL

For an Act e n t i tle d: "An Act r e l a t i n g  to individual s t a t e  income tax

credits; and p r o v i d i n g  for an e f fe c t i v e  da te. "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S TATE OF ALASKA:

* S e c t i o n  1. AS 4 3. 20 . 0 1 5( b) (2 )  is amend ed to read:

(2) for the se con d tax year b e g inn ing  a fte r D ece mb er  31, 1977 

that a t a x p a y e r  files an income tax return and for each tax y e a r  ther e- 

a ft er - $ 5 ,000. [$200;]

* Sec. 2. AS 4 3 . 2 0 . 0 1 5  is amende d by adding a new s ubs e c t io n to read:

(e) For each tax year b e g i n n i n g  after the s e c o n d  year d e s c ri be d  in 

(b)(2) of this section, an indiv idu al taxpayer is ent itled to in terest 

on the first $ 5, 00 0  w i t h h e l d  fro m his wages or s a l a r y  under AS 43 .2 0. -  

170. For e a c h  year the dep ar tm e n t  shall d e t e rm in e  the w e i g h t e d  a v e r ag e 

rate of i n t e r e s t  r e c e i v e d  by the state from i nvestments u nde r AS 37.- 

10.070, 3 7 . 1 0 . 0 7 5  and 37.10.079. Th e w eig h t ed  a ve ra ge  rate of interest 

for the y e a r  p r e c e d i n g  the year in which the d ep art men t rec eives the 

w i t h h e l d  w a g e s  and sa l a r i e s  is the rate at which interest accrues on the 

w i t h h e l d  w a g e s  an d  s a la r i e s  r e c e i v e d  by the d epartment. On receipt of 

the t a x p a y e r ' s  annual s tate income tax return, the depar t m e n t  shall 

d e t e r m i n e  t h e  amount of in t e r e s t  p a y a b l e  to the t a x p a y er  and  shall 

d i s t r i b u t e  t he  am o un t  to the taxpayer. In this subsection, " w e ig h t e d 

a v e r a g e  r a t e  of i n t e r e s t "  means the aver a g e  of the interest rates r e­

ce i v e d  f r o m  i n v e s t m e n t s  of s t a t e  general fund m o n e y  with e a c h  i n t e re s t  

r a t e  g i v e n  a w e i g h t  i n d i c a t i n g  the p r o p o r t i o n a t e  amount i n v e s t e d  at t h a t  

i n t e r e s t  r ate.
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* S ec. 3. A S  4 3 . 2 0 . 0 1 5 ( b ) ( 3 )  is r e p e al e d .

* S ec. 4. T h i s  Act is r e t r o a c t i v e  to J a n u a r y  1, 1979, a n d  r e l a t e s  to ta x  

y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1978.

* S ec. 5. T h i s  Ac t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

0 7 0 ( c ) .
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