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O r i g i n a l  s p o n s o r :  R u l e s / L e g i s l a t i v e  Co un ci l O f f e r e d :  6 / 5 / 8 0

IN THE H O U S E BY T H E  F R E E  C O N F E R E N C E  C O M M I T T E E

FREE  C O N F E R E N C E  CS FOR H O U S E  B I L L  NO. 585

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

For an Act e n t i t l e d :  " A n  Act r e l a t i n g  to m u n i c i p a l i t i e s :  a m e n d i n g  AS 29 to

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 2 9 . 0 8 . 0 1 0  is a m e n d e d  to read:

Sec. 2 9 . 0 8 . 0 1 0 .  H O M E  RULE. A h o m e  r ul e m u n i c i p a l i t y  is a m u n i c i p a l  

c o r p o r a t i o n  and p o l i t i c a l  s u b d i v i s i o n  and is a [ B O R O U G H  OF T H E  F I R S T  

C L A S S  OR] c i t y  of the first c l a s s  or an o r g a n i z e d  b o r o u g h  w h i c h  has 

a d o p t e d  a h o m e  rul e c h ar t e r .  It has  all l e g i s l a t i v e  powers not  p r o h i b ­

it e d by law or c h a r t er .

* Sec.  2. AS  2 9 . 1 5 . 0 1 0  is a m e n d e d  to read:

Sec. 2 9 . 1 3 . 0 1 0 .  M U N I C I P A L  C H A R T E R  A D O P T I O N .  A first c la s s  m u n i ­

c i p a l i t y  or s e c o n d  c la s s  b o r o u g h  m a y  a d o p t  a c h a r t e r  for its ow n  g o v e r n ­

me n t .  A h o m e  r u l e  m u n i c i p a l i t y  m a y  a m e n d  its c h a r t e r  or a d o p t  a n e w  

one .  A c h a r t e r  is f r a m e d  by a c h a r t e r  c o m m i s s i o n  of s e v e n  m e m b e r s  

c h o s e n  by t h e  m u n i c i p a l  v o t e r s  at a r e g u l a r  o r  s p e c i a l  e l e c t i o n .  A 

c a n d i d a t e  for the c o m m i s s i o n  s h a l 1 [MUST] be a q u a l i f i e d  v o t e r  of th e  

m u n i c i p a l i t y  and a r e s i d e n t  o f  the m u n i c i p a l i t y  for t h r e e  y e a r s  i m m e d i­

a t e l y  p r e c e d i n g  the e l e c t i o n .  A c h a r t e r  c o m m i s s i o n  e l e c t i o n  is c a l l e d  

b y  f i l i n g  a p e t i t i o n  w i t h  th e  b o r o u g h  a s s e m b l y  or the c ity c o u n c i l ,  o r  

b y  r e s o l u t i o n  of t h e  b o r o u g h  a s s e m b l y  or c i t y  c o u n c i l .  T h e  p e t i t i o n  

s h a l 3 [MUST] be s i g n e d  by a n u m b e r  o f  m u n i c i p a l  v o t e r s  equal to [10]

p r o v i d e  for the i n c o r p o r a t i o n  of h o m e  rule b o r o u g h s ;  

i n c r e a s i n g  the limit on the r a t e  o f  sales ta x w h i c h  m a y  

lie lev ied  by m u n i c i p a l i t i e s ,  and a m e n d i n g  r e q u i r e m e n t s  

r e l a t i n g  to a d j u s t m e n t s  of the r at e  of s al es  t a x."
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p e r c e n t  of the v o t e s  c a s t  In the Inst r e g u l a r  e l e c t i o n  of the m u n i c i­

pal i t y .

* Sec. 3. AS 2 9 . 5 3 . 4 1 5 ( a )  is a m e n d e d  to read:

(a) A b o r o u g h  m a y  levy and c o l l e c t  a sales tax not e x c e e d i n g  six

[THREE] p e r c e n t  on s a l e s  or rents, and on s er v i c e s  made w i t h i n  the 

b o ro ug h.  T he  s ales t ax  may a p p l y  to a n y  or all of these sou rce s. 

E x e m p t i o n s  may be g r a n t e d  by o r d i na n c e .

* See. 7*. AS 2 9 . 5 3 . 4 2 0  is a m e nd ed  to read:

Sec. 2 9 . 5 3 . 4 2 0 .  R E F E R E N D UM , A D O P T I O N  AND M O D I F I C A T I O N .  (a) Th e 

a s s e m b l y  shall h o l d  a r e f e r e n d u m  vote  on the q u e s t i o n  of e n a c t i n g  a 

s a l e s  tax or i n c r e a s i n g  the rate of le v y  of sales taxes. B o rou gh sales 

tax p r o p o s i t i o n s  m a y  be p r e s e n t e d  o n l y  o n c e  in a n y  12-month period.

A s a l e s  tax p r o p o s i t i ) >n may be s u b m i t t e d  to the voters at a regular 

or spec ial  e l e c t i o n  or at. a general e l e c t i o n  of t he s t a t e .

(b) If the p r o p o s i t i o n  r e c e iv es  a m a j o r i t y  of the v o t e s  cast, the

a s s e m b l y  m ay  enact the sales tax or i n c r e as e  the rate of the sales tax

as a levy u p o n  b u y e r s ,  sellers, or both. The sal es tax is c o l l e c t e d  at 

the time of sale or at the time of p a y m e n t  in credit t r a n s a c t i o n s  and 

t r a n s m i t t e d  to the bor oug h.
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