
i

IN T H E  H O U S E  BY T H E  I'REE C O N F E R E N C E  C O M M I T T E E

FREE C O N F E R E N C E  C S  FOR H OU S E  B I L L  NO. 578 

IN T H E  L E G I S L A T U R E  O F  TH E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B ILL

F or an Act e n t i t l e d :  "A n  Act r e l a t i n g  to s tate grants: a n d  p r o v i d i n g  for an

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:

* S e c t i o n  1. AS 3 7 . 0 5  is a m e n d e d  by a d d i n g  a new s e c t i o n  to read:

Sec. 37.05 . 3 1 5 .  G R A N T S .  (a) Whe n  a n  a p p r o p r i a t i o n  is made  as a 

grant to a m u n i c i p a l i t y ,  th e  D e p a r t m e n t  of A d m i n i s t r a t i o n  shall p r o m p t l y  

n o t i f y  the m u n i c i p a l i t y  of the a v a i l a b i l i t y  of the grant. W h e n  the 

D e p a r t m e n t  of A d m i n i s t r a t i o n  re c e i v e s  a n  a g r e e m e n t  e x e c u t e d  by the 

m u n i c i p a l i t y  w h i c h  p r o v i d e s  that the m u n i c i p a l i t y  (1) w i l l  s p e n d  the 

g r a n t  for the p u r p o s e s  s p e c i f i e d  in the a p p r o p r i a t i o n ;  (2) wil l  allow, 

on r e q u e s t ,  an a u d i t  by the state of t h e  uses m a d e  of the grant; a n d  (3) 

a s s u r e s  that, to the e x t e n t  c o n s i s t e n t  w i t h  the p u r p o s e  of the a p p r o­

p r i a t i o n ,  the f a c i l i t i e s  a n d  s e r v i c e s  p r o v i d e d  w i t h  the grant w i l l  be 

a v a i l a b l e  for t h e us e  of the general p u b l i c , the D e p a r t m e n t  of A d m i n i s­

t r a t i o n  shall p a y  the g r a n t  d i r e c t l y  to the m u n i c i p a l i t y .  T h e  a g r e e m e n t  

e x e c u t e d  by a m u n i c i p a l i t y  under this s e c t i o n  shall be on a f o r m  f u r­

n i s h e d  by the D e p a r t m e n t  of A d m i n i s t r a t i o n .

(b) A n  a p p r o p r i a t i o n  for a g r a n t  to a m u n i c i p a l i t y  for c o n s t r u c­

t i o n  of a p u b l i c  f a c i l i t y  lapses if s u b s t a n t i a l ,  o n g o i n g  w o r k  o n  the 

p r o j e c t  has  n o t  b e g u n  w i t h i n  five y e a r s  a f t e r  the e f f e c t i v e  da t e  of th e  

a p p r o p r i a t i o n .

(c) I n  a c c e p t i n g  a grant of m o n e y  for c o n s t r u c t i o n  of a p u b l i c 

facility, each m u n i c i p a l i t y  c o v e n a n t s  wit h  the s t a t e  that it will operate

and m a i n t a i n  th e  f a c i l i t y  for its p r a c t i c a l  life an d that it w ill not

- 1 -  F C C S H B  578

ig i n a l  s p o n s o r :  Fina n ce  C o m m i t t e e O f f e re d :  5/27 /8 0



r

lo o k  to the s t a t e  to o p e r a t e  or m a i n t a i n  line f a c i l i t y  or pay for its 

o p e r a t i o n  or m a i n t e n a n c e .

(d) Not less t h a n  20 p e r c e n t  of the g r a n t  shall be pai d to t he  

m u n i c i p a l i t y  w i t h i n  10 da y s  o f  the e f f e c t i v e  d a t e  of the a g r e e m e n t .  T h e  

r e m a i n d e r  of the g r a n t  shall be paid e i t h e r  in m o n t h l y  i n s t a l l m e n t s  

e qual to the a m o u n t  of g r a n t  m o n e y  the m u n i c i p a l i t y  e x p e n d e d  in the  

p r e v i o u s  m o n t h  or in a lump s u m  as d e t e r m i n e d  by the D e p a r t m e n t  of 

A d m i n i s t r a t i o n .

(e) W h e n  an  a p p r o p r i a t i o n  is m ad e  to a d e p a r t m e n t  as a g r a n t  for a 

n a m e d  r e c i p i e n t  w h i c h  1.3 no t a m u n i c i p a l i t y ,  th e d e p a r t m e n t  to w h i c h  the 

a p p r o p r i a t i o n  is m a d e  snail p r o m p t l y  n o t i f y  t he  n a m e d  r e ci pi en t of the 

a v a i l a b i l i t y  of the g r a n t  a n d  request the n a m e d  r e c i p i e n t  to s u b m i t  a 

p r o p o s a l  to p r o v i d e  the g o o d s  or s e r v i c e s , or b oth , for w h i c h  the a p p r o ­

p r i a t i o n  ia m ade. At the s a m e  time, the d e p a r t m e n t  shall i s s u e  a r e ­

qu e s t  for p r o p o s a l s  f r o m  o t h e r  q u a l i f i e d  p e r s o n s  to p r o v i d e  t h e  s a m e  

g o o d s  or s e r v i c e s ,  or both, in the sa me  area. T h e  d e p a r t m e n t  shall 

c o n t r a c t  w i t h  th e n a m e d  r e c i p i e n t  u n l e s s  the O f f i c e  of the G o v e r n o r ,  

w i t h  due r e g a r d  for a n y  local e x p e r t i s e  or e x p e r i e n c e  a mo ng  t h o s e  m a k i n g  

p r o p o s a l s ,  d e t e r m i n e s  t h a t  a n  a w a r d  of the c o n t r a c t  to a d i f f e r e n t  p a r t y  

w o u l d  b e t t e r  s e r v e  the p u b l i c  inter est . If the c o n t r a c t  is a w a r d e d  to  

a n o t h e r  p a r t y  th an  t h a t  n a m e d  by the l e g i s l a t u r e ,  the b asi s o f  tha t 

a c t i o n  s h a l l  be s t a t e d  in w r i t i n g  at the tim e the g r a n t  is i s s u e d .  T h e  

p u r c h a s e  of the g o o d s  or s e r v i c e s ,  or both, sh all  be in a c c o r d a n c e  w i t h  

A S  3 7 . 0 5 . 2 3 0 ( 1 ) ( C ) .

(f) A  g r a n t  to a m u n i c i p a l i t y  m u s t  be m a d e  w i t h i n  60 d a y s  a f t e r  

th e  e f f e c t i v e  d a t e  of the a p p r o p r i a t i o n .  A c o n t r a c t  u n d e r  (e) of t h i s  

s e c t i o n  m u s t  b e  e x e c u t e d  w i t h i n  60 da ys  a f t e r  t h e  e f f e c t i v e  d a t e  o f  the 

a p p r o p r i a t i o n .

(g) N o t w i t h s t a n d i n g  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  Ac t  (AS 4 4 . 6 2 ) ,
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t h e  F i s c a l  P r o c e d u r e s  Act (AS 37.05), an d  the E x e c u t i v e  Budp.et Act 

(AS 37.0 7 ) ,  a d e p a r t m e n t  may not adopt r e g u l a t i o n s  or I m p o s e  a d d i t i o n a l  

r e q u i r e m e n t s  or p r o c e d u r e s  to i m p l e m e n t ,  in t e r p r e t ,  make s p e c i f i c  or 

o t h e r w i s e  c a r r y  out the p r o v i s i o n s  of this s e c t i o n  unless r e q u i r e d  b y  

t he f e d e r a l  g o v e r n m e n t  for p a r t i c i p a t i o n  In f e d e r a l  p r o g r a ms .

(h) A g r a n t  to a n  u n i n c o r p o r a t e d  c o m m u n i t y  m a d e  u nder this s e c t i o n  

s h a l l  be d i s b u r s e d  as follows:

(1) W i t h i n  45 days a f t e r  the e f f e c t i v e  date of th e  a p p r o p r i a­

tion, the D e p a r t m e n t  of C o m m u n i t y  an d  R e g i o n a l  A f f a i r s  shall n o t i f y  the 

g o v e r n i n g  b o d y  of the u n i n c o r p o r a t e d  c o m m u n i t y ,  if any, that a grant is 

a v a i l a b l e .

(2) Th e  D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  shall 

d e t e r m i n e  w h e t h e r  t h e r e  is a q u a l i f i e d  i n c o r p o r a t e d  entity in the c o m­

m u n i t y  ar e a  w h i c h  w i l l  a g r e e  to r e c e i v e  the grant a n d  a d m i n i s t e r  it, 

s u b j e c t  to t e r m s  g e n e r a l l y  a p p l i c a b l e  to p r i v a t e  g r antees. If there is 

m o r e  tha n  o n e  such e n t i t y ,  the D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  

A f f a i r s  s h a l l  s e l e c t  the m ost q u a l i f i e d  and the g r a n t  shall be a w a r d e d  

to t h a t  i n c o r p o r a t e d  e n t i t y  for the p u r p o s e s  of the a p p r o p r i a t i o n :  

h o w e v e r ,  th e  D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  s h a l l  give 

p r e f e r e n c e  to a n o n p r o f i t  c o r p o r a t i o n  o r g a n i z e d  by a c o m m u n i t y  for 

r e c e i p t  of the grant.

(3) If t h e r e  is no i n c o r p o r a t e d  e n t i t y  q u a l i f i e d  to r e c e i ve  

the gr a n t ,  t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a ir s  s h a l l  a d­

m i n i s t e r  the p r o g r a m  d i r e c t l y  or t h ro u g h  ag e nt s  or c o n t r a c t o r s  w i t h  w h o m  

it m a y  c o n t r a c t  in the c o m m u n i t y  area.

* Sec. 2. T h i s  A c t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  wit h A S  0 1 . 1 0 . - 
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