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O r i g i n a l  sp o n so r:  F inance Committee O ffe r e d :  5/2/80

I N  T H E  H O U S E BY T H E  F I N A N C E  C O M M I T T E E

S E N A T E  C S FOR CS FO R H O U S E  B I E L  NO. 578

IN THE  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BI L L

F o r  an A c t  e n t i t l e d :  "An Act r e l a t i n g  to s t a t e  grants ; a nd  p r o v i d i n g  for an

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. A S  37.05 is a m e n d e d  by a d d i n g  a n ew  s e c t i o n  to read:

Sec. 3 7 . 0 5 . 3 1 5 .  G RAN TS.  (a) W h e n  an a p p r o p r i a t i o n  is made as a 

g ra n t  to a m u n i c i p a l i t y ,  the D e p a r t m e n t  of A d m i n i s t r a t i o n  shall p r o m p t l y  

n o t i f y  the m u n i c i p a l i t y  of the a v a i l a b i l i t y  of the g ran t.  W he n  the 

D e p a r t m e n t  of A d m i n i s t r a t i o n  r e c e i v e s  a n  a g r e e m e n t  e x e c u t e d  by the 

m u n i c i p a l i t y  w h i c h  p r o v i d e s  th at  the m u n i c i p a l i t y  (1) w i l l  spend the 

g r a n t  for the  p u r p o s e s  s p e c i f i e d  in the a p p r o p r i a t i o n ;  (2) will a l lo w,  

on  r equ es t,  a n  au dit  by the s t a t e  of the u se s  made of the grant; a n d  (3) 

a s s u r e s  t hat , to the e xte nt  c o n s i s t e n t  w i t h  the p u r p o s e  of the a p p r o­

pr i a t i o n ,  t he  f a c i l i t i e s  and s e r v i c e s  p r o v i d e d  w i t h  the g ran t will be 

a v a i l a b l e  for the use of the g en e r a l  p u b l i c ,  the D e p a r t m e n t  of A d m i n i s­

t r a t i o n  s h a l l  pay the g rant  d i r e c t l y  to the m u n i c i p a l i t y .  The  a g r e e m e n t  

e x e c u t e d  by a m u n i c i p a l i t y  u n d e r  this s e c t i o n  shall be o n a form f u r­

n i s h e d  by  t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n .

(b) N o t  less t h a n  20 p e r c e n t  of the g r a n t  shall be p a i d  to t h e  

m u n i c i p a l i t y  w i t h i n  60 days of the e f f e c t i v e  dat e  of the a p p r o p r i a t i o n .  

T h e  r e m a i n d e r  of the g r a n t  s h a l l  be in i n s t a l l m e n t s  e q u a l  to the a m o u n t  

of g r a n t  m o n e y  the m u n i c i p a l i t y  e x p e n d e d  in the p r e v i o u s  month.

(c) W h e n  an a p p r o p r i a t i o n  is m a d e  to a d e p a r t m e n t  as a g r a n t  for  a 

n a m e d  r e c i p i e n t  w h i c h  is not a m u n i c i p a l i t y ,  the d e p a r t m e n t  to w h i c h  the 

a p p r o p r i a t i o n  is m a d e  s hall p r o m p t l y  n o t i f y  the n a m e d  r e c i p i e n t  of t h e

e f f e c t i v e  d a t e . "
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a v a i l a b i l i t y  of the g r a n t  and requ e s t the n a m e d rec i p i en t  to submit a 

p r o p o s a l  to p r o v i d e  the goods or se r v ic e s ,  or both, for w h i c h  the a p p r o­

pr i a t i o n  is made. At the same time, the d e p a r t m e n t  shall issue a r e­

quest for p r o p o s a l s  f r o m  other q u a l i f i e d  p e r s o n s  located a n d  a c t i n g  in 

the same g e o g r a p h i c  are a  to p r o v i d e  the s a m e  goods or s e rvices, or both. 

T h e  d e p a r t m e n t  shall c o n t r a c t  w i t h  the n a m e d  re c ip i e n t  u n l e s s  the O f f i c e  

of the G o v e r n o r  d e t e r m i n e s  that an award of the contract to a d i f f e r e n t  

p a r t y  w o u l d  b e t t e r  s e r v e  the p u b l i c  in t e r e s t .  If the c o nt r a c t  is awardee 

to a n o t h e r  p a r t y  than that named b y  the l e g i s l a t u r e ,  the b a s i s  of that 

a c t i o n  shall be st a t e d  in w r i t in g  at the t i m e  the grant is issued. T h e 

p u r c h a s e  of the goods or services, or b oth, shall be in a c c o r d a n c e  w i t h  

AS 3 7 . 0 5 . 2 3 0 ( 1 ) ( C ) .

(d) A g r a n t  to a m u n i c i p a l i t y  must be made w i t h i n  6 0  days after 

the e f f e c t i v e  date of the ap p r o p r ia t i o n .  A c o n tract u n d e r  (b) of this 

s e c t i o n  must be e x e c u t e d  within 60 days a f t e r  the e f f e c t i v e  date of the 

a p p r o p r i a t i o n .

(e) N o t w i t h s t a n d i n g  the A d m i n i s t r a t i v e  Pro c e d u re  Act (AS 44.62), 

the Fiscal P r oc e d u r e s  Act (AS 37.05), a nd  the E x ecutive B u d g e t  Act

(AS 37.07), a d e p a r t m e n t  may not adopt r e g u l a t i o n s  or i m p o s e  a d d i t i o n a l  

r e q u i r e m e n t s  or p r o c e d u r e s  to i mplement, inter p r e t ,  make s p e ci f i c  or 

o t h e r w i s e  c arry out the p r o v i s i o n s  of t his s e c t i o n  unless r e q u i r e d  by 

the federal g o v e r n m e n t  for p a r t i c i p a t i o n  in federal p r o g r a m s .

(f) A g r a n t  to an u n i n c o r p o r a t e d  c o m m u n i t y  mad e u n d e r  this s e c t i o n  

shall be d i s b u r s e d  as follows:

(1) W i t h i n  45 days a f t e r  the e f f e c t i v e  date of the a p p r o p r i a­

tion, t h e  D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  Affa i r s  s h a l l  n o t i f y  the

g o v e r n i n g  b o d y  of the u n i n c o r p o r a t e d  c o m m u n i t y ,  if any, t h a t  a g r an t  is 

a v a i l a b l e .

(2) T h e  D e p a r t m e n t  of C o m m u n i t y  an d  R e gi o n a l  A f f a i r s  shall
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d e t e r m i n e  w h e t h e r  there is a q u a l i f i e d  i n c o r p o r a t e d  e n t i t y  in the c o m­

m u n i t y  area w h i c h  will a g r e e  to r e c e i v e  the g r a n t  and a d m i n i s t e r  it, 

s u b j e c t  to terras g e n e r a l l y  a p p l i c a b l e  to p r i v a t e  g r a n t ee s .  If there is 

m o r e  t h a n  one such entity, th e  D e p a r t m e n t  of C o m m u n i t y  an d  R e g i o n a l  

A f f a i r s  shall select the m o s t  q u a l i f i e d  and the grant s hall be a w a r d e d  

to t h a t  i n c o r p o r a t e d  e n t i t y  for the p u r p o s e s  of the a p p r o p r i a t i o n :  

h o w e v e r ,  the D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  s hall give 

p r e f e r e n c e  to a n o n p r o f i t  c o r p o r a t i o n  o r g a n i z e d  by a c o m m u n i t y  for 

r e c e i p t  of the grant.

(3) If there is no I n c o r p o r a t e d  e n t i t y  q u a l i f i e d  to r e c e i v e  

the gr a n t ,  the D e pa r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  s hall a d­

m i n i s t e r  the p r o g r a m  d i r e c t l y  or t h r o u g h  a g e n t s  or c o n t r a c t o r s  w i t h  w h o m  

it m a y  contract in the c o m m u n i t y  area.

* Sec. 2. This Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c) .
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