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Introduced: 1 / 1 8 /8 0
Referred: S t a t e  Affa i rs  a n d  F i n a n c e

B Y  H A Y E S , B A R N E S , B E I R N E ,B E T T I S W O R T H , 
B R A N S O N ,C H A T T E R T O N ,E L I A S O N , H A L F O R D , 
H A U G E N ,M A R T I N , M E T C A L F E ,M O N T G O M E R Y , 

I N  T H E  H O U S E  O ' C O N N E L L  A N D  P H I L L I P S

H O U S E  BILL NO. 571 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S EC O N D  S E S S I O N  

A BILL

For an Act  e n t i t l e d :  "An Act r e l a t i n g  to s tate taxes; an d  p r o v i d i n g  for an

e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS  4 3 . 2 0 . 0 2 1 ( c )  is a m e n d e d  to read:

(c) For p u r poses of c a l c u l a t i n g  the a l t e r n a t i v e  tax on capital 

g a i n s  p r o v i d e d  for in the p r o v i s i o n s  of I nt ernal R e v e n u e  Cod e  sec. 1201, 

the r a t e  is 4 . 5  per cent for c o r p o r a t i o n s  [AND 4 PER CENT FOR I N D I V I­

DU A L S  AND  F I D U C I A R I E S ) .

* Sec. 2. AS 4 3 . 2 0 . 0 2 1 ( d )  is a m e n d e d  to read:

(d) W h e r e  a cr e di t  a l l o w e d u n d e r  the I n t e r n a l  R e v e n u e  Cod e is also 

a l l o w e d  in c o m p u t i n g  A l a s k a  income tax, it is l i m i t e d  to [16 PER C E N T  OF 

T H E  A M O U N T  O F  T H E  C R E D I T  D E T E R M I N E D  FOR FEDE RA L  I N C O M E  TAX P U R P O S E S  FOR 

I N D I V I D U A L S  AND] 18 per cent of the amount of the credit d e t e r m i n e d  for 

f e d e r a l  i n c o m e  tax p u r p o s e s  for corpora t i o n s .

* Sec. 3. AS 4 3 . 2 0 . 0 2 1 ( f )  is a m e n d e d  to read:

(f) For the p u r p o s e  of c a l c u l a t i n g  the m i n i m u m  tax on tax p r e f e r­

en c e s  p r o v i d e d  for in secs. 56 - 58 of the I n t e r n a l  Reve n u e  Code (26 

U . S . C .  secs. 56 - 58), the rate is [16 PER C E N T  FOR I N D I V I DU A L S  AND] 18 

p e r  ce n t  fo r  c o r p o r a t i o n s  of the a p p l i c a b l e  m i n i m u m  federal tax rate.

* Sec. 4. AS 4 3 . 2 0 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) E v e r y  [INDIVIDUAL, F I D U C I A RY ,  P A R T N E R S H I P  AND] c o r p o r a t i o n

r e q u i r e d  to m a k e  a r e t u r n  u n de r  the p r o v i s i o n s  of the I n t e r n a l  R e v e n u e  

C o d e  s h a ll  at the sam e  time f i l e  w i t h  the d e p a r t m e n t  a r e t u r n  s e t t i n g  
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(1) the am o u n t  of tax due u n d e r  this chapter, less c r e d i t s  

c l a i m e d  a g a i n s t  the tax; and

(2) o t h e r  i n f o r m a t i o n  for the p u r p o s e  of c a r r y i n g  out the 

p r o v i s i o n s  of this c h a p t er  w h i c h  the d e p a r t m e n t  requires.

* Sec. 5. T h e  f o l l o w i n g  laws are repealed: AS 4 3 . 2 0 . 0 1 1 ( a )  - (d), 43.-

2 0 . 0 1 5 ,  4 3 . 2 0 . 0 2 1 ( e ) ,  4 3 . 2 0 . 0 3 1 ( a )  - (c) and (f) - (h), 4 3 . 2 0 . 0 3 5 ,  4 3 . 2 0 . -  

0 3 6 ( d )  - (h), 43.2 0 . 0 3 8 , 43.20.039, 4 3 . 2 0 . 0 4 0 ( b ) ( 3 ) ,  (4), a n d  (6), 4 3 . 2 0 . 0 5 1 ,  

4 3 . 2 0 . 0 6 1 ,  4 3 . 2 0 . 1 6 0 ( e ) ,  43.20.170, an d  4 3 . 2 0 . 2 1 5 .

* Sec. 6. (a) T h e  taxes levied in AS 2 1 . 0 9 . 2 1 0 ( b ) - ( e ) , (g), a n d  (h),

AS 43. 2 0 ,  AS 43.31, A S  43.35, AS 4 3 . 4 0 . 0 1 0 ( a ) ( 2 )  and AS 4 3 . 4 0 . 0 2 0 ( b ) ( 2 ) ,

A S  43.45, AS 4 3 . 5 6 . 0 1 0 ( a ) ,  AS 43.65, and AS 43. 70 . 0 3 0 ( b )  a r e  s u s p e n d e d  as of 

the t a x  yea r  b e g i n n i n g  J a n u a r y  1, 1980.

(b) C o l l e c t i o n  of the taxes levied in AS 10.25.550, AS 43.21, AS 43.35, 

A S  4 3 . 4 0 . 0 1 0 ( a ) ( 1 )  a n d  (3) and 4 3 . 4 0 . 0 2 0 ( b) ( 1 )  a n d  (3), AS 43.60, a n d  AS 43.- 

75 is s u s p e n d e d  as of the tax year beg i n ni n g  J a n u a r y  1, 1980, but the duty to 

r e p o r t  the amount w h i c h  w o u ld  be du e  from the taxes listed in this s u b s e c t i o n  

is not s u s p e n d e d  by thi s  subsection.

* Sec. 7. S e c t i o n  6 of this Act is repealed, and the t a x e s  l e v i e d  in

A S  1 0 .2 5 . 5 5 0 ,  AS 2 1 . 0 9 . 2 1 0 ( b ) - (e), (g), and (h), AS 43.21, A S  43.31, AS 43.- 

35, A S  43.40, AS 43.45, AS 43.56.010(a), AS 43.60, AS 43.65, AS 4 3 . 7 0 . 0 3 0 ( b ) ,  

A S  43. 7 5 ,  a n d  the p r o v i s i o n s  of A S  43.20 not a m e n d e d  or r e p e a l e d  by secs.

1 - 5 of this Act are r e i n s t a t e d  an d  imposed as of J a n u a r y  1 of the tax year 

which b e g i n s  a fter th e  fiscal yea r for w h i c h  the c o m m i s s i o n e r  of a d m i n i s t r a­

t i o n  a n d  the c o m m i s s i o n e r  of r e v e n u e  j o i n t l y  c e r t i f y  that the s t a t e  general 

f u n d  b a l a n c e  a v a i l a b l e  for a p p r o p r i a t i o n  a n d  e x p e n d i t u r e  h a s  f a l l e n  b e l o w  the 

a m o u n t  e s t i m a t e d  as s u f f i c i e n t  to finance s i x m o n t h s  of s t a t e  g o v e r n m e n t  

operations.

* Sec. 8 . Sections 1 - 6 of this Act are r e t r o a c t i v e  to J a n u a r y  1, 1980 

and apply to tax years beginning after December 31, 1979.
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* Sec. 9. T h i s  Ac t  t a k e s  eff e c t i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0

070(c)


