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Offered: 5/27/80
Referred: Rules

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

I N  T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

S E N A T E  C S  FOR CS  FOR S P O N S O R  S U B S T I T U T E  FOR H O U S E  B I L L  NO. 557 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d :  "An A rt  r e l a t i n g  to s c h e d u l i n g  oi l  and gas lease sales;

a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 3 8 . 0 5 . 1 8 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  s h a l l  a n n u a l l y  p r e p a r e  a n d  s u b m i t  to the 

l e g i s l a t u r e ,  b e t w e e n  the first an d  the f i f t e e n t h  d a y  of e a c h  r e g u l a r  

l e g i s l a t i v e  s e s s i o n ,  a f i v e - y e a r  p r o p o s e d  oil and  g a s  l e a s i n g  p r o g r a m  

c o n s i s t i n g  o f  a s c h e d u l e  of p r o p o s e d  lease s a le s  a n d  s p e c i f y i n g  as 

p r e c i s e l y  as p r a c t i c a b l e  the l o c a t i o n  of t r a c t s  p r o p o s e d  to be o f f e r e d  

f o r  oil a n d  gas l e a s i n g  d u r i n g  the [THIRD A N D  F O U R T H  C A L E N D A R  Y E A R S  

F O L L O W I N G  THEJ c a l e n d a r  y ear in w h i c h  the p r o p o s e d  p r o g r a m  is s u b m i t t e d  

to the l e g i s l a t u r e  and the f o l l o w i n g  four c a l e n d a r  y e a r s .

* S ec. 2. A S  3 8 . 0 5 . 1 8 0 ( c )  is a m e n d e d  to read:

(c) E x c e p t  as p r o v i d e d  in (d) and (w) of this s e c t i o n ,  an [NO] oil 

a n d  gas l e a s e  s a l e  m a y  no t  be h e l d  [ISS UE D  BY T H E  C O M M I S S I O N E R  S H A L L  BE 

V A L I D ]  u n l e s s  it w a s  i n c l u d e d  in the [A] p r o p o s e d  l e a s i n g  p r o g r a m s  

[ P R O G R A M ]  s u b m i t t e d  to the l e g i s l a t u r e  d u r i n g  the tw o  [T H I R D  A N D  FOURTH] 

c a l e n d a r  y e a r s  p r e c e d i n g  the y e a r  in w h i c h  the s a l e  [LEASE] is h e l d  

[ I S S U E D ,  E X C E P T  T H A T  A N  A R E A  P R O P O S E D  FOR L E A S I N G  I N  T H E  F O U R T H  C A L E N D A R  

Y E A R  A F T E R  T H E  Y E A R  IN W H I C H  T H E  P R O G R A M  IS S U B M I T T E D  T O  T H E  L E G I S L A T U R E  

M A Y  BE L E A S E D  I F  T H E  C O M M I S S I O N E R  R E S U B M I T S  T H E  A R E A  T O  T H E  F O L L O W I N G

R E G U L A R  L E G I S L A T I V E  S E S S I O N ] . A l e a s e  s ale s h a l l  be h e l d  d u r i n g  th e 

c a l e n d a r  q u a r t e r  f o r  w h i c h  it la s c h e d u l e d  in the p r o p o s e d  oil a n d  gas 

l e a s i n g  p r o g r a m  b u t  m a y  be d e l a y e d  b y  the c o m m i s s i o n e r  for n o t  m o r e  th a n
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9 0  d a y s  a f t e r  the l a s t  da y  of the c a l e n d a r  q u a r t e r  for w h i c h  it was 

s c h e d u l e d  if the c o m m i s s i o n e r  d e t e r m i n e s  th a t  a d e l a y  Is In the bes t 

i n t e r e s t  of the s t a t e .  A l e a s e  s al e  w h i c h  is n o t  h e l d  d u r i n g  the  c a l­

e n d a r  q u a r t e r  for w h i c h  It wa s  s c h e d u l e d  in t h e  oil a n d  gas l e a s i n g  p r o­

gr a m ,  or  In the  f o l l o w i n g  9 0 - d a y  p e r i o d  a u t h o r i z e d  by t h i s  s u b s e c t i o n ,  

m a y  b e  h e l d  o n l y  if r e s c h e d u l e d  as p r o v i d e d  in (b) of thi s  s e c t i o n .  A 

l e a s e  s a l e  m a y  n ot  be h e l d  b e f o r e  the d a t e  It is s c h e d u l e d  in the p r o­

p o s e d  oil  a n d  gas l e a s i n g  p r o g r a m .

* S ec .  3. A S  3 8 . 0 5 . 1 8 0 ( d )  is a m e n d e d  to read:

(d) T h e  c o m m i s s i o n e r  m a y  i ssue oil and ga s  leases in an a r e a  that 

h a s  not b e e n  i n c l u d e d  in a l e a s i n g  p r o g r a m  s u b m i t t e d ,  in a c c o r d a n c e  w i t h  

(b) o f  this s e c t i o n ,  to the l e g i s l a t u r e  if

(1) the l a n d  to be l ea s e d  wa s  p r e v i o u s l y  s u b j e c t  to a v a l i d 

s t a t e  or f e d e r a l  oil a n d  gas lease; or

(2) the l a n d  to be le as e d  is c o n t i g u o u s  to land a l r e a d y  u n d e r

s t a t e ,  f e d e r a l  or p r i v a t e  lease an d  the c o m m i s s i o n e r  m a k e s  a w r i t t e n

f i n d i n g ,  a f t e r  h e a r i n g ,  that l e a s i n g  of the l a n d  w o u l d  result in a 

s u b s t a n t i a l  p r o b a b i l i t y  of e a r l y  e v a l u a t i o n  a n d  d e v e l o p m e n t  of the land 

t o  be leased; or

(3) the l a n d  to be l e a s e d  is a d j a c e n t  to land o w n e d  or c o n­

t r o l l e d  b y  a n o t h e r  p a r t y  on w h i c h  a d i s c o v e r y  of c o m m e r c i a l  q u a n t i t i e s  

o f  o i l  o r  ga s h a s  b e e n  made, and w h e r e  the c o m m i s s i o n e r  finds, a f t e r 

h e a r i n g ,  t h a t  t h e r e  is a r e a s o n a b l e  p r o b a b i l i t y  that the land to be 

l e a s e d  c o n t a i n s  oi l  o r  gas in c o m m u n i c a t i o n  w i t h  the oil or ga s  d i s­

c o v e r e d  o n  the l a n d  o f  the o t h e r  p a r t y ; or

(A) th e  l a n d  to be l e a s e d  is a d j a c e n t  to l a n d  i n c l u d e d  in

t h e  f e d e r a l  f i v e - y e a r  O u t e r  C o n t i n e n t a l  S h e l f  l e a s i n g  p r o g r a m  u n d e r  43 

U . S . C .  sec. 1 3 4 4, a n d  the c o m m i s s i o n e r  m a k e s  a w r i t t e n  f i n d i n g ,  a f t e r

or s i m u l t a n e o u s  l e a s i n g  w i t h  the f e d e r a l
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g o v e r n m e n t  Is In the public i n t e r e s t .

* Sec. 4. AS 3 8 . 0 5 . 1 8 0 ( e ) ( 2 )  is a m e n d e d  to read:

(2) if d e t e r m i n e d , a d e s c r i p t i o n  of the b i d d i n g  metho d s  to 

be used for all lease sales to he held d u r i n g  the c u r r e n t  and next two 

s u c c e e d i n g  c a l e n d a r  years [AND, If D E T E R M I N E D ,  T H E  R I D D I N G  M E T H O D S  TO BE 

U S E D  1 j

* Sec. 5. AS 3 8 . 0 5 . 180(w) is a m e n d e d  to read:

(w) N o t w i t h s t a n d i n g  an y  other p r o v i s i o n  of this section, land 

w h i c h  has b e e n  o f f e r e d  for lease w i t h i n  the p r e vious five years and 

w hich r e c e i v e d  n o  bids at c o m p e t i t i v e  sale or for w h i c h  no bid was 

a c c e p t e d ma y  be, at the d i s c r e t i o n  of the c o m m i s s i o n e r ,  i m m e d i a t e l y  

o f f e r e d  for lease, under r e g u l a t i o n s  a d o p t e d  by him, u p o n  terms a p p e a r­

ing most a d v a n t a g e o u s  to the state: h o w e v e r ,  n o n - c o m p e t i t i v e  leasing is 

pr o h i b i t ed .  T h e  c o m m i s s i o n e r  shall e s t a b l i s h  a r o y a l t y  as he d et e r m i n e s  

to he in the p u b l i c  interest but not less than 12-1/2 p er c e n t .  A lease 

must p r o v i d e  for payment to the state or rental hut ne e d  not adhere to 

the rental s c h e d u l e  in (n) of this s e c t i o n  nor to the 5 , 76 0 - a c r e s -p e r -  

lease l i m i t a t i o n  in (in) of this section. The lease t e r m  may not exceed 

five years e x c e p t  as p r o v i d e d  in (m) an d  (o) of this section.

* Sec. 6. S e c t i o n  7, ch. 155 S L A  1978, as a m e n d e d  by sec. 2, ch. 65 SLA 

1979, is a m e n d e d  to read:

Sec. 7. T R A N S I T I O N A L  PR OV I S I O N S .  By the 20th day of the First 

S e s s i o n  of the E l e v e n t h  L e g i s l a t u r e  the c o m m i s s i o n e r  of natural r e­

sources shall s u b m i t  a p r o p o s e d  oil and gas leas i n g  p r o g r a m  to the 

l e g i s l a t u r e  in a c c o r d a n c e  w i t h  AS 3 8 . 0 5 . 1 8 0 ( b ) ,  e x c e p t  that the p r o p o s e d  

p r o g r a m  shall c o v e r  all a r e a s  to be leased in 1979 t h r o u g h  1983. No 

lease, e x c e p t  as a u t h o r i z e d  u n d e r  AS 3 8 .0 5 . 1 8 0 ( d )  or 3 8 . 0 5 . 1 8 0 ( w ) . shall 

be issued d u r i n g  1979, 1980, [ORJ 1 9 8 1 , or 1982 u n l e s s  the land to be 

leased was i n c l u d e d  in this p r o p o s e d  l e a s i n g  program.
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* Sec. 7. T R A N S I T I O N A L  PRO V I S I O N S . (a) Ry th e 30th  day f o l l o w i n g  the 

e f f e c t i v e  d a t e  of this s e c ti o n ,  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  shall 

revise the f i v e - y e a r  oil a n d  gas l ea s i n g  p r o g r a m  w h i c h  was s u b m i t t e d  on 

J a n u a r y  23, 1980, to the S e c o n d  Sess i o n  of the E l e v e n t h  L e g i s l a t u r e .  T he  

c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  shall m ake the n e c e s s a r y  r e v i s i o n s  of the

f i v e - y e a r  oil and gas l e a s i n g  p r o g r a m  u n d e r  this s u b s e c t i o n  and c o n d u c t  l e a s e

sales in a c c o r d a n c e  with the revised f i v e - y e a r  oil a n d  gas l e a s i n g  p r o g r a m  as 

if the r e v i s e d  p r o g r a m  h a d  b e e n  s u b m i t t e d  by the 15th da y  of th e  S e c o n d  

S e s s i o n  of the E l e v e n t h  L e g i s l a t u r e .

(b) T o  p r o v id e  m a x i m u m  o p p o r t u n i t y  for p a r t i c i p a t i o n  in s t a t e  oil an d  

g as l e a s i n g  p ro g r a m s  by i n d i v i d u a l  b i d d e r s  w h o  do not p o ss e s s  the f i n a n c i a l  

r e s o u r c e s  of m a j o r  c o m p a ni e s ,  the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  shall 

i n v e s t i g a t e  m e t h o d s  by w h i c h  those i n d i v i d u a l  b i d d e r s ,  and the c i t i z e n s  of 

the s t a t e  g e n e r a l l y ,  may p a r t i c i p a t e  in the d e v e l o p m e n t  of oil a n d  gas 

r e s o u r c e s  an d  r ep o r t  to the l e g i s l a t u r e  his r e c o m m e n d a t i o n s  c o n c e r n i n g  

i m p l e m e n t a t i o n  of those m e t h o d s .  Th e c o m m i s s i o n e r ' s  r e c o m m e n d a t i o n s  u n d e r  

this s u b s e c t i o n  shall be s u b m i t t e d  in a report t r a n s m i t t e d  to the l e g i s l a t u r e  

n o t  l ater tha n  the 10th d a y  of the F irst S e s s i o n  of the T w e l f t h  L e g i s l a t u r e .

* Sec. 8. S e c t io n s  1 - 5 of this Act are r e t r o a c t i v e  to J a n u a r y  14, 1980.

* Sec. 9. S e c t i o n  6 of this Act is r e t r o a c t i v e  to J a n u a r y  1, 1979.

* Sec. 10. T h i s  Act t a k e s  effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.- 

1 0 . 0 7 0 ( c ) .
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