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:N THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 557 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

ror a n  Act entitled: "An Act relating to scheduling oil and gas lease sales;

and providing for an effective date."

IE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05.180(b) is amended to read:

(b) The commissioner shall annually prepare and submit to the 

legislature, between the first and the fifteenth day of each regular 

legislative session, a five-year proposed oil and gas leasing program 

consisting of a schedule of proposed lease sales and specifying as 

precisely as practicable the location of tracts proposed to be offered 

for oil and gas leasing during the (THIRD AND FOURTH CALENDAR YEARS 

FOLLOWING THE] calendar year in which the proposed program is submitted 

to the legislature and the following four calendar y e a r s .

* Sec. 2. AS 38.05.180(c) is amended to read:

(c) Except as provided in (d) and (w) of this section, an (NO] oil 

and gas lease sale may not be held [ISSUED BY THE COMMISSIONER SHALL BE 

VALID] unless it was included in the [A] proposed leasing programs 

[PROGRAM] submitted to the legislature during the two [THIRD AND FOURTH] 

calendar years preceding the year in which the sale [LEASE] is held 

{ISSUED, EXCEPT THAT AN AREA PROPOSED FOR LEASING IN THE FOURTH CALENDAR 

YEAR AFTER THE YEAR IN WHICH THE PROGRAM IS SUBMITTED TO THE LEGISLATURE 

MAY BE LEASED IF THE COMMISSIONER RESUBMITS THE AREA T O  THE FOLLOWING 

REGULAR LEGISLATIVE SESSION], A  lease sale shall be held on the date 

f o x  which it is s cheduled In tfru ucopoaed oil and gas leasing program 

but nay be delayed by the o o — iee loner to a date which Is not later than
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oO day s  a f t e r  the dat e  the sale is s c h e d u l e d  if the c o m m i s s i o n e r  d e t e r­

mines that a d e l a y  is in th e  beat I n t e r e s t  of the state. A l ea s e  sale

w h i c h  is s c h e d u l e d  and not h e l d  on the d a t e  s c h e d u l e d  in the oil and 

gas l e a s i n g  p r o g r a m ,  or In the f o l l o w i n g  6 0 - d a y  p e r i o d  for a d e l a y

a u t h o r i z e d  b y  this s u b s e c t i o n ,  m a y  be  h e l d  o n l y  if s c h e d u l e d  as p r o v i d e d  

in (b) of thi s  section. A lease s a l e  m a y  not be h e l d  b e f o r e  the date it

is s c h e d u l e d  i n  the p r o p o s e d  oil a n d  gas leasi n g  p r o gram.

* Sec. 3. AS 3 8 . 0 5 . 1 8 0 ( e ) ( 2 )  is a m e n d e d  to read:

(2) if d e t e r m i n e d ,  a d e s c r i p t i o n  of the b i d d i n g  m e t h o d s  to 

be u se d  for all lease s ales to be h e l d  d u r i n g  the c u r r e n t  a n d ne x t  two 

s u c c e e d i n g  c a l e n d a r  years [AND, IF D E T E R M I N E D ,  T H E  B I D D I N G  M E T H O D S  T O  BE 

USED]i

* Sec. 4. AS 3 8 . 0 5 . 180(w) is a m e n d e d  to read:

(w) N o t w i t h s t a n d i n g  an y  o t h e r  p r o v i s i o n  of thi s section, land 

w h i c h  ha s  b e e n  o f f e r e d  for lease w i t h i n  the p r e v i o u s  five y e a r s  and 

w h i c h  r e c e i v e d  no bids at c o m p e t i t i v e  sal e  or for w h i c h  no b i d  was 

a c c e p t e d  m a y  be, at the d i s c r e t i o n  o f  the c o m m i s s i o n e r ,  i m m e d i a t e l y  

o f f e r e d  for lease, under r e g u l a t i o n s  a d o p t e d  by him, u p o n  t erms a p p e a r­

ing mos t  a d v a n t a g e o u s  to the state; h ow e v e r ,  n o n - c o m p e t i t i v e  l e a s i n g  is 

p r o h i b i t e d .  T h e  c o m m i s s i o n e r  shall e s t a b l i s h  a r o y a l t y  as h e  d e t e r m i n e s  

to be in th e p u b l i c  i n t e r e s t  but n o t  less tha n  12 1/2 p e r c e n t .  A lease 

m u s t  p r o v i d e  for p a y m e n t  to the s t a t e  or rental b u t  need not a d h e r e  to 

the rental s c h e d u l e  in (n) of this s e c t i o n  nor to t h e 5 , 7 6 0 - a c r e s - p e r -  

l ease l i m i t a t i o n  in (m) o f  this s e c t i o n .  Th e  l e a s e  t e r m  m a y  n o t  e x c e e d 

f i v e  y e a rs  e x c e p t  as p r o v i d e d  in (m) a n d  (o) of t h i s  section.

* Sec. 5. S e c t i o n  7, ch. 155 SL A  1978, as a m e n d e d  b y  sec. 2, ch. 65 S L A  

is a m e n d e d  to read:

Sec. 7.. T R A N S I T I O N A L  P R O V I S I O N S .  By the 2 0 t h  day of the First 

S e s s i o n  o f  t h e  E l e v e n t h  L e g i s l a t u r e  the c o m m i s s i o n e r  of natu ra l  re-
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s o u r c e s  shall s u b m i t  a p r o p o s e d  oil and gas l e a s i n g  p r o g r a m  to the 

l e g i s l a t u r e  In a c c o r d a n c e  w i t h  AS 38.05 . 1 8 0 ( b ) , e x c e p t  that the p r o p o s e d  

p r o g r a m  shall c o v e r  all a r e a s  to be leased in 1979 t h r o u g h  1983. No 

lease, ex c e p t  as a u t h o r i z e d  u n d e r  AS 38.0 5 . 1 8 0 ( d)  or 3 8 . 0 5 . 1 8 0 ( w ) , s h a l l  

be I s s u e d  d ur i n g  1979, 1980, [OH] 1 9 8 1 , or 1982 u n l e s s  the land to be 

leased was i nc l u d e d  in this p r o p o s e d  leasing p r o g r a m .

* Sec. 6. T R A N S I T I O N A L  P R O V I S I O N S .  (a) By the 30th d a y  f o l l o w i n g  the 

e f f e c t i v e  d a t e  of this Act, the c o m m i s s i o n e r  of natural r e s o u r c e s  shall 

r e v i s e  the f i v e - y e a r  oil and gas l e a s i n g  p r o g ra m  w h i c h  wa s  s u b m i t t e d  on 

J a n u a r y  23, 1980, to the S e c o n d  S e s s i o n  of the E l e v e n t h  L e g i s l a t u r e .  The 

r e v i s e d  f i v e - y e a r  oil and gas l e a s i n g  p r o g r a m  shall be b a s e d  on the curr e n t 

a b i l i t y  of t he  D e p a r t m e n t  of N a t u r a l  R e sources to f i n i s h  g e o l o g i c  and g e o­

physical e v a l u a t i o n s  of individual tracts for lease s a l es  d u r i n g  1980 and

1981.

(b) T h e  c o m m i s s i o n e r  of natu ra l  resources shall m a k e  the n e c e s s a r y 

r e v i s i o n s  o f  the f i v e - y e a r  oil an d  gas leasing p r o g r a m  u n d e r  (a) of this 

s e c t i o n  an d  condu c t  lease sales in a c c o r d a n c e  w i t h  the r e v i s e d  f i v e - y e a r oil 

and gas l e a s i n g  p r o g r a m  as if the r e v i s e d  p r o g r a m  h a d  b e e n  s u b m i t t e d  by the 

f i f t e e n t h  d a y  of the S e c o n d  S e s s i o n  of the E l e v e n t h  L e g i s l a t u r e .

* Sec. 7. S e c t i on s  1 - 4 of t h i s  Act are r e t r o a c t i v e  to J a n u a r y  14, 1980.

* Sec. 8. S e c t i o n 5 of this A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1979.

* Sec. 9. This Act takes e f f e c t  i m m ed i a t e l y  in a c c o r d a n c e  w i t h  AS 01.-

1 0 . 0 7 0 ( c ) .
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