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I n t r o d u c e d :  2 / 1 4 / 8 0
R e f e r r e d :  R e s o u r c e s  a n d
F i n a n c e

BY  T H E  R U L E S  C O M M I T T E E  B Y
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 557 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to s c h e d u l i n g  oil a n d  gas l e a s e

s a l e s ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  3 8 . 0 5 . 1 8 0 ( b )  is a m e n d e d  to read:

(b) T h e  c o m m i s s i o n e r  s h a l l  a n n u a l l y  p r e p a r e  a n d  s u b m i t  to th e  

l e g i s l a t u r e ,  b e t w e e n  the f i r s t  a n d  t h e  f i f t e e n t h  da y  o f  e a c h  r e g u l a r  

l e g i s l a t i v e  s e s s i o n ,  a f i v e - y e a r  p r o p o s e d  o i l  a n d  gas l e a s i n g  p r o g r a m  

c o n s i s t i n g  o f  a s c h e d u l e  o f  p r o p o s e d  l e a s e  s a l e s  a n d  s p e c i f y i n g  as 

p r e c i s e l y  a s  p r a c t i c a b l e  th e  l o c a t i o n  o f  t r a c t s  p r o p o s e d  to b e  o f f e r e d  

f o r  o i l  a n d  g a s  l e a s i n g  d u r i n g  t he  [ T H I R D  A N D  F O U R T H  C A L E N D A R  Y E A R S  

F O L L O W I N G  THE] c a l e n d a r  y e a r  in w h i c h  the p r o p o s e d  p r o g r a m  is s u b m i t t e d  

to t h e  l e g i s l a t u r e  a n d  the f o l l o w i n g  f o u r  c a l e n d a r  y e a r s .

*  Sec. 2. A S  3 8 . 0 5 . 1 8 0 ( c )  is a m e n d e d  to read:

(c) E x c e p t  as p r o v i d e d  in (d) a n d  (w) o f  this s e c t i o n ,  n o  o i l  

a n d  ga s l e a s e  s a l e  m a y  b e  h e l d  [ I S S U E D  BY T H E  C O M M I S S I O N E R  S H A L L  BE 

V A L I D ]  u n l e s s  it w a s  I n c l u d e d  in t h e  [A] p r o p o s e d  l e a s i n g  p r o g r a m s  

[ P R O G R A M ]  s u b m i t t e d  to the l e g i s l a t u r e  d u r i n g  th e  t h r e e  [ TH I R D  A N D  

F O U R T H ]  c a l e n d a r  y e a r s  p r e c e d i n g  t h e  y e a r  in w h i c h  t h e  s a l e  [LEASE] 

is h e l d  [ I S S U E D,  E X C E P T  T H A T  A N  A R E A  P R O P O S E D  F O R  L E A S I N G  IN T H E  

F O U R T H  C A L E N D A R  Y E A R  A F T E R  T H E  Y E A R  I N  W H I C H  T H E  P R O G R A M  IS S U B M I T T E D  

T O  T H E  L E G I S L A T U R E  M A Y  B E  L E A S E D  I F  T H E  C O M M I S S I O N E R  R E S U B M I T S  T H E  

A R E A  T O  T H E  F O L L O W I N G  R E G U L A R  L E G I S L A T I V E  S E S S I O N ] . A  l e a s e  s a l e  m a y  

b e  h e l d  -in t h e  c a l e n d a r  y e a r  f o r  w h i c h  it w a s  s c h e d u l e d  in th e  p r o g r a m  

i n  w h i c h  i t  I n i t i a l l y  w a s  p r o p o s e d  o r  i n  a n y  c a l e n d a r  y e a r  t h e r e a f t e r .
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b u t  m a y  n o t  b e  h e l d  in a n  e a r l i e r  c a l e n d a r  year.

*  Sec. 3. A S  3 8 . 0 5 . 1 8 0 ( d )  is a m e n d e d  to read:

(d) T h e  c o m m i s s i o n e r  m a y  issue oi l  a n d  g a s  leases in an area 

t h a t  h a s  n o t  b e e n  i n c l u d e d  in a l e a s i n g  p r o g r a m  s u b m i t t e d,  in a c c o r d­

an c e  w i t h  (b) o f  this s e c tion, to the l e g i s l a t u r e  if

(1) t h e  land to b e  l e a s e d  w a s  p r e v i o u s l y  s u b j e c t  to a v a l i d  

s t a t e  o r  f e d e r a l  o i l  a nd  g a s  lease; or

(2) th e  land to be l ea s e d  is c o n t i g u o u s  to lan d a l r e a d y  

u n d e r  state, f e d e r a l  or p r i v a t e  lease an d  the c o m m i s s i o n e r  m a k e s  a 

w r i t t e n  finding, a f t e r  h e a r i n g ,  that l e a s i n g  o f  the lan d  w o u l d  r e s u l t  

in a s u b s t a n t i a l  p r o b a b i l i t y  o f  e arly e v a l u a t i o n  and d e v e l o p m e n t  of 

the l a n d  to be leased; or

(3) th e  land to be l e a s e d  is a d j a c e n t  to land o w n e d  or 

c o n t r o l l e d  b y  a n o t h e r  p a r t y  o n  w h i c h  a d i s c o v e r y  of c o m m e r c i a l  q u a n t i­

ties o f  oi l  or g a s  has b e e n  m a d e ,  and w h e r e  th e  c o m m i s s i o n e r  finds, 

a f t e r  h e a r in g ,  t h a t  there is a r e a s o n a b l e  p r o b a b i l i t y  that the land to 

be l e a s e d  c o n t a i n s  oi l  or g a s  in c o m m u n i c a t i o n  w i t h  the oil or gas 

d i s c o v e r e d  on the land  of th e  o t h e r  p a r t y ; or

(4) t h e  land to be  leased is a d j a c e n t  to land i n c l u d e d  in 

the f e d e r a l  f i v e - y e a r  O u t e r  C o n t i n e n t a l  S h e l f  l e a s i n g  p r o g r a m  u n d e r  43 

U . S . C .  sec. 1344, a n d  the c o m m i s s i o n e r  m a k e s  a w r i t t e n  finding, a f t e r 

h e a r i n g ,  that c o o r d i n a t e d  o r  s i m u l t a n e o u s  l e a s i n g  w i t h  the feder a l  

g o v e r n m e n t  w o u l d  b e  in the p u b l i c  i n t e r e s t .

*  Sec. 4. A S  3 8 . 0 5 . 1 8 0 ( e ) ( 2 )  is a m e n d e d  to read:

(2) if d e t e r m i ne d ,  a d e s c r i p t i o n  o f  the b i d d i n g  m e t h o d s  to 

b e  u s e d  fo r  a l l  l e a s e  s ales t o  b e  h e l d  d u r i n g  the c u r r e n t  a n d  n ex t  two 

s u c c e e d i n g  c a l e n d a r  ye a r s  [AND, IF D E T E R M I N E D ,  T H E  B I D D I N G  M E T H O D S  TO 

BE U S E D ] ;

*  Sec. 5. A S  3 8 . 0 5 . 1 8 0 (w) is a m e n d e d  t o  read:
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(w) N o t w i t h s t a n d i n g  any o t h er  p r o v i s i o n  of this s e c tion, land 

w h i c h  h a s  b e e n  o f f e r e d  for lease w i t h i n  the p r e v i o u s  five y e a r s  and 

w h i c h  r e c e i v e d  n o  b i d s  at c o m p e t i t i v e  s a l e  or for w h i c h  n o  b i d  w a s  

a c c e p t e d  m a y  be, at the d i s c r e t i o n  o f  th e  c o m m i s s i o n e r ,  i m m e d i a t e l y  

o f f e r e d  for  lease, u n d e r  r e g u l a t i o n s  a d o p t e d  b y  him, u p o n  t e r m s  a p p e a r­

ing m o s t  a d v a n t a g e o u s  to the state; h o w e v e r ,  n o n - c o m p e t i t i v e  l e a s i n g  

is p r o h i b i t e d .  T h e  c o m m i s s i o n e r  shall e s t a b l i s h  a r o y a l t y  as he 

d e t e r m i n e s  to b e  in the p u b l i c  i n t e r e s t  bu t  n o t  less than 12 1/2 p e r­

cent. A  l e a s e  m u s t  prov id e  for p a y m e n t  to the s ta t e  or r e n t a l  but 

n e e d  n o t  a d h e r e  to the rental s c h e d u l e  in (n) of this s e c t i o n  or to 

the 5 , 7 6 0 - a c r e s - p e r - l e a s e  l i m i t a t i o n  in (m) of this section. The 

lease t e r m  m a y  n o t  ex c e e d  five y e a r s  e x c e p t  as p r o v i d e d  in (m) and (o) 

of this s e ction.

*  Sec. 6. S e c t i o n  7, ch. 155 SL A  1978, as a m e n d e d  b y  sec. 2, ch. 65 S L A  

1979, is a m e n d e d  to read:

Sec. 7. T R A N S I T I O N A L  PR O V I S I O N S .  B y  the 20t h  day of the F i r s t  

S e s s i o n  of th e  E l e v e n t h  L e g i s l a t u r e  the c o m m i s s i o n e r  of n a t u r a l  r e­

sources s h a l l  s u b m i t  a pr o p o s e d  oil an d gas l e a s i n g  p r o g r a m  to the 

l e g i s l a t u r e  in a c c o r d a n c e  w i t h  A S  3 8 . 0 5 . 1 8 0 ( b ) ,  ex c e p t  that the p r o­

p o s e d  p r o g r a m  s h a l l  c over all areas to b e  le a s ed  in 1979 t h r o u g h  1983. 

No lease, e x c e p t  as a u t h o r i z e d  u n d e r  A S  3 8 . 0 5 . 1 8 0 ( d )  or 3 8 . 0 5 . 1 8 0 ( w ) , 

shall b e  i s s u e d  d u r i n g  1979, 1980, [OR] 1 9 8 1 , o r  1982 u n l e s s  the lan d  

to b e  l e a s e d  w a s  i n c l u d e d  in t his p r o p o s e d  l e a s i n g  program.

* Sec. 7. T R A N S I T I O N A L  P ROVISIONS. By th e  t h i r t i e t h  day f o l l o w i n g  the 

e f fective d a t e  o f  t h i s  Act, the c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  m a y  s u b­

nit to the l e g i s l a t u r e  a r e v i s e d  f i v e - y e a r  l e a s i n g  p r o g r a m  m a k i n g  t h o s e  r e ­

visions in t h e  J a n u a r y  23, 1980 " S t a t e  F i v e - Y e a r  L e a s i n g  P r o g r a m  P r e s e n t e d  

to the S e c o n d  S e s s i o n ,  E l e v e n t h  A l a s k a  L e g i s l a t u r e , "  w h i c h  that d o c u m e n t  

Indicated would be desirable in t h e  e v e n t  A S  3 8 . 0 5 . 1 8 0  an d  ch. 15 5 S L A  are
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a m e n d e d  i n  t h e  m a n n e r  set  ou t  i n  secs. 1 - 6  a b o v e .  It is the l e g i s l a t u r e ' s  

i n t e n t  t h a t  t h i s  s e c t i o n  b e  c o n s t r u e d  as a u t h o r i z i n g  t h e  c o m m i s s i o n e r  of 

n a t u r a l  r e s o u r c e s  to m a k e  the i n d i c a t e d  p r o g r a m  r e v i s i o n s  a n d  to c o n d u c t  

l e a s e  s a l e s  i n  a c c o r d a n c e  w i t h  t h e  r e v i s e d  p r o g r a m  as if th e r e v i s e d  p r o ­

g r a m  h a d  b e e n  s u b m i t t e d  b y  th e  f i f t e e n t h  d a y  o f  t h e  S e c o n d  S e s s i o n  of the 

E l e v e n t h  L e g i s l a t u r e .

*  Sec. 8. S e c t i o n s  1 -- 5 o f  t h i s  A c t  a r e r e t r o a c t i v e  to J a n u a r y  14,

1980.

*  Sec. 9. S e c t i o n  6 o f  t hi s  A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1979.

*  Sec. 10. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . -  

1 0 . 0 7 0 ( c ) .
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